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Tiie governor 
ofCarinthia, 
Christoph Zer- 
natto, prepares 
to plaster a - 
Slovenia nation¬ 
ality sign over 
the Yugoslavia 
plate on a road 
sign at the • 
Anstrian-Slove- 
nian border. UN reaches Sarajevo, page 3 

Air Russia to cost $900mi British Airways, 
UK national carrier, expects the development 
of Air Russia, its hew Moscow-based joint airitne 
venture, to cost up to $900m. Page 19 

Japanes e trade surplus soar*? Japan's 
trade Unpins continued to singe in May, tiring 
89 per cent from a year agoto $7-9bn. Paged 

Credit rating blow for UK banluc A 

deterioration far the balance sheet strength of 
Barclays and National Westminster, the UK’s 
two largest banks, has led to a further decline 
in H»ir ««Bt ^;riity , ac cor di ng to fitmdard 
& Poor’s, theTlS credltrating agency. Page 19 

CFA dsclslon sougMs Tbe Gorman aerospace 
industry is pressing for.a.decision on Germany's. 
partidpationinthe fournation $36bn European 
Fighter AircraftprojectPaged - - 

US W l at i o w fa jrftt Whotes^e prices tn the 
DS rose 04 per cod in May, the sharpest rise 
in the past 18 monttts, reopening the possibility■ 
that inflation will revive and damping expectations 
of further cuts in interest rates. Page 6 

MFI publishes pwspwbiii MET, ftnmttnw 
retailer which in 1987 was the subject of the largest 
UK management buy-out seen, published the 
pathfinder prospectus for its planned reflotation. 
Page 19; Lac, Page 18 

Uni Storsbraml profits faft Uni Storebrand. 
Norway’s leading private insurance company, 
suffered a sharp fell in profits in the first four 
months of the year to NKi26m (|4J7m) from 
NKr437m for the same period of 199L Page 20 

PUklngtcm <»ta tBWtlsnd: POkington^ 
UK-based glassmaker, slashed its dividend and 
warned It could see no sign of a recovery in trading 
conditions. Page 20; Lex; Page 18 

ING profits advance 89%.* Internationale 
Nederlanden Group, Dutch banking and insurance 
company, reported a rise In first-quarter net profits 
of 89 per cent tori 358m ($200mX Page 20 

Sotheby’s shares for sale: Alfred Taubman, 
chairman of Sotheby’s Holdings, is to sell fen 
of his shares in the auction house. Page 19 

Threat to Bond Carpi The fina nc i a l 
reconstruction of Bond Corporation Hol di n gs, _ 
formerly run by Alan Bond, the jailed Australian 
entre pr ene ur, has been threatened by the with-: 
drawal of Australian Consolidated Investments 
from the management committee overseeing 
the scheme. Page 21 

Sony breaks Mini Dtec aflo nc e s Sony. 
Japanese electronics group, is preparing for the 
launch erf its Mini Disc, an 8cm recordable compact 
disc which it hopes will capture the portable 
music market, valued at glObn. Page 21' 

WBC foun de r dtosa The Mexican-born founder 
of the World Boxing Council, Ramon Velazquez, 
has died in Mexico City, aged 96. 
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Russians open archives harmful to Gorbachev 


By Leyia Boulton In Moscow 

THE RUSSIAN government 
yesterday began publishing a 
selection of documents intended 
to discredit the Communist Party 
and Mr Mikhail Gorbachev, the 
fanner Soviet leader. 

Hie country's communist party 
archives, thrown open in March 
for the first time in 74 years, are 
being gradually declassified. 

Mr Rudolf Pikhoya, chairman 
of the State Committee on 
Archives, says the reading-room 
catalogues alone are enough to 


incriminate the Communist 
Party because they illustrate the 
party’s extensive control over 
whole aspects of Soviet life “in 
violation of the constitution". 

Displaying the obsessive atten¬ 
tion to detail characteristic of 
communist archives opened in 
other parts of the former Soviet 
bloc, the millions of files (includ¬ 
ing 28m identity cards of party 
members) depict a fascinating 
picture of how the system 
worked. 

Mr Mikhail Poltoranin, the 
information minister, has 


claimed that the documents he is 
releasing, ahead of a July 7 trial 
of the party, will show how Mr 
Gorbachev prolonged the Afghan 
war by five years, during which 
he sol d 200 tnnneq of gold, dia¬ 
monds and other treasure to buy 
supplies. 

“The materials we will publish 
will make the world tremble with 
indignation,” Mr Poltoranin said 
earlier this week. He also prom¬ 
ises to produce documents next 
week showing that the party sup¬ 
ported terrorist groups until it 
was banned last year. 


The 30m files in the Central 
Committee Archives, all marked 
“secret”, “top secret" or “classi¬ 
fied”. range from the banal to the 
potentially swisationai, from Len¬ 
in's Jewish origins to Soviet for¬ 
eign policy secrets. 

They show, among other 
things, that Dr Annand Hammer, 
the prominent US businessman 
and philanthropist with close 
Russian connections, transported 
funds from the Soviet Union to 
help set up the US communist 
party in the 1920s. 

One of a series of recent fifes 


m ade available to the Financial 
Times contains, alongside plans 
to celebrate the 70th anniversary 
of the Austrian Communist 
Party, a 1988 shopping-list from 
the Sandinista regime in Nicara¬ 
gua asking Moscow for 200 cars, 
thousands of tonnes of steel, hun¬ 
dreds of spare parts and radio 
and video equipment. 

Apart from their historical sig¬ 
nificance, the archives are 
playing centre stage in a fierce 
battle for survival by the Yeltsin 

Continued on Page 18 


German government at odds 
with Lander on constitution 

Maastricht 

ratification 

deadlocked 


By Quentin Peel in Bonn 

THE GERMAN government and 
the country's 16 federal states 
have reached virtual deadlock in 
rtimr negotiations to change the 
fon-man constitution to clear the 
way for ratification of the Maas¬ 
tricht treaty on European union. 

Ge rmany , prime mover behind 
the drive for European political 
union and a single currency, now 
faces-uncertainty and long delays 
in its own ratification process, 
leading participants in the nego¬ 
tiations said yesterday. 

At the heart of the dispute is a 
disagreement about the federal 
nature of the republic and con¬ 
trol over its foreign policy. 

At stoke is how for the states 
urifi be given an effective Veto of 
any future transfer of sover¬ 
eignty to European Community 
institutions, and how far they 
will be given co-decision-making 
rights with the Bonn government 
on EC legislation. 

Senior German officiate accuse 
the states of seeking to turn the 
country into a loose confedera¬ 
tion; a charge refected yesterday 
as “absurd and unhelpful” 

The demands of the 16 TAnder 
have alarmed EC member-states, 
which fear that a new level of 
prevarication and complication 
may be created for EC decision¬ 
making- Hie demands are also 
being resisted by the German 
Foreign Office and the country’s 
foreign policy establishment. 

Hie fears are that no agree¬ 
ment will be readied in the nego¬ 
tiations before the summer 
break; that the entire tres ) rati¬ 
fication process will be- delayed; 
and that this would give farther 
opportunities for the anti-Maas¬ 
tricht lobby to exploit increas¬ 
ingly sceptical public opinion. 

The main popular concern 
about the treaty is the prospect 
of losing the Deutsche Mark in 
favour of a single European cur¬ 
rency. On that issue, the {dates 


are damanding that, the Steps to 
economic and monetary nninn 
(Emu) should not be automatic. 

Mr Theo Waigel, the finance 
minister, yesterday underlined 
the sensitivity of the currency 
question by denouncing criticism 
by more than 60 economics pro¬ 
fessors. He insisted that Germany 
would not agree to any watering 
down of the economic conver¬ 
gence criteria, such as control 
over inflation and deficit spend¬ 
ing, before taking the final steps 
to Emu. 

The professors published a pub¬ 
lic declaration yesterday, warn¬ 
ing that the process to Emu was 

French Senate backs 

treaty _—_—....._Page 2 

Tory row continues —Page 9 

too fast, too open to political 
manipulation, and unnecessary 
economically for the existence of 
a single European market 

The prime concern of the 
LSnder, however, is the constitu¬ 
tional issue of curbing the pow¬ 
ers of Bonn. 

The next possibility for an 
agreement wOl be the June 25 
meeting of the constitutional 
committee formed by both the 
two houses of the German parlia¬ 
ment, ie. the Bundestag and 
Bundesrat 

A working group bringing 
together the federal and repre¬ 
sentatives of tiie states has aban¬ 
doned efforts to bridge the gap. 
The main problem is that the 
government ride cannot agree on 
a common line, because the For¬ 
eign Office, backed by the Chan¬ 
cellor's Office, is opposed to any 
dilution of control over EC poh- 
cy-making. 

Mr Florian Gerster, European 
affairs minister for the state of 
Rhineland Palatinate, said yester¬ 
day that the 16 stales were in 
dose agreement on their strat¬ 
egy. 








Ross Perot, seated next to his image on a monitor screen, during his appearance on a TV show 

Perot faces moment of truth 
at hands of talk show caller 


By Jurok Marlin in Washington 

MOMENTS OF political truth do 
not often happen on sonny 
Thursday mornings in June, but 
there is no reason why they- 
should not One may have hap¬ 
pened to Mr Ross Perot just after 
eight east coast time yesterday. 

The prospective independent 
candidate for the White House 
had breezed through the first 
hour on Today, NBC TV’s break¬ 
fast time show, taking calls from 
the public and some questions 
from Katie Co uric, the presenter. 

He had happily agreed to blast 
away for an extra hoar, intent on 
upsetting the establishment 
apple cart 

Then an obviously elderly 
woman asked a seemingly innoc¬ 
uous question: Mr Perot did not 
really want to take away social 
security benefits from retired 
people with incomes of more 
than 280900 a year, did he? 

The Perot response was, to put 
it mildly, involved. It began with 
an accusation that the Bush 
administration was maligning 
him. it digressed into a discus¬ 
sion he had had four years ago 
with “a prominent national econ¬ 


omist” about 1988 figures which 
now needed updated computer- 
teed number crunching. It wan— 
dered into the feet that be was 
wealthy enough himself not to 
need social security. It invoked 
tiie spirit of heme in the musical 
Annie, and It said old people 
were always making sacrifices 
for the young. 

At the end of which, the little 
old lady, asked by an apparently 
bemused Ms Couric if she was 
satisfied, bravely said; “I don’t 
think he really answered the 
question." 

This sri: Mr Perot off again on 
the same tack. If people say Tve 


got min e and the beck with you’ 
firm we’re all sunk." But his eyes. 
had narrowed and he did not look 
pleased that someone who was 
not a professional journalist had 
dared to demur from what he had 
himself proclaimed to be the 
self-evident truth. 

Talk-and-celebrity show app¬ 
earances are now de rigueur for 
political candidates. Governor 
Bill Clinton of Arkansas is doing 
it all the time this week the 
White House confirmed that Pres¬ 
ident George Bush had agreed to 
appear on two such programmes, 

Continued on Page 18 


the Robert Maxwell stoiy ■ 
is one of the most- 
extraordinary of recent 
years - and.culminated in'. 

. one of the biggest frauds , 
this century. Six months, 
after his death in the sea • 
off Gran Canaria, new - 
evidence emerges daily of 
; the erient of his 
deception. Hd was a 
larger-than-life tyrantwho,.’.. 
; even in death, still • V 
dominates the headlines. ■■ 


The FT has consistently 
led with these 
revelations. Tomorrow; ■* / 
in the Weekend FT and 
"throughout next week; A 
■ major six-part series 
unravels the Maxwell •. 
fraud andprovidesa *V 
unique insight into his 
; business, his family and 
;. the m&hi A team of /' 

. writers, led by ' 
Bronwen Maddox, has 
friferviewed ower 150 
people in 13 countries to. 

. uncover the full story of v 
'taw Maxwell fooled 1 
associates, bankers, . " 
pension trustees and, . 
(regulators. ;' V 


Brussels’ commissioner says 
decentralise some EC power 



By David Buchan In Brussels 

THE EUROPEAN Commission 
should propose handing certain 
centralised powers back to Euro¬ 
pean Community member-states 
to demonstrate that the commis¬ 
sion is not “a body wanting 
power for its own sake”. Sir Leon 
Britton, commissioner for compe¬ 
tition, said yesterday. 

Trying to stem the tide against 
the Maastricht treaty, Sir Leon 
suggested that he and his fellow 
members on the EC executive 
should ask the Council of Minis¬ 
ters to repeal legislation “where 
it has gone too for or has 
achieved its original purpose and 
Is no longer needed.” 

Last week's Danish referendum 
rejecting the treaty has led to 
growing scepticism about Euro¬ 
pean union and hi g hli g hted par¬ 
ticularly the question of how 
much power should be vested in 


community institutions. 

However, Sir Leon, who was 
speaking In Florence, had only 
two pieces of legislation to pro¬ 
pose for possible repeal. He 
suggested that EC norms on 
drinking water had served their 
purpose by “raising conscious¬ 
ness and acting as a catalyst” 
and could now be handed over to 
national parliaments to supervise 
and maybe amend. He also ques¬ 
tioned whether the common EC 
passports were necessary. 

The speech was the first time a 
commissioner has gone beyond 
urging legislative self-restraint 
on Brussels to propose a repeal erf 
redundant EC laws and rales. 

The speech also shows the 
increasing feeling in Brussels, as 
well as In Britain, which takes 
over the Council of Ministers’ 
presidency next month, that the 
only way to save the Maastricht 
treaty may be by emphasising 


“subsidiarity”, or states’ rights. 

In the run-up to the fateful 
Danish referendum, Mr Jacques 
Defers, Commission president, 
had been casting around in the 
environmental field for a way of 
showing his belief in subsidiarity. 
But be foiled to come up with a 
solid proposal - like Sir Leon's 
(which does not have the formal 
backing of the full Commission) 
- In time to influence Danish 
opinion. 

Sir Leon said he was respond¬ 
ing to the widespread feeling that 
the community was a one-way- 
street, funnelling power towards 
the centre. 

He maintained that the Maas¬ 
tricht treaty contained had an 
adequate subsidiarity clause 
which urged action or legisla t i on 
at the lowest effective level of 
government and which could, 
overtime, be enforced in national 
courts. 
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NEWS: EUROPE 


UK urges EC to avoid 
crisis in frontier checks 


By Andrew HHi hi Lisbon 


MR Kenneth Clarke, the 
British home secretary, yester¬ 
day urged bis EC counterparts 
not to make a crisis out o£ the 
UK's refusal to remove frontier 
checks on EC citizens. 

The European Commission 
last month levelled the threat 
of legal action at Britain and 
any other EC member which 
did not abolish all controls by 
January L 

But Mr Clarke told fellow 
interior ministers at a two-day 
meeting in Lisbon they should 
not elevate the border controls 
Issue into a “legal battle” • 
especially at a time when the 
Danish vote against Maastricht 
had raised much larger prob¬ 
lems for the Community. 

*T don’t believe you can cre¬ 
ate the European Community 
on the basis of legalisms,” he 
said after yesterday's session 
on immigration. 

Britain is alone in actively 
wanting to retain controls, 


arguing that they are essential 
if non-EC travellers are to be 
properly monitored. Other 
countries such as Denmark 
and Ireland also have difficul¬ 
ties because of existing pass¬ 
port unions with the Nordic 
states and the UK. 

After talking yesterday to Mr 
Martin Bangemann, the EC’s 
internal market commissioner, 
Mr Clarke said he thought the 
issue would be resolved 
through political discussions 
during the British presidency 
which begins next month. 

However, he did not say how 
a compromise might be 
reached, and reiterated that 
Britain did not see January 1 
as a firm deadline for lifting 
controls. 

“We don’t think we are 
under any obligation about lift¬ 
ing border controls, but we are 
quite happy to minimise incon¬ 
venience for EC travellers,” he 
said. “We are not going to com¬ 
promise our system of immi¬ 
gration controls." 


Only Greece, Portugal and 
Luxembourg seem to back the 
Commission’s legal approach 
wholeheartedly. Most other 
countries recognise there are 
practical difficulties in apply¬ 
ing the Brussels hardline inter¬ 
pretation of the 1988 Single 
European Act, which defines 
the internal market as “an 
area without internal fron¬ 
tiers”. 

• Portugal - which holds the 
EC presidency - was yester¬ 
day trying to persuade Spain to 
sign a convention strengthen¬ 
ing the Community’s external 
frontier. 

The Spanish have been 
blocking the convention for 
more than a year because of 
the continuing dispute with 
the UK over how Gibraltar 
should be treated. 

National officials said yester¬ 
day that although the conven¬ 
tion was interior ministers’ 
responsibility, the problem was 
more likely to be resolved at 
the level of foreign ministers. 


Subsidiarity the in word’ after Denmark’s No-vote 


Europe dances to a new tune 


By David Gardner in Brussels 


FOLLOWING Denmark's 
spanner In the Maastricht 
Treaty’s works, there is no 
doubt that the Euro-melody of 
the month Is “subsidiarity,” 
and that European Commis¬ 
sion and national are 

vying to see who can sing the 
best descant But not everbody 
gets the tune right 

Subsidiarity means the Com¬ 
munity should keep out of 
decisions better taken at a 
national or regional level So 
magic a word is It that the 
incoming UK presidency of the 
EC suggests spelling out what 
it means In a bid to help 
resolve the treaty crisis. 

In Strasbourg on Wednesday. 
Commission president Jacques 
Dolors pinned his colours to 
the subsidiarity mast and no 
Commission official will dis¬ 
cuss cod quotas or capital ade¬ 
quacy without detailed exege¬ 
sis of this purported recipe for 


reconciling European people 
with Eurpean Union. 

In Luxembourg on Tuesday, 
for instance, a somnolent meet¬ 
ing of EC fisheries ministers 
jerked into life, when they 
were told they had agreed that 
“in general” member states 
would be responsible for ensur¬ 
ing their fishermen did not 
cheat on quotes. “In general 
Ism Is out; the Vikings are raz¬ 
ing weasel words from the 
Euro-record. 

Yesterday, transport com¬ 
missioner Karel Van MSert 
announced new plans to inte¬ 
grate Europe's transport 
systems, a key component of 
Maastricht 

His presentation was,with 
ostentatious genuflections to 
subsidiarity, part of the now 
daily spectacle of Brussels poll¬ 
ing in its horns. 

“What I do want to say is 
that no decision has been 
taken to carry out this work,” 
he said. 


“That is up to the national 
authorities. What we are sup¬ 
plying is the framework." 

Or “If you want to go ahead 
with motorways, would you 
please take into account this 
framework, which will he of 
benefit to the whole Commu¬ 
nity." 

It was all going well saying 
please and all, until one ecolog- 
ically-correct questioner asked 
whether sponsoring motorways 
wasn’t a slap in the face to the 
Rio Earth Summit 

Mr Van Miert patiently 
explained that the poorer, 
"cohesion" countries - the 
southern states and Ireland 
- could not reasonably be 
denied their wish for German- 
style motorways. 

“It would be unfair to cohe¬ 
sion countries like Denmark..." 
the commissioner went on: 
“Sorry, sorry," he stuttered to 
tumultuous laughter; “a slip of 
the tongue.” 

Quite. 


French 

Senate 

backs 

treaty 


By Ian Davidson In Paris 


PROSPECTS for French 
ratification e f the Maastricht 
treaty strengthened sharply 
yesterday when a Ganllist 
attempt to reject it outright 
was defeated in the Senate by 
a c omf ortable margin. 

AH 91 GauHist senators, as 
well as all 16 Communist sena¬ 
tors, voted to throw out the 
Maastricht treaty without fur¬ 
ther debate, but their motion, 
was defeated by 196 votes to 
120. Detailed voting on the 
necessary revision of the 
French constitution will now 
resume In the Senate next 
Tuesday. 


The Senate vote is particu¬ 
larly encouraging for the gov¬ 
ernment, because it indicates 
that there Is still a clear par¬ 
liamentary majority in favour 
of the Maastricht treaty, 
despite the destabilising 
effects of tiie No vote in the 
recent Danish referendum. 

Following last month's vote 
in the National Assembly, yes¬ 
terday's preliminary vote in 
the Senate Indicates that the 
government can probably 
count on the various majori¬ 
ties it requires for revising the 
French constitution. 

Before ratification proper, 
which is scheduled to take 
place in the autumn in a popu¬ 
lar referendum, the National 
Assembly and the Senate are 
both required to revise the 
Constitution, first in separate 
votes and then in a joint sit¬ 
ting of the two houses of par¬ 
liament. 


The joint sitting of the two 
houses, in a so-called Con¬ 
gress, requires a three-fifths 
majority for final revision of 
the constitution. Yesterday’s 
Senate vote of 196 in favour of 
Maastricht, coupled with last 
month's National Assembly 
vote of 399 la favour, give a 
combined total which Is com¬ 
fortably over the required 
three-fifths threshold. 

At the same time, the Senate 
vote shows that the Maastricht 
debate is continuing to deepen 
the split between the Ganflists 
and their normal allies 
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A h alf-finished shopping centre on Friedrichstrasse, east Berlin, has been shunned by investors and will be demolished 


Bishops say Maastricht is for life 

Tim Coone on the Catholic church’s view of Ireland’s referendum: 


I RELAND’S Catholic 
church this week fired the 
first barrage from its moral 
artillery in the country’s refer¬ 
endum on the European’s Com¬ 
munity’s Maastricht treaty to 
be held next Thursday: it 
brushed aside the economic 
and political issues of the pro¬ 
posed accord on closer eco¬ 
nomic and political union and 
homed straight in on abortion. 

A million copies of a four- 
page statement by the Catholic 
Bishop's Conference, entitled 
The Maastricht Referendum 
and Some of its Implications, 
said: “The substantive and fun¬ 
damental issue is the right to 
life of the unborn child.... 

“We are firmly of the view 
that the opportunity must be 
given to the Irish people to 
restore the constitutional guar¬ 
antee of the right to life of the 
child in the womb. It is our 
view that the only effective 
way of doing this is by a new 
pro-life amendment [to the 
Irish Constitution]. If the Maas¬ 
tricht Treaty Is approved how¬ 
ever, there must be a degree of 
uncertainty concerning the 


NOTICE UNDER SECTION 11(2) OFTHE ELECTRICITY ACT 


& gv 


The Director General of Electricity Supply (hereafter referred toas “the Director”}, pursuant to section n f2) of the Electricity Act 1989 (&29) (hereafter 
referred to as "the Act") hereby gives notice as follovw:- 


(1) He proposes to make a modification by Inserting a new Condition . 9A into the 
Gcenoes which have been granted under section 6(1 Ka) of the Act to National Power 
pic, PowerGen pto and Nuclear Bectric pic to the effect set out in the Schedule hereto. 

(2) The reasons why he proposes to make the modifications are In fulfilment of the 
proposals made by the Director In his Pool Price Inquiry Report regarding - 

(a) the provision of Information to interested parties relating to avaHability of 
generation together with more detailed Information to the Director; and 

(b) notification to the (Director in respect of any proposal for mothballing or 
permanent closure of a power station and (in respect only of National Power pic 
and PowerGen pfo) a statement of reasons for the decision upon which the 


Director may receive an independent report 
(3) Any representations or objections to the proposed 
modifications may be made on or before 10 July 1992 to 
the Dvectorat the Office of Electricity Regulation, Hag ley 
House. Hagley Road, Birmingham BIG 8QC. 


SLICTItldl V V 
ftianLATtan 


(signed) 

DrEC Marshall 


duly authorised on behalf of the Director General ol Bectrldty Supply 11 June 1992 



Mr Bertie Ahem, the Irish, finance minister, has singled out his 
British counterpart, Mr Norman Lamont, for criticism over the 
disagreement that surfaced this week between EC finance minis¬ 
ters on the Defers H budget package, writes Tim Coone. 

In an interview yesterday he said: *T understand the argu¬ 
ments of those countries that want to see greater transparency 
in the use of EC funds, and Germany’s problems over, the 
reunification process. But I have less sympathy and understand¬ 
ing for Britain’s position in opposing the Increases in the EC 
budget.... I don't think Mr Lamont believes in the idea, 
accepted by everybody else, that a wealthier community and an 
expansion of trade will be more readily achieved by a redistribu¬ 
tion of resources between member states”. 

The I ri sh government’s campaign to secure a Yes vote in the 
referendum has suffered a big setback as a result' of the EC 
finance ministers rejecting the Defers package, which provides 
for increased funds for Ireland. 


effectiveness of such an 
amendment," say the bishops. 

Their reasoning is that 
despite the 1983 right-to-life 
constitutional amendment, 
which was designed to make 
watertight Ireland’s ban on 
abortion the recent supreme 
court ruling concerning a 14 
year-old rape victim, which 
permitted her to travel to the 
UK for an abortion, also estab¬ 
lished that abortion was 
legally permissible in Ireland 


under certain circumstances. 
Ten years of crusading by the 
Church and the anti-abortion 
lobby were thus undone by 
that ruling and has thrust 
abortion to the forefront of the 
Maastricht debate. 

The Bishops’ statement says 
rejection of the treaty would 
also leave the abortion issue. 
unresolved and that voters are 
therefore faced with a 
dilemma. They themselves 
must decide which result will 


give greater guarantees .of pro¬ 
tection for the unborn. 

The Yes ram p immediately 
interpreted this as meaning 
that tiie abortion Issue was 
thereby effectively sidelined in 
the debate. The anti-abortion 
lobby-says the bishops’ argu¬ 
ments justify a No vote. 

In effect the church hierar¬ 
chy has opted not to position 
itself publicly on the treaty but 
has provided the ammunition 
for the moral shock troops of 
organisations such as the Pro¬ 
life Campaign, the Society for 
the Protection of the Unborn 
Child and the Youth Defence 
organisation to campaign for a 
“No” vote. All three are identi¬ 
fied in the public's eye with 
the Catholic Church. 

Individual priests around the 
country have also been advis¬ 
ing their congregations to vote 
against the treaty. According 
to a church spokesman: 
“Priests are citizens as every¬ 
one else and as such are enti¬ 
tled to their opinions, but in 
the main, will he expected to 
remain within the limits of the 
Bishops’, statement” 


Italian leaders fail 
to agree on new PM 


By Robert Graham in Rome 


PROSPECTS for quick 
agreement on the formation of 
Italy’s 51st post-war govern¬ 
ment faded yesterday when it 
was announced that President 
Oscar Luigi Scalfaro would 
need more consultations with 
political leaders. 

Mr Scal&ro began consulta¬ 
tions last Thursday, hoping to 
be in a position to ask someone 
to form a government by the 
end of this week. However, he 
has found the parties In an 
unprecedented state of disar¬ 
ray, with none of their leaders 
offering mutually acceptable 
guidelines. 

The president has to nomi¬ 
nate a politician capable of 
mustering a majority in the 
fragmented legislature left by 
the April 5 elections. The field 
of potential candidates for the 
premiership remains wide 
open. The most controversial 
choice tested by the new presi¬ 
dent was that of Mr Bettino 
Craxi, the Socialist leader. Mr 
Craxi was prime minister from 
1983-87 and is recognised as a 


skilful politician 

With his image seriously 
damaged by his known friend¬ 
ship with key figures in the 
Milan corruption scandal, all 
the parties were cool about the 
idea of Mr Craxi leading the 
next government - including 
bis supposed allies, the Chris¬ 
tian Democrats. 

The two parties fought the 
April elections on the same 
platform, proposing a renewal 
of the outgoing coalition with 
their minor allies, the Liberals 
and Social Democrats. Mr 
Craxi still believes this coali¬ 
tion possible on the basis of a 
narrow parliamentary majority 
with 48 per cent of the vote. 
The Christian Democrats are 
less than enthusiastic and suf¬ 
ficient numbers of the party 
are willing to sabotage such a 
deal If attempted. 

As demonstrated in the 
recent parliamentary vote for 
the new president, broad alli¬ 
ances have to be sought 
looking beyond the outgoing 
four-party coalition. The next 
government to be credible 
requires broad-based support 


Lafontaine 
survives 
censure vote 


By Quentin Peet In Bonn 


MR Oskar Lafontaine, deputy 
leader of Germany’s opposition 
Social Democrats (SPD) and 
premier of the Saarland, yes¬ 
terday survived a vote of no. 
confidence in his state parlia¬ 
ment by 29 votes to 2L 

He had rejected charges of 
self-enrichment, for claiming a 
full pension as former mayor of 
SaarbrQcken from the age of 
42, ■ on top of his ministerial ' 
salary, as a “dirty smear cam¬ 
paign." 

The Saarland assembly 
split on straight party lines,' 
with all the SPD members, 
backing their leader, but 
the affair has left Mr Lafon¬ 
taine, who was candidate for 
German chancellor In 1990, 
with his national reputation in 
tatters. 

The other result has beehan 
upsurge in public interest in 
all the perks, pensions and 
privileges of their politicians, 
and calls for an independent 
Inquiry into salaries in the 
Bundestag in Bonn. 


Paris criticises US over Thomson deal 


THE Paris government 
yesterday voiced concern over 
US resistance to the planned 
takeover of the missiles divi¬ 
sion of LTV, the steel and 
industrial group, fay Thom- 
son-CSF, the French state con¬ 
trolled defence electronics com¬ 
pany, writes WlUlam Daw kins 
in Paris. 

Mr Michel Sapin, the finance 


minister, said he hoped that 
US desires to protect strategic 
military independence would 
not be used “as a pretext to 
hamper an operation of indus¬ 
trial value for the companies 
concerned and for the Ameri¬ 
can economy”. This is the first 
official sign of French anxiety 
over a potential irritant to rela¬ 
tions with the US: A New York 


bankruptcy court two months 
ago accepted a $450m for LTVs 
missiles and aircraft divisions 
from Thomson-CSF and the 
Carlyle Group, a US merchant, 
bank. 

Later, the committee of for¬ 
eign investment in the US 
opened an Inquiry on the secu¬ 
rity implications, after the deal 
was criticised in.Congress.-, 


GLOBAL GOVERNMENT PLUS FUND LIMITED 
Ihtenutloaal Depositary Receipts 
representing 100 common shares 


Notice Is hereby given to the shareholders that the Board of Directed of 
GLOBAL GOVERNMENT PLUS FUND LTD baa declared m qanwrty 
dmdead of US! 0-103 per store payable over the next quarter on a monthly 
basis m Inly, August and September 1992. 

Tbe monthly dividend reflecting the quarterly declaration will be 
USS 0035 per stare lo be paid on July 29.1992 w shareholders of record at 
July 14^ 1992, on August 31, 1992 lo shareholders of record a Aogiai 17, 
1992and on September 30,1992 to shareholders at September 15,1992, 

Coupon nnmbers 4S to SO of the tomu i o nil Depositary B-wtp— wm 
t herefore be payable in USS on the following dues ar*i at tha r*i~. ■r~c t ~—A 
bclow.net of die depositary's fee, at the following offices of Morgan 
Guaranty Trust Company of New York: 


Broach, 


35. Avenue de* Arts 
1, Angel Gout 
Frankfurt. 44-46 Mahmr Landstrasse 
33, Stocfeentrasse 


IDRcpnbr 

RecordDrte 

Payment Date 

Div per 1DR 100 shs 

48 

14/07792 

smm 

USS 125 

49 

17708792 

7709792 

USS 3£S 

50 

1SA9792 

7/10792 

US$3.25 


Depositary: Morgan Guaranty Trust Company of New Yak, Braaaels 
Office 
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Workers of the world 


unite with managers 

Jolui Lloyd analyses the post-Soviet industrial order 


np HE FlECT vMb'le sign of 
I economic; change in ■ 
Russia / Has * been*, the 

aoditton to the baWnet in the 


all drawn from the Soviet 
industrial past None comes 
with .the label of-rank conser¬ 
vative .tied ro und his n ec k. 
^Ho wever , they are all tram 
Thdustry”; and- the economic 
radicals-around Mr Yegor Gai¬ 
dar - .until this month, the sole 
first deputy prime minis¬ 
ter - have in first part of 

this year seen the industrial , 
lobby as precisely the force 
they must break. Now, far 
from being broken, that force 
is in the cabinet. 

One, Mr Vladimir Sh nmeDto, 
a former plant manager and 
depaty chairman' of parlia¬ 
ment, has been put into the 
cabinet as a first deputy-prime 
minister, equal in status to Mr 
Gaidar, another. Mr Georgy 
Khizha, a former St Petersburg 
defence plant manager and city 
adviser, 4s now a deputy pre¬ 
mier; the third, Mr Victor 
Chern o myrdin is now head of 
the vital energy sector - and 
was the Soviet gas minister. 

Mr Shumelko is an often- 
professed supporter of reform, 
and Mr Khizha worked with 
Mr Anatoly Chubais, the priva¬ 
tisation minister, on privatisa¬ 
tion in' St Petersburg. The 
three ministers’ presence there 
is proof of industry's success in 
counter-attacking against the 
charge Mr Gaidar led against 
them. At first demoralised by 
the effects of the price rises, 
the curbing of credit and rais¬ 
ing of interest rates, industry 
has since March used its eco¬ 
nomic and political strengt h to 
increasingly good effect 

It has in Mr Arkady Volsky, 
the chairman ofthe Russian 
Union of Industrialists and 
Entrepreneurs, the most adroit 
political surviyorinRussia - a. 
man who, starting from a base 
as communist party secretary 
in Moscow's Likhachev car 
plant, was able to turn hims elf 
from an adviser under Andro¬ 
pov. to a senior counsellor 
under Gorbachev, and most 
recently to a post-Soviet indus¬ 
trial baron.. 

Mr Volsky has for. the. past 
three months steadily opposed 
the market liberalism of the 
Gaidar government {while all 
the time performing his contin¬ 
ued attachment to reform in 
general) - claiming in an, 
interview with the trade union, 
newspaper Rabochaya Tribuna 
on March 31 that production 
was on the, verge of unstoppa¬ 
ble decline and hinting that 

- were policies not to change 

- workers and managers 
together could paralyse the 
country with industrial ac ti on. 
In the last two weeks. Mr Vol¬ 
sky and his colleagues have 


formed a new political party, 
called “Renewal” dedicated to 
the support of a strong state 
and a viable industry - a fur¬ 
ther fragmentation of the polit¬ 
ical scene, but likely to be the 
powerful fragment 

A union between managers 
and workers against the gov¬ 
ernment well expresses the 
realities of the post-Soviet 
industrial order. There is as 
yet no real differentiation of 
interest at the top, Mr Volsky 
can and does team up with the 
trade union leadership to make 
vague but real threats: at plant 
level, managers see themselves 
as slightly better paid mem¬ 
bers of the work collective, 
with no experience of firing 
workers and no desfre to do so. 
The reaction of the managers 
to macroeconomic reform has 
not been to adapt at the micro 
level by raising efficiency, cat¬ 
ting prices and staff On the 
contrary, encouraged by Mr 
Volsky and other influential 
leaders, it is to blame the gov¬ 
ernment for the nature of the 
reform, and to do nothing. 

For these people, production 
has been and remains every¬ 
thing: they make little distinc¬ 
tion between tanks and pocket 
calculators. Yet, as Professor 
Jeffrey Sachs, the govern¬ 
ment’s main economic adviser, 
said on Monday: “This remains 
the great fallacy of socialist 
thinking ; the Idea that sheer 
material output is all that. 
counts. The services which 
make np 50 per cent of the ; 
advanced countries’ economies 
don’t even get a mention.” 


M r Gaidar and his 
team are on Profes¬ 
sor Sachs’ side of the 
argument: indeed, Mr Gaidar 
told izvestfa last week that he 
would not save bankrupt enter¬ 
prises from deserved oblivion. 
But even before he welcomed 
hs new colleagues to the cabi¬ 
net table, he had been forced to 
make concessions. 

■ An extra Rbs200bn has been 
promised to industry, and 
Rbsl20bn to the oil sector. 

■ Energy prices will not be 
freed for some thus, perhaps 
sot this year. 

■Taxes are set to be lowered 
in the latter half of the year. 

■ Money printing is being 
speeded- up to meet the 
demand - backed by threats of 
industrial notion - from work¬ 
ers to be paid 

■ Privatisation has suffered 
long delays, most recently at 
the hands of deputies who I 
refuse to pass laws allowing 
privatisation and bankruptcies. 

There is an argument, now 
being hopefully rehearsed by 
the international financial 
community in Moscow, which 
puts an optimistic gloss on all 
of this. It holds that the new 


UNIDO _ UN DP 

INVESTMENT AND BUSINESS OPPORTUNITIES IN CHINA 
CHINA NORTHWEST INVESTMENT AND BUSI NESS FORUM 
XT AN, SHAANXI PROVINCE, CHINA 
14-20 SEPTEMBER 1992 

BadvMDMCmaneoa«temi>vhadtopKiic%MBiBtkefiKhtt»te»lta*n««ad 


!wfri«rOki 


■ . ..i n irf-.tr'— h , 1 ■ 


Hitt 


ind* SSssk 


{• IS Aufuc 1992. 


isndtiboca* m baled tnXTin. There ■will bo 
dal tonrtcpecbga mpd by vkIou Oh» 


ijgiti~'wttithonrfntal■«-iitrereorttMlfttttedN«S ^ | 


T«t<a-t-an3MSiwn2. fteo-i-ajoga. 

HTnSSuEui 


The Maastricht 
conference of 
foreign ministers 
from all member 
states aimed to 
shape toe future 
ofthe European 
Community. 

The Treaty oa 

European Union 

was signed in 
Maastricht on 
7 February 1992. 
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ministers will soon see the 
unreality of their early calls 
for tax cuts and extra credits: 
that Mr Gaidar remains the 
boss under a still-committed 
president; and that Mr Georgy 
MattnhMn, the central bank 
ch a irman whose resignation 
was rejected by parliament last 
week, has by being confirmed 
In office strengthened the 
bank’s position on high inter¬ 
est rates and tight credit 

Against this, there is the 
view that holds that the salient 
opened up in the cabinet by 
the industrialists have blunted 
Hie reform edge and that now, 
the best that can be hoped for 
is a series of half measures. 

Noons, not the most dedi¬ 
cated expert, has been able to 
discover what the budget defi¬ 
cit is: they do not even know if 
the government knows. Thus, 
says one: It could be any fig¬ 
ure between nought and 2D per 
cent of GNP.” Most Russians 
are convinced of the pessimis¬ 
tic option: toe foreign experts 
here, looking for the silver in 
the lining, try to believe the 
first. Neither can know - for 
the main players themselves 
are locked in a struggle whose 
outcome is of the first impor¬ 
tance, but is unfores ee able. 







War casualty: the body of a woman lying in a street in the centre of Sarajevo yesterday as a car speeds past to avoid sniper fire 

Serbs allow UN convoy into Sarajevo 


By Judy Dempsey in Belgrade 

SERBIAN irregulars yesterday 
finally allowed a United 
Nations convoy to enter the 
besieged Bosnian capital of 
Sarajevo in a move which 
could lead to talks on the re¬ 
opening the airport and a 
resumption of food supplies to 
the starving inhabitants. 

The convoy left Belgrade, 


the Serbian capital, on 
Wednesday morning. But that 
night it was forced to take ref¬ 
uge in a barracks on the out¬ 
skirts of the city after Serb 
forces prevented UN officials 
based in Sarajevo from escort¬ 
ing it into the centre. 

“Now that it [the convoy] 
has arrived, we have to try to 
demilitarise the region around 
the airport which Is held by 


Serb irregulars,” a senior UN 
official said yesterday. He 
added that it would be 
“extremely difficult’* to 
achieve this. 

UN officials said there was a 
lull in the fighting around 
most of the city. “But it can 
flare up at any time. We just 
have to keep talking and keep 
negotiating so as to feed the 
starving people of Sarajevo,” a 


UN official said. The arrival of 
the convoy coincided with 
fighting in Mostar, the capital 
of Hercegovina, western Bos¬ 
nia, where forces from Croatia 
yesterday forced out Serb 
Irregulars. 

Zagreb and Belgrade radio 
reports confirmed that Cro¬ 
atian forces were consolidat¬ 
ing their grip on this swathe 
of territory. 


Bush wary 
on Bosnia 
task force 


By Jursk Martin 
In Washington 

PRESIDENT George Bush, 
saying that “we’re not the 
world's policeman”, yesterday 
sought to discourage specula¬ 
tion that the US was actively 
planning military intervention 
in Yugoslavia. 

In impromptu remarks 
before leaving for the Rio earth 
summit, Mr Bush said: “We 
will do what we should do, but 
I'm not gwing into the fact of 
using US troops.” 

Expressing concern about 
the situation in Yugoslavia, he 
promised “to safeguard human 
Hfe” and to work closely with 
the UN. 

Yesterday the Washington 
Post had reported that the 
administration was now reluc¬ 
tantly considering options 
whereby American troops 
could be used to assist in 
humanitarian operations. 

There has been some ground- 
swell of support in Congress 
for action to stop the slaugh¬ 
ter. Senator Richard Lugar, the 
Indiana Republican, warned on 
Wednesday that the time bad 
come to “draw the line” with 
respect to Serbia's territorial 
ambitions, if necessary 
through co-ordinated military 
action by the UN and/or Nato. 


The best laser printers in the world. 
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You’ll notice that we haven't added a 
modest “probably? Because if you want the 
best in laser printers, the Hewlett-Packard 
LaserJet is undoubtedly it. 

Tbday, over 5 million HP LaserJet printers 
are sharpening company images around 
the world, producing stunning results time 
after time. 

What keeps these remarkable 14-16 ppm 
range way ahead of the competition is 
clever new ideas. like HP’s Resolution 
Enhancement Technology. It ensures lines 
so sharp, curves so smooth and blacks so 
black, that documents look as though 
they've been typeset 

The HP LaserJet ID family also uses 
HPs POLS advanced printer language- This 


latest generation language allows new, test 
vector graphics and a range of scalable 
fonts that enable you to tum even the most 
mundane document into a thing of beauty. 




-K. 







An ingenious new development is a unique 
range of HP JetDirect network printer 
interlaces for the HP LaserJet m, BID, H, HD 
and IHSi to give direct high speed 
connection to the most popular networks. 
These give you fast throughput and the 
flexibility to position the printers anywhere 
on the network. 

HP LaserJet printers are the best And with 
one year on-site warranty, there’s no 
“probably” about it 

Call Hewlett Packard on (0344) 3SP222. 

The possibility made reality. 


HEWLETT 

PACKARD 


109*91 









4 


FINANCIAL TIMES FRIDAY JUNE 12 1992 - 




Japan’s May trade surplus 
up 89% on previous year 

By Robert Thomson in Tokyo plus was the largest since March 1986. equipment showed a 10.7 per cent 

The decline in imports reflected rise, in sharp contrast to the 18.4 per 
JAPAN'S trade surplus continued to weaker industrial demand for raw cent fall in imports in semiconductor 
surge in May, rising 89 per cent from materials and a slowing of consumer parts. 

a year earlier to $?.9bn (£4.3bn), and purchases of luxury goods. • Stefan Wagsty] adds: A con trover- 

including the largest year-on-year Exports to the US rose 3J per cent sial bill to allow Japanese troops to 
growth in the poUtically-sensitive US to $7bn and imports born there were serve on United Nations peace-keep- 
surplus since 1986. down 16 per cent at $&Ibn, with the tag missions yesterday completed 

The announcement of the surplus, largest falls in imports of raw another stage of its turbulent passage 
which rose in seasonally adjusted materials, chemicals, metals and through the Diet 
terms from S6.9bn in April to S9.7bn semiconductor equipment Amid protests from opposition par- 

in May, follows hard on the release of The country’s trade with China con- ties, it was approved by a committee 
a controversial report condemning the tinues to expand rapidly, with exports of the Diet’s lower house and referred 
US and European Community for up 21.8 per cent and imports from to a ML session of the chamber which 
their unfair trade policies. China 12.6 per cent higher. will be held today. The ruling Liberal 

Japanese government officials indi- The finance ministry, which has Democratic Party hopes to take a vote 
cated yesterday that they expect the consistently blamed the surging sur- as early as today hut the opposition 
rise in the surplus to prompt renewed plus on “special factors’*, conceded social democratic and communist par- 
demands from other leading Industrf- yesterday that the slowing of the ties have pledged to delay proceedings 
alised nations for a commitment to domestic economy had blunted through filibustering, 
stimulate the domestic economy. demand for imports, while external 
A slowing of domestic demand and demand for Japanese goods remained ■ Japan's prime minister, Mr 
stirrings of recovery In foreign mar- strong. SEyazawa (right), gives a pat to an 

kets led to a sharp 13.3 per cent fall in For example, car exports were 10.4 MP of Ms ruling Liberal Democratic 
imports to S17.6bn and a 4.1 per cent per cent higher, car components, most Party after the Peace-Keeping 
rise in exports to $25^bn. The 51 per destined for Japanese-run plants. Operations BUI passed the Lower 
cent Increase on the year-earlier sur- were up 10.3 per cent, semiconductor House special committee last night 

Iranian mullahs see first rumblings of discontent 

The country’s citizens are still searching for the economic fruits of the revolution, writes Tony Walker 

T RAVELLING west of ~ ~ T~ 7Z ~ " “ " ~ narrow streets of South Teh- table," as one longstanding year. Fourteen years ago we 

Tehran on a featureless has executed four people Irna did not say when toe ran, home to small traders and acquaintance put it, and few had $2Sbn in reserves, we had 

plain towards the Holy condemned five more to executions took place but its the less well-off, the regime's can survive without wor king di pinmaHr re lations with the 

City of Qom one's eye is death for rioting in the report followed flic h a n ging popularity could hardly be two or even three jobs. entire world, our warehouses 

caught by a huge gold-domed southern city of Shiraz hi a onWednesdayor fourmen lower. Asked to comment on In his modem office, an ele- were full and oar factories 

structure. On the roadside, as “f 1 ?® cra c kduwn on opponents who were convicted of ta king the fruits of the revolution, a gantly-dressed Ir ania n busi- were operating properly with 

you draw closer, battered signs 01 toe Ldafluc Republic, part in riots to toe shopkeeper named AH said ft nessman, speaking almost per- new machinery, 

extol the virtues of Iran's revo- according to Irna, the Iranian north-eastern hnly city of had “brought nothing but cor- fectly accented English, noted “Now, there is no sign of the 

lution and the privilege of mar- news agency, Reuter reports. M as h had last month. ruption, the destruction of down figures on a scratch pad $28bn, 4m people have fled 

tyrdom. - morale especially among the which showed, he said, Iran’s Iran, our warehouses are 

“We shall stand firm until versaxy of Khomeini's death, tlonary guards, the foot sol- young and widespread drug- truly desperate straits. empty and our factories are 

the last breath and last drop of Iran stands uncertainly on the diers of the revolution, killing taking. broken down. Morale Is 

blood, until we erect the world threshold of a new era under nine. Ostensibly, the riots fbl- “During the Shah’s time," he T l amings this year from extremely low, and there is 
of Allah," reads one, among the rule of President Hashemi lowed attempts to dear away went on, drawing on a hub- rH oil, which accounts for bribery at all levels,” he said, 

several, blood-drenched say- Rafearyani, known as a liberal- shanty settlements that have ble-bubble pipe in a small -1 J about 90 per cent of ‘There is uo alternative to 

togs of Ayatollah Khomeini on iser and risk-taker; but the new grown up around Iranian cities back-lane coffee house, “police- exports, will amount to about the rule of the mullahs,” he 

display outside a large con- order seems fragile and so, too, since the revolution, but It men did provide a minimum of gl2bn (£6.55bn) against esti- added. “But the only way out 

crete and metal structure like does a Tehran spring to which seems there were deeper security. Corruption did stop at mated requirements of about of toe mess is for toe govern- 

an aircraft hangar. political constraints have been causes. a certain level Now policemen $30bn to keep Iran ticking ment to be honest with the 

This is the shrine of Iran’s loosened. While the authorities, pre- come into my shop and take over, let alone taking care of people of Iran about toe eoo- 

iate spiritual leader. With Four-days of rioting last dlctably, blamed “foreigners, goods on credit, but they never the huge costs of reconstruo nomic crisis, to release politi- 

kebab shops near its entrance, month in the holy city of enemy agents and opponents of pay me. I have no reason to be torn following the war with cal prisoners, and to give dem¬ 
it is a place so tawdry and Mashhad in the north-east the Islamic revolution,*' and optimistic," he added. Iraq. ency to Iranians who return.” 

aspiritual that it is hard to were a sign of serious disaffec- also hinted that hardliners No conversation with an Ira- When the Shah left, Iran's Last month's troubles in 

accept that it commemorates ticn. and followed disturbances routed by supporters of Mr Raf- nian these days strays for from population was 34m. Now it Mashhad and other towns 

one of the more significant fig- in other centres such as Shiraz, sanjani in recent parliamen- economic concerns. The poor has nearly doubled. Finan cing across Iran would seem to 

ures of the late 20th century. A Arak and Tabriz. Not surpris- tary elections had been stirring are becoming poorer, and the needs then were about $20bn. carry a warning for President 

young man who had come to ingly, the troubles have drawn up trouble, the disturbances middle class, with the excep- “Frankly, we are to very bad Rafs&njani: that unless he acts 

pay his respects had a point calls for a tightening up. were probably due more to tom of the privileged few, is shape.” the businessman fost to deal with the country’s 

when he muttered: “The old In Mashhad rioters burned deep-seated anger over eco- being squeezed by soaring declared. “There is a lack, of economic malais e be runs the 

mac deserved better than down the city hall, the mean nomic deprivation. prices. Salaries are barely suffl- foreign exchange. Financially, risk of seeing his reform efforts 

this.” On this, the third anni- library and assaulted revolu- Judging by attitudes In the cient to “put bread on the this is going to be a very bad engulfed by popular unrest 



Israel eases 
forex and 
investment 
restrictions 

By Hugh Camegy 
In Jerusalem 

ISRAEL yesterday eased 
restrictions on citizens holding 
foreign exchange accounts and 
Investing to futures and for¬ 
eign securities, the latest move 
in a gradual relaxation of 
exchange and capital market 
controls designed to generate 
gro wth and investment. 

The announcement by the 
of Israel came two days 
after toe OS ambassador in 
Israel issued a strong appeal 
to Israeli leaders contesting 
the June 23 election to formu¬ 
late urgent reforms of toe gov¬ 
ernment-dominated economy 
to Jolt it out of stagnation. 

The Bank of Israel itself has 
been urging more rapid liber¬ 
alisation. But toe ruling Likud 
party and opposition Labour 
leaders have offered few policy 
proposals despite evidence 
that the economy is stalling 
nndw the burden of mass 
immigration from the former 
Soviet Union. Unemployment 
last month reached a record 
11.5 per cent. 

The Bank of Israel said that 
from July l, individuals could 
for toe first ^ hold unlim¬ 
ited foreign currency accounts 
(although restrictions on buy¬ 
ing foreign currency with 
shekels will remain) and buy 
foreign securities (although 
corporations will still be for¬ 
bidden to). Individuals and 
companies could invest in 
futures. 

S African minister 
criticises ANC 

Mr Derek Keys, the South Afri¬ 
can minister of finance and 
trade and industry, has 
strongly criticised African 
National Congress plans for 
mass action, saying they show 
the ANC is not yet ready to 
govern, Philip Gawith reports 
from Johannesburg. 

Mr Keys's comments, deliv¬ 
ered at tiie end of his budget 
debate to parliament, contrast 
sharply with his assessment 
last week of ANC long-term 
economic policy as pragmatic 
and the basis for agreement 


Business 

r . 

welcomes 
new Thai 
premier f 

By Victor Mallet In Bangkok 

THAILAND'S business 'TV- 
community and foreign y. 
investors yesterday welcomed • s .. * 
the surprise reappointment of 
Mr Anand Panyarachun, a 
businessmen and former. l'- * 

diplomat, as interim prime 
minis ter, but warned that the 
military were not yet a spent 
force In Thai politics. . 

After weeks of gloom and 
uncertainty, the stock market 
rose 7.3 per cent on the news,..' . 
with the SET index rising 48.85 ,?■' '■■■ 

points to close at 737.23. V 
Volume was an exceptionally . ;■ - 
high Baht lL56bn (£248m). 

“The Anand move will • _ 

certainly buy time," said a V' ‘ 
foreign executive of one 
multinational company. ; 

Mr Olam Chaipravat, sente y; 
executive vice-president of: \* ■■ 
Siam Commercial Bank, said ’ - 

he was “extremely delighted, ..r. ■ 
Now the country’s economy - 
will survive". - • 

Mr Anand, who ran the y ; 
country between the conp 
d’etat in February 1991 and r --‘ 
elections to March is expected ' y* 
to appoint a cabinet of . y .* 
technocrats and use his four ; ’> 
months in office before new. .. C ; -■ 
elections to push through V“'"- 
much-needed infrastructure : 

projects to relieve congestion 
in Thailand’s transport and. - J-. - 
c ommunica tions networks.. * 

General Suchinda y'- 
Kraprayoon, the previous 
prime minister, was forced to '' 
resign nearly three weeks ago .' 
after troops had killed, dozens' 
of pro-democracy I', 
demonstrators, and the ' !, 

military establishment was ■'/*; 
further humiliated when their j/.J 
latest candidate for the job. Air ; •- ■.. 
Chief Marshal Somboon 
Rahong, was passed over in ^ _ 
favour of Mr Anand at the last 
minute on Wednesday as he « 
was preparing to celebrate 
his elevation to the premier- r- ' v: 
ship. ' 

fW Thais believe that the -"*■ ' 

armed forces would dare to 
intervene before the .new 
elections because Mr AnancTs -; 
appointment was seen to.be -,r* 
supported by King Bhumipoi :,-j: ;y 
Adulyadej, the Influential ■ r.r'r 
constitutional monarch. -. _ 7 ^: ;.": ■* 
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Wherever WHEN THE HEAT'S ON, 
— YOU CAN TRUST US 

to be done, era- HCDEAK 

plojee benefit pleas TO 1 ERlOl 
to be prepared, people to be back 

Insured, you’ll find a member of Horn 

the Swiss Life Network. Every one pen 

a leading local UTe Insurer: 1992? you 
We’re represented throughout the tltiv< 

EC. Thai 

We provide multinationals with Feeli 

first class employee benefit pl ana you 11 

as well as the information you parti 

need to control benefit levels TWn{ 

and achieve significant financial rlghl 

savings. And we’re there at once 
when yon need us. 

You’ll find your Swiss 
Life Network Partner 
understands the pres- m UWT HOSIMI 
sures you bee. He’ll 


TO PERFORM. 

pie to be backed by our Immense lntema- 
member of tlonal expertise and the local, 
. Every one personal and flexible response 
surer: 1992? you expect. Pius, highly compe- 
ughout the tltive Investment returns. 

That’s when the Swiss Life 
onals with Feeling, the quiet certainly that 
mefll plans you’ve chosen the right insurance 
nation you partner, begins to grow bn you. 
lefit levels Tangible, cool and refreshing - 
it financial right next door and no mirage. 

Call the Swiss LUO 
oasis number to 
find out more: 
Swiss Life Zorich 
- muon BECH1MI (+411/934-5797) or your 
local Network Partner. 



•LlYnCauata 

HWIhnnfWud 


1 - 


STADTISCHE 

Die Versicherung 

lUulwu 
RUBokU 
mu nm/taMi 

IW'TlInBli MWSI1H 


YOUR 

DAILY 

UPDATE 

FROM 

DUBLIN 

TO 

DUBAI. 


You’re never far from a copy 
of the Financial Times, 
wherever your business takes 
you. Itfs on kiosks and 
oewsstands in leading hotels 
all around the world. 

Any problems call the FT 
Copyline on 496915685150. 



LAC 

LEMAN 


Tbe FT proposes to publish 

Itlia survey on 

October 22 1992. 

This survey will be seen by 
leading international business¬ 
men in 160 countries 
narfcfwfde. including Swioer- 
tand where It will be widely 
distributed. 

In Europe 92M of the profes¬ 
sional investment community 
regularly read the FT. 

If you would tike to promote 
your co m p a ny's involvement io 
(Ids region to this important 
audience, please contact 

Nigel Brcknefl or Simone Egli 
in Geneva 

on 731 16 04 Fax 731 94 81 
or Patricia Snrridge in London 

oo 071 87? 3426. 

DolB saum Tht Piu/iul am il hmaimal 
Ctmmain Wt»bbi* IWI fUK 
far'/' 
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A NEW LOOK FOR 
DATASTREAM USERS. 
DS WINDOWS-FREE 

If you use Datastream and the Endows 3 . 0 ™ 
environment, you can now have Datastream in Windows - 
at no additional cost. To make the change, fax our hotline 
on (071) 490 5792 or telephone Philippa Winton 
on (071) 250 3000. 

Datastream 

OJfrr cpplia u UKiafy. International 
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OW ; v«w.'warns 
f v Canada on 

By Frances William* '-■ 

In Gamma 

GROWING concentration of 
Canada's trade with the OS 
rweels the risks as well as 
advantages for Canada of the 
free trade pact between the 
^5? ..yWOGonatries, a Gatt report 

• r.-v«s?^Th»' repot on Canadian trade 
policies, discussed by Gatt's 
governing council yesterday, 
says the. 05/Canada freetrade 
agreement (FTA) has boosted 
intra-industry trade, promoted 
investment, encouraged new 
employment and abolished 

many protective rules. But it 
has shown, weaknesses in 
Canadian industry, a' large 
chunk made up .of amah and 
inefficient companies. 

In the past two yearn, the US 
recession has hit Canada's 
manufacturing strongholds, 
including the.car industry, and 
contributed to bilateral trade 
frictions, the report, notes. In 
1990, 72 per cent of Canada's 
trade . was with the US. The 
need to avoid, over-reliance on 
■ > \w trade had underpinned 

^Canada’s. Involvement in Gatt 
; i5 c Md tfrfi Uruguay Round, Can- 
*fe ; ada sought a strengthened Gatt 
framework to provide "an 
’rS S* external anchor" for-regional 

-< integration, and to ensure bal- 

" ' ance between participants. 

Canada's recession had been 
aggravated by developments 
on world markets for Its tradi¬ 
tional exports,. including 
grains/ timber and minerals. 
Canada's grain farmers had 
been devastated by the US-EC 
subsidies war. Canadian pro¬ 
ducers had been hit by the 
entry into world markets of 
metals exports from the former 
Soviet Union' and Sastem 
Europe,; and world overcapac¬ 
ity ta forestry Industries.. . 
Gatt members yesterday wel- 
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- corned Canadian moves to 

'-.-TT::*nuwe trade liberalisation, but 
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criticised aspects of policy. 
They streosedihe need for the 
FTA and the future North 
American Free Trade Agree¬ 
ment to be trade-creating and 
consistent with Gatt principles,. 
noting that, in contrast to its 
push for a more open trade 
regime for grains, Cauada was 
trying to.kwp import.curbs for 
leas competitive form sectors. 


NEWS: WORLD TRADE 


EC sees signs of hope in farm row 


ByDavid Gardner In Brussels ■ 

RENEWED attempts by the 
European Community and US 
to secure a breakthrough in 
the stalled Uruguay Round of ■ 
world trade liberalisation talks 
are under way, an- the basis of 
the so-called "new ideas" 
brought into play following 
last month's reform of the 
Community's form subsidies 
regime.;. 

Some Brussels officials 
detect a hew willingness in 
Washington to settle the form 
subsidies row, in anticipation 

of problems the US will have in 
winning an agreement on 
services and market access, the 
two other most troublesome 
areas of .tha Uruguay 
Round. 

Mr James Baker, the US 
secretary of state, will take up 
the folks when he comes to 
Brussels next week. 

Nevertheless, the EC and US 
remain stuck In apparently 
close but until now 
irreconcilable positions on 



The Irish agriculture minister, 
Mr Joe Walsh, yesterday called 
the US ambassador In Dublin 
to his office "for clarification" 
over Washington's threat to 
Impose punitive tariffs on a 
"hltllst" of $2bn of EC food 
exports, if the EC does not 
reform its oilseed subsidy 
regime, writes Tim Coone in 
Dublin. 

More than 10 per cent of the 
penalties would fall on Irish 
exports, a highly 
disproportionate amount given 
Ireland's mmII contribution 
to EC oilseed production and 
given that its population is 


just 1 pa cent of the EC. 

Meanwhile, Mr Ray 
MacShany, the EC agriculture 
commissioner (left), said the 
US would suffer much more 
in a trade war with the EC 
as it had a trade surplus with 
Europe. "The US and EC 
should look for peace In 
international trade and not 
trade wan," he added. 

The punitive tariffs would be 
particularly damaging for 
Ireland's dairy processing 
Industry, and for specialised 
liqueurs, using cream, which 
feature prominently on the 
“hitUst". 


farm subsidies. 

On the central US demand 
that the EC cut its volume of 
subsidised food exports by 24 
per cent, Washington is 
immovable. a senior 
Commission official says. Mr 
Frans Andriessen, the external 
affairs commissioner, is 
understood to have offered a 20 


per cent cut, with 5 per cent 
swings within sectors, so that, 
for Instance, In cereals, the EC 
could export more wheat if it 
exported less barley. 

But the most the US appears 
willing to accept is to extend 
the cuts - applicable pro rate 
to all products - over seven to 
eight years, instead of the six 


years stipulated by the General 
Agreement on Tariffs and 
Trade (Gatt). 

The US also wants to set in 
concrete the IS per cent 
"set-aside" (taking land out of 
production) in the EC's recent 
farm regime reform. This 
set-aside la the condition for 
farmers receiving 


compensation payments for big 
price cute, and is one of two 
ways the community intends 
to rein to overproduction. 

The US would allow these 
direct payments as non-trade 
distorting subsidies, officials 
say, provided overall domestic 
subsidy was cut by 20 per cent. 
Mr Ray MacShairy, the EC 
agriculture commissioner, has 
demanded that payments 
linked to production restraint 
should be totally exempt and 
open-ended. 

Senior officials say, however, 
that the the US is moving 
towards a big concession on 
the EC's demand for a so-called 
"peace clause", whereby it 
would desist from unilateral 
trade sanctions such as the 
punitive tariffs it Is now 
threatening on EC food 
exports. This, they say, would 
take the form of an 
undertaking to pursue future 
disputes through Gatt 
procedures - not the case in 
the current dispute sparked by 
the EC’s oilseeds regime. . 


Russia to lease first western 
airliners in $400m Airbus deal 


Warning to Bonn 
on EFA decision 


By Paul Bate, Aerospace 
Correspondent, In Berlin 

AIRBUS Industrie, the 
European aircraft consortium, 
is expected to deliver the first 
western-built aircraft to Russia 
next week, after arranging 
lease financing to support the 
sale of the five A310 wide-body 
airliners worth about 5400m 
<£220m). 

The aircraft will be delivered 
to Russian International Air- 
Hues, a new carrier formed to 
operate the five Airbus airlin¬ 
ers on long-distance services 
from Moscow to the Far East, 
Mr Adam Brown, Airbus direc¬ 
tor of planning, said. The new 
carrier is a subsidiary of Aero¬ 
flot, the former Soviet carrier 
now undergoing change follow¬ 
ing creation of the Common¬ 
wealth of Independent States. 

Airbus has agreed to assume 
the financial risks of the leas¬ 
ing arrangements to enable the 
delivery of the ASlOs to go 
ahead after all the national 
export credit agencies declined 
to support the deal. Aeroflot 
originally signed a purchase 
agreement for the five airliners 


In 1990 for delivery starting 
January this year. Bat the 
political situation in the for¬ 
mer Soviet Union made financ¬ 
ing the sals extremely difficult 

Mr Brown said Airbus had 
now received "full support” 
from the Russian government 
clearing the way for the con¬ 
sortium to arrange lease finan¬ 
cing "on reasonable terms". 
The first A310 Is expected to be 
delivered next Monday and the 
remaining four by the end of 
July, Two aircraft have been 
sitting at Airbus headquarters 
in Toulouse, south-west 
France, waiting for the financ¬ 
ing to be completed. 

Aeroflot had intended to use 
its first western-built airliners 
to operate Moscow to New 
York services. Airbus has also 
entered into a number of 
co-operation agreements with 
the CIS aerospace industry. 
These include: 

• An agreement with the Rus¬ 
sia Institute of Aviation Mate¬ 
rials (V1AM) to test light¬ 
weight lithium-bearing alumin¬ 
ium alloys which could eventu¬ 
ally be used more extensively 
on the new Airbus A330/340 


wide-body airliner family; 

• A contract with the Rus- 
slan-Britlsh joint venture 
Heavy lift Volga-Dnepr to lease 
large Antonov AN-124 cargo 
aircraft to transport equipment 
between the various Airbus 
plants in Europe; 

• Use of wind-testing facilities 
near Moscow. 

Although no serious discus¬ 
sions have yet started, Mr 
Brown said Airbus was inter¬ 
ested in co-operating on joint 
production of aircraft with CIS 
manufacturers aimed primarily 
at the new aircraft require¬ 
ments of the CIS market. He 
suggested the European Bank 
of Reconstruction and Develop¬ 
ment could help finance such a 
venture. 

However, he said there was 
unlikely to be any significant 
growth in air traffic in the CIS 
before the turn of the century. 
"In the short and medium 
term, traffic within the region 
is likely to decline as the bulk 
of the population devotes its 
limited economic resources to 
satisfy needs for basic con¬ 
sumer commodities before 
turning to air travel," he said. 


By Paul Bette 

■W^nri THE German 
B j ■ 1 aerospace 
■ Industry is 
M M pressing for a 
decision this 
month on Germany’s partici¬ 
pation in the four-nation 
£20bn European Fighter Air¬ 
craft (EFA) project amid grow¬ 
ing signs that Bonn could fur¬ 
ther delay a decision on 
whether to pull out 
Mr Karl Dench, president of 
the German aerospace Indus¬ 
tries association and a mem¬ 
ber of the Deutsche Aerospace 
board, warned yesterday at a 
Financial Times conference in 
Berlin of the dire conse¬ 
quences for German industry 
of a withdrawal from EFA. 

Criticising the political pres¬ 
sures threatening German par¬ 
ticipation in the programme, 
he said: "The European aero¬ 
space industry cannot live 
with a policy driven con¬ 
stantly by election schedules 
and party politics in the mem¬ 
ber countries, resulting in 
short-term and short-sighted 
populistic ad-hoc decisions," 


He warned Germany could 
face "another 1945 when all 
onr scientists went away 
either to the US or to Russia" 
U the country’s aerospace 
industry did not participate In 
EFA. 

The lack of feredgbted poli¬ 
cies risked not only destroying 
the defence technology compe¬ 
tence of an EC member coun¬ 
try but also “the entire struc¬ 
ture of European security and 
defence co-operation, M he said. 

Deutsche Aerospace, port of 
the Daimler-Benz car group, 
has said it would have to dose 
at least two of its 14 domestic 
plants If Germany withdrew 
from the EFA. Withdrawal 
would also threaten up to 
10,000 jobs at Deutsche Aero¬ 
space and another 10,000 jobs 
at German suppliers. 

Mr Dersch and officials of 
the Dutch Fokker aircraft 
group said merger negotia¬ 
tions between Fokker and 
Deutsche Aerospace were 
advancing. 

Deutsche Aerospace, with 
Aerospatiale of France and 
Alenin of Italy, is bidding tor 
51 per cent of Fokker. 


US political 
sands shift 
under Nafta 


JUST weeks ago, the 
prospects for the North 
American free trade agree¬ 
ment seemed assured. 

The proposed pact between 
the US, Canada and Mexico 
had the support of the Repub¬ 
lican establishment, of Gover¬ 
nor Bill Clinton, the prospec¬ 
tive Democratic nominee, of 
the powerful Texas Demo¬ 
crats on Capitol Hill and 
most of the Democratic lead¬ 
ership in Congress, 

But the outpouring of pub¬ 
lic disaffection for "politics as 
usual" has pushed to the fore¬ 
front of many polls in the US 
election campaign Mr Ross 
Perot the Texas billionaire. 
His campaign for the presi¬ 
dency Is stressing jobs, and 
he has said a Nafta pact 
would send jobs to Mexico. 

The White House has taken 
its own polls and remains 
convinced that President 
Bush's support for Nafta is a 
winning issue. Although 
many working class Hispanic 
Americans believe Nafta 
would cost jobs, the Latino 
business organisations cau¬ 
tiously support the pact. 

Under the tightly con¬ 
strained fast-track procedure 
- which forces Congress to 
vote on a trade pact without 
amendment - it is too late to 
gat Nafta approved by Con¬ 
gress this year. Between 
retirements and election 
defeats, one-quarter to a one- 
third of the House could be 
new next term, and no one 
can foresee the prevailing 
sentiment on trade issues. 

The president is expected 
to stage a high profile initial¬ 
ing of the agreement at the 
most politically opportune 
time - either when negotia¬ 
tions finish or after the pact 
has been sent to Congress. 

Politically sophisticated 
trade lobbyists, like Mr Harry 
Freeman, executive director 
Of the MTN Coalition, 
believes the Democrats will 
use Nafta as a weapon 
against the president, argu¬ 
ing that he wants to divert 
jobs to Mexico. 

A centrepiece of the opposi¬ 
tion will be a letter from the 
president to the Congress in 


May 1991* in which he com¬ 
mitted himself to action on 
environmental issues, labour 
rights and worker adjustment 
assistance. "Whatever the 
administration sends to Capi¬ 
tol Hill with Nafta, or if they 
don't send a complete pack¬ 
age to these three areas, the 
Congressional Democrats wfll 
seize upon the deficiency - 
real or alleged, it doesn't mat¬ 
ter," said Mr Freeman. 

Prospects for the 
free trade deal are 
no longer so 
certain, reports 
Nancy Dunne 

Governor Clinton is also 
likely to deem the pact the 
"wrong kind of Nafta”. 

The environment/farm/ 
labour coalition opposed to 
the Nafta has prepared Its 
ground well in the House. It 
now has 200 signatories to a 
resolution, introduced by 
Congressman Henry Waxman 
and majority leader Richard 
Gephardt, which warns that 
they will not support a Nafta 
that does not have strong 
environment or food safety 
provisions. Fifty-seven of the 
200 signatories voted for the 
president's fast-track author¬ 
ity and now may be moving 
over on the issue. 

"There are millions more 
people who ‘get’ the Nafta 
now," said Ms Lori Wallach 
of Ralph Nader's Public Citi¬ 
zen. “They have been con¬ 
tacted by their local 
churches, labour unions, 
farm groups, environmental 
or consumer organisations. 
There Is a new awareness of 
its costs and that has come 
back to their representatives 
in Washington." 

In the Senate, Nafta Is 
threatened by a resolution 
introduced by Senator Don 
Riegle, which would permit 
Congress to amend the agree¬ 
ment in live areas. "If the 
Riegle resolution gets 
through," said one business 
lobbyist, "we might as well 
kiss Nafta goodbye.” 


Maimesmann’s decisive edge 




ifestiog the flight simulator; 


die control cammandsfrom the 
todtofi wiih the utmost precision 
into flowing motions - using 
hydraulics from Manneamann 
RgxrathHydfaiidyne. 





Computer-controlled 
hydraulic systems 
for flight simulators 

Tough flight training on the ground: Simu¬ 
lators recreate die reality of the fall gamut 
of flying conditions - take-offs, landings, 
sidewind, turbulence, bad-weather clouds, 
etc. Pilots are able to learn their trade risk¬ 
free and at less cost than if they were air-. 
borne all the time. 


The best flight simulator in the world 
comes from Mannesmann Rexroth 
Hydraudyne. Its electronically controlled 
.hydraulic system with friction-free servo 


move up to tonnes oackfosh-inee inai 

six degrees of freedom, converting com¬ 
mands from tire cockpit with computer 
predsion into flowing multi-dimensional 
motions - the perfect system for flight 
training and for researm and develop¬ 
ment in aircraft engineering. 


Afiumenmum builds plants and machinery, 
rpafor systems and components for die automotive 
industry, manofoctores hydraulic, electric and 
pneumatic drives and controls, develops and 
supplies measurement, automation and inhumation 
technology, provides telecommtmication services, 
produces steel toba and pipe, antitrades on a 
worldwide scale. Income from sales earned hjr 
Its 125,000 employees Mes in the region of 
DM24bWon. 
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NEWS: AMERICA 


US interest 


rate hopes hit 
by price rises 


By GMrge Graham 
in Washington 


RISING wholesale prices in the 
US last month have reopened 
the possibility that inflation 
will revive, and have helped to 
dampen expectations of farther 
cuts in interest rates. 

The Bureau of Labor Statis¬ 
tics said producer prices rose 
0.4 per cent last month, the 
sharpest rise in the past lfi 
months-The rise took the year- 
on-year wholesale inflation 
rate from 0.9 per cent in April 
to 1.1 per cent in May. 

While this is still a low 
increase, it sounds a note of 
caution to those who have 
been urging- the Federal 
Reserve to cut interest rates 
further in order to help along 
the faltering US recovery. 

Advocates of a reduction in 
interest rates might otherwise 
have drawn encouragement 
from the disappointingly 
weak level of retail sales last 
month. 

The Commerce Department 
said its advance estimates put 


May retail sales at S158.8bn, 
just 0.2 per cent higher than 
April's $i58.5bn - itself 
revised down from an earlier 
estimate. 

Economists have been 
expecting indicators of con¬ 
sumption such as retail sales 
to show slower growth in the 
second quarter than in the 
first, but they had still hoped 
for a more robust performance 
Qian yesterday's statistics indi¬ 
cate. 

Some analysts, however, 
commented that the apparent 
surge in producer prices pres¬ 
ented little threat of a rise in 
inflation. 

They pointed out that much 
of the rise could be attributed 
to increases last month of 3 per 
cent in civilian aircraft prices 
and 7.3 per cent in tobacco 
products. 

But others noted that May's 
statistics showed the core infla¬ 
tion rate, excluding volatile 
food and energy prices, rose to 
2 A per cent year on year, after 
months of stability at 2.4 per 
cent. 



Panamanian demonstrators shouted “Bush, mnrdererl” as they rampaged on Wednesday night through the square in Panama City 
being prepared far the US president's speech yesterday. Mr Bosh arrived at noon on a brief visit to salute US troops, meet President 
Guillermo Endara of Panama and make the address. He was to fly on later yesterday to the Earth Summit in Rio de Janeiro. 


THE EARTH SUMMIT 


Major will pledge action 
to help Third World 


By David Lascefles 
In Rio de Janeiro 


MR JOHN MAJOR, UK prime 
minister, will be pledging Brit¬ 
ish financial and political sup¬ 
port for action agreed at the 
Earth Summit here today. 

He will state to the plenary 
session Britain’s aid contribu¬ 
tion to Third World countries 
to help them overcome their 
global environmental prob¬ 
lems. He will also sign the bio¬ 
diversity treaty, which is one 
of the key documents emana¬ 
ting from the conference. 


Mr Major will use his 36 
hours in Bio for bilateral meet¬ 
ings with other political lead¬ 
ers. These include President 
Daniel arap Moi of Kenya, Mr 
Albert Reynolds, the Irish 
prime minister and Li Peng, 
the Chinese prime minister, 
with whom he will discuss 
Hong Kong. 

Mr Major said the summit 
demonstrated two things: “The 
importance of the occasion and 

the fact that SO many n«Hnng 

are prepared to come together, 
often swallowing their own 
domestic national interests, to 


try and reach an agreement on 
matters of importance to the 
environment.’’ 

Mr Major, who has pledged 
to qi gn all tile summit conven¬ 
tions, said he understood reser¬ 
vations expressed by the US, 
which has been criticised for 
refuting to accept a commit¬ 
ment to binding targets for 
development. 

“I realise that some people 
would like to go further. But 
tills conference is quite unique, 
100 nations here seeking to 
reach agreement It was never - 
going to be easy.” 



OIL MAJOR: The PM at a rig In Colombia en route to Rio 


Critics suspicious of Japanese motives 


A RUMOUR raced 
through the vast hall 
of delegates at the 
summit this week: Japan had 
promised flOOhn in environ¬ 
mental aid to the Third World. 

It was quickly denied by the 
Japanese office in Rio. But the 
fort that people were prepared 
to believe in such a staggering 
sum was no surprise, because 
Japan has taken a high profile 
there, and everyone expects it 
to back this with an offer of 

har d cqsh. 

Mr Noboru Takeshita, the 
powerful former prime minis¬ 
ter, who is in Rio, says Japan 
intends to act as “a bridge" 
between countries to help 
make a success of the confer¬ 
ence. To underscore his inter¬ 
est, he has had his meisfii (vis¬ 
iting cards) printed on divers 
of wood, from a tree downed by 
a storm rather than a chain¬ 
saw. 

Tokyo’s message has caused 
a stir because Japan seldom 
seeks a lead role In global mat¬ 
ters. Yet here Is clearly an 
issue for which it is eminently 
suited. It has madp an impres¬ 
sive job of claming up its OWE 
industrial mess, and it now has 
the money and technology to 
transfer that experience to 
poorer countries. 

Even bo, summit participants 
are treating Japan’s initiatives 
with caution because its 
motives are not clear. It is easy 
to find reasons why Japan sees 


its interests threatened by 
growing concern about the 
environment. As the world's 
largest importer of resources, 
it is vulnerable to measures 
taken by other countries to 
protect their natural wealth. 

Also, though Japan has insti¬ 
tuted tough internal controls 
to clean up its own land, air 
and water, it has yet to back 
its professed concern far the 
environment with measures to 
curb its appetite for imported 
raw materials. Tropical timber 
and whales are the issues that 
stir most controversy. 

Organisations such as Green? 
peace and Friends of the Earth 
operate in Japan, but on a tiny 
scale by western standards, 
and their campaigns have 
drawn little public response. 
Japan’s clean-up has come 
through administrative mea¬ 
sures rather than pressure 
from a vocal green lobby, 
which adds to foreign suspi¬ 
cions that the real driving 
force behind Japan’s environ¬ 
mental diplomacy is its 
national, and particularly its 
big business, interests. 

Not that there is a shortage 
of high-minded motives. Dr 
Shuzo Nishioka, director of the 
Centre for Global Environmen¬ 
tal Research in Tsukuba, north 
of Tokyo, says: "People here 
get nervous when they hear 
others say that Japan has suc¬ 
ceeded economically, but that 
it is not contributing to the 


world. Countries which get to 
the peak of their era give the 
world something: France gave 
notions of freedom, the US 
gave the mass-production sys¬ 
tem. The global environment is 
a good issue far us to tackle." 

The real question is whether 
Japan is willing to make a sac¬ 
rifice, in particular to reduce 
the ravages its industry makes 
on the raw materials of other 
countries. As Mr Yu Tanaka of 


Tokyo’s readiness 
to help clean up the 
Third World is 
partly self-interest, 
reports 

David LasceUes 


Ski, an environmental group, 
points out, Japan's imports 
weigh seven times as much as 
its exports. The difference is 
either consumed domestically 
or goes to waste. 

Like many critics, he main¬ 
tains that Japan has clean«i 
up its industries only by relo¬ 
cating the worst of them 
abroad. This accusation Is not 
always convincing, test year, 
however, a bill that would 
have extended domestic envi¬ 
ronmental regulations to the 
overseas plants of Japanese 
companies was dropped by par¬ 
liament under pressure from 


Industry. Instead, Keidanren, 
industry’s powerful trade 
group, has tried to head off 
environmental regulation by 
taking a leading role In setting 

BfamifarHa itself 

In 1388, Japan took its first 
big step towards tackling the 
environmental problems of 
other countries by allocating a 
specific sum far them in its 
Official Development Assis¬ 
tance (ODA) programme. This 
was Y300bn over three years. 
In fact, the money was spent in 
only two years, and Japan is 
expected to announce the next 
stage of the programme in Rio. 

But even this initiative has 
attracted controversy. The 
green groups say much of the 
money is bring vent to sus¬ 
tain Japan’s sources of raw 
materials in other countries 
by, for example, building 
access roads, or by teaching 
countries to grow even more 
trees for Japanese loggers to 
cut down. "Japanese aid poli¬ 
cies are geared to supporting 
the activities of Japanese cor¬ 
porations," is the blUnt com¬ 
ment from Mr Yoichi Kuroda, 
of the Japan Tropical Forest 
Action Network. 

This accusation is denied by 
the Japan International Coop¬ 
eration Agency (JICA), which 
administers much of the ODA 
programme, though officials 
admit that some of the money 
is going to repair past damage. 

Japan’s interest In greenery 


What critics are looking for 
in Rio is a commitment by 
Japan to reduce its call on 
world resources. Rather than 
spend aid money on Malaysian 
forest management, it should 
be trying to reduce timber 
imports. If it really wants to 
help other countries it should 
raise its ODA budget from the 
present low level of 0.31 per 
cent of GNP. (Industrial 
nations have a target of 0.7 per 
cent, though few have reached 
it). 

On the other band, Japan 
has made enough progress In 
cleaning up its own environ¬ 
ment mid boosting industrial 
efficiency to allow it to ask 
other industrial countries to 
match it before they criticise. 


East Europeans 
keen to clean up 


By David Laacaftes 
In Rio da Janeiro 


MEMBERS of the former 
Soviet bloc are present in Rio 
in large numbers - not only 
do they have appalling envi¬ 
ronmental problems, they also 
see the occasion as an opportu¬ 
nity to assert their new-found 

independence. 

Many of the erstwhile Soviet 
republics have come: the Baltic 
states, Belarus, Ukraine, the 
raupflflian states and the Rus¬ 
sian federation. The former 
Yugoslav republics of Slovenia 
and Croatia - as well as Mon¬ 
tenegro - are here too. All have 
agreed to sign all the confer¬ 
ence documents. 

Their message has been that 
they accept their environments 
are in a mess and are acting on 
it. Some countries, such as 
Poland, have instituted special 
measures, like the establish¬ 
ment of an eco-bank. Many of 
these countries have also made 


clear they are not trying to 
wrest money from the rich 
industrial Tfntima which might 
otherwise go to help develop¬ 
ing countries deal with global 
environment problems. 

However, the former Soviet 
bloc states have managed to 
secure the inclusion in confer¬ 
ence documents of a reference 
to the problems of countries 
“in transition to market econo¬ 
mies ", which may qualify Sunn 
for additional access to finan¬ 
cial and technologi c al help. 

Mr Jacques Attali, president 
of the European Bank for 
Reconstruction and Develop¬ 
ment, gave the conference a 
sombre warning: "If, in the 
transition to democracy and 
the market economy system, 
all these countries do is copy 
imported western models they 
will repeat the mistakes 
already committed in the West, 
which is in no praition to give 
lessons to anyone where the 
environment Is concerned." 




WAY: President Bosh leaves Andrews Air Force base near Washington yesterday for Rio 




Flower 


power 
draws. 


delegates 


Is also obviously linked to pro¬ 
moting exports of anti-pollu¬ 
tion technology. However, 
poorer countries, hope Japan 
will give it away rather than 
sell it, posing a further test of 
Japan’s seriousness about the 
environment 


Mr Nobutoshi Akao, Japan's 
ambassador to the Rio confer¬ 
ence, gives a cautious view: 
“We know that we have to 
facilitate technology transfers 
to resolve the pollution prob¬ 
lems of developing countries. 
But we have to remind people 
that most of the environmental 
technology is developed by pri¬ 
vate companies as a result of 
heavy investment." 


The late nights in the frantic 
race to resolve the planet's 
problems are taking their toll. 
Wednesday night’s proceed¬ 
ings broke up at 5am, and the 
previous night went on to 
4am. 

Some delegates are no lon¬ 
ger bothering to return to 
their hotels. Red eyes and 
unshaven chins are the order 
of toe day. Mr Rubens Ricn- 
pertJ, chairman of the 
negotiations, emerged from 
yesterday's 17-hour marathon 
with raw elbows from leaning 
on the table for so long. Mr 
Jamsbed Marker, head of the 
Group of 77, missed the G77 
reception on Wednesday night 
so that he could grab a quick 
nap. The conference centre 
drugstore says it cannot keep 1 
np with the demand for vita- I 
min tablets. 

Help is at hand for delegates 
who cannot take the pace, in 
the form of an environmen¬ 
tally sound Amazonian drug 
sold on the mezzanine floor of 
the conference centre. Guar¬ 
ani, sold in powder or capsule 
form, is made from a “sustain¬ 
ably cultivated'’ Amazonian 
berry, and is guaranteed to 
revitalise flagging delegates 
over the next 72 hours of meet¬ 
ings. Described by one dele¬ 
gate as "like injecting pure 
caffeine", one pill Is the equiv¬ 
alent of drinking eight cups of 
strong coffee. Many Brazilians 
swear by it and Bio residents 
samba their way through the 
week-long annual Carnival 
with its aid. 

Guar and '5 lack of side 
effects has apparently also 
made it a hit in London night¬ 
clubs. Its green credentials 
make it most suitable for sur¬ 
viving the Anal days of the 
Earth Summit 


A world record for the hotel 
business may have been set by 
the Copacabana Palace, a mag¬ 
nificent belle epoque pile on 
the Rio seafront test night it 
provided shelter for no fewer 
than 16 heads of state or gov¬ 
ernment and it announced the 
feet by flying their flags along 
the first-floor balcony. 

its guests included the lead¬ 
ers of China, Jordan, Czecho¬ 
slovakia, Chile and Belarus, as 
well as Britain's John Major, 
who slipped In at lam. The 
hotel’s grand entrance Is con¬ 
stantly awash with limousines 
and police cars with flashing 
lights, though the atmosphere 
inside is surprisingly relaxed. . 
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Optimism eases ; 
Argentina’s 10 >• - < 


Argentina, s iu y , u 

years of agony §'• 


John Barham on a country still ..... 

pained at its Falklands defeat 


There seems to 
be more under 
way in Rio 
than environ¬ 
mental discus¬ 
sions. Demand 
-xirAiDV' fo r the single 
UIA&X , roses being 
sold by Mr Chen Wen Yil of 
nhtrin is running at 1^200 a 
day. Mr Chen’s service, at a 
few thousand cruizeros (about 
fl), ftiaWe* summit romantics 
to send a rose to someone 
inside the conference centre. A 
label is attached on which the 
admirer’s *mmp and number is 
written, presumably with the 
hope of arranging a date. Dele¬ 
gates are obviously finding the 
need for some light relief from 
such weighty matters as dis¬ 
cussion on atmosphere and 
International Development 
Assistance. 


T EN YEARS ago on Sun¬ 
day, Argentina endured 
the worst moment in its 
history as its humiliated aimed 
forces surrendered to British 
troops in the Falkland Islands. 

As the Falkland islanders 
celebrate the event this week¬ 
end in the company of former 
British prime minister Mar¬ 
garet Thatcher, Argentina is 
still agonising over tire defeat 
Despite this, for the first 
fima fa years, there is a sense 
of hope and optimism in the 
air in Buenos Aires. 

Argentina has changed since 
it sent its forces to recover the 
islands and now is enjoying a 
period of unprecedented politi¬ 
cal freedom and economic 
growth. 

In many ways, yesterday’s 
defeat and today’s relative 
prosperity are closely linked. 
Defeat not only broke the 
power of the military and 
restored civilian rule, it also 
eroded the power of other 
groups such as the church, big 
business and trade unions that 
had blocked reforms for 
decades. Hyperinflation in 1883 
hastened the end of the cor¬ 
rupt, inefficient state-domi¬ 
nated economy. 

When he took office in 1989, 
President Carlos Menem was 
forced to introduce what has 
become one of the world’s most 
radical and most successful 
free market reforms. Today, 
Argentina has low inflation, 
rapid economic expansion and 
growing International prestige. 
The economy is set to grow 6 
per cent this year and inflation 
should tall to below 20 per cent 
from 84 per cent in 1991. 

Growth, stability and 
respectability, as well as over- 
■ arching objectives In their own 
right, are also part of the strat¬ 
egy to win control of the Falk¬ 
lands. Recovering the Falk- 


IPi-C's, 
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di Telia: rec 
islanders’ ri 


lands remains a national 
aspiration that no government 
can ignore. Only last week, Mr 
Menem repeated earlier state¬ 
ments that Argentina would 
peacefully establish sover¬ 
eignty over the islands “by the 
year 2000”. 

Argentine diplomats argue 
that as their country becomes 
a respected member of the 
international community by 
creating a stable, prosperous 
and democratic system open to 
international trade and invest¬ 
ment, the Falklands’ rejection 
of ties with Argentina ~ cul¬ 
minating in full Integration - 
will therefore appear increas¬ 
ingly unreasonable. 

The architect of Mr Menem’s 
foreign and economic policies 
is Mr Domingo Cavallo. He 
became foreign minister in 
1989, when he established 
Argentina’s pro-western for¬ 
eign policy. In 1991 he became 
economy minister, creating a 
convertible currency and 
bringing much-needed energy 
and coherence to Mr Menem's 
flagging reforms. ■ 

Argentina not only restored 
diplomatic relations with Lon¬ 
don in 1990. U has submitted to 
American pressure to scrap the 
controversial Condor n ballis¬ 
tic missile project and aban¬ 
doned exports of sensitive mis¬ 
sile and nuclear tanhnningiaq . 
It has applied for membership 
of the 24-member industrial-na¬ 
tion Organisation for Economic 
Cooperation and Development 
and rarely misses an opportu¬ 
nity to join in United Nations 


In return, it has won crucial 
backing from the US and other 
G7 countries in the Interna¬ 
tional Monetary Fund 
World Bank. 

T alk s with London over the 
Falklands have moved on from 
sterile bickering over sover¬ 
eignty to mundane, but more 
productive discussions over 
fishin g rights and oil explora¬ 
tion regimes. Meanwhile, both 
sides have simply agreed to 
dis agree over the underlying 
issue of sovereignty. 

Mr Guido di Telia, the for¬ 
eign minister, hug even gone so 
far as accepting the impor¬ 
tance of recognising the island¬ 
ers' rights, rather form their 
interests - an important dis¬ 


tinction which demonstrates 
an Argentine willingness to &■' 
compromise. 

Another important strand in 
the intertwining economic and ■ : . i : 
foreign policies is Argentina’s 
courtship of British trade and ■ *■ 
investment. Britain’s exports 
are set to double this year from . *. : *• 
about £70m ($127.4m) in 1991, A;..-; 

while Argentine exports should V V, 

remain stable at about £140m. .■* 

Bilateral trade Is still to reach < - v 
the level at which it stood .in . - 

1981: £298.1m. :T-v- 





Cavallo: brought coherence 
to reforms 


Officials want to attract UK 
investment in Argentina's 
aggressive privatisation pro¬ 
gramme. Furthermore, priva¬ 
tised utility companies are 
expected to invest heavily in 
upgrading the collapsing infra¬ 
structure, making Arge n tina a 
pr omising market for every¬ 
thing from railway equipment 
to power generators. 

Buenos Aires believes that 
growing British exports and 
Investments will help reduce 
the Faiklanders' suspicions of 
all thing s Argentine. They also 
hope that British companies 
with business in Argentina 
could counteract the highly 
effective anti-Argentine Falk¬ 
lands lobby in Whitehall and 
Westminster. 

However, the potential for 
expanding trade is limited by 
the lack of British government 
export insurance cover. British 
officials say coverage will only 
be resumed once Argentina 
establishes a track record in 
honouring international finan¬ 
cial commitments. 

That will be easier than per¬ 
suading London to change its 
policy of defending the Falk- 
landers’ right to seif determi¬ 
nation. And the Islanders 
remain as resolutely anti-Ar¬ 
gentine as ever. 

Furthermore, Argentina still 
feces problems that will Inevi¬ 
tably encourage suspicion of 
its opponents in the British 
parliament. 

The economy may be boom¬ 
ing on the back of consumer 
demand, but Argentina's 
industry Is still a low: way 
from being Internationally 
competitive. 

In spite of 10 years of democ¬ 
racy, congress is weak and, 
like the judiciary, dominated 




Menem; forced to introduce 
radical reforms 


by an all-powerful presidency. 
Mr Menem . is .perma¬ 

nently dogged by corruption 
scandals. He cares little for 
Institutional reform, exeepfrfor 
pushing hard for a constitu¬ 
tional amendment : which 
would allow him to stand for 
re-election. 

An economic reverse, such 
as- an upsurge in inflation, 
could have, dangerous political 
side effects. Equally, a political 
upset, such as anotTwr scandal 
or complications arising, from 
Mr Menem's campaign, to 
amend the constitution, could 
destabilise the economy. ‘ 

The Argentine belief that its 
commendable policies will 
bring it any closer to winning 
the Falkland Islands to the 
foreseeable future may thus 
prove to be a ftrinBygv 


Correction 


A'headline on an item in the 
American news page yesterday 
was incorrect, It should have 
read: US allowed Indonesian 
arms sales to Iraq. - 
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IN two weeks a bespectacled 
62-year-old former entrepre- 
senr and local- church' 
from the Amish farm country' 
of southeastern. Pennsylvania 
wm suireodar af the gates of a 
minim u m security, prison and 
begin a 15-year sentence, 

Neariy three years after the. 
discovery, of an international 
arms trafficking and fliiaiwiai 
fraud that crippled Ferranti, 
Mr James Guerin, the former 
deput y chairman of the UK 
group, is finally going to jaiL 
He was sentenced on Wednes¬ 
day evening by a US judge. 

For Ferranti, Mr Guerin’s 
incarceration is the end of a 
long nightmare that saw the. 
once proud defence com pany 
reduced, io the role of a bit 
player' in - the. international 
arms, market. For Britain, one 
of the main pillars of its 
defence industry has crumbled. 

For South. Africa, which 
according to US prosecutors 
secretly offered asylum to Mr 
Guerin and three other execu¬ 
tives, the Ferranti affair ts an 
aeute embarrassment Rela¬ 
tions between Pretoria and 
Washington have been further 
strained by South Africa's 
refusal to respond to the US 
indictment of its state-owned 
Armscorp, a weapons maker 
involved, in the Guerin crimes. 

For the US government, 
which .permitted an adviser to 
President George Bush to plead 
for clemency for Mr Guerin 
and to confinn bis . claims that 
he worked with the Central 
Intelligence Agency in the 
1970s, the sentence may come 
as a rebel. 

The sentence cannot, of 
course, make good Ferranti's 
losses, stemming from JU4bn 
(£620m) of fraudulent arms 
contracts and $950m of money 
laundering by International 
Signal- & Control aSC) c the 
Pennsylvania- company Mr 
Guerin sold to. Ferranti for 
|670m In 1987. Tbe company 
estimates It lost! $500m - 
including lost turnover and 
overpayment for ISC. The loss 
to shareholders is. hard to 
quantify. ' 

Nor can. the ja£L term alter 
the fact - according to US 
investigators •- that some of 
the US missile testing equip¬ 
ment and anti-aircraft radar - 
systems shipped illegally by 
Mr-Guerin were ultimately 
used by Iraq against allied 
forces during tbe Golf war. 

While the hulk of the fraud 
was perpetrated in the 1980s, it 
is ironic that Mr Guerin used a 
New York dummy company, 
called Gamma, that US offi¬ 
cials acknowledge was set up 
in the 2970s in co-operation 
with, the CXA and the National 



Guerin: jailed for 15 years, 
but Ferranti left crippled 

Security Agency, the US elec¬ 
tronic surveillance agency. 

Admiral Bobby Ray Inman, 
chairman of . President Bush's 
foreign intelligence advisory 
board and a paid member of 
the proxy board of a Ferranti 
US subsidiary that carries out 
classified government work, 
said on Mr Guerin's behalf that 
he worked with Mr Guerin 
between 1975 and 1978. This 
work involved the shipment by 
ISC - through Gamma - of 
military communications 
equipment to South Africa 
which helped the CIA track 
South Africa's nuclear weap¬ 
ons capability and monitor 
Soviet activities in the region. 

US flffiriais note that in a 
matter of such importance the 
CIA director would have been 
well-aware of Mr Guerin’s 
activities. The CIA director 
during the period of the most 
intense co-operation with Mr 
Guerin was Mr George Bush. 

- The CIA thus gave Mr 
Guerin the tools that, he 
ciflfmg, Ik later used without 
official Washington approval 

Admiral Tnman has n»rmp^ 

Mr Guerin a patriot But this 
week Mr Robert Goldman, the 
chief -US prosecutor, replied 
that Mr Guerin was merely “a 
self-annointed patriot”. 

It remains unclear; however, 
why - as US law enforcement 
officials have confirmed — the 
CIA did Bathing to halt illegal 
ISC shipments to South Africa 
between 1984 and 1989, despite 
the fact that the agency was 
debriefing some of Mr Guerin's 
colleagues at.tbe time. 

The CIA has declined to com¬ 
ment, except to argue that it 
always co-operates with the 
Department of Justice on mat¬ 
ters relating to possible viola¬ 
tions of US law. 

Investigators on both sides of 
the Atlantic were astounded at 
the breathtaking scale of the 
financial fraud, which Involved 


the creation of hundreds of 
fake contract notes and 
invoices. Front companies 
were created, including 38 Pan¬ 
amanian entities controlling 51 
Swiss bank accounts- 
From about 1981 ISC began 
fraudulently to inflate its sales 
and profits. By the time its 
fraud was discovered in 1969 
its operations were masking 
$ 1.1 bn of fictitious contracts. 
Ferranti has stated that as a 
result its payment of $67Qm to 
acquire ISC was for too high. 

Mr Guerin apparently 
exploited the gentlemanly 
approach of ISC’s auditors who 
were escorted on pre-arranged 
site visits to inspect inventory, 
or were often simply lied to. 

One senior investigator said: 
Tt was Just like the betting 
operation created in tbe film 
The Sting. There was one office 
in Greece which was a hive of 
activity when it was visited by 
auditors. Two weeks later it 
was empty. The whole charade 
had been created for the audi¬ 
tors' benefit" 

Some'of the biggest fraud 
involved fake contracts with 
Pakistan, such as $512.9m 
arranged under the codename 
KP. To persuade auditors of Its 
authenticity, Mr Guerin 
recruited Mr TaJat Masood, a 
Pakistani general and chair¬ 
man of tbe Pakistan Ordnance 
Factory Board, to confirm the 
existence of contracts. 

Now Mr Guerin is on his way 
to prison. Yet several issues 
remain unresolved. 

What will happen to the 
handful of other former Fer¬ 
rari ti-ISC executives facing sen¬ 
tencing? They have told prose¬ 
cutors they thought they were 
carrying out CIA-approved 
work and had reason to believe 
Mr Guerin's claims of Wash¬ 
ington sponsorship since they 
were debriefed by the CIA dur¬ 
ing the 1980s. The prosecutors 
say this is irrelevant 
Mr Guerin may be indicted 
again, this time in Florida, 
where US prosecutors are find¬ 
ing links with Mr Carlos Car- 
doen, the Chilean arms maker 
who was Iraq’s biggest supplier 
of duster bombs and factories. 
In the mid-1980s ISC cluster 
bomb technology was trans¬ 
ferred illegally to Mr Cardoen 
in Santiago. 

A continuing Philadelphia 
investigation concerns bribes 
allegedly paid by Mr Guerin to 
agents in Pakistan and in the 
United Arab Emirates (UAE). 

In London, the Serious Fraud 
Office (SFO) has wound down 
its investigation into the Fer¬ 
ranti affair. The UK end of the 
probe will remain technically 
open until Mr Guerin’s accom¬ 
plices in the fraud are sen¬ 
tenced later this year. But the 
possibility of any UK. charges 
arising out of the scandal is 
thought to be unlikely. 


GREEK EXPORT S SA 

INVITATION TO TENDER FOR THE HIGHEST BID 

la line wilh tbe Greek Government's privatisation programme, the Corporation 'GREEK EXPORTS SA* with 
him* office m Athens (17 Panepistimtou St) legally represented in its capacity as liquidator, in accordance wilh the 
article 4<Sa of Law 1892/1990. supplemented by snick 14 of Law 2000/1991. 

IS INVITING TENDERS 

_ bid with sealed binding offers for the sale, in uxo, of tbe Assets of the Company "NEORION 
SYROS Ltd" with bead office in Ermoupolis, Syros, at l Neorio St. 


far the 
SHIPY. 


ACTIVITY AND SHORT DESCRIPTION OF THE COMPANY 


Tbe Company "NEORION SHIPYARDS SYROS Ltd" deals mainly with ship repairs and conversions and with 
several industrial fabrications (train wagons, wind generator columns etc). The production facilities of the 
Company are located on a site owned by the company in Ernxxipolis covering an area of about 35 acres and 
BootheTone on um fe ri by (he State, by usage, cowering m area of about 24 acres. The Company, span horn the 
facilities, has also other sites covering, a total area of about 47 aoes. Furthermore, the company owns the 386/J 000 
of land of505.68 square me errs located in Pinas (67. Akti MiaoalO with a buOffing. 1.592.71 sq. meters winch is 
property of the Company. 


Tbe yard ooeraies two floating docks of 75.000 and 40.000 tons dwl both equipped with 2x10 ton and 1x10,1x15 

” * . _*.■_»' nna lliailahlp In «rMUnmnilaTP WA9IVC hfl/VOt VMCaIb WO frt lAA IVV) Irina 



9 The offers will be unsealed before the above mentioned notary on 09/0771992 ai 10.00 hours in the presence 
of the li« pri«hira‘ and all persons who have submitted offers within the prescribed t im e Until. Offers submitted 
after theprescribed time limit win not be accepted and will not be taken into account. 



Dollars. 

f have been sold, does not abide by his obligation to 
... __ys from being invited to do so by me liquidator, and 

_invitation, then the above mentioned guarantee of three 

mfiimn f MM uuuuwio wi«.» .« favour of the liquidator "Greek Exports SA" for the coverage of 
^aruflhc time spent and any actual or hypothetical loss inemred. without any obligation to 
proof ofthese, of consider that it has been forfeited m its fovour as a penalty clause and collect it 
from the guarantor bonk. 

payment. 

4.The highest bidder is the one whose offer was judged by the liquidator and approved by 51 % of thecraditon 
as being in tiatir best interests. 



8. Far further information please apply to: 


a) The bead office of ETBA SA 
Rattj ripati on Department 
87. A-Sygnw Ave. 2nd Qoor 


£?(01) 92 94 335 A 92 94 396 


b) "GREEK EXPORTS" SA 
17 Panephrimkm sir. 1st Door 
Athens 

teL (0113243 IJJ-1I5 



Tony Andrews 

Shrunken empire: Chairman Eugene Anderson is still trying to turn the company around after its 1989 body-blow, but it continues to make losses 

Group sells its soul to save a shadow 


By David White, 

Defence Correspondent 

FERRANTI International is a shadow of 
its former self. It has struggled on since 
1989 by selling bits of itself - including 
parts that were its pride and souL 

Disposals, together with cuts in its 
remaining activities, have reduced it to 
about 5.000 employees, less than a quar¬ 
ter of the workforce when the Interna¬ 
tional Signal and Control scandal 
broke. Turnover, which was then about 
El bn, is expected to have dropped to 
below £400m for the year ended March 
31. Ferranti shares, which in 19B9 
reached 113‘Ap, have traded this year in 
a range between 3%p and 13p. 

Mr Eugene Anderson, the former 
Johnson Matthey chief executive who 


took over as chairman in February 1990, 
is still trying to turn the company 
around. It continues to make losses, 
although analysts expect 1991-1992 fig¬ 
ures to improve on tbe previous year’s 
operating loss of £84m. The company’s 
debt, which in 1990-1991 was cut by 
almost two-thirds to less than 1100m, is 
also expected to show a reduction. 

Two years ago Ferranti obtained 
£4Tm from shareholders in an under¬ 
written rights issue. The next year it 
won £40m from auditors Peat Marwick 
in settlement of a legal action arising 
out of its merger, in 1987, with ISC. 

But principally It has had to resort to 
spiling its assets - including, in 
1990, its Edinburgh-based defence 
systems division, to its arcb-rival GEC. 

In the division were Ferranti's air¬ 


borne radar operations, dating back to 
the Second World War and now includ¬ 
ing the project leadership for the radar 
to equip the European Fighter Aircraft, 
along with other top Ferranti defence 
products, from inertial navigation 
systems to night-vision goggles. 

After contesting the £270m it paid in 
the deal, GEC has since also taken aver 
the Tniwrilp-winhiTig activity which was a 
focus of Ferranti’s recent ambitions - 
based on one large and secretive con¬ 
tract, inherited from ISC. to develop a 
sophisticated range of air-launched 
weapons for the United Arab Emirates. 

Other disposals include Ferranti’s 
Italian offshoot and a half-share in its 
naval sonar business, now a joint ven¬ 
ture with Thomson-CSF. This has since 
suffered a further setback with cancel¬ 


lation of one of its main projects for 
Royal Navy diesel-electric submarines. 

Ferranti’s civil side - including 
industrial control systems for clients 
such as oil companies and power gener¬ 
ators and computer-based systems for 
airports and emergency services - has 
increased proportionately, from about 
25 per cent to 40 per cent of sales. 

The Ferranti name also lives on in 
GEC Ferranti Defence Systems in Edin¬ 
burgh, although it is wholly owned by 
GEC. It remains the area's largest man¬ 
ufacturing employer, but numbers have 
shrunk 30 per cent since Ferranti's time 
to 4,800. A more rigorous regime is now 
in place. 

“People still look at it as the old Fer¬ 
ranti firm,” says one senior manager. 
"But it isn't any more.” 


Wre not just sponsoring the Olympic Games. 

Wre taking part 




Thnsdate Thermal Insutalm Warmth without bilk for skiers the world over-ntfuing Ofympc competitor 


3M Adhesives. Used r the manufacture of pfenes, buses and care (and keeps fores stuck to 
Olympic racing bikes). 



3M Diskettes. Used worldwide to store vital information: 
from company data to Ofynpic Games back recorte. 


Scotch Video and Audo Tapes. Used at Afoerlyae.Barcdonaand all 
oust the world 


wsaote-frarn^iB^txmxrurts 
to drection signs at the Ofymp* Games. 



Ssstda^t Casting MatenaLSOftS^a^ 
strongecSuppied to the mecficai centres at Barcelona 
and Abertvfe 




3M Abrasives. Used thrauBfaut industry-and 
to achieve the smoothest posable bobsiegh runners. 


Ppst-3 Notes.Tbe famous yellow repositionable notes 
that have 'mproved communication the world cvec 


3M can’t help it. They get involved. Whether it’s coming up with innovative solutions to make the Olympic Games 
a success or any of 60,000 other 3M products. From heart-lung pumps to Post-it notes. All making a difference to 
peoples lives throughout the world. 


AI Bond names M bw> mrt fll 3M 


Innovation working for you" 



Vtattwtie Sponsor 1992 Olympic Games 
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NEWS: UK 


Maxwell bid $500m 
for Orion Pictures 


NatWest 
had doubts 
on validity 
of shares 


By Alan Friedman 
In New York 


THE late Mr Robert Maxwell 
apparently dreamed of becom¬ 
ing a Hollywood znogul and is 
1990 made an unsuccessful 
9500m bid for Orion Pictures, 
the now-bankrupt studio best 
known for releasing Woody 
Allen films. 

According to a former invest¬ 
ment bank adviser to Mr Max¬ 
well, the media tycoon asked 
Werthehn Schroder, the New 
York investment bank partly 
owned by Schroder of the UK, 
to forward the bid to Mr John 
Kluge, chairman of Metrome¬ 
dia, the company which owned 
70 per cent of Orion. 

Wertbeim Schroder has con- 
finned it acted as Hr Maxwell's 
go-between in exploring a bid 
of around 9500m for Orion. A 
spokesperson for Mr Kluge 
confirmed Mr Maxwell’s inter¬ 
est In Orion, but called the dis¬ 
cussions Ohly “preliminary*. 

Last December, a year after 
the Maxwell bid, Orion filed for 
protection from creditors 
under Chapter 11 of US bank¬ 
ruptcy law. Entertainment 


industry analysts say that had 
Mr Maxwell succeeded in buy¬ 
ing Orion, the company would 
probably have been forced into 
bankruptcy anyway. 

Wertbeim Schroder, which 
handled the Orion matter on a 
contingency basis, was not 
paid any Sees by Mr Maxwell. 
The investment bank did 
receive a payment for its 1990 
advice on the sale c£ Maxwell 
printing companies to Quebe- 
cor of Canada. 

Court documents obtained 
by the Financial Times mean¬ 
while show Werthetm Schroder 
is still in a dispute with Arthur 
Andersen, administrators of 
the private side of the Maxwell 
empire, over another invest¬ 
ment VmMng foe. 

Payment of the fee - some 
9650,000 - is being sought by 
Wertheim Schroder for advice 
it says it gave Mr Maxwell 
about the disposal of London 
and Bishopsgate International 
Incorporated (LBII), the New 
York money manager majority 
owned by Headington Invest¬ 
ments, one of Mr Maxwell’s 
main UK holding companies. 

It was learnt this week that 


in February the administrators 
sold LRU's assets to a group of 
six managers headed by Mr 
Andrew Smith, the vice-chair¬ 
man of LBIL The court records 

- of a hearing in New York 
bankruptcy court last month 

- quote Mr John Dubel, a New 
York partner of Arthur Ander¬ 
sen, as saying that on Febru¬ 
ary 7 he sold “substantially all 
of toe assets" of LBITs parent 
company, LBH Limited. 

According to toe court docu¬ 
ments Mr Smith, and toe other 
buyers - who have renamed 
LBII as Strategic Global Invest¬ 
ment - paid for the assets 
with 97.77m in cash, a 9500^00 
promissory ‘ note and the 
assumption of about Sim of 
various liabilities. 

Following toe transaction, 
LBH Limited was placed Into a 
creditors’ voluntary liquida¬ 
tion, Mr Dubel told toe New 
York court last month. 

At LBH. Mr Robert Ghender, 
a senior executive, said be was 
prevented by a confidentiality 
agreement from disclosing any 
details of the February asset 
purchase beyond those con¬ 
tained in toe court records. 


as security 


By Robert Peston 
and Robert Rice 


Trade group to back trust fund 


THE National Association of 
Pension Funds, the industry 
trade association, yesterday 
announced it will be the first 
to contribute to the govern¬ 
ment’s voluntary trust fund to 
aid the Maxwell pensioners 
with a £ 120,000 donation, 
writes Norma Cohen, Andrew 
Jack and Robert Peston. 

However, banks and profes¬ 
sional advisers of toe Maxwell 
empire yesterday reacted indig¬ 
nantly at suggestions that they 


have a moral obligation to help 
pensioners. 

Government ministers have 
been privately suggesting for 
months that both toe pensions 
industry and the City fluawHai 
institutions which had deal¬ 
ings with the late Mr Robert 
Maxwell help replace the pen¬ 
sioners’ stolen funds. 

The chief executive of one 
large City bank said: “It is out 
of the question that City insti¬ 
tutions should dig in their 


pockets to help the pension¬ 
ers." 

Mr Paddy Linekar, chief 
executive of M&G Group and 
chairman of the Institutional 
Fund Managers Association, 
said it was up to individual 
members to decide whether to 
contribute. 

“But speaking from MAG's 
point of view, we wouldn't 
touch Mr Maxwell with a barge 
pole and it seems a bit rich to 
ask us to cough up money." 


NATIONAL Westminster Bank 
accepted shares given to It by 
Mr Kevin Maxwell even 
though it had doubts about 
whether they were properly 
his to give, it emerged yester¬ 
day. 

Maxwell pensioners, whose 
shares and funds were looted 
by Mr Robert Maxwell, will be 
concerned that the UK bank 
did not act on these doubts by 
refusing toe shares. 

The shares in question are a 
£20m holding in Teva, an 
Israeli pharmaceutical com¬ 
pany, which the Maxwell pen¬ 
sion funds Hahg are theirs. 

NatWest received toe shares 
as security far a 927.3m loan 
which it made to Robert Max¬ 
well Group (RMG), a Maxwell 
private company. 

The bank noticed that the 
name of Bishopsgate Invest¬ 
ment UanggMMurf, toe trustee 
for the pension funds, was on 
the document transferring 
ownership of toe shares. 

Mr Kevin Maxwell, however, 
insisted H’d Mff was holding 
the shares in trust for RMG. 

NatWest has said it took the 
mortgage of the shares in 
“good faith”. It has pointed 
out that the shares are now 
being claimed both by the 
adnrinirfn itor Of RMG and by 
the pension funds. It has 
therefore np pUod to toe High 
Court to give directions on 
ownership. NatWest said that 
if the coart rales that the 
shares were pension fund 
assets and not property at the 
disposal of RMG, it will return 

flipw to toe pension funds. 



Redcoats recalled: US ambassador Raymond Seitz shows National 
George Washington used on dollar Mlk. It is on display at a London exhii 


Photograph by Aahtoy Aahwood 

David Mellpr the portrait of 
“Ame rican patronage” 


Commercial vehicle sales 
decrease sharply by 7.7% 


SALES OF commercial veh¬ 
icles in the UK fell 7.7 per cent 
last month compared with May 
last year, writes Kevin Done. 

Demand for new commercial 
vehicles has fallen for 32 
months in succession, and 
sales last month were 50.5 per 
cent lower than in May 1989. 

Sales of new commercial 
vehicles fell last month to 
1SJB4 from 17,358 a year ago 
and 32,393 in May 1989, the 
Society of Motor Manufactur¬ 
ers and Traders said. 

In the first five months of 
this year, registrations of new 
commercial vehicles were 



Status of Liberty, New York 


Credit Suisse’s success is rooted in the free-enterprise 
traditions of one of the world’s longest-established 
democracies. We combine the essential qualities of 
Swiss stability, security and reliability with a dynamic 
global presence. 


Credit Suisse, in partnership with CS First Boston Inc., 
is one of the world's leading international financial 
services groups. Full-service banking backed by solid 
Swiss tradition - it’s a combination that’s hard to beat 
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86,331,1(18 per cent lower toes 
a year before. 

Some commercial vehicle 
makers, however, have 
increased their in spite of 
toe recession, hi toe «wan van 
sector Vauxhail has seen a 
year-on-year Increase of &9 per 
cent in sales. In the medium- 
van sector Leyland DAF and 
Volkswagen have increased 

thrir a ft le y by 123 per cent and 
141 per cent respectively. 

Ihe fortunes of Renault have 
deteriorated , sharply, however, 
with its UK sales plunging by 
40.7 per cent in the first five 
months. 


Motor industry 
leaders to seek 
government aid 


By John Griffiths 
and Kevin Done 


urged 


Police 
to privatise 
their routine 
traffic duties 


By Alan race. 

Social Affairs Correspondent 


PRIVATE security companies 
ghoold take over traffic during 
and some other responsibilities 
from the police, Mr David 
Fletcher, chief executive of toe 
British Security Industries 
Association, said yesterday. 

Tasks that could be con¬ 
tracted out to the private sec¬ 
tor included using modern 
technology to detect speeding 
motorists, escorting heavy 
loads on motorways and issu¬ 
ing firearms certificates, he 
said at a conference of the 
Association of Chief Police 
Officers (ACPO) in Eastbourne. 

Mr Fletc h er said the police 
had successfully handed over 
the enforcement of parking 
regulations to traffic wardens 
and private wheel-clamping 
contractors. An increasing 
number of specialist activities 
was carried out by civilians 
employed by police authorities, 
he added. 

“I am sure that the trend for 
contracting out complete jobs 
will continue to grow further,'’ 
he continued. “Only in this 
way can competition be 
brought in, with the resulting 
benefits of innovation and cost 
reduction." 

Criminal records held on 
police computers should be 
opened up so that job appli¬ 
cants could be thoroughly vet¬ 
ted, Mr Fletcher added. 

Mr Rodney Brooke, secretary 
of the Labour-dominated Asso¬ 
ciation of Metropolitan Author¬ 
ities, told the conference there 
was an urgent need to attack 
restrictive practices and 
bureaucratic procedures and to 
introduce accountability 
throughout the police service. 
It was also essential that the 
service was driven “not only 
by targets and consumer con¬ 
cerns but by tiie ethic of public 
service". 

Some performance indicators 
being introduced to measure 
police efficiency could, warned 
Mr Brooke, skew services 
undesirably and confuse rather 
than illuminate public under¬ 
standing. 

Mr David Owen, chief consta¬ 
ble of North Wales and past- 
president of ACPO, said it was 
an over-simplification to sug¬ 
gest that traffic policing could 
be privatised. Motoring mat¬ 
ters often involved other 
offences. He expressed concern 
about the growth of the private 
security industry which, he 
said, employed more than 
250,000 people and was subject 
to few statutory controls. 


MOTOR industry leaders, 
increasingly concerned at the 
absence of a revival in the 
UK’s depressed new car mar¬ 
ket, are to seek further govern- 
ment support next Tuesday at 
their first meeting with Mr 
Michael Heseltine, Board of 
Trade president. 

They are also expected to air 
their irritation over confusion 
created by conflicting UK and 
EC reports on differences in 
new car price in Europe. 

Executives will use the meet¬ 
ing to stress their opposition to 
the recommendations of the 
Monopolies and Mergers Com¬ 
mission which wants the gov¬ 
ernment to promote competi¬ 
tion by unilaterally lifting the 
“voluntary" restraints which 
have restricted Japanese-built 
cars to ll per cent of the UK 
market since the mid-1970s. 

The industry group will com¬ 
prise the chief executives of 
Ford, Vauxhail, Rover and 
Peugeot, and Mr Colin Hope, 
president of the Society of 
Motor Manufacturers and 
Traders. It will be meeting Mr 
Heseltine against the back¬ 
ground of statistics showing 
that a 9.1 per cent sales upturn 
in April was not sustained: 
May sales were up only L4 per 
cent on a year-on-year basis, 
leaving the. year-to-date total 
5.3 per cent lower than the 
equivalent, severely depressed 
1991 period. 

The gloom is underlined by 
UK car production statistics 
released yesterday which show 
that output fell in May by 89 


per cent, the second successive- 
monthly fell, under the impact 
of a steep deefine in output for 
export markets. 

Mr Ian McAllister, Ford of 
Britain’s chairman, said the 
expected post-election sales 
upturn “has not materialised 0 
and warned that unless there 
is a marked recovery in August 
- when new registration plates 
are introduced and which nor¬ 
mally accounts for more than 
20 per cent of annual sales - 
this year’s market could be 35 
per cent below the 1989 record 
of 2 3™ units. 

The industry delegation Is 
also likely to seek to put pres¬ 
sure on Mr Heseltine to com¬ 
plete the abolition of special 
car tax - it was cut to 5 per 
cent from 10 in the Budget - 
and take a more sympathetic 
view of company cars in a 
review of the taxation system. 

They, are expected to tell him 
that the industry is now ready 
to talk to the Office of Fair 
Trading about implementing 

SQUIB Of tile nwmwnpni)aHni« 

of the monopolies watchdog. 
The report identified a complex 
monopoly involving 24 car¬ 
makers and importers: Its 
report, however, rejected con¬ 
sumer group demands for tha 
current system of franchised 
dealers to be scrapped. 

However, a study published 
by tiie European Commission 
last month found price differ¬ 
ences in some cases of more 
than 40 per cent, prompting s 
warning from Competition 
Commissioner Sir Leon Brittan 
that the industry must clarify 
its pricing if it wanted to retain 
exclusive distribution. 


Glaxo drug given 
health warning 


By Paul Abrahams 


IMIGRAN, Glaxo’s migraine 
treatment, thought to have 
potential sales of $lbn a year, 
is possibly dangerous in 
patients with certain heart 
conditions, according to the 
UK Committee on Safety of 
Medicines (CSM). 

The committee, which 
advises the Department of 


Health, warned doctors that it 
had received 34 reports of 
patients who suffered pain or 
tightness of chest after being 
injected with the drug. Glaxo’s 
shares fell 27p in a weak mar¬ 
ket to dose at 7Up. 

In tiie latest issue of Cur ren t 
Problems, its occasional news¬ 
letter, the CSM said studies 
had shown Imigran might 
cause constriction of toe coro¬ 
nary arteries. It called on all 
doctors to report adverse reac¬ 
tions to the drug. 

The warning comes after a 
letter last month in toe British 
Medical Journal described 
heart problems in two patients 
after being given Imigran. An 
average of 15,000 presc rip tions 
a month had been recorded 
since the medicine was 
launched in September. The 
company started marketing an 
oral version in the UK 
month. 

Glaxo said yesterday nifriimi 
trials bad demonstrated that 
the drug could have adverse 


side effects in a gmsTV minority 
of patients. The number of 
adverse reactions reported by 
British doctors was not greater - 
than expected. However, the 
company admitted it had 
received nimfla* repo r ts from 
other countries where the drug 
is marketed, although these 
had not been in : significant 
numbers. 

Imigran works by constrict¬ 
ing the blood vessels In the 
brain, but there are fears it. 
may act systemicaUy through- 
out tiie whole body and could 
affect the heart. 

Although Imigran’s sales-' 
during the past half year ware 
only £13m, it is 'commonly . 
described as one of Glaxo’s 
three potential “block-busters" 

— defined as capable of gener¬ 
ating gibn of sales a- 
year. 

One US analyst has‘ 'esti¬ 
mated Imigran’s sales could-, 
reach gzobn a year by the end 
of the decade.. Others have 
recently scaled hacV thrir pre¬ 
dictions, but nevertheless-, view 
it as highly Important for the 
company’s future. . . • 

Imigran is available-in 19' 
countries, but its high price 
has caused controversy.. 
French health authorities have 
refused- to licence the drug 
because of Its high price and 
safety fears. Glaxo eiafwm there 
is no alternative effective treat¬ 
ment for migraine. 
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Refunds 
Call 

international Tax Oan r /c a a Inc. 
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NEWS: UK 


CBI survey,indicates economic recovery will be slow and lacklustre 

Retail sales fail to lift gloom 


By Potor Norman, 

Economkai Coiratpomtant 

FEARS grew - yesterday that 
Britain’s recovery from races-, 
sum will be slow n«H uninspir¬ 
ing. after a^survey by :the Con- 
fedgra tion of prHft h industry 
(CBI), the employes’ organisa¬ 
tion, showed /that ,retail sales 
had failed to sustain their post- 
electfon strength. ' 

I Tlus CBFa^dlartrDbut^ trades 
survey for, May showed that 
retail sales increased compared 
with -May last year, but the' 
gafa'was modest and less than 
expected.' Wholesde turnover 
was more buoyant, but 
increased optimism in this sec¬ 
tor, was..offset by' continuing 
gloom among motor traders. 

The picture of a lacklustre 
economy was reinforced by 


news of a 555 per cent annual 
decline in UK car output last 
month because of a sharp fall 
in export production. The 
reports helped depress share 
prices in London, where the 
FT-SE100 index closed down 22 
points at 2,614J, 

Mr Nigel Whittaker, the 
chairman of the CBTs distribu¬ 
tive trades panel, said retail 
sales volumes had risen on a 
year-by-year basis in nine out 
of the past 10 monthly surveys. 
But the recovery was slow and 
gradual. “It looks as' if the 
improvement in trade is more 
moder ate than that seen at the 
start of the year." he said. 

The survey’s results pro¬ 
duced some barbed exchanges 
in the House of Commons. Mr 
John Smith, Labour’s shadow 
chancellor, said it showed “an 


apparent post-election recovery 
has petered out already" . By 
contrast, Mr Michael Portillo, 
the Treasury chief secretary, 
said it pointed to "a very 
strong improvement in busi¬ 
ness confidence". 

Among economists, the sur¬ 
vey increased concern that UK 
economic growth this year will 
fan well short of the 1 per cent 
gain forecast by Mr Norman 
Lament, the chancellor, in his 
March Budget. Independent 
economists have been revising 
down their forecasts since last 
month’s first quarter provi¬ 
sional gross domestic product 
figures showed that the UK 
was still in recession and have 
warned that growth this year 
could be either negative for 
second year running or close to 
zero unless consumption 


revives strongly over the rest 
of 1992. 

The CBI found that 45 per 
cent of retailers polled reported 
an Increase In sales last month 
against 31 per cent who experi¬ 
enced a decline. The resulting 
balance - which indicates the 
trend - was 14 per cent com¬ 
pared with 20 per cent in April 
and lower than expected by 
retailers. 

While sales of clothing, foot¬ 
wear and chemists' goods rose 
in May, the survey suggested 
that Britain's weak housing 
market was continuing to 
depress demand. Sales of furni¬ 
ture, carpets and electrical and 
other household goods feQ last 
month compared with the pre¬ 
vious year. 
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Low growth rates forecast for Scotland 



By James Button, 
Scottish Correspondent 


SCOTLAND is likely to have 
relatively low rates of eco- 
_ nomic growth over the next 
four years as North Sea ail out¬ 
put declines and the defence 
equipment industry contracts. 

This is the conclusion of a 
study of the Scottish economy 


by Mackay Consultants, eco¬ 
nomic consultants based in 
northern Scotland. 

The study says Scotland’s 
gross domestic product fell last 
year In real terms by 15 per 
cent to £44.4bn, which includes 
£5bn from Scotland’s share of 
UK oil and gas production. 

Excluding oil and gas, 
Mackay expects Scotland's 


GDP to grow by 0.7 per cent in 
real terms this year. 2.4 per 
cent next year, 2.6 per cent in 
1994 and 25 per cent in 1395. 

If faiHwg output of on and 
gas is included, the expected 
growth In real terms is 0.6 per 
cent this year, L8 per cent next 
year, 22 per cent in 1994 and 
L8 per cent in 1995. The con¬ 
sultants say their growth fore¬ 


casts for Scotland are below 
most forecasts for the UK econ¬ 
omy over the same period. 
They say offshore oil output 
will fell by 6.7 per cent over 
the 1991-95 period and spending 
cm defence by 12 per cent 
Prospects for the Scottish 
Economy, Mackay Consultants. 
Union Building, IS Union 
Street, Aberdeen AB12BU. £100. 



Government avoids 
early showdown 
on Maastricht 


Peter Lilley: Maastricht deal “gives us a good 
opportunity to shape Europe in the way we want” 


By Ralph AUdns 


THE government yesterday 
indicated that it was shying 
away from an early confronta¬ 
tion with Conservative Euro¬ 
sceptic MPs over Maastricht by 
postponing any debate at West 
minster until at least the 
autumn. 

Amid a growing acceptance 
among Cabinet ministers that 
the government would lose a 
House of Commons vote on 
Maastricht at this stage, it 
emerged that prime minister 
Mr John Major’s hint last week 
of a general debate before the 
summer recess is unlikely to 
be fulfilled. 

Ministers admit that next 
week's Irish referendum, the 
Lisbon European Community 
summit later this month and 
the French plebiscite in Sep¬ 
tember may lead to a substan¬ 
tial change in the govern¬ 
ment’s position. So far it has 
urged publicly the ratification 
of the treaty without a re-nego¬ 
tiation. 

That reluctance to provoke a 
confrontation will be portrayed 

by Tory and Labour MPs 
opposed to the treaty as a 
retreat It will fuel speculation 
that ministers will eventually 


admit the Danish referendum 
result requires a wholesale re¬ 
negotiation, If not the drop¬ 
ping, of the treaty. 

Legislation ratifying Maas¬ 
tricht will not return to the 
Commons until October and 
possibly later. 

After a week of feverish spec¬ 
ulation at Westminster - not 
helped by the absence overseas 
of Mr Major and Mr Douglas 
Hurd, foreign secretary - the 
unease over Maastricht at 
every level of the Tory party 
has become more apparent 

In the Commons, Mr Tony 
Newton, leader of the House, 
responded to barbed questions 
from Euro-sceptics on the Con¬ 
servative benches by emphasis¬ 
ing the importance the prime 
minister attaches to subsidiar¬ 
ity - whereby decisions are 
feiWn at the lowest appropriate 
level of government. 

A public statement of sup¬ 
port for the prime minister on 
Wednesday by Mr Peter Lflley, 
social security secretary, has 
not erased obvious differences 
of em phasise within the Cabi¬ 
net Mr Lilley said that the 
deal negotiated by the prime 
minister at Maastricht “gives 
ns a good opportunity to shape 
Europe In the way we want". 


Britain in brief 
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Creditors seek 


state help on 
BCCI appeal 
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Creditors of the collapsed 
Bank of Credit and Commerce 
International are likely to 
seek international government 
support to provide, financial 
assistance iTtheir 'appeal to 
modify the provisional liquida¬ 
tion plan under consideration 
in the High Court this week 
fails. ' 

The plan is being developed 
alongside ^ moreaggresslve 
stance being taken 4»f .cxedt -,- 
tore over'the last, few days, ■ 
who were accused id the bear¬ 
ing bf maUbogfhefr critictamS" 
of fife settlement “too Mtfief 
too late”. . ? 

The frpersoh creditors’ com¬ 
mittee argues that the 9L7hn 
compensation offer negotiated 
by Touche Boss, BCCFs liqiii- 
datorSy with the government of 
Abu Dhabi, the majority 
shareholder, is insufficient. A 
decision by Sir Donald 
Nicholls, vice-chancellor, fa 
expected in the next few days. 

The creditors are making 
plans to lobby senior diplo¬ 
matic sources in all countries 
in which BCCI had significant 
assets or creditors, indnding 
the UK, the US and Abu DhahL 
They want to emphasis e the 
moral side of their argument 
rather than focusing simply on 
litigation. " 




SFO defeats 
court ruling 

The Serious Fraud Office has 
fle fpirtprf a High Court ruling 
that threatened to limit its 
investigatory powers. 

In an important judgment on 
the “right to silence”, five Law 
Lords have upheld the SFO’s 
fiaim that fit has the legal right 
to continue questioning a sus¬ 
pect about an offence after 
char ging hhn with it. 

The Lords' decision involved 
an examination of the excep¬ 
tional powers parliament has 
given the SFO. which remove 
from people questioned in con¬ 
nection with suspected serious 
fraud the right to silence 
enjoyed to other criminal con¬ 
texts. 





Airport traffic" 
rises sharply 

BAA. Which owns nfosttf** 
UK’s big airports, had its busi¬ 
est May on record helped by a 
shop rise in European ffiarter 

traffic and transatlantic 
travel The company s seven 
airports handled 6.7m pasrenr 
ears last month, up 13 per cent 
on May 1991 and 6 per cent 
higher than in 1990. 

BAe confirms 
job losses 

British Aerospace, the'defence 
equipment and aircraft jnan !J' 
facturer has conformed pjans 
cut 720 Jobs in its nussfledwt' 

sion. The jobs are to be lost at 

three factories fa the compa¬ 
ny's Dynamics division - fau 
at Bristol 150 at B^ton and 
450 at Stevenage, Hertford¬ 
shire. 


Bomb alerts on 
Underground 

ttoinh alerts yesterday forced 
the closure of the London 
Underground system, creating 
chaos during the evening rush- 
hour long delays for com¬ 
muters. 

The alerts followed an over¬ 
night explosion in Victoria 
Street near the Houses of Par¬ 
liament which police are treat¬ 
ing as the work of IRA terror¬ 
ists. Nobody was Injured in the 
blast 


Assurance on 
milk prices 

Seven leading dairy companies 
: have :giyen assurances to the 
Office. aE Fair Trading not to 
engage in restrictive- practices 
to fix -the.-price of doorstep 
mific or enibnte fa tendering far 
TTiifi c supplies. 

- This is believed to be the 
fiist time the' OFT Tfas sbugfat 
voluntary undertakings from 
companies instead of referring 
them to the Restrictive Prac¬ 
tices Court The OFT said it 
wanted to avoid court proceed¬ 
ings because of the large costs 
involved. 

Swedish group 
closes UK mill 

SCA Euroliner fa closing its 
paper mill at Feniscowles, 
Blac kburn with the loss of 160 
jobs. The company, a subsid¬ 
iary of SCA, the Swedish 
group, said the factory’s 
long-term trading position had 
been undermined by the high 
cost of waste paper in the UK 
compared with continental 
Europe. The plant which will 
close fa September, makes cor¬ 
rugated case mate ri als. 

Last month, the British 
paper and Board Industry Fed¬ 
eration warned that the UK ’s 
paper industry risked destruc¬ 
tion from imparts unless its 
raw wintprinl costs are reduced 
through Increased recycling. 
Raw material costs are 
between 800 and 400 per cent 
higher than in Germany, it 
said. 

Boost for 
chemical sector 

Trading conditions In the UK 
chemical industry have 
improved noticeably during 
the first quarter, according to 
Trade Indemnity, the credit 
insurance group. 

The improvement has been 
driven by exports and is fa 
spite of depressed domestic 
market 

More than 25 per cent of UK 
chemicals companies are still 
working below capacity, but 
about a third expect an 
improvement in output over 
the cnmirig months. Any recov¬ 
ery is likely to be no greater 
than 2 per cent, warns Trade 
Indemnity. 

French antique 
fetches £1.21m 

A neo classical bureau plat, 
ptade by Jean-Frangois Lelett 

fa Paris in the early 1770s, 
sold for 61 . 21 m. at Christie’s 
fa London. It was part of the 
collection formed by Barbara 
Johnson, who married fa to 
the American baby powder 
family. She is selling off some 
furniture to raise money for 
commercial projects fa her 
n drive Poland. 


Together we have reached the height of success, 
(and you know what success breeds.) 



Cooperation between 
Aerospatiale and British 
aerospace industries has stood 
the test of rime. More 
than 20 years ago their 
combined skills gave birth 
to Concorde and to the age 
of supersonic transport. 
Today, Aerospatiale and 
British Aerospace continue 
their'close collaboration in the 
European Airbus programme 
- the 1800 aircraft which have 
been sold demonstrate the 
high degree of technological 
and commercial achievement 
they have reached together. 
Achievement which has also 
stimulated further cooperation 
in the development of 
-joint defence programmes. 

As never before, the 
continued growth of the 
French and British aerospace 
industries now depends 
OH maintaining this level 
of cooperation. 



AEROSPATIALE 

ACHIEVEMENT HAS A NAME 
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THE PROPERTY MARKET 
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Doing it the Coin Street way 

1,352563 ■ SSSg 
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Premier riverside site: the Coin Street plot on the South Bank 


L ondon's least conventional 
property development 
occupies one of the capi¬ 
tal’s most promising sites: 
a sweeping bend of the Thames 
with magnificent views stretching 
from Parliament to St Paul’s. . 

Tucked to between the towering 
offices of Shell IBM and Sea Con- 
tainers on one side and the grey 
hulk of the Royal National Theatre 
on the other, is a complex compris¬ 
ing a park, low-rise housing, off¬ 
beat craft shops and restaurants. 

Its centrepiece is a South Bank 
landmark, a tower with intricate 
motifs spelling oat the word Oxo - 
a reminder of the days when the 
tower was a distribution centre for 
meats products Including Oxo. 
Banea th the motif flaps & banner 
with the words: “GLC working for 
London. Welcome to Coin Street 
Homes and Jobs. A community vic¬ 
tory." . ■ 

This relict of the long-gone 
Greater London Council fluttering 
atop an apparently derelict building 
continues to attract attention from 
developers jealously eyeing what is 
undoubtedly one of London's best 
sites. 

For sure, the 5.5 hectare site is 
accustomed to attracting attention. 
In the late 1980s, it was the subject 
of a controversial and bitterly- 
fought pluming battle. 

After two public enquiries,'prop¬ 
erty developers Greycoat, which 
wanted to build lm square ft of 
office space on the site, threw in the 
towel in 1984. The site was then sold 
by the GLC to a co-operative of 
community builders - the Coin 
Street Community Builders (CSCB) 


- for dm, perhaps half its value, 
just days before the Tory govern¬ 
ment acted to curb spending by the 
GLC before its eventual abolition 
soon after. Instead of office blocks, 
the new owners let It be known that 
the site would be used for parks, 
affordable housing and workshops 

Nearly a decade on, Coin Street 
and im r el atio nship with the rest of 
the South Bank is at a turning 
point Stamford Wharf, the building 
that bears the Oxo tower, is to be 
redeveloped. 

By autumn 1993. Coin Street Com¬ 
munity Builders hope to turn Stam¬ 
ford Wharf into a complex of cafes, 
restaurants, performance and exhi¬ 
bition spaces, rented housing and 
craft workshops. The developers 
hope to produce a genuinely mixed- 
use development for Stamford 
Wharf, ensuring that the vitality of 
the area does not ebb away in the 
evenings and at weekends. 

The Coin Street developers say 
they have secured the necessary 
£20m of funds from a mix of public 
and private sources and contracts 
have already been put out to tender. 
If the scheme does proceed to plan, 
it will be be a notable achievement 
in an area where other regeneration 
plans - the South Bank arts centre 


for - are on hold, victims 

of the recession. 

The aim of all developments in 
the area has been to enhance the 
South Bank, for long the poor rela¬ 
tion of the north side of the 
Thames. The siting of County Hall 
and later, the Festival of Britain, on 
the South Bank were previous 
attempts to correct the imbalance. 

Indeed, Coin Street was originally 
mooted to reverse the area’s declin¬ 
ing residential population, which 
shrank from 50,000 in the 1930s to 
5J000 by the 1970s, the consequence 
of floods, bombing, the disbandment 
of wharfs and relocation of indus¬ 
try. 

Coin Street has been the subject 
of planning arguments since the 
early 1970s when Heron Corporation 
proposed building Europe's tallest 
hotel on the site. A combination of 
developers' ambition and neigh¬ 
bouring councils’ high rates and 
insistence mi socially desirahle but 
financially an viable schemes 
blighted the area for years. 

Local residents set up in 1977 the 
Cain Street Action Group, having 
ogrtinr established a housing associ¬ 
ation to make available low cost 
housing. CSCB decided from the 
outset to to develop the site in 


CAPITAL GROWTH (%) 
Retail Office Industrial 


Ad Pr op erties 


Year to April 92 
Quarter to April 92 
Month ot April 92 

tavMmwif Properly Databank 


phas es. Instead of hiding the devel¬ 
opment sites behind corrugated 
iron, it put the land Into temporary 
use as parks and car parks. The 
most imaginative temporary project 
is Gabriel’s Wharf, where the devel¬ 
opers erected garages, painted a 
backdrop of mock Georgian facades 
and installed craft workshops. 

Work on redeveloping Stamford 
Wharf is due to start in the sum¬ 
mer. Thereafter, a plot of land near 
Waterloo has been earmarked for 
br uising ?nd an exhib ition centre. 

Clearly the action group - which 
includes printers, pensioners, a 
docker, a deliveryman and a tele¬ 
phonist - is doing it its own way. 
"Coin Street: There is another 
way..." is CSCB's slogan - a ref¬ 
erence to the character, mix and 
management of the developments. 

To bring the *31(61X131176' nature 
of the project home, the riverside 
park has been renamed after one of 
the area’s doughtiest campaigners 
against office development. “Lon¬ 
don n«»ris another office block like 
it needs another plague,” reads a 
poster in the community group's 
headquarters. 

Yet the community group’s oppo¬ 
sition to the development of more 
offices In London, which it argued 
passionately in the public enquiries 
of the early 19S0s, is misguided. 
Contrary to CSCB's predictions, an 
acute shortage of modem offices 
arose in London in the mid-1980s. 

However, the virtues of the Coin 
Street scheme are only too appar¬ 
ent Plastering London with office 
blocks has been shown to make lit¬ 
tle sense. 

Mr Iain Tuckett, Coin Street's 


company secretary, says the Coin 
Street experience shows that there 
is huge scope for community groups 
to determine the kind development 
they want in their area. "The pri¬ 
vate market will do what is most 
profitable, that is its job. The public 
sector will fill in the worst gaps. 
There is a huge middle area;! he 
says. 

He m aintains that the Coin Street 
activists, far from being wool¬ 
ly-headed idealists, have succeeded 
where others failed. “No one else 
could persuade local authorities, 
government and banks to chip in 
The public and private sector could 
not do it for 30 years,” he says. 

But the notion that Coin Street is 
blazing a trail that could be widely 
followed is probably wrong. The 
area had extraordinary advantages. 
With GLC backup, the gronpwas 
able to buy the site cheaply, cover¬ 
ing its interest costs from income 
from the car parks to the back of 
the South Bank. 

As well as providing comfort far 
its baiters, this income has allowed 
the group to subsidise its housing 
programme. Also, proximity to one 
of the most famous art complexes in 
Europe gives a huge boost to local 
shops and restaurants. 

Yet despite its alternative image 
Coin Street’s approach has more in 
common with other developers than 
might be expected. Mr Tuckett says 
that the experience of two enquiries 
and constant surveillance , of devel¬ 
opers’ plans taught CSCB some of 
the tricks of a developer’s trade. 

Certainly the absence of the profit 
motive creates an Important differ¬ 
ence between Coin Street and other 
developers, says Ur Tuckett But a 
profit-free environment hardly 
makes the Coin Street developers a 
soft touch, says Mr Tuckett. "We 
are commercial; we have to be com¬ 
mercial,” he adds. . 
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GREENFORD MIDDLESEX 
MAJOR HEADQUARTERS COMPLEX 
OCCUPYING FLAGSHIP LOCATION 

800 ft. FRONTAGE TO A40 WESTERN AVENUE 

6,500/48,000/93,000 sq.ft. 

Warehousing/Manufacturing Units 
Up to 24% Office content: 100 car spaces 


SR 


TAYLOR ROSE 


071 491 1607 


Cirencester 

Gloucestershire 

A UagiHptsimcastreJWadbcncw 
Fxt-let and Income producing 

hmtaA 

Gta 3 Booa with 3reception toeam, 
ldichenA>fc»kfi«nxKn.nfiicis. 

BucmM (part-let): 7 good room*, j 

Vitrhrq 

SccaBdJoorifficwOaJejBwption . 
sea. 

< officer, I 

Walled |mku to rear. PiAinj 
Offm tarttad for Ur taahoU tftfcct 
tohuH. 

Apply: Cfc tauilif . 

Tab (0285)659771 


£££££££££f£££££££ 


SIX FIGURE INCENTIVE 
PACKAGE AVAILABLE 

A IAWMAM BU!U1W6 ADJACENT TO SWISS C0TBK TVH 


LONDON NWS 


from 4,900 sq.fr. to 17,320 sq.ft. 

• Full VAVa/r-condifioning • 3 compartment bunking 
■Raised floors *15 basement car parking spaces 
• Excellent natural light 


AS A WHOLE OH IN 1 LOTS 
AYCUFFE INDUSTRIAL ESTATE, 
COUNTY DURHAM 

ATTRACTIVELY 
PRICED MODERN 

MANUFACTURING/ 

WAREHOUSE 

COMPLEX 

AND DEVELOPMENT SITE 


AJcr Shscrsn/lsil Frcnk.in 



York Way, Kings Cross 

New Air-Conditioned 
Fully Fitted 

Office and Business Units 
1,000 sq.ft. - 15,000 sq.ft. 


ONLY 


£10 


P-S.F. 


NOTAKING'S RANSOM 


BAILEY COX & EDWARDS 

071-729 3859 

DE & I LEVY- 

07 I-930 1070 


UPON THE INSTRUCTIONS OF P BRADLEY ESQ, 
JLPA RECEIVER 

DEVELOPMENT OPPORTUNITY 
LEYTON, LONDON E10 

Apyi ntim iai »boawee 3J (aw) S3 a t— 6w Q 

AaotW fcriMlfcMiAB areMfeA a qi pi MHw rinp—frjJw iM;li^ny»HrtHl^ 
ftncMb tavSMl te do bur AuRUp. IMMylMl 
Sola Aval 


MyKCfoGumiKl 

n 'r-ifrrff iiinniTji i-.'-ti-"]— i~r 

TtkCffl-iM 1232 FttrfiVMSSSSM 


On the Insfa-ocUons of Bank Louml (UK) pic 
PRIME BANKING/RETAIL PREMISES 
99-101GOLDERS GREEN ROAD, LONDON NWU 

ExceBent locatioa amongst nnttipk reteBers. - 

Frontage 41*0" Km Floor ' 11 IS aq ft 

Depth 757" Second Hoot 550 iq ft 

Ground Boor 2/SSQ sq ft 3 Rear Garages 

LEASE FOR ASSIGNMENT 

DA VO MBNZKI ASSOCIATES 
LEOHARD HOUSE 
12, ST GCORGE STREET 
LONDON Will 9DF 
TELEPHONE: OH-Wl7777 


White Druce 
agrown 


071 734 4734 


BUCKINGHAM PALACE 
ROAD, LONDON SWI 

Period Offices to let in 
suites from 400 Sq Ft up 
to 3500 Sq Ft. New leases. 
Rents from £10.50 pst 
TeL 071 499 0866 


ALDERNEY, 
CHANNEL ISLANDS. 

Substantial Freehold Nursing 
Home/Hotel, 21 beds VJP. For 
Sale by Auction in London on 
10th July. 1992. Brochure/Video 
Presentation. 

StkticyS Kcsi Camnxd*] 
vC7l 4MJJIL 


TO LET 


dose to M42, M40, M6 
motorways two superb 
purpose built adjoining 
industrial units, including 
office acco mmo d ati on, f 1,900 
sq It light industrial unit 8810 
sq ft warehouse unit Vulcan 
Road, Solihull, West 
Midlands, To view or details 
Tel 021 733 3960. 


CITY PENTHOUSE 
OFFICES EC2 
2-4,000 sq ft 
Very Low Rent & Rates 
0716133400 


SURBITON, 

SURREY 

5700 sq ft unusual oppor¬ 
tunity to acquire freehold 
office building in need of 
refurbishment 

Tel: 071-499 0866 Ref: MD/RSS 


1208,000 SQ.FT. 

Modern single storey roars 
+4 Acres Development land. 

Situated 2 miles from the A1(M) 
at Newton AycSfie, sod just 7 notes 

i 

north ofDsdiogtoo with Intacay 
sod Air Imfcs close hy. The region 
qualifies for Cental sod local 
Govomncnt Incentives. _ 
Companies on this superb Estate 
toctode Rymo, Lyons Tettey,3M, . 
Sanyo sad Papas. 

For fell partkabn oortact: 
WsferShgtetoo, Property Basse,, 
Listo-Lau^ Baffin, HX15AS. 


Wilber Singleton 

CHARTERED SURVIYVKS 


Tet 6422364311 Fax: M2230930 


INTERNATIONAL PROPERTY 


FOR SALE-BRUSSELS 

Annus LoJw - Busfcnn Ana 
Superb HM da Majtra - 
LiwrfciwV ranowud 
CommercM Ground Hoar* 
QHcs 51S0I 1 
MansBdng BMW hcomo 


iii.i'UMi.siiHr.Mi 


Tat 3&aM0RM22FKC38»«7.SU2 


FOR SALE BELGIUM 
Lmanaoady Hcaamed XVQ&fa 
Camay CfcsMB+Finn + 3 Modem 
Wuvbeosai 5JJOCWTotal surface 
10 Hl Situated tiQmi from Brand*. 
Uni far Offices ASondokp. 
Hotel* Restaurant. 


■ 1 IIP IW 


Fax-£1/2*47.93^2. 


yrrvTw^nrrr 


20km from Brosasto -1 fitan trom 
Nfttonai Afavdrt 

SpterxMXVnrCoS^Cbawau 
Operational HoW 

A Restaurant SO Luxurious Rooms ■ 
Tow Surface 8 Ha 
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PORTUGAL - ALGARVE 

Urban development of 25 acres FOR SALE. 

Building permission for 41 lots is granted. 
Unique site on the hill slope overlooking the 
coast of FARO. Rare opportunity for 
developers or investors since Portuguese law 
changed recently. 

Please write to Box no A 1818, Financial Times, One 
Southwark Bridge, London, SE1 9HL 


Hotel ♦ ♦ ♦ ♦ For Sale 

ALGARVE - PORTUGAL 
Near the beach and golf courses 
Price: £2,500,000 
Fbr Contacts: Pra$a da Reptiblica, 
58,8500 PortixnSb, Portugal 
Fax: 351-82-415339 
Tel: 351-82-415321 


IN THE HEART OF 

GENEVA 


To let: Pr estig ious 
Building 4700m 2 
ideal for 


pa iiKin g premises 

For information: 

GERORNANCES^ 

▼ ■ 7, rue ftobert-de-Traz TA. 002/347 55 44 Fdx 022/347 61 50 



HEIUGENDAMM 


HEIUGENDAMM COMPETITIVE TENDER 


Jones Lang Wootton GmbH, 
International Property 
Consultants, has been com¬ 
missioned. by the German 
state of Mecklenburg-West 
Pomerania to organise the 
sale by competitive tender of 
various properties situated in 
the Baltic spa of Heiligendamm. 


Heiligendarom lies on the Baltic coast halfway between the Hanseatic towns 
of Wismar and Rostock. Founded In 1793, it is one of the oldest and histo¬ 
rically most Important spas of its kind. 

The properties for.-which bids are invited include a lot of approximately 
15 buildings listed for preservation forming an ensemble built in the classical 
style, plus a number of other individual buildings. The ensemble, situated 
directly on the Baltic shore, consists of three main buildings plus a chain of 
smaller villas. The main buildings are at present being used as health center, 
but can be made available at short notice for other purposes. An adjacent, 
largely undeveloped site with an area of approximately 400 hectares is also 
available. 

This public render represents a unique opportunity to redevelop and 
upgrade a traditional exclusive resort on the German Baltic coast. The 
objective of the public tender is to revitalise the economy of Heiligendamm. 
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Filter plant Jelecommunications in China 
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for power 
station 

5SSS?, BOWDEN.’ .SOUTH 
*SSF A 'v the P®* cent 

owmed subsidiary of the How- 
den Group, has wtm an order 
wiped at R96m (£lSim) from 
Eskozn, the South. African util¬ 
ity company, for the supply of 

fabric, .filter-plant to the 

Majuba power station. 

The contract includes the 
design, manufacture, supply, 
installation and commlssiQniiie 
of two fabric filter raefagg for 
each of the three boilers at 
Mauuba power station. The fob- 
nc filters are based on the 
Lurgi . Howden Australia 
design. 

. This is the first major order 
won by Lurgi Howden which is 
a recently established joint 
venture company owned by 
Lurgi South Africa and How¬ 
den Group South Africa. 

Transport 
study in 
Panama 

The economic .studies group 
of RENDEL PALMER & TRTT- 
TON is advising the Inter 
American Development Bank 
on transportation issues in 

P anama. 

The bank Is considering a 
transport sector loan to Pan¬ 
ama for road rehabilitation and 
main t enance 

A six-week study by RPT is 
examining the supply and 
demand for passenger and 
freight transport services, 
including the use of resources, 
access to supply, tariff levels, 
the legal framework and the 
institutional structure. 

The study concentrates on., 
the issues in Panama City for 
passenger transport services 
and on the movement of 
freight through the free trade 
zone at Colon. 

Air defences 

RACAL RADAR DEFENCE 
SYSTEMS has won a contract 
for the supply of radar equip¬ 
ment and. engineering support 
for the Rapier low level air 
defence system in service with 
the Royal Air Force of Oman.' 
In support of British Aerospace 
Defence Dynamics, Racal will 
design and manufacture the 
surveillance .radar.. . 


By Robert Taylor in Oslo ‘ 

ERICSSON, Sweden's 
telecommunications company, 
has signed a purchasing agree¬ 
ment worth US$300m (£lG6J6m) 
for the supply of AXE telecom¬ 
munications equipment to 
China, it was announced yes¬ 
terday._ 

The agreement was signed in 
Stockholm by a visiting Chi¬ 
nese trade delegation, Swe¬ 
den's'communications minis¬ 
ter, Mr Mats Odell and Mr Lars 
Ramqvist, chief executive of 


Ericsson. The order will extend 
the telecommunications net¬ 
work in Guangdong province. 
The financing of the project 
will now be discussed. 

The shear size of the order 
overshadows Sweden's existing 
trade with China. Last year 
Sweden exported Skrl.sbn 
worth of goods to China, com¬ 
pared with the SkrLSbn value 
of the new Ericsson order. 

The Swedish government 
lifted recently restrictions on 
the provision of soft credit to 
Swedish companies trading 


with China which were 
imposed after the massacre in 
Peking's Tiananmen Square. 

A number of Swedish compa¬ 
nies, Including Asea Brown-Bo- 
veri Sandvik and Ericsson 
have been lobbying the gover- 
ment for some time to drop Its 
existing restrictions on trade 
with China. 

Ericsson hopes to strengthen 
its position in what it sees as a 
rapidly expanding Chinese tele¬ 
communication network which 
already has more than lm AXE 
lines in operation. 


£140m Tunisian power project 


GEC ALSTHOM has signed a 
£140m turnkey contract in 
’ T unis with the country’s elec¬ 
tricity and gas utility, Soctete 
Tunisienne de TElectricity 
(STEG) to supply a 850mW 
combined cycle power plant 
The order follows a letter of 
intent rece ived by GEC Als¬ 
thom from. STEG in April to 
design, supply and commission 
the power station which will 
be the first combined cycle 


power station in north Africa. 
The first phase of the plant 
will be commissioned at the 
end of 1393. 

The two Frame 9E gas tur¬ 
bines will be supplied by the 
European gas turbines subsid¬ 
iary. The company's electrome¬ 
chanical division will supply 
the steam turbine generators 
and Stein Industrie, another 
GEC Alsthom subsidiary, will 
manufacture the heat recovery 


steam generators. The related 
controls and instrumentation 
will be supplied by Cegelec, a 
subsidiary of Alcatel Alsthom, 
one of GEC Alsthom's two 
shareholders. STEG will carry 
out the civil engineering 
works. 

The Sousse power station is 
an important part of STEG’s 
electrification programme 
which will be vital to the eco¬ 
nomic development of Tunisia. 


£94m US airport development 


BAE AUTOMATED SYSTEMS 
INC, a Dallas-based member of 
the BTR international engi¬ 
neering group, has won a con¬ 
tract valued at more than 
U$$170m (£94.44m) to design, 
manufacture and install what 
is believed to be the world’s 
largest automated baggage 
handling system at the New 
Denver International Airport 
The integrated system will 
use “Tdecar” - BAE’s track- 
mounted destination-coded 
vehicle - which can transport 
hags at speeds of up to 470 


metres per minute between the 
main terminal building and 
remote concourses. 

Scheduled to be fully opera¬ 
tional in October 1993, the bag¬ 
gage handling system at New 
Denver International Airport 
will include more than 30 kilo¬ 
metres of track, over 3,000 
Telecars and more than eight 
kilometres of conventional belt 
conveyors. 

It will be capable of moving 
a passenger’s bags to any point 
in the airport in less than 10 
minutes. 


Construction of the New 
Denver International Airport 
began in 1990. The 34,000 acre 
site, located 23 miles from Den¬ 
ver town centre, will have five 
full service runways, three 
concourses and a 16,000 ft 
international runway sched¬ 
uled for completion In 1994. 

The USS2.7bn (£L5bn) project 
is due to be completed in 1993 
and it is planned to be capable 
of processing over 34m passen¬ 
gers at its opening, with an 
ultimate capacity of 110m pas¬ 
sengers by the year 2020, 


Keeping Norwegian oil platform stable 


KYAERNER ENERGY, part of 
Norway's Kvaemer Group, has 
won a contract to provide 
tether equipment for the ten¬ 
sion leg platform (TLP) on 
Conoco’s Heidrun Field, off 
central Norway. 

The contract, worth Nkrll3m 
(£9.9m), involves the design 
and production of bottom con¬ 
nectors for the platform and is 
scheduled for final delivery in 
December 1994. 

Kvaemer Energy is also com¬ 
peting for a . number of other 
related contracts to the Hei- 


dnm tether system. This sys¬ 
tem consists of hollow steel 
tubes which hold the TLP to 
the seabed. They permit some 
horizontal movement while 
preventing vertical motion. 

The Heidrun platform will be 
the second TLP on the Norwe¬ 
gian continental shelf, follow¬ 
ing the successful installation 
of Saga Petroleum’s Snorre 
unit in May. 

* * * 

CONDER HARLEY, a specialist 
division of the Winchester- 
based Conder Group, has 


recently extended its portfolio 
in Halginnv 

The company has been 
appointed by main turnkey 
contractor Mathieu Gijbels to 
design, fabricate and supervise 
the assembly and erection of a 
1,200 sq metre Harley space- 
frame roof for a Renault car 
showroom at Conillet, near 
Charleroi, Belgium. 

The spaceframe, which is an 
irregular shape to allow for 
architecturally interesting ele¬ 
vations, is in cold rolled steel 
and powder coated yellow. 


Supplying 

lavatory 

modules 


The BSG International sub 
sidiary company, LA RDM- 
BOLD, has been awarded a fol¬ 
low-on contract by the Boeing 
Commercial Airplane Company 
for the supply of lavatory mod¬ 
ules for its 8737 aircraft 

This contract with a value 
in excess of US$90m (£44-4m), 
ensures that Rum bold will con¬ 
tinue to deliver 737 lavatory 
modules from November 1992, 
when the existing contract 
expires, up to December 1996 
and will provide continuation 
of work at Camberiey on this 
programme. 

Controlling 
air traffic 

FERRANTI INTERNA¬ 
TIONAL has won a major con¬ 
tract to develop and produce 
an air traffic control simulator 
system for the Swedish Air 
Traffic Services Academy 
(SATSA). The programme will 
be managed by the company's 
airspace management simula¬ 
tion and training group at 
Cwmbran. The overall pro¬ 
gramme, worth some £5m. cov¬ 
ers project design, develop¬ 
ment and system integration. 

The simulator is being pro¬ 
cured by the Swedish Civil 
Aviation Administration (Luft- 
fartsverket), as part of its 
multi-million pound System 90 
investment programme to sub¬ 
stantially upgrade SATSA’s 
tr ainin g facilities at M&lmo- 
Sturup Airport 

Car mirrors 

PRESSAC HOLDINGS'S sub¬ 
sidiary Pressac Ltd has signed 
a contract with Raychem Cor¬ 
poration USA which will result 
in it acquiring a license to 
manufacture and sell Ray- 
chem's most recently devel¬ 
oped heater elements for auto¬ 
motive mirrors. 

These heaters have current 
forecast sales for 1992 of 
approximately £2fon per year. 
Production by Pressac is sched¬ 
uled to commence in the 
autumn of thi« year. 

Heated mirrors are rapidly 
becoming a standard feature 
on many vehicles in Europe, 
US and Japan «nri this standar¬ 
dization could result in a big 
increase in demand for this 
product in the future. 


CONTRACTS ft TENDERS 


RAILWAYS TENDER NOTICE FOR HIGH 
SPEED ADDITIONAL RAILWAY TRACK 

1. Pakistan Rmhray* invites propocal oa B.O.T. basis from experienced 
fatetnariaaol fimu for canUxocaon and operation of an a rirfit ia nil high- 
■peednul backs T-6T 1676mm spaga for Lodna to Ptabawarvia. 
Mubjn, Lahore and Rawalpindi by utShing die existing mfraumamr, 
eqajpmetn, Mode andRailwayproperty joctadtogUnd owned by kto 
the nuoomnm pMdbfe extent. 

2. Tlie length of die proposed trade it ap p roxim ately 840 Km». wfaidt dull 
mostly pan dnoagb plain area except for a distance of about 200 fcmi 
which is billy Krorin. 

3. The nuodamm design speed to he a Kn a wd y ■drieved cm dus trade 
would be 200 knrfrair. 

4. Dcuflod vsnni rod coortiriorTt. scope of woria «ad dam of swsiUble 
stock, stmenue sod infirsHmame can be had from ihe office address 
given u under b pm 6 an any woddng day upto 15th July, 1992. 

5. Thne pedodl stipcdalcd for cooshncdoo is fbor years sad time period for 
operation before transfer ia sdpnlstt d m 25 yean e rt c ndih lc to 35 
yean, based on return of investment. 

6. Detailed bads with fimndal proposals on B.O.T. basis in sealed covets 

will be received qpco 1200 hoars on 20* August, 1992 by Mr. Atbab 
Abdul Sanar. DbectorPlanmag. Jfinittiy of Railways, Room No. 414 
Block tr, Pakistan Secretariat. Islamabad - Tele No. 92-51-823514/Fax 
No. 92-51-628846. ___ 
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WTO HWH CDOTT GF JUSTICE 

auimrnvEnN 

IN TOH MATTER OF 

fame 

•re- 
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NO.00S267OPI992 
WTHHHJGH COURT OP lUSTICfl 
aMNCRRrOTVZSJOK 

IN THE MATTER OP 
VTVAT HOLDINGS PLC 
■andr 

IN THE MATTER OP THE 
COMPANIES ACT 19*5 
NOTICE B HEREBY GIVEN, dm a PoOn 
wn oa iho 22nd May 1992 puaataad to Har 
Majui/a Hich Conn or laattea fat tba 
canTuiniilon of tba ndniloa ot tba Staaia 
faofan Aosaaot of dn abura oanarf Qapmiy 
hrOXlSlfiOa. 

AND NOTICE U farther jiron that tha said 
htilin ia riincuri to b* haaxri bafora A* 
HnaouaMa Mr Jaattec MUcat at tba Royal 
Qmta of Janfao. Saond. Lawton WC2A XL an 
Ucauky On 22nd cty of Jana 1992. 

ANY Crotliior or Sharahotri tor of tha fold 
Ooaipaoy daairh« to appon «ta mafcki» of an 
Quill f Uni niiiifliinr-'—nr - *- ’ J — 


i of baartag ia paoaa nr by Commot taw riM 


copy or Ibc nU Pcshtan wffl be Itaaitoad to 
iy each pnua ntpiMac d» ““ by tba 
mi ll inainr*—irr* Solkhart aa fmynraa oltbo 
thwriamlChami tm Iba auno. 

DandSdalhk Jana 1992 


London BC2V 7U> 
ibCKO 

jaUnbriaOnynt 


LoBfaaEGVTtJJ. 

Re&KO 

Salictau fer tte Corapmy. 
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FT CONFERENCES 

COMMERCIAL AVIATION AND AEROSPACE IN EAST AND 
WESTEUROPE 
Berfin.11 & 12 June 

Theeon#ereneswfir*wi«w the major new opportunities ft* co-operation 
and coBaboratton between Western and Eastern aerospace and air- 
llrte industries. Speakers todude: Dr Martin Bansemanii ftom tha 
European Economic Commission: Mr Aleksandr Latin, Oepertnwnt of 
Alr^Trensport 0» the Russian Federation; Mr Arreloly BmtukWn. Mntetry 
of Industry, Russian Federation; Mr Karl J Dersch of the BDU; Mr 
Lawrence Oarioon tram The Boeing Company; Mr Albert Schneider 
Iran BMW Rofls-Royca end Mr Bronislaw KTunaazewski from LOT 
PoSshAlrHnes. 

THE ALLOCATION OF RADIO SPECTRUM 
London, 22 & 23 June 

This high-level conference wfll review different ways of allocating the 
radio waves, se a result of advances in technology and the and of 
the Cold War. Speakers include: Mr Edward Leigh. MP. 
Parftamentery Under Secretary erf Sate for Technology; Ambassador 
Jan Bereft Chairman of the US delegation to WARC * 82 ; Mr Michael 
Goddard of the European Radtocommunications Committee; Mr 
Jean Grenier of Eutelsat; Dr John Forrest ot National Trans- 
communications; Mr Chris Eamshaw of British Telecommunications 
and Mr Jerrold Adams of Mcfium. 

INVESTMENT OPPOfmjNmeB IN SWEDEN 
London, 1 Jtdy 

A one-day conference to examine Sweden's large-scale privatisation 
programme, and the Government policies being Implemented to 
revBaDse the economy and make Sweden mve attractive to foreign 
investment Mr Per Westorberg, Sawfish Minister of indusby and 
Commerce wffl give the keynote opening address. Other speakers 
include: Mr Urban B&ckstrftm, Under Secretary at the Swedish 
MMstry of Finance; Dr Peter Watenberg, Chairman of Investor AB; 
Mr Rune Andersson, Chairman of the Board of Swetfish Steel AB; 
Mr Herman C van der Wyck, Chairman ot SG Warburg & Co. and 
Mr Brian Knox, Adviser at Mskwort Bsnson. 

NORTH SEA OIL A GAS 
London, 6 & 7 July 

The new investment ctafenges facing North Sea Operators and tha 
outlook for equipment and service suppliers-wa be ex ami ned at this 
topical meeting. The Rt Hon Mtehael Heseltine, MP, President of the 
Board of Trade. wiQ deflver a paper on UK energy and the North Sea 
and speakers wO Indude: Dr Chris Gfteon-Simm, Chief Executive, 
Europe, BP Exploration; Mr Sam Laldlaw, Managing Director. 
Amerada Hess; Mr Graham Heame CBE, Chairman & Chief 
Executive, Enterprise Oil and Mr Knut Aam, President Phillips 
Petroleum Company Norway. 

MANAGING FMANCIAL RISKS 
London, 6 A 7 Jtriy 

The workshop is an Intensive, practical course aimed at those who 
wish to understand the principles and practices of financial risk 
management It combines comprehensive technical reference 
material with an Interactive format, case studies and worked 
examples. 

All enqubias shoidd be addree s e d to: Fi na nci al Times Conference 
OgnMret 128 Jwrnyn Street, tendon SWIY 4UJ.Tot 071-025 2323 
(24hour taWB urfo g oenri c^ 'Mex:27347FTCOffG, Fag 071-825 2125 
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Bad rulTs Palace Hotel St Moritz 
. Tel: 61041/82/2 T101 
Fax: 082/3 77 39 


Price Jfitterhouse m 
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f* FINANCIAL TIMES 

CONFERENCE ORGANISATION 


present 


MANAGING 


FINANCIAL 


RISKS 


6 & 7 July; 12 & 13 October; 

30 November & 1 December 1992 

The Financial Times and Price Waterhouse have responded to market needs by 
developing a two day event on Managing Financial Risks. 

This intensive, practical course gives advice and direction on the use of derivative 
instruments, how to measure credit and market risks, how to set appropriate limits, 
how to identify operational and systems risks and how to use risk adjusted profitability 
measures. _i-----L. 


Visiting speakers include: 



Crispin Southgate 

Director and Head of 
Financial Engineering 
Charterhouse Bank 


Tim Pettit 

Head of Derivatives Marketing 
Sanwa Financial Products 





Resident speakers from the Price Waterhouse specialist Financial Risk Management 
Group include Steve Watson, Roger Bartley, Jeff Thompson and Chris Thylor. 





Course Director; Andrew Stott 


mefartfcr 

details:, 

MANAGING 

FINANCIAL 

RISKS 


To: Financial Times Conference Organisation 

126 Jermyn Street, London SWIY 4UJ. Tel: 071-925 2323 (24-hr answering service) 
Telex: 27347 FTCONFG Fax:071-9252125 


Name. 


Position. 


Company. 

Address— 



Postcode, 
Tel- 


City 


.Country. 


.Telex. 


.Fax. 


Type of Business. 


HA 



Shouldn't 
your 
business 
be on 
this map? 

You’re looking at one of 
the UK’s finest locations for 
business. Prime sites situated 
right on tiie M5 motorway at 
junctions 22,23 and 24. 

We can offer you a superb 
range of competitively priced 
and folly serviced sites, with 
immediate availability. And if 
you cant find what you're 
looking fin; opt for a design 
and build package. 

And while your business 
is in the fast lane, your life 
can be firmly in tire slow lane 
in an area of outstanding 
natural beauty. 



_ f| 

N SOMERSET 

The business location 
with a natural edge 

for the teds on Sedgemoor in 

I Somerset, return the coupon Ik 
M ike French. 

Econo m ic Development Officer, 

| Sedgemoor District Council 


| Aheraafivefy call him on 
. 0278.424391 (fox 0278 444076). 


Name— 
fotitioa- 
Company. 


Addtea. 
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W HEN Robert Cambee 
took over as head of 
Compack, Hungary's 
largest coffee and tea 
company, he was ready for almost 
anything. But nothing had prepared 
him for adventures in the skin 
trade. Hidden in Compact's balance 
sheet and stored all over Hungary 
were huge piles of rotting animal 
skins. 

They had been imported from 
Russia, apparently with some assts- 
tance from the KGB, by the compa¬ 
ny’s former accountants, who had 
hoped to make a quick profit by 
turning t-he rw into fer tilise r. 

"There were thousands of tons of 
the things, and they stank like 
hell," Comb€e says. After the failure 
of several ingenious attempts to 
smuggle the putrefying hides back 
into Russia, he eventually off-loaded 
thr pm in Romania and the Ukraine. 

The bizarre and the unexpected 
have become routine Car the fast- 
talking 47-year-old Dutchman since 
he arrived at Compack L5 months 
ago, shortly after the company was 
acquired by Sara Lee, the US con¬ 
sumer products group. 

His exploits, shared with seven 
expatriate colleagues of various 
nationalities, are a vivid case study 
of the experiences - good and bad 
- which can await western compa¬ 
nies acquiring in central Europe. 

Compack is a rare example of a 
central European company with a 
strong brand identity. It also has a 
willing and hard-working staff of 
1,300. In most other respects, how¬ 
ever, its business has bad to be re¬ 
built from scratch. 

"Things like job descriptions 
didn't exist, and there was no wage 
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For virtually a 
decade, western 
companies have 
been hell-bent on 
making "strategic 
alliances” with 
Japanese compa¬ 
nies. often with 
ones which are 
their rivals. For 
almost as long, they have been 
warned repeatedly by consultants 
and academics that they are put¬ 
ting themselves at a potentially 
lethal competitive disadvantage by 
allowing tiie Japanese to extract 
more value from the relationship 
than they do themselves. 

A few companies have paid heed. 
In the US, electronics manufactur¬ 
ers have taken various steps to 
learn more from their Japanese 
partners; Motorola did an unusu¬ 
ally well-constructed deal with 
Toshiba in 1987 which benefited its 
semiconductor memory business. 

At the same time, these compa¬ 
nies have protected their own core 
competences - such as Motorola’s 
skill in microprocessor technology 


Grounds for optimism 
stir in Hungary 

Guy de Jonqnieres looks at the experience of one US 
consumer products group in eastern Europe 


structure,” says ComMe. 'Though 
people in Hungary study marketing, 
what counts is experience, and 
nobody here has it” 

Among the assets inherited from 
the past were large stocks of sur¬ 
plus tea from Vietnam - the result 
of an earlier barter deal - and a 
vast tea-drying machine. "It was 
unbelievably complex and big 
enough to serve half of Europe,” 
Comb&e says. 

After clearing these out, he set 
about recruiting salesmen. Adver¬ 
tisements were placed in the news¬ 
papers, but because the concept of 
selling was almost wholly unknown 
in Hungary, they drew a very mixed 
response. Eventually a 40-member, 
sales and merchandising team was 
assembled, many of them existing 
Compack employees. 

The next challenge was train tog. 
Since Combee speaks no Hungarian, 
his first idea was to hire English- 
speaking; local academics and get a 
western specialist to teach them 
how to train. 

But advertisements attracted only 
two candidates. “The younger of 
them was aged 85 and they both 


had Karl Marx University printed 
on their cards,” he recalls. 

Trainers were eventually found 
and today, Compack’s fledgling 
sales force is out on the streets in 
smart new vans, What they lack in 
experience, they make up for in 
enthusiasm: one saleswoman who 
had difficulty meeting her quota got 
her husband to help out at week¬ 
ends. 

Compack has also had to train its 
retail customers. Merchandising 
experts have been drafted in from 
Donwe Egberts, Sara Lee’s Dutch 
coffee subsidiary, to instruct shop¬ 
keepers in basic techniques such as 
shelf management, stock control 
and modern ffnanriai acc ounti ng. 

Simultaneously, the company's 
product range is being re-launched, 
backed by a television advertising 
campaign. Packaging has been re¬ 
designed to incorporate the name of 
Douwe Egberts while retaining 
Compack’s Omnia brand name and 
its familiar coffee bean symbol. 

The introduction of western mar¬ 
keting techniques has not gone alto¬ 
gether smoothly, however. Corn- 
pack's attempts to sell direct to 


retailers and to increase prices have 
led to bruising confrontations with 
the Fuszerts* the state-owned whole¬ 
salers which still control much of 
the grocery trade. 

Combde hopes the problems will 
diminish as Hungary’s growing 
numbers of supermarkets set up 
their own warehouses and distribu¬ 
tion systems. 

However, the biggest headache 
has been a sharp fall in domestic 
coffee sales, about 40 per cent of 
which have been replaced by smug¬ 
gled imports.. These have been 
encouraged by a steep rise in duties 
and taxes which today account for 
half the retail price of coffee in 
Hungary, making it among the 
most expensive in Europe. 

Compack recently secured a small 
reduction in taxes. However, with 
coffee sales still in the doldrums, 
the company has been forced to 
make up the lost revenues by 
expanding its other businesses. 

In less than a year, it has 
launched and repackaged about SO 
items. Including new brands of tea, 
insecticides, a range of baby care 
products and spices and mixes. T 



Robert ComMe: /What counts Is experience, and nobody here has If 


don’t think you can find any west¬ 
ern company which introduced so 


time,” says Gomb€e. The new lines, 
mostly imported from other Sara 
Lee subsidiaries, may be produced 
in Hungary in fixture. 


Christopher Lorenz considers how to get more out of alliances with Japanese companies 

When friendship proves to be all one way 


- more effectively than in the past 
from being annexed by their Japa¬ 
nese partners. In Europe there are 
signs that Philip s has learned the 
same lesson. 

But far too many western compa¬ 
nies still see alliancBB in defensive 
terms - merely as a way of filling 
short-term gaps in their product 
range. 

Far too few emulate the Japa¬ 
nese in seeing them as an opportu¬ 
nity to extract technology, market¬ 
ing skills, or other kinds of 
learning from their partner. 

The continuing gulf between 
attitudes to alliances among Japa¬ 
nese and most western companies 
was all too evident from several 
papers presented this week at an 
international academic conference 
on the globalisation of Japanese 
enterprises. 


Held at the Manchester Business 
School and organised by the North 
West Centre for Japanese Studies, 
the conference was attended by a 
large audience of leading Japanese, 
Amer ican and European academ¬ 
ics, as well as business executives. 

There were few Issues on which 
there was a consensus. But they 
did agree that one of the west’s 
fundamental problems is that 
learning from outsiders is for less 
deeply rooted in western society 
and business than in Japan. Hence 
the importance of the concept of 
"organisational learning" which Is 
now sweeping American and Euro¬ 
pean industry. 

The point was put most force- 
folly by a professor from Auburn 
University, Alabama. He declared 
that American companies quite 
simply foil to perceive alliances as 


a form of learning. "We don’t 
understand the importance of the 
technology we give up. Hence the 
generally one-way flow of it to the 
Japanese.” 


H is comments were 
reinforced by a controver¬ 
sial study of electronics 
industry alliances undertaken by a 
Manchester School of Management 
academic, Fred Burton, together 
with a colleague from the Univer¬ 
sity of Boston. 

They looked at 208 alliances 
forged between 1978 and 1987 by 
seven top Japanese companies, and 
concluded that the relationships 
were not working to the advantage 
of western companies. 

Not only was there vary little 
east-west transfer of technology (as 
distinct from components or prod¬ 


ucts), hut the Japanese companies 
were reluctant to encourage such a 
flow. 

As a result, complained B u r ton , 
western companies were becoming 
increasingly dependent on the Jap¬ 
anese. 

The latter, on the other hand , 
were reducing their dependence on 
western partners, either by absorb¬ 
ing their skills, or by concluding 
temporary alliances with several of 
them at once. 

Given the emotive nature of the 
subject matter, it was fortunate 
that a paper by a team of Japanese, 
rather than western, researchers 
gave the conference the most 
searching exposition of the way 
Japanese companies use alliances 
for what the academics called 
"toter-otganisational learning”. 

They also redressed the balance 


somewhat by pointing to a handful 
of alliances, especially in the semi¬ 
conductor industry, where the ben¬ 
efits do seem to be reciprocal, fix 
particular, technology transfer is 
flowing at least partly in the 
reverse direction, from Japan to 
the west 

In information technology, and 
especially to semiconductors, Japa¬ 
nese companies see alliances as a 
way not only to make up for a 
company’s lack of technology, hut 
also to help accelerate the develop¬ 
ment of whole new industries, the 
researchers reported. 

Outlining various levels of inter- 
organisational learning, they chris¬ 
tened one type “strategic”. But one 
researcher said revealtogly that 
this could also be termed “value 
appropriation” from the alliance to 
its parent partners (or, presum¬ 


still below Sara Lee’s standards. 

The focus now is on Improving 
Compack’s operating efficiency. 
Two of its six factories have been 
closed, and the remaining plants 
are being reorganised and auto¬ 
mated. , . 

Accounting systems are being 
modernised and an outside consul¬ 
tant Is drawing up formal job 
descriptions and wage structures. 

One of the most positive surprises 
was the advanced state of Corn- 
pack’s computing systems w hen it 
was acquired. Prevented by western 
export controls from buying modem 
mainframe machines, the compa- 


At present Compack has annual 
sales of about Ftlbn (£ 6 . 9 m). Corn- 


many new products in such a short bee, who previously worked for 


Heineken, the Dutch brewery, will 
not disclose profit figures. But he 
says returns on investment are 
higher than at Heineken, though 


rated Information systems based on 
personal computers. 

But despite all this technical wiz¬ 
ardry, Compack’s productivity 
remains handicapped by heavy 
over-manning at its head, office in 
Budapest, which employs more 
than 350 people. Comb€e says the 
numbers must fall dram atica lly, 
ftipng h he aim s to phase cuts to 
gradually to soften the i m pact on 
morale. _ , 

For all the ups and downs of the 
past 15 months, he has no regrets. 
“Why did I do a job like this? It’s 
the adventure. When I go into 
supermarkets and see all those 
products which are my babies, I get 
very excited." 

However, what he calls the “skins 
problem” and other unedifying dis¬ 
coveries about Compack’s affairs 
have left him decidedly cautious 
about further acquisitions'. “If we 
saw an opportunity here which 
looked attractive, we would think 
twice. Given our experience, we 
would be a lot more careful" 


ably, to just one of them). 

Even more important, the 
researchers added, is the experi¬ 
ence of Teaming how to learn” 
which companies ran gain through 
affiances. 

The daunting nature of their 
message for the west was pretty 
dear from their brief verbal pre¬ 
sentation at the conference. But 
anyone still in doubt needed only' 
to look at the penultimate para¬ 
graph of their written paper. It 
read tints. 

“The following words in [anl 
interview with an NEC direc¬ 
tor... pointed out a new direction 
of afflanwm as inter-organisatknial 
learning: 1 Alliances with AT&T 
have led to large technological 
effects through co-development 
with BeH Laboratories. Overlying 
die technological effects, however, 
the most i m por t a n t effect that we 
could learn was how Bell imple¬ 
ments its research’.” 

Quite so. It may already be too 
late to be worth saying this, but 
for mare western companies need' 
to go out and do likewise. 


BUSINESSES FOR SALE 



JBSRettairailsLld 

The Joint Administrative Receivers, Peter Copp and Tony Supperstone 
of S toy Hayward offer for sale as a going concern the business and 
assets of’Rue St Jacques’ Restaurant in Charlotte Street, London. 

The restaurant produces classic haute cuisine, is stunningly designed 
giving a spacious period interior and offers: 

♦ Freehold property in optimum location 

♦ Internationally renowned chef EDWARD 

♦ Highly skilled staff SYMMONS 

♦ Annual turnover circa £500,000 * partners 

Further information may be obtained from Tony Supperstone or 
Colin Haig at Stoy Hayward. Tel 071-486 5888, or AJ Roles at 
Edward Symmans & Partners. Tel: 071-407 8454 Fax: 071-4031947 
- the appointed agents. 

STOY HAYWARD 

Accountants and Business Adinsers A member ofHorwath International 

Authorised by cteJnsdcaoegfCbareeRd Acawnanesin England and carry ooinvesanent badness 

8 Baker Sewer, London W1M IDA. Teh 071-486 5888Flue 071-935 3944. 


International Junior School 
and Kindergarten 
DES and Social Services 
registered. Large family 
property also available as 
residence. Apply for details to: 
Box NoA4S9, Financial “nines. 
One Southwark Bridge, London 
SE19HL 


FOR SALE 

Plastic Injection Mould Makers 


Based in the North West. 


Maintainable Pre-Tax Profits 
£150,000 P.A. Offers Invited. 
Box NoA489, Financial Tunes, One 
Southwark Bridge, London SE1 9HL 


NEWSPAPER 

CONTRACT PRINTING BUSINESS 
FOR SALE 

7 year old Rockwell Community Press with Automatic Reelstands. 
Wamac Publishing Equipment. Pius Plaienialring etc. 

Turnover in 1991 £L2m. 19 staff. 

Current leasehold premises available on long lease. 

Write to Box H68I4. Knaoctal lanes. One Southwark Bridge. London SE19HL 



SURE FELT 
PRODUCTS LTD. 

IN \DM1MSTRATIVE RECEIVERSHIP 
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Thompark Group 

West Yorkshire 

The Joint Administrative Receivers offer for sale as going concerns the 
businesses and assets of the Thornpark Group of companies together 
with their significant order books. The group operates two divisions: 

Shopfitting 

Principal features include: 
m Annual turnover in excess of £3 million. 

■ Well established 'blue chip' client base. 

■ Freehold head office of 15,000 sq. ft in Batley. 

■ In-house joinery manufacturing facility. 

■ Experienced and progressive management team. 

Retail Display Systems 

Principal features include: 

■ Annual turnover In region of £2 million. 

■ Sole UK distributorship of major European shelving system., 
a Highly regarded range of own product fruit display units. 

a National customer base of symbol groups and independent ' 
retailers. 

a Freehold warehouse facility of 6,300 sq. ft. In Bradford. 

For further information contact the Joint Administrative Receiver, 

Martin Shaw, KPMG Peat Marwick, The Embankment 

Neville Street, Leeds LSI 4DW. Tel: 0532 313000. Fax: 0532 313183 


Corporate Recovery 





Appear in the Financial Times 
on Tuesdays, Fridays and Saturdays. 
For further information or to advertise 
in this section please contact 
Melanie Miles on 071 873 3308 


FOR SALE 

SHOE MANUFACTURING BUSINESS 


• Net Assets £1 m • Modem Plant 

• Freehold Buildings ■ Good Customer Base 

• Clean Stocks - Substantial Tax Losses 

Price £275,000 

Write Box A491, Financial “rimes. One Southwark 
Bridge, London SE1 9HL 


Business of Wholesale 
Distributors of Safety Equipment 
based in the 

North West a/Engfamt 

Turnover: in excess of £1 mflflan 

All enquiries to: Messrs. Blades, 
Hanover House, 22 Clarendon 
Road, Leeds LS29NZ 
(Ref: BJE) 
(0532/483311} . 


BUSINESS 

AND 

ASSETS 

OF solvent and insolvent 
companies ; for 
sale.Business and Assets 

.Tel 071 262 1164 
(Mon - Fri) 


1 By Order of rhe JoJnr Administrative Recover* 

IQ RWTiayisoc Eaq. A.GA.BndDJ Buchkr Esq. FOA 
g of Messre Buckler, Phillips & Traynor. 

WHOLESALER OF SOFT 
DRINKS, BEERS, CIDERS 

□ Located Hyde and Burnley 

□ 2 freehold sites 

Q Old established family business 
O Tfo co y.e. 3U.9I £I.728m 

□ Extensive loyal customer base 

□ Sales to licensed trade & shops 

LJ Franchised home sales . .' 

BUSINESS & ASSETS FOR SAIF 

. Contact Ref; RJG 


EDWARD SYMMONS 

_ ^ * •■ARTHBits 

tUtionol Howe, 64 Bridge Street. Mat***™. M3 3BN 

_ 061-832 2571 

^LOWDQN « MANCHESTER * nVBRFOOL ■ BRISTOL ■ SOUTBAmrwMa 


Tel: 061-832 8454 
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I f ^j T 8 J^tought a sew 
kkvfcioa set with a 36-inch 
«iuare *neeh to show off to 
the neighbours, you're out of 
luck. Consumer electronics 
««J nui arturera gay that the fetes* 
hot product Is -.wide-screen TV. As 
we name implies, It offers pictures 
that are much wider than deep.. 

Many European manufacturers 
_ , the Japanese in their home 
^f f k et - havB introduced- wide- 
■ screei ? TVs in the hope that the 
premium prices which the new 
technology commands will boost 
their profits, .* 

1w Thtoia the biggest step for televi-' 
sion Since colour was Introduced," 

says Timo Ellife, TV product group 

manager of Nokia, the FlnnisiTelec- 
ironies group. ~ 

Consumers, however, are being 
told that widescreen TVs are de*tr 

aWfi not only, because they are eye¬ 
catching and different. but because 
they are-more natural "Hnmans 
have a borlMntally-oriented field of 
vision," says Philips, the Dutch 
electronics manufacturer, ■ 

Gravity also plays a part Because 
it holds us to the surface at the 
Earth, everyday activities usually 
take place along-a horizontal plane. 

Wide-screen makers also believe 
the shape of the screen will appeal 
to viewers who enjoy the cinema, 
where the screens are generally 
wider than high. They nafm this 
type of screen offers more involve¬ 
ment for the audience. -. 

Whether or not wide-screen TV is 
really more natural or dynamic, 
there are advantages to a wider for¬ 
mat.'. For example, the wide screen 
is better suited to transmitting 
films on to television. (Sven that 
films make up as much as TO per 
cent of television output at peak 
periods, this is no small advantage. 

Television has had a roughly 
square-shaped screen for as long as - 
it has been In the home. The screen 
aspect ratio - the relationship 
between the width and the height of . 
the picture - has been *3. In other 
words, the screen width of a con¬ 
ventional set is only 83 per cent 
more than its height 
By creating an aspect ratio of 
16$, wide-screen TV can be more 
faithful to the original film.. The 
wider aspect means that the width 
of the screen is nearly 80 per cent 
greater than the height The 16$ 
ratio was chosen because this is the 
most commonly used aspect in the 
cinema,. according to Philips, 

The new technology Will operate 
on the D2-Mac standard for satellite 
broadcasts agreed by the EC. The 
standard is an interim stage in the 
move towards full HDTV, It gives 
dearer pictures than the conven¬ 
tional Pal standard used inEurope 
but is inferior to HDTV. : 

The maindifference-between D2- ■" 
Mac and Pal is that while .Pal trans¬ 
mits colour, brightness and sound 


TECHNOLOGY 
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Worth Watching - Paul Taylor 


Wide-eyed at the view 

A new type of television is taking shape, writes Michiyo Nakamoto 


signals simultaneously from the 
broadcasting centre to the TV set, 
the Mac system - both D2-Mac and 
HD-Uac for foil high-definition TV 
- transmits them sequentially. 

The simultaneous broadcast of 
colour and brightness can cause 
complicated patterns, such as tar¬ 
tans mid checks, to become dis¬ 
torted. Mac broadcasts overcome 
the interaction of these signals by 
transmitting them consecutively, 
which provides clearer pictures. It 
does so by using advanced digital 


W ide Is beautifol not only 
on the screen but for 
amat eur photographs as 
well. Judging from the popularity 
a? figments that shoot pictures 
several times wider than are high. 

Although first introduced about 
three yean ago by Kodak as a 
disposable camera, the wide-angle 
cameras have become so popular 
in Japan that manufacturers have 
introduced compact cameras 
made specifically to take only 


Canon,' 


to take only 
os. 

1 Olympus all 


technology called "time division 
multiplexing". 

Wide-screen TV pictures also 
have more picture elements, or pix¬ 
els, which make them brighter and 
sharper. While today's TV pictures 
have 120,000 pixels, wide-screen TV 
pictures broadcast in D2-Mac will 
have about 180$00 pixels, or 50 per 
cent more. HDTV, meanwhile, will 
have about 700,000 pixels. Sound on 
D2-Mac broadcasts is digital, and 
the system is capable of carrying 
eight soundtracks for every chan- 

have their version of wide-angle 
mpippf-t wiiMm, which are 
known in Japan as Panorama 
cameras. The cameras use 
conventional 35mm film but the 
trick is to use a wide angle lens 
and a masked film. Instead of 
filling up the whole film, a 
photograph taken with a 
panorama camera uses Just the 
centre half of the film by masking 
parts of the top and bottom 
sections. Although a roll of 36 
shots will produce all 36 pictures 
the resultant negative will be 


nel This allows for multi-language 
translations. 

Manufacturers are confident that 
the wide-screen format will eventu¬ 
ally become the norm. The problem 
Is that few programmes cm TV are 
made to suit the wide screen. In 
continental Europe there are about 
10 channels transmitting pro¬ 
grammes in wide-screen style. 

In the UK, BSkyB, the satellite 
broadcasting company, has been 
working on a test wide-screen chan¬ 
nel but has yet to announce when it 

smaller than a conventional one. 

The negatives are then printed 
on a wide photographifbxmat But 
since they need to be enlarged 
considerably the end product is 
fairly grainy. 

Panorama cameras have 
become such a hit in Japan that 
camera manufacturers have had 
to produce panorama adaptors 
that fit on to normal cameras to 
give the same effect, says 
Jonathan Brandon at Canon UK. 

‘It looks very impressive for 
landscapes.” 


will start transmitting in the new 
format. Despite the spread of satel¬ 
lite TV most viewers in Europe still 
receive conventional broadcasts, 
which use the Pal system. 

The Commission is committed to 
providing foods to encourage broad¬ 
casters to switch over to D&Mac. fo 
the meantime, those who are eager 
to test the new technology can buy 
a widescreen TV and watch con¬ 
ventional 4:3 programmes. Since the 
transmission will not fill the entire 
screen, black bars - which now 
often appear when a film is broad¬ 
cast on TV - will fill the sides of 
the screen which are not used up. 

To overcome the problem, manu¬ 
facturers have introduced a "movie 
expand” feature which widens the 
picture until it fills the screen. This 
has drawbacks too because it chops 
off part of the top and bottom of the 
picture. 

Another problem is that the wide 
format is only impressive if viewed 
on a large screen. Manufacturers 
say they are unlikely to bring out 
sets below 24 inches in «<», which 
pigflTis they will remain at the high 
end of the market 


Tiny chip packs 
a mean punch 

Memory chips produced early 
in the next century will be able 
to store more than 4bn bits of 
information - that’s 250 times 
greater in storage capacity than 
today's biggest chips. 

The sweeping pace of 
mini a tu risation, along with 
redactions in the cost of wurip ii tff 
power, has led IBM research 
scientists in Yorktown Heights, 
New York, to build the world’s 

gmallwrt - tT HTHrinfftr 

Using electron-beam 
nanolithography fabrication 
techniques the chip’s active area 
measures just 1/75,000th of the 
cross section of a human hair. 

Previously, the smallest 
transistor to existence was 20 
times larger in area. And, 
according to the researchers, 
these new transistors can be 
reduced farther in size by a factor 
Of two. IBM: US, 914 945 3884. 

Star-Track’s next 
great adventure 

Lorry thieves watch out A stolen 
vehicle can now be spotted by 
a satellite orbiting thonmud s 
of miles above the earth- As the 
vehicle moves away from the 
scene, an alarm sounds at a 
control base and an operator can 
guide police to the lorry's location 
as it moves across a digital map 
display. 

Star-Track, a new vehicle fleet 
management system launched 
by Marconi Systems Technology, 
of Hampshire, gives fleet 
operators real-time information 
about their vehicles' location and 
performance. 

The system comprises a base 
control station with a map and 
data display screen listing details 
of up to 80 vehicles, each of which 
is fitted with a box smaller than 
a car radio which a 

satellite navigation receiver, 

HMnnwmtpflHnnii mqdifi and 

interface for a range of on-board 
sensors. Marconi Systems 
Technology: UK, 0705 260024. 

Hard disk resists 
shock treatment 

Until quite recently hard disk 
drives wore not only big, bulky 
and heavy, but also sensitive to 
tthnrira which ™»d» them 
unsuitable for many hand-held 
electronic devices. 

Now Hewlett-Packard has 



introduced a shock-resistant mini 
hard disk, dubbed the HP 
Kitty hawk Personal Storage 
Module (PSM). The Kittyhawk 
is a 1-3-inch hard disk drive 
capable of storing 21 Mbytes of 
data in a device the size of a 
matchbox. 

Aimed at mobile applications 
like palmtop computers, 
electronic instruments, 
mmmnnlpgt inns and i ma gin g 
devices, the PSM can withstand 
an operating shock of 100g. 
Today's 1.8-inch and 2.5-inch disk 
drives can only handle shocks 
of between lOg and 20 g- 

The drive incorporates an 
Integrated circuit based on the 
same technology used in care to 
sense collisions and trigger atr 
bags. As a result the PSM can 
sense and brace for a shock before 
it occurs, keeping data safe. 

The device will compete with 
solid-state technology storage 
devices like flash memory, but 
cost only about a fifth as much. 
Hewlett-Packard: US, 208 323 
6000; UK, 0344 361419. 

A clear sense 
of direction 

Pity the tourist straggling to read 
a street map in the wind, or the 
telephone engineer trying to 
understand cable diagrams at 
the bottom of a maintenance pit 

British inventor Jeffrey Woolf 
has come to the rescue with a 
hand-held plastic viewer which 
can be loaded with shrunken 
credit card-sized maps or 
diagrams. 

Known as the the BficroMap, 
the viewer has a self-adjusting 
ma g nif y ing glass which keeps 
the map in focus no matter what 
the viewing angle. It can also 
be fitted with tiny glowing “beta" 
lights to Illumination. 

His company. Cascade 
Corporation, is looking for 
manufacturers to license the 
invention. Cascade Corporation: 
UK, 071233 6788. 


CONTRACX$&TEMDHtS 


^ITreuhandanstalt 

. The Treuhand Agency is offering the 

Vereinigte Zellstofffwerk© GmbH i.L. 

PF 31/0-8300 Pima 

In the federal state of Saxony for sale. 


- - 


THE 
POWER PAi 


Location 


10 Km south of Dresden in the district town 
of Pima- Direct access to the Elbe. Connec¬ 
tion to the B172 Dresden- Prague federal 
highway. Private ivories railway with link to 
the Berlln-Dreedeh-Prague line. Nearest 
airport; DreaderHCiotzsche, 25 km away. 


Former Products 


Viscose fiber cellulose (modal fiber 
producbonl. Production has been ceased. 


Area and Development 


200,490 m 1 , of which approx. 135,000 m* 

have been developed: 

Production Area: 

• Water extraction complex, _ 

total area 3,166 m', built 1987/88; 

• Washing and sorting installations, 
total area 1,787 m’, built 1988/89; 

• Bleaching systems complex, 
total area 1579 m*. built 1977/78; 

> Water station, total area 2,173 rtf, 
built 1988/89, 


• Mechanical workshop, 
total area 956 m 1 , built 1988, 

- Compressed-air station, 
total area 690 m'. built 1978 

Office and Administration Area: 

> Office building, 3-story villa, brick, 
total area 473 m*, built 1897, in need 
of reconstruction; 

■ Office building. 5-stories, area 489 m*, 
built 1988, in veiy good condition; 

Warehouse Area: 

- Assembly hall, area 802 rrP, built 1978, 

- Locomotive shed, area 301 m*, 
built 1986/87, 

Social Area: 

• Employee building, area 1,280 m*. 
built 1957, reconstructed 1985/88. 


The majority of the buildings are 
constructed from reinforced concrete 
pistes and are in good condition. 


The location Is appropriate forth® chemical 
and construction industries as well as for 
wood and metal processing companies. 
The regional concept for the dty of Plow 
plans that the property continue to be 
used for industrial purposes. 


MsflUftowa 


r\ Oracden* 


Invest in the new federal 
states of Germany. 

Take advantage of a 
ready, developed industrial 
area through the purchase 
of this company. 

Qualified labor 
is available to help 
your business develop 
productive companies. 


For property inspecti on appointments, ptease contact Mr. Schumann, telephone: Pirna 81 32 00 

> 4 Treuhandanstalt 

room 3222 at the 


Mes 


‘S'jTop 


Further Information about bid 
submission can be obtained 

from the Ttauhandanstefc 

DireWoratU2 A ■ Verkauf, 

Lejpdger StraBe 5-7,0-1080 Berlin, 
Telefax {30} 3154 -1788 


Direktorat U2 A, 
Leipziger StraBe 5-7, 
0-1080 Berlin 


COMMERCIAL 
PROPERTY 
Appears every Friday in 
the Financial Times. 
For details of our 1992 
advertising rates and 
future surveys, please 
contact:- 
peter SHIELD 
0x071 87J32S4 
or Inf hxoo 
071373 3064- 
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Dharam Hindqja 

14J1.1969 -19.5.1992 
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The “FT European Top 
500” is a permanent reference 
of Europe’s biggest, most 
powerful companies, showing 
how they are positioned for 
1992 and beyond. 

Companies are ranked by 
turnover and sector (including 
separate UK Top 500 lists), by 
capitalisation showing profit 
increases and decreases, and by 
number of employees. A compre¬ 
hensive address list, with key 
executives, is also included. 

The complete mailing list is 
available as ready-printed labels, 
or on magnetic tape, and the full 
statistical data relating to all the 
companies can be supplied on disc 
To order copies of the “FT 
European Top 500” or for more 
information please complete and 
return the coupon below. 

No FT...no Newspaper of the Year. 


Job* Whit*. Fraudil Tins* LaJ., Number One, Smubnrk Bridge, London SBl 9HU 


To: John White, Financial Times Ltd., Number One, Southwark Bridge, Loudon SEI 9HL. Fan (71) 873 307. 

I would like O copies of the FT European 500, price £22 (inclusive of post and packaging). 

- Please send me more information on: Mailing Utt-Q Statistical Data Disc Q 

Please charge to my: ' American Express □ Mastercard I_! Access 1 I Visa f—J No cheques accepted 

f*jini«tpfrydflte _ -Cardwimtw t- I ill 11 I 1 LI 1 I I I -D 


(■DMkriEafirilaUoaMliWiii) 
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FKI reshuffle 

Bob Beeaton, new chler 
^cuHro at engineering group 1 
FHj, has reorganised the man- t 
a^mant structure and brought i 


FINANCIAL TIMES FRIDAY JUNE ! 2 1992 

FT LAW REPORTS 


financial moves Kingfisher flatters European wings 


e _ ..—- wi. wiiuaguni 

®°m BTR, the industr ia l con¬ 
glomerate. At the same time, 
AJan Baxter, a main board 
“Motor primarily responsible 
|or the UK operation, has 
resigned. A reorganisation into 
Hve main divisions centred 
around products and markets, 
rather than geography, meant 
Baxter could not be offered a 
job of the same status, the 
company said. His departure 
represents a weakening of ex* 
GEC links at the top of FKL 


The new divisional heads, 
none of whom joins the main 
board, include two of Beeston's 
former colleagues from BTR 
valves. Robert Sook will head 
material handling and BUI 
McClure comes in as group 
controller under the finance 
director. They will bring “some 
of the discipline on profit plan¬ 
ning that we had at BTR" 
Beeaton said yesterday. 

The other new divisional 
heads are: Joe Withers, hard¬ 
ware; Richard Jones, automo¬ 
tive; James Beckett, engineer¬ 
ing; Barry Jameson, process 
control Steven Jones becomes 
director of corporate planning. 


European connection 


Peter Walker, the former 
Conservative cabinet minister 
and now a life peer, has added 
the chairmanship of CornhUl 
Insurance to his list of board- 
room responsibilities, reviving 
an insurance connection which 
stretches back to the early 
1950s. 

Walker made his debut in 
the City as an Insurance bro¬ 
ker, forming Walker Young, 
which eventually became part 
of the Sedgwick Group. The 
appointment is also an appro¬ 
priate one bearing In mind 
Walker’s pronounced European 
sympathies. Germany’s Alli¬ 
anz, Europe's biggest insur¬ 
ance company, took over Corn- 
hill in 1986. Indeed, as 
chairman of Thornton Invest¬ 


ment Management, now part of 
the Dresdner Bank group, he 
already has another introduc¬ 
tion to Allianz which is a sig¬ 
nificant Dresdner Bank share¬ 
holder. 

Walker, who will head a 
seven man German-style super¬ 
visory board, takes over Cram 
Cecil Burrows, 70, who has 
been with Cornhill since 1938 
and chairman since 1988. 
Walker is not promising any 
fireworks but some steady 
expansion could clearly be on 
the cards. Since 1988 ComhlU’s 
share of the UK general insur¬ 
ance market has remained 
stubbornly low at around 3 per 
cent The formidable German 
company la not normally con¬ 
tent to play a minor role. 


■Wallace Stein has rejoined 
the board of FORWARD 
TRUST GROUP. He had left 
Forward for BALTIC, where he 
became md of Baltic Asset 
Finance and a director of Bal¬ 
tic pic. 

«Richard Raeburn joins 
KPMG MANAGEMENT CON¬ 
SULTING as partner In charge 
of treasury c on s u lti n g. 

■ Simon Joyce has been 
appointed divisional director of 
the Yorkshire operation of 
CAPEL-CURE MYERS CAPI¬ 
TAL MANAGEMENT. 

■ Paul Turtle has bean 
appointed md of TYNDALL & 
CO .LTD, the deposit-taking 
bank of Jupiter Tyndall Group. 
Jack Miller becomes director 
and head of treasury. Peter 
Family, director of S.G. War¬ 
burg Group Management, 
becomes a non-executive direc¬ 
tor. 

■ John Callender is appointed 
md of BARCLAYS MERCAN¬ 
TILE BUSINESS FINANCE fol¬ 
lowing the retirement of Brian 
Hassell 

■ Niado Brandollni has been 
appointed md and head of US 
and European institutional 
equity sales at LEHMAN 
BROTHERS INTERNA¬ 
TIONAL. David Bock has been 
made md with responsibility 
for government advisory and 
emerging markets. 

■Bob Pennells has joined POS¬ 
THORN GLOBAL ASSET 
MANAGEMENT as a principal 
and head of equities. He joins 
from HD1 Samuel Investment 
Management where he was 
head of International equities. 


The Kingfisher retailing 
conglomerate appears to be 
girding its loins for overseas 
expansion by yesterday 
appointing 0C8 of its l e ad ing 

retailers to the post of interna¬ 
tional development director. 

He is Jim Kodkinson, 48, a 
dynamic, straight-talking exec¬ 
utive who helped develop B&Q 
Into a strong market leader in 
the DIY field. 

For several years. Kingfisher 
has been investigating the pos¬ 
sibilities of expansion Is main¬ 
land Europe, in the electrical 


retailing and DIY markets In 
particular, but has so for been, 
frustrated through lack of suit¬ 
able acquisition opportunities. 

"We have been looking at 
Europe in oar spare time so to 
speak and we did not think 
that was sufficient to drive the 
process", the company said 
yesterday. 

- Hodktuson will relinquish 
the post of deputy chairman 
and chief executive at B&Q to 
take up the new post but will 
remain on the company's 
board as a nonexecutive direc¬ 


tor, HU new job notwithstand¬ 
ing. he still in t ends to fulfil a 
kmg-held desire to retire at SO 
and spend the considerable, 
wealth he has amassed; ip a 
varied badness care®:. .. 

HU move neatly solves the 
succession question'at' B &3 as 
It makes room for Alan Smith, 
c u rre n t ly managing director, of 
Superdmg, to tataim-tha top 
nde. Smith will temporarily be. 
replaced at Euperdrug byWodl- 
wortha property director Roger 
Jones until a full-time success 
soris found. 


Trading places with LDC debt 


LDC debt trading being a small 
- if not necessarily cosy - world, 
it should be no surprise that 
Paul Luke, formerly economic 
adviser at Chartered WestLB, 
has turned up at Morgan Gren¬ 
fell working for Rick Haller. 
The two know each other well 
from their days at consortium 
bank Libra. 

The puzzle is rather that 
Luke did not come earlier. For 
when Libre was wound up In 
1990, most of Its LDC debt trad¬ 
ing operation, under Haller, 
moved to Morgan Grenfell. 

Luke, however, considered 
joining Morgan "the easy 
option” and decided to "sever 
the umbilical cord”, moving to 
the Standard Char- 
tered/WestLB joint venture. 
There he fitted into another 
team who had left Libra in 1987 
to Join Standard Chartered. 


i 



Two years an, It is not so 
much that Chartered WestLB 
Tty* failed to m ake its mark to 
the LDC field. Morgan Grenfell 
Debt Arbitrage and Trading 
(MGDAT), where Luke 
becomes a director and head of 
research and investment strat¬ 
egy, has simply done alot bet¬ 
ter - contributing healthy prof¬ 
its last year where other 
traditional parts of Morgan 
Grenfell have been less suc¬ 


cessful MGDAT Is now ranked 
fourth to the world after three 
Mg American banka, and turn¬ 
over to the first five month? af 
this year (at over t22bn) has 
exceeded that for the whole of 
1991 at Luke's former stable 
(JUu9bn), he says. . 

"A self-confessed' profes¬ 
sional Welshman", Luke 
expects Us old employer to be 
concerned principally with the 
loss to the needy formed rugby 
team, the Chartered Wes- 
tLBeasts, of its captain. 

Chartered WestLB’a new eco¬ 
nomic adviser is Peter West, 
who joins from the United 
Nations Commission far Latin 
America and the Caribbean 
after a varied career specialis¬ 
ing in Latin America. "Re has 
on-the-ground experience 
which Paul did not” says man¬ 
aging director Peter Sergeant 



We're doing 
to investments 
what the robot did 
to manufacturing. 


Robots don't get colds. Or headaches. 
They never have fights with their boss. 
Or messy divorces to go through. That 
is why they're able to perform at a 
precision rate of 100%. 

Computers don't have a favorite 
color. Or restaurant. They don't have 
big toes that throb. Or limbs to go out 
> on ta That is why they're 

able to reduce the risk in 
I 1 Vvj portfolio management. 

At Nikko Securities, our 
superior computer driven 
>riTS systero was designed not 
' 1 ■ 1 ^ only to lower your risk by 

■ # | eliminating human bras 

pj I but also to increase your 
JI return. Along with EARRA, 
with its history of outper- 
formance, Nikko is able 
to offer one of the most 
I I Wf • advanced investment tech- 
nologies in Japan for the 
latest in fund management strategies. 

We're also involved in other com¬ 
puter technologies like artificial 
intelligence (Al), neural networks and 
analytical methods for the aerospace 
industry. 

But while we realize that robots and 
computers can revolutionize an indus¬ 
try, they are, after all, only tools. And 
what are tools without craftsmen and 
women? 

That is why, at our 32 offices around 
the worid, you'll find more than 14,000 
Nikko employees. 

To do those things that only the 
human heart and mind can da 
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Nikko Europe Pic 

55 Victoria Street, 

London SW1H 0EU, United Kingdom 
Tel: 071-799-2222 Telex: 884717 
Fax: 071-222-3130 


The Nikko Securities Co, Ltd, 

3-L Marunouchi 3-chome, 

Chiyoda-ku, Tokyo 100, Japan 
Tel: (03) 3283-2211 Telex: J22410 
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MS FASHIONS LTD AND 
OTHERS v BANK-OF GREDTT 
AND COMMERCE . . 

• . INTERNATIONAL SA 
Court of Appeal 
(Lard Justice Wodtt and Lord. 
Justice Scott): -• 

- - May 291999 . ' 

JOINT DEBTORS under a 
charge to an Insolvent com¬ 
pany in liquidation can pro¬ 
ceed against It to.ascertain 
whether the eet-offo! mutual 
debts as between one of their 
number and the company ■ 
under the Insolvency Buies Is 
effective ta reduce their joint 
sotffahUUy. 

The Court of Appeal so held 
when allowing an appeal by 
prospective plaintiffs, MS Fash¬ 
ions Ltd, MR Fashions (Whole¬ 
sale) Ltd and Mr Mohammed 
Sarwar, from Mr Juattee MU- 
Jett’s ex ports decision refusing 
them leave to bring proceed¬ 
ings against the prospective 
defendants , Bank -of Credit gnd 
Co m m e rce . International SA 
and joint administrative recetv- 
era of titecompanfes appointed 
by BCd under a debenture. 

An appeal. against the 
judge's refusal to restrain the 
receivers from continuing in 
control of the. companies' 
affaire and assets was dis¬ 
missed. . 

LQRD JUSTICE SCOTT said 
tint since 1980 the two compa¬ 
nies had been customers of 
BCCI and had borrowing and 
overdraft facilities, 

BCCI had taken security. 
Bach company gave a deben¬ 
ture to BCG, and crosfrguaran- 
teed the other’s debt 

to addition, security for the 
companies' debts was given by 
Mr Sarwar and his brother by 
a charge of p r operty in Leeds. 

Under the charge the two 
wympanfes and Mr Sarwar and 
his brother, defined together as 
“the principal debtor’’, cove¬ 
nanted with BCCI to pay “all 
moneys and liabilities... due, 
owing or Incurred” by them to 
BCCL 

The effect was to raider each 
of the four parties Included 
within “the principal debtor” 
Jointly liable for the monies 
and HnMUHyq, 

Mr Sarwar had some £300,000 
on deposit with BCCL 

Under a letter of charge 
dated December 9 1985 he 
charged the sums standing to 
his credit with payment of the 
companies’ indebtedness to 
BCCL 

On July 5 1991 a provisional 
winding-up order was made 
against BCCL On November 12 
it made demands for payment 
of the sums owed fay the two 

mrapwnian. 

It demanded 9185^61 against 
MS Fashions and £433,964 
against Wholesale. It 
demanded against each com¬ 
pany the sum for which 
demand had been made against 
the other company. 

It demanded also that Mr 
Sarwar and iris brother paid 
each of those amounts. ■ 

So there was a comprehen¬ 
sive dem a n d against each of 
the potential debtors for the 
total indebtedness owed by the 
two c omp an i es. 

The effect Of those demands 
was to transform what might 
previously have been only a 
contingent debt into a present 
debt 

On January 14 199a a wind¬ 
ing-up order was made against 
BCCL 

BCC2 was heavily insolvent 
Those to whom It owed money 
could expect only a dividend. 

There was no defence avail¬ 
able to the companies or Mr 
Sarwar to answer to their obli¬ 
gation to pay the total £568^45 
odd demanded by BCCL save 
under rule 4.90 of the Insol¬ 
vency Rules 1986. 

Rule 4.90 provided that 
where, before a company went 
Into liquidation, there had 
been mutual debts between it 
and a creditor claiming to 
prove in the liquidation, "the 
sums due from one party shall 
he set off against the sums due 
from the other”. 

Mr Driscoll for Mr Sarwar 
contended that the set-off oper¬ 
ated as at date of winding-up. 

Be said the effect of rate 4J0 
was to diminish the debt awed 
by Mr Sarwar to BCG from the 
initial , figure (£600,000 as a 
round sum) leaving him as a 
debtor to BCCI in the net 
amount of £300,000. 

It was contended that 
£900,000 was the only sum he 
owed to BCG and which the 
companies owed to BCCL 

On that footing the compa¬ 
nies and Mr Sarwar desired to 
discharge the indebtedness and 
redeem the debentures. 

Mr Pascoe for BCG - con¬ 
tended that it was not open to 
the companies to take advan¬ 
tage of the set-off. 

It was not disputed that the 


aBfect cf rule 4B0 was to reduce 
Mr .Sarwar's indebtedness but, 
it was said, the two companies 
remained indebted in the full 

amount 7 

- HtbatwasaOrBCCI.was enti¬ 
tled to claim the fUU £ 800,000 
from- the companies and then 
became'accountable to Mr Sar¬ 
war for the ESOOJMO. But Mr 
.Samar's recovery to respect of 
that sum would be limited to 
the dividends payable In the 
liquidation. - 

Those contentions treated 
the operation of rule 4.90 as if 
it were a matter of election by 
BCG whether or not to invoke 
the setoff, BCG could not be 
required. It was said, to set .off 
the £300,000 against the debt 
owed by the companies. 

. That -was the view that 
attracted MT Justice Mffiett 

He said release or discharge 
of a surety did not discharge 
the principal debtor, and it fol¬ 
lowed that BCG could if It 
wfeih&d release the guarantee 
and stffl enforce ite security to 
full, notwithstanding that It 
had already demanded pay¬ 
ment from Mr Sarwar. . 

■ His sold BCG was not bound 
to-release the surety. It might 
proceed to any order it chose. 
It might enforce Its security 
• against the principal debtor 
before seeking to enforce the 
guarantee far the balance, if 

any. -- 

. ft was correct that release of 
a surety -thd.not discharge a 
principal debtor. Nothing but 
.payment did that Also, BCG 
could. If It wished, release the 
guarantee and still enforce to 
security against the oompa- 
Ul85~ - : 

- But that was not the point 

It was plain enough that pay¬ 
ment by the surety not only 
released, the surety, hut also 
discharged or reduced the prin¬ 
cipal debtor’s liability to the 
creditor. . 

The set-off effect of rule <L90 
to reducing Mr Samar's liabil¬ 
ity corresponded to payment of 
a corresponding amount made 
by Mr Sarwar to BCCL 

If that was the right analy¬ 
sis, operation of the set-off 
reduced to £300,000 the debt for 
which both the principal debt¬ 
ors, and the surety, Mr Sarwar, 
werotohte to BCG. ■ 

Rule 44)0 could not properly 
operate unless It operated to 
reduction of the debt owing to 
BCG for which, at date of liq¬ 
uidation. the principal debtors 
and the sureties were all liable. 

If it did so operate, all that 
was left for BCG whether 
against the principal debtors or 
foe sureties, was the balance of 
the original debt. 

Leave should be granted to 
Mr Sarwar and the companies, 
to seek a declaration that the 
amount of the debt which they 
.owed BCG had been reduced 
by operation of rule 4.90 to the 
extent of the sum standing to 
Mr Sarwar's credit in his 
deposit account with BCG at 
the date BCG went Into Uqul- 
-dation. 

ft on the hearing of the appli¬ 
cation BCG or the receivers 
thought of other arguments or 
found other authorities which 
invalidated the present conclu¬ 
sions. ft was open to them to 
employ them. Hia Lordship 
simply dealt with the matter 
for the purpose of leave and on 
the basis of conclusions which 
Beamed at the moment to be 
impelling, 

. With regard to the applica¬ 
tion . for an injunction to 
restrain the receivers from act¬ 
ing to the receivership, though 
the court had not seen the 
debentures under which they 
were appointed, it was com¬ 
mon ground that even If on the 
set-off point the companies and 
Mr Sarwar were correct, they 
owed E3Q0JKW to BCCL 

They had not paid. There 
could therefore be no challenge 
to the validity of the receivers’ 
appointment The security held 
by BCG entitled it, following 
the demand for payment and 
in the absence of payment, to 
appoint receivers. 

It was well-established that 
unless a mortgagor debtor had 
tendered the sum owing to the 
mortgagee creditor, the mort¬ 
gagee creditor remained enti¬ 
tled to exorcise whatever reme¬ 
dies the security provided. 

The appeal against Mr Jus¬ 
tice MUlett's refusal of the 
injunction was dismissed the 
appeal against hia refusal of 
leave to bring proceedings was 
allowed, 

LORD JUSTICE WOOLF 
gave a concurring judgment 

For Mr Samar and the com¬ 
panies:■ Michael Driscoll QQ 
and Francis Tngear (Zahcalia 
& Co). 

For BCCI: Martin Pascoe 
(Lovell White Durrani). 

For the receivers: David 
Marks (Dibb Lupton Broom - 
head & Prior). 

Rachel Davies 

Barrister 
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Theatre/Malcolm Rutherford 
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Just over 25 years on, John 
Ogwaxe bos done it- again. 
VQaou fa not LookBack in 
An3&> but tt has every rin% 
w become the most talked 
about play in .London. The 
only reservation apart from 
the length - a good three 
tours -. and the uncertainty 
about how to bring it to an 
pa Is whether you need to 
mow the earlier jtece in order 
to enjoy the latter.' My guess Is 
that Dijam Just about stands 
to . its own right. 

Osborne has forgotten noth¬ 
ing since , the. height of his 
powers. A quarter of a century 
later, Jimmy Porter and Cliff 
are stiff there, relatively afflu¬ 
ent and with Jimmy, tending to 
be known to JF. But instead of 
Alison, Jimmy’s wife, there is 
now AUsoii, his daughter, and 
tostead of Helena, his wife’s 
mend, there is now EMmi* . 
the friend of his daughter. The 
rat of the plot is much the 
same, right down to the use of 
the ironing board and the 
switch .Of alleglaniw 

Apart from the sheer plea¬ 
sure of seeing Look Back revis¬ 
ited, there are two fundamen¬ 
tal reasons why this 
production by Tony Palmer 
works so wen. One Is that 
Osborne .at his best Is such a 
brilliant stage-writer: the 
words and the allusions come 
tu mbl i ng out, joke after joke. 


Dejavu 

The other is that this Jimmy 
.Porter - the ageing John 
Osborne in all but name - is 
played by the youngish actor, 
Peter Egan. 

Hits Is crucial to the suc¬ 
cess. It means that even when 
JP is at his most cantankerous 
and bilious, he still has a 
youthful charm. The danger of 
playing him like a stereotype 
- angry young man turned 
reactionary fogey - has been 
avoided. AJthough Egan 
appears to get through enor¬ 
mous quantities of red wine 
and champagne in the course 
of the show, it never 
that it is wholly the drink that 
is talking. This is Porter 
Senior reflecting on Porter 
Junior curiously enough he 
tends to the conclusion that 
the generation of the 1950s 
had it better. 

Jimmy looks younger than 
Cliff (Gareth Thomas), as per¬ 
haps he always was at heart 
What they- stiff have in com¬ 
mon, however, is the ability to 
turn on a double act The two 
man cabaret show is at the 
heart of their performance. 
Where Osborne scores, just as 
he did in Look Back and also 
to The Entertainer, is in mix- 
tog the corniest of old music 
hall Jokes with the most liter¬ 
ary. 

Some of the awfullest old 
lines are repeated, like “my 


feet hurt” - “why not try 
washing your socks?” Then we 
are off with “Auntie Word 
sworth". Osborne's language 
Is steeped in Shakespeare. 
Remember that team of com¬ 
ics, Jock and Day. who stood 
tiptoe on the misty mountain 
top? This mock-literary stuff is 
the preferred home of Jimmy 
and CHS. They were, as one of 
them says in Dfjdvit, camp 
before anyone knew what it 
meant 

There are also the Osborne 
swipes at fashionable trends. 
JP has become a wine snob, 
and uses the language to dis¬ 
miss the Nicaragua '89. In the 
Osborne world there is now an 
A level in jotoed-up writing; 
for GCSEs you do Elton John 
since nobody has heard of T.S. 
Eliot The local shopping pre¬ 
cinct is called after W inni e 
Mandela. But the style is not 
repetitive because the jokes 
are so infinitely varied. 

There Is a lot more besides. 
The Sunday papers are back: 
Osborne claims not unfairly to 
have invented the category 
“posh”. The bears and squir¬ 
rels of Look Back now appear 
regularly in the Valentine’s 
Day messages to The Times. If 
the earlier work was seminal, 
this is an essential catch-up. 


Comedy Theatre, 071 867 1045 



Gareth Thomas and Peter Egan. 


ARTS 

Fine art/Patricia Morison 

Polish treasure 


IS 


W hen young J.-L. 

David was asked 
in 1780 by a rich, 
young Polish 
noble for a portrait, he pro¬ 
duced a masterpiece which 
marked him out as the equal of 
any artist in Europe. “Count 
Stanislaus Pot odd" is a vast 
painting, no less than three 
metres high, an achievement 
in the mould of Velasquez or 
Van Dyck. Unquestionably, it 
is the jewel of an otherwise 
less than sparkling exhibition. 
Treasures of a Polish King, 
which is now at the Dulwich 
Picture Gallery. 

Unless you caught Count 
Potodd’s portrait at the great 
David show in Paris in 1989, it 
is definitely worth trying to 
catch this appealing picture. 
David's inspiration was to rein¬ 
terpret the pomp and circum¬ 
stance of the equestrian por¬ 
trait with its overtones of 
antique grandeur, for a fash¬ 
ionable world which had also 
come to value effects of studied 
informality. 

With doffed hat the count 
courteously greets us, his audi¬ 
ence. Every inch the horse¬ 
man, be sits rock-steady and 
needs barely to hold the reins, 
even though his mount is 
clearly disconcerted by the dog 
(is it a Dalmatian?) barking 
beneath its nose. The only 
touch of red in the canvas is on 
the dog's collar, placed thereto 
draw attention to the artist's 
signature. What the photo¬ 
graph cannot convey Is the gai¬ 
ety of the colours. Yellow and 
white predominate, with eye¬ 
catching turquoise for the 
count's sOk sash, his saddle, 
and the ribbons charmingly 
twined around his horse's ears 
and tail. 

Normally, this portrait hangs 
in the Wilanow Museum to 
Warsaw, which the cultivated 
Potodti himself founded. The 
exhibition Itself is part of a 
two-way traffic between Poland 
and the UK: thirty paintings, 
among them some of Dulwich’s 
most desirable, are now dis¬ 
played in Warsaw. The idea for 
the double-exhibition is a nice 
one, to commemorate the cul¬ 
tural ambitions of a visionary 
Polish ruler, Stanislaus n 


Augustus. 

The Dulwich connection 
comes about because he had 
two agents In England, Noel 
Desenfans and Francis Bour- 
gois, who put together a collec¬ 
tion of paintings for his 
beloved project, a national 
museum in Warsaw. It took 
them five years and they lost 
their shirts cm the venture; the 
king’s abdication in 1795 meant 
the collection stayed In 
England. It was bequeathed to 
Dulwich College and in 1811, 
Sir John Soane’s famous gal¬ 
lery was opened as the first 
public art gallery in the land 

Adam Zamoyski’s catalogue 
essay on Stanislav is a tri¬ 
umph, well worth £6.95. It 
evokes with real poignancy the 
rise and fall of this most 
attaching of Enlightenment 
rulers. Never go to bed with a 
Russian, might be the moral of 
his story. From being the 
adored lover of Catherine the 
Great, Stanislaus became a 
Russian poodle forced to watch 
first the partition, and then the 
extinction, of his country. 

One day no doubt there will 
be a grand exhibition about 
Stanislaus, who achieved 
thing s of enduring importance 
for Poland's self-image. How¬ 
ever, such a show lies in the 
future. With the exception of 
the David portrait, the Dulwich 
show is distinctly low-key, and 
in my book a display of 
embroidered sashes did noth¬ 
ing to cheer it up. 

Admittedly, this is a chance 
to see a notable portrait by 
Mengs of Sir Charles Hanbury 
Williams, the king's cultural 
guru, also two important views 
by Bellotto, one of which was 
used for the reconstruction of 
Warsaw after the Second 
World War, and a currently tie- 
attributed Rembrandt portrait 

A paltry group of architec¬ 
tural drawings do not go far to 
convey Stanislav's ambitions 
to build in a way which would 
symbolise the monarchy’s, and 
Poland’s, resurgence. He 
imported Neo-Classicism into 
the royal palaces. It is a pity 
there is only one drawing by 
the most distinguished of Stan¬ 
islaus’s foreign proteges: Vic¬ 
tor Louis, architect for Port- 



David’s vast painting of Count Stanislaus Potocki, currently at Dulwich 


Royal in Paris and the Grand 
Theatre in Bordeaux. 

Not only budgetary problems 
but political difficulties dogged 
Stanislaus's building ambi¬ 
tions. Here again, it is Zamoy- 
ski’s contribution which is 
memorable. It appears that 
among the king's many diffi¬ 
culties was the existence of a 
wondrously daft 16th-century 
doctrine; Sarmatlsm. 

The Polish nobility believed 
it was descended from the Sar¬ 
nia tians, a barbarian tribe 
from the Black Sea who swept 
into Poland in the 6th centrny. 
This pleasing doctrine took 


firm root - small wonder since 
It taught that because the Pol¬ 
ish peasantry were Slavs they 
were, quite literally, a race 
apart from their masters. 

Sarmatic sympathisers liked 
their architecture “extravagant 
and fantastic". Perhaps it was 
to appease them that Merltoi’s 
delightfully silly elevation for 
an Academy of Sciences mar¬ 
ried a pseudo-medieval crenel¬ 
lated tower to an immense 
Classical facade. I found this 
one of the more memorable 
things to the exhibition; sad 
that Merlin! was never able to 
build his hybrid. 


The journey to Dulwich (in 
south London) is now easier. 
Winner of the 1991 Prudential 
Visual Arts Award, the Picture 
Gallery has put its winnings 
into a bus service, running 
through the day, Tuesdays to 
Sundays. The service starts at 
9.15 am and picks up from the 
Tate and then the National 
Gallery: for times ring 
081-693-5254. 

Collections for a King, Royal 
Castle, Warsaw, ends August 
12; Treasures at a Polish King, 
Dulwich Picture Gallery, ends 
July 26. 
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The Master and Margarita 

This is a theatrical version of. pany offer at Hammersmith is 
Mikhail Bulgakov’s novel, tidy and concise, but seems to 
which in recent years has encapsulate the peculiar charm 
swept literary Europe lit many, and fantasy of the novel 
translations. Not long ago “Seems”: having only dipped 
Andrew Clements reported into its pages, I can’t answer 
here on York Holler’s operatic for the faithfulness of David 
version, and it Is not the only Graham-Young’s adaptation - 

but it stands beautifoBy on its 


London concerts 

Sumi Jo & Raul Gimenez/Andrew Constantine 


one; the book seems to capture 
imaginations wholesale. 
Though The Master and Mar¬ 
garita was Bulgakov’s magnum 


after his death. 

The book is a long, wildly 
imaginative affair; what the 
Four Corners Theatre Com- 


Praemium awards 


(Germany/Russia, music); 
Mira Kurosawa (Japan, thea¬ 
tre/film). Each will receive 
£63^000 at a ceremony to Tokyo 
on October 29. 


own funny little feet Though 
we can guess that a thousand 
fanciful details must have been 
trimmed away, the 17 scenes of 


trated to quirky vignettes - 
gleam with character. 

While her writer-lover, “The 
Master”, languishes to an asy¬ 
lum, Margarita encounters the 
Devil to Moscow. He is proba¬ 
bly a real Devil, but quaintly 


curious byways to a metaphys¬ 
ical happy ending. 

There are a lot of people 


involved, and the eight Four 
Corners actors play them all 
with resourceful flair. Except 
with preconceptions from the 
original Bulgakov, one could 
hardly imagine them more 
neatly realised, even the least 
of them. Despite some cool 
murders and an accidental 
decapitation everybody pre¬ 
serves an air of composed inno¬ 
cence, the better to set off the 
magical strangeness of what 
goes on. 

As adaptor and director, Gra¬ 
ham-Young has ensured that 
not one line or move fails to 
make an intuitive point The 
prevailingly mild tone of the 
proceedings is broken just once 
to brilliant effect by a necro¬ 
philic, Poe-flavoured ball in the 
Devil’s apartments (gleefully 
choreographed by Lynn Sey¬ 
mour to the waltz from Khach¬ 
aturian’s Masquerade). The 
effect of the whole is pungent, 
delicate and elusive, engaging 
and oddly satisfying. 

David Murray 


Lyric Studio, Hammersmith to 
July 4 


The London Opera Festival - 
no longer “International” in 
the umbrella title, though still 
notably and imaginatively 
international in its concerns - 
is again unfolding before the 
city’s eyes and ears, ft lasts 
until July 4, and offers 25 dif¬ 
ferent events in 12 different 
venues. 

Many of these comprise 
adventurously out-oMhe-way 
small-ensemble events in thea¬ 
tres like The Place and the Riv¬ 
erside. Tuesday’s opening con¬ 
cert had, however, a distinctly 
old-fashioned air. It was a 
Grand Vocal Concert by two 
leading singers, who offered a 
succession of items from the 
bel canto repertory on the 
large stage and in the un-inti¬ 
mate acoustics of the Barbican 
Hall. The hamfisted ineptitude 
of their pianist, who regularly 
fell behind the beat as she 
struggled to turn the pages of 
her music, transported one in a 
time-capsule back to the days 
when Voice Was All and laugh¬ 
ably unmusical accompani¬ 
ments could be tolerated as 
being meant to go unnoticed. 

Was such a display mounted 


for educational reasons, a sort 
of enacted tableau of historical 
authenticity? If so it was a par¬ 
ticular slight to the tenor, Radi 
Gimenez, who (as he has 
shown in Royal Opera revivals 
of Rossini and Donizetti 
operas) is a marvellously 
graceful and elegant singer of 
this music, a stylist of the first 
order deserving of raatchtogly 
stylish support. Even through 
the pianist’s wrack and fog one 
could enjoy and admire his 
softly moulded, sweetly col¬ 
oured times, the pliant delicacy 
of his phrasing, his readiness 
to spin out both recitative and 
aria in such numbers as the 
beautifully tender tenor 
romance from Rossini’s Pietra 
del paragons. 

The soprano - who came 
together with the tenor only to 
a single duet, from Lada, at 
concert’s end - was “histori¬ 
cal" to a slightly less fastidious 
fashion. Sumi Jo, recently 
Offenbach’s Olympia, Donizet¬ 
ti’s AiHnw and Bellini's Elvira 
at Covent Garden, has a deli¬ 
ciously pearly instrument, 
light and pure (though on this 
occasion a touch of edge 


marred its highest notes). But 
she sounded here more like a 
teacher’s best pupil than an 
independent, fully formed art¬ 
ist; a feeling of carefully - 
mechanically? - learned rou¬ 
tine made itself felt in number 
alter number, song or aria as 
may be. Her pert singing of 
“Una voce poco fa” added to 
the effect at once comical and 
faintly depressing of the whole 
concert 

Max Loppert 

As winner of the 1991 Dona¬ 
tella Flick Conducting Compe¬ 
tition, young Constantine got 
to conduct the London Philhar¬ 
monic on Tuesday. He has 
been studying in St. Peters¬ 
burg, and chose an all-Russian 
programme - to which was 
added, late in the day, a Verdi 
scena for Montserrat Caballe. If 
the quality of her mature 
soprano now rarely suggests a 
Desdemona, she made her own 
mark by stately authority and 
grandly sculpted phrasing. 

Constantine treated Verdi’s 
extraordinary wind-writing In 
the OteUo music with loving 


care. For the pianist Nikolai 
Demidenko he honed Rakh- 
maninov’s orchestra in the 
“Paganini” Rhapsody to a 
bright gleam, and made an 
alert partner to his dazzling 
soloist Not only is Demidenko 
a phenomenal technician, but 
to this work he graded his 
attack to the music of the 
moment with faultless instinct 
here chords like axe-blows, 
there the pearliest filigree - 
and everywhere, an exact 
grasp of the various relations 
in which R^ichnm^iT«w l » piano 
here stands to the band. 

About Tchaikovsky's Fanta¬ 
sy-Overture “Romeo and Jul¬ 
iet" and Prokofiev's Symphony 
nn 5, Constantine had his own 
definite ideas: never eccentric, 
once in a while too overtly 
insistent. His platform-manner 
was assured and direct. 
“Romeo and Juliet" had been 
prepared with passionate care, 
as if to rescue it from routine 
pop-status; Indeed, he forced us 
to listen with unusual atten¬ 
tion, but achieved no great illu¬ 
sion of spontaneous flow. 

to that piece, with its many 
repetitions, dwelling with 


unwonted, drawn-out fervour 
on ultra-familiar passages was 
bound to sound self-conscious. 
Something like that happened 
with the first movement of the 
Prokofiev too, much of it taken 
(arguably) just under tempo: 
the result was magniloquent 
and heavy, with none of the 
lithe spring that should carry 
it forward. The rackety scherzo 
and the Adagio, convincingly 
quicker than usual, were much 
better judged, and the Finale 
drove to a fine whooping dose. 

to all the main works there 
were small problems of bal¬ 
ance. A grossly prominent tuba 
regularly threatened to swal¬ 
low its colleagues; over-eager 
horns and light drums dis¬ 
tracted the ear from the main 
musical burden; the upper 
strings' pizzicati had too little 
Prokofievlan sting to make 
themselves felt But definite¬ 
ness Of intention is a great 
thing, Constantine’s shap¬ 
ing of the music was never 
short of it this intelligent, 
well-schooled conductor should 
mature fast 

David Murray 


opus , it was published only m 
196667, a good quarter-century the “play" - more like a tale 

partly narrated, partly illus- 


Anthony Caro has been decadent, and he manipulates 
awarded the 1992 Praemium events as much toward benign 
Imperials Prize for sculpture, it ends as perverse ones, 
was announced yesterday in Through him the characters of 
Rome. Other winners were " The Master’s unfinished novel 
Pierre Soulages (France, for about Pontius Pilate enter the 
painting); Frank O. Gehry (US, action, and other mock-histori- 
architecture); Alfred Schnittke . cal personages; meanwhile 

Margarita places her fate to his 
hands, and he leads it through 




Bt am Tegemsee (July 
one of Europe’s 
st festivals - It was 
by violinist Oleg Kagan 
1st Natalia Gutman three 
jo - but Its lakeside 
d the foot of the 
n Alps makes It also one 
out peaceful and 
quo. Run by Gutman 
nee her husband’s 
re death, the festival 
a an Intimate, relaxed 
tere with high-powered 
taking from Russian 
This year’s recitalists 
Sviatoslav Richter, Yuri 
(, the Borodin Quartet 
o Virsaladze. Martha 

i and the Hilliard 

le are also due to give 
i (Kurverwaftung Kretiiw 
iIf, NOrdllche 
2580 3. D-8185 Kreuth. 
-1819 Fax 0829-1828). 
yse who prefer their 
entertainment on a 
nd more vocal scale, 

liner’s programme at 


toe Verona Arena has plenty 
to offer. The season opens on 
July 1 with Don Carlo, conducted 
by Gustav Kuhn. La boMme 
follows on July 3, and there will 
be 16 performances of Alda and 
five of Nabucco. The sofotats 
Include Neil SMcoff, Luis Lima, 
Renato Bruson, April* MU(o and 
CecUia Gasdla. Larin Maazet 
will conduct a conceit 
perf o rmance of Porgy and Bess 
(Aug 24), and there will also be 
four performances (Aug 19-22) 
of a John Butler choreography 
In toe Teafro Romano, with 
music by Orff (45-800 5151). 

The Cleveland Orchestra visits 
toe London Proms In the last 
week of July with its chief 
conductor, Christoph von 
Dofinanyt, before giving three 
concerts at the Salzburg 
Festival. The programmes 
Include a new work by Herbert 
Willi, one of Austria's most 
successful young composers, 
Dohnanyi’s wife An|a Sflja will 
be soloist In Weill's Seven 
Deadly Sins and Jose van Dam 
will sing Mahler’s Rfiuckert 
Lieder. Dohnanyi, at present 
conducting Der fliegende 
Hollander in London,'will also 
conduct the Salzburg Festival's 
new production of Salome. The 
Cleveland Orchestra has been 
Invited to Salzburg In 1994 for 
concert performances, and In 
1995 wiD take up an extended 
residency at toe festival. 


EXHIBITIONS GUIDE 

BALTIMORE 

Museum of Art Design 1935-85; 


What Modem Was. The 
exhibition includes furniture, 
textiles, tableware and jewellery, 
charting the course of 
Modernism during a period of 
great political change. Ends 
Aug 2. Also French Posters: 40 
turn of century advertising 
posters by Toulouse-Lautrec 
and others. Ends Aug 9. Closed 
Mon and Tues 
BARCELONA 

Fundado la Calxa Sports in 
Ancient Greece: a guide to the 
customs, rituals and philosophy 
of sport in ancient Greek culture. 
Ends Aug 9. 

PJa Almolna Medieval Catalonia: 
an exhibition divided between 
three different locations In the 
Barrio Gotico in the old part of 
the city. Pla Almolna (first 
building to the left of the 
cathedral) houses the first 
section, entitled Genesis of 
Catalan Romanesque Art The 
second part, Between Tradition 
and Innovation, is housed in the 
Old Royal Palace at Pfaca del 
Rel. Part three, The Golden Age, 
is at St Anne's Church, behind 
Placa Catalunya. Ends Aug 9 
BASLE 

Kunstmuseum Transform: 20th 
century sculpture. The exhibition 
explores the multiple 
inter-relationships between 
painting and sculpture and the 
resulting new forms of 
expression which can no longer 
be Integrated Into traditional 
artistic genres. The 
Kunstmuseum focuses on 
painter-sculptors such as 
Matisse, Picasso, Giacometti 
and Mtr6. The Kunsthalle has 


'object arf installations by 
Beuys, Borofsky, LeWitt, Johns, 
Nail man and others. Ends Sep 
27. Daily 

BERLIN 

Haus der Kutturen der Welt 
Civilisation of ancient Peru. Ends 
Aug 30. Closed Mon 
Museum for Moderns Kunst Im 
ganzen Haus: a wide-ranging 
survey of the museum's own 
collection, taking in Dada, the 
east European avant-garde, the 
Neue Sachllchkeit and recent 
acquisitions. Ends July 19. 
Closed Mon 

Schloss Chartottenburg Palace 
of the Gods: 1500 years of Indian 
art Ends June 28. Closed Mon 
BRUSSELS 

Palais des Beam-Arts David 
Hockney: 73 works. Ends July 
26 

ESSEN 

vma Hfigel London: World City 
1800-1840. The fourth in a series 
devoted to cities at their zenith, 
the exhibition includes 700 
objects reflecting London’s 
wealth, dynamism and 
commercial strength In the era 
after the Napoleonic wars. Ends 
Nov 7 
GENEVA 

Petit Patois Louis Valtat and the 
Fauves: 50 paintings, with a 
special focus on Valtat, a 
precursor of the Fauves. Ends 
Sep 30. Closed Mon 
LAUSANNE 

Fondation de i* Hermitage Odilon 
Redon (1840-1916): 200 works 
by the French Symbolist painter 
whom the Surrealists regarded 
as one of their precursors. Ends 
Sep 21. Closed Mon 


MusAe cf Art Confemporahn Post 
Human: the first major exhibition 
documenting the art world's 
reaction to the latest 
developments In technology. 

It brings together the work of 
30 artists from Europe, America 
and Japan. Ends Sep 13. Daily 
MARTiGNY 

Fondation Pierre Glanadda 
Georges Braque: 70 oils, as well 
as lithographs, engravings, 
collages and statues, retracing 
the artist's progress from 
classicism to fauvism, the 
historic cubist adventure with 
Picasso, his path to national 
celebrity status and how he was 
called on to decorate a ceiling 
in the august rooms of the 
Louvre. Ends Oct 25. Daily 
MONTREAL 

Museum of Fine Arts The Genius 
of the Sculptor in Michelangelo's 
art a a selection of drawings 
(including about 50 by 
Michelangelo), together with 
small-scale models by the artist 
and by contemporaries and 
followers. The exhibition, which 
also includes 16th and 17th 
century engravings and 
paintings based on the artist’s 
sculpture, aims to place 
Michelangelo's sculptural 
activities In the context of his 
entire output Ends Sep 13 
NANCY 

Mustie des Beaux-Arts Art in 

Lorraine at the time of Jacques 
Cal lot an exhibition, drawn from 
collections worldwide, 
celebrating toe 400th 
anniversary of the birth of the 
great etcher from Nancy. Other 
artists represented are Jacques 


Bellange, Georges de la Tour 
and Claude DerueL A companion 
exhibition devoted to Catlot Is 
at the Mus6e historique terrain. 
Ends Sep 15. Closed Tues 
NEW YORK 

Museum of Modern Art Louis 
I Kahn: In toe Realm of 
Architecture. A large-scale 
retrospective devoted to toe 
most Important American 
architect since Frank Lloyd 
Wright Ends Aug 18. Also Antoni 
Tapies (b1923): prints and 
illustrated books by toe 
celebrated Catalan artist Ends 
Aug 9. Closed Wed 
Metropolitan Museum of Art 
Korean Ceramics from the Ataka 
Collection: 114 exquisite works 
surveying toe full flowering of 
Korea's ceramic tradition from 
toe 10th to 19th centuries. Ends 
July 12. Also Andrea Mantegna. 
Ends July 12. Royal Art of Benin. 
Ends Sep 13. Closed Mon 
PARIS 

Parc de Bagatelle Henry Moore: 
a major outdoor exhibition of 
27 over life-size bronze 
sculptures, ranging from toe 
1950a to the last great works 
of toe 1980s. Ends Oct 4 (Bofs 
de Boulogne) 

Gaterie Didler bnbert Henry 
Moore Intime. Ends July 24. 
Closed Sun (19 ave Matignon) 
Mustie Guhnet From the Tagus 
River to toe Chinese Sea: 
ceramics, porcelains and gold 
brocade bringing back toe magic 
of Portuguese commercial links 
with the East Indies from 1513 
onwards. Ends Aug 31. Closed 
Tues (6 place d'iAna) 

Le Louvre des Antique Ires Les 


jardins du Baron Haussmann: 
documents, plans and 
engravings showing Paris of 
the Belle Epoque. Ends Oct 4. 
Closed Mon (2 place du palais 
Royal) 

Galerle Schmlt French Masters 
of the 19th and 20th centuries. 
Ends July 16. Closed Sun (396 
rue Saint HonorO) 

Grand Palais The Vikings. Ends 
July 12. Closed Tues, late 
opening Wed (ave du General 
Elsenhower) 

Mua6e D’Orsay Guimard 
(1857-1942), art nouveau 
designer. Ends July 26. Closed 
Mon 

Louvre Clodion (1735-1814), 
French sculptor. Ends June 29. 
Closed Tues (Hall Napoleon) 
WASHINGTON 
Corcoran Gallery of Art Max 
Weber toe Cubist Decade 
1910-20, featuring 64 works with 
emphasis on city views. Ends 
Aug 9. Also Berlin Art in the 
Nineties: paintings, sculpture 
and photographs by nine 
younger-generation German 
artists. Ends July 5. Closed Mon 
National Gallery of Art Art of 
toe American Indian Frontier. 
Ends Jan 24. DQrerto 
Dlebenkom: 114 recent graphic 
art acquisitions, Including works 
by Holbein, Goya, Gainsborough 
and Caspar David Friedrich. Also 
Kathe Kollwltz (1867-194$). Ends 
Aug 16. Ernst Ludwig Kirchner, 
German expressionist painter. 
Ends Aug 16. Jacques Callot 
etchings and engravings by the 
early 17th century French 
printmaker. Ends Sep 7. Daily 
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US FRUSTRATION with the ECTs 
behaviour over oilseed imports is 
under s tandab le. But it cannot jus¬ 
tify the decision to retaliate by 
in? pram ff punitive tariffs on $lbn 
' of farm imports from the EC, 
about a quarter of the EC’s farm 
, trade with the US. Unpredictable 
political forces are at play both in 
the US (the Perot factor) and in 
Europe (the Denmark factor). 
Retaliation could even scupper 
hopes of progress In the Uruguay 
Round of fadim on world trade lib¬ 
eralisation and lead to escalation 
into wider trade con flic t. 

The dispute over oilseeds has 
deep roots, fn the 1970s the EC 
introduced a system of subsidies 
that encouraged oilseed produc¬ 
tion, thereby undermining a 1982 
commitment to give soyabeans 
and soyameal from the US duty¬ 
free access into EC markets. 

Since 1987 the US has twice had 
its complaints upheld by dispute 
settlement panels of the General 
Agreement on Tariffs and Trade 
(Galt). EC efforts at reform have 
satisfied neither the US nor, more 
significantly, the international 
trading community. 

Both impatient and cynical over 
EC delays, the US announced a 
month ago that if the EC failed to 
reform its oilseeds regime, puni¬ 
tive tariffs would be imposed on 
$lbn of EC farm exports. This it 
was entitled to do wider the Galt. 

Irrevocably weakened 

EC officials argue that the US 
irrevocably weakened its position 
in the EC when it embargoed soya 
exports in the mid-1970s during a 
domestic shortage. This created 
concerns in Europe about security 
of supply and opened the gate to 
Latin American producers. The US 
has been losing market share to 
such low-cost producers ever 
since, a development that has 
nothing to do with the new EC 
subsidy regime, argue EC officials. 


Nevertheless, last week the EC 
responded to the pressure. Though 
continuing to dispute the rulings, 
the EC agreed to compensate US 
exporters in settlement of the dis¬ 
pute - an option open to the EC 
under Gatt rules, which removes 
Galt backing for US retaliation. 

Clever ploy i 

EC officials presumably saw this | 
as a clever ploy, but they may ■ 
have failed to reckon with “the ! 
Perot factor” in the US. President 
Bush has won praise from the 
soyabean lobby in the US for 
playing hardball with the EC. This 
is important for him as he pre¬ 
pares to enter a three-man race for 
the presidency, behind Ross Perot 
in many polls, and desperately 
needing to hold on to the Republi¬ 
can base in Midwest farm states. 

The danger is that President 
Bush wDl press ahead with unilat¬ 
eral retaliation, disregarding the 
fact that he no longer has a Gatt 
sanction for doing so. The EC 
would find it hard to resist a 
counter-attack. There would then 
be little prospect of further prog¬ 
ress towards a settlement of the 
US-EC farm trade dispute that 
blocks successful conclusion of 
the Uruguay Round. 

Both sides have to move with 
great care, since far more is at 
stake than soyabeans. The US has 
the itinera tion to play the'dispute 
long. President Bush can pause for 
up to 210 days before he imposes 
punitive tariffs. He should do so. 

Equally, the EC must now move 
swiftly in drawing up its compen¬ 
sation list The danger of conflict 
can also be defused by skilful 
choice of the goods on the list: the 
more it comforts the US farm 
lobby, the better. And, should the 
US now retaliate, the EC should 
hold back on counter-retaliation 
and, instead, work even harder to 
settle the issue within the Uru¬ 
guay Round. 


A case for police 
investigation 


A SYSTEM of grants and 
expenditure controls which fails to 
encourage the efficient manage¬ 
ment of resources. Binned lines of 
accountability. A mismatch 
between f i n ancial and manage¬ 
ment responsibilities. The Audit 
Commission’s charge list offers 
ample Justification for Mr Kenneth 
Clarke's two reviews into the UK 
police, the second of which was 
announced on Wednesday when 
the Home Secretary addressed the 
chief police officers’ conference. 

As with other managerial 
reforms of public services, the 
driving force behind the govern¬ 
ment's reviews will be economy 
and efficiency. The cost of polic¬ 
ing, which has risen almost 75 per 
cent in real terms since 1979, will 
be a target for the Treasury in a 
tough public expenditure round. 

But the issue of effectiveness is 
also central for a government 
which claims law and order as its 
strong suit. Money has been 
poured into police manpower, pay, 
support services and equipment in 
the 1980s. Yet levels of recorded 
crime have doubled while the pro¬ 
portion cleared up has fallen. 
Worse, public confidence in the 
police has declined, partly because 
of well-publicised miscarriages of 
justice, partly because the service 
is not seen as user-friendly. With¬ 
out a relationship of trust, the 
flow of information from the pub¬ 
lic dries up, depriving the police of 
a vital resource in preventing 
crime and catching criminals. 

In seeking to tackle these issues, 
Mr Clarke is pushing at a door 
which, if not wide open, is at least 
ajar. Many senior police officers 
have recognised the failings of the 
old ways and the need to rebuild 
public trust Greater flexibility in 
staffing and working patterns are 
being introduced. The most 


go-ahead forces (now restyled 
police services) have adopted 
devolution of-management, polic¬ 
ing by objectives and customer 
service initiatives well In advance 
of the Citizen’s Charter. Though 
they have yet to make an impact 
on crime levels, there is evktenqe 
that these steps have begun to 
restore confidence In the police. 

However, intractable Issues 
remain to be tackled by the Home 
Secretary’s reviews. The rank- 
based career structure has pro¬ 
duced top-heavy management, in 
which the best police officers are 
encouraged to become administra¬ 
tors. Perverse incentives built into 
the financing system encourage 
the recruftmeut of extra officers 
but discourage the substitution of 
cheaper civilians where they can 
do the same job. 

And there is a real problem of 
accountability In the present 
structure with many police fraces 
accountable either to joint boards 
or - in the case of the Metropoli¬ 
tan Police - only to the Home 
Secretary. If the Local Govern¬ 
ment Commission creates unitary 
local authorities based on smaller 
districts rather than larger coun¬ 
ties, the link between police 
authorities and elected local politi¬ 
cians will be further attenuated. 

Mr Clarke is well-placed to deal 
with such challenges. He has 
already pushed through far-reach¬ 
ing reforms of the health and edu¬ 
cation services, in the teeth of 
opposition from the professionals. 
In this Instance, he has attempted 
to carry along the police, with 
skilful speeches to the annual con¬ 
ferences of the chief officers and! 
the rank and file. Their co-opera- j 
Hon will be essential to the suc¬ 
cess of the solutions which his 
reviews devise, and he is wise to 
take steps to keep them onside. 


Chip trade war 


THE US is supposed to be in 
favour erf the market economy and 
hostile to “Japan Incorporated". 
Judged, however, by the US-Japa- 
nese agreement on trade in semi¬ 
conductors, the US is, in fact, 
against the market economy, but 
in support of Japan Incorporated. 

Naturally, that is not how the 
US-Japanese agreement to raise 
the share of foreign companies in 
the Japanese chip market to 20 per 
cent Is explained. But how, other 
than as a violation of market prin¬ 
ciples, should pressure on Japa¬ 
nese companies to respond to a 
political fiat be described? And 
how might such an agreement be 
implemented, other than via a 
purchasing cartel amongst Japa¬ 
nese semi-conductor users? 

The US seems to want the Japa¬ 
nese economy to become the kind 
of centralised, cartelised economy 
that many Americans complain it 
already is. But It is not The long 


term relationships characteristic 
of the Japanese economy are not 
the exploitative cartels US indus¬ 
trialists complain they are. They 
are often a sensible market 
response in an uncertain world. 

The US-Japanese semi-conduc¬ 
tor agreement, by contrast, does 
demand cartelisation, if not out-, 
right economic planning. Nor is 
this merely a crafty ploy to under¬ 
mine Japanese economic strength. 
It is rather a way for US industry 
to offset its own weaknesses. 

The inevitable failure of an 
agreement whose fulfilment can¬ 
not be guaranteed within a com¬ 
petitive economy increases com¬ 
plaints about Japanese bad faith, 
thereby augmenting the tensions 
it is supposed to lower. The lesson 
of US frustration with this accord 
is not that it should be imple¬ 
mented with greater vigour; it is 
that the agreement should never 
have been made in the first place. 


T he Earth Summit, now 
drawing to its close, has 
a definite whiff of the 
1970s about ft. That, no 
doubt, is why the US is 
so visibly uncomfortable there. 

The 1970s was not a good decade 
for America. East-west issues 
became fuzzy and north-south 
Issues became sharp, with the US 
repeatedly cast as the villain in the 
UN, while its European allies 
tended to criticise American policy " 
and suck up to Arab oil producers. 

In the 1980s, America did much 
better, at least in its own eyes. 
First, the east-west conflict resumed 
centre stage, with the US inevitably 
leading the western side. Then the 
west emerged as dear victor. The 
glory of this achievement carried 
over Into the early 1990s. The Gulf 
war established the US as incontest¬ 
ably the world’s leading military 
power, and the driving force of a 
revived United Nations. Some 
American commentators pro¬ 
claimed the arrival of-a “unipolar 
moment”, in which International 
order would be assured by the pro¬ 
jection of American power. 

That triumphalism has proved 
shortlived. Few Americans today 
seam to feel that their country Is 
uniquely successful or powerful 
They are much more preoccupied 
with economic, social and financial 
problems at home, and above all 
with a perceived failure of their 
political leaders and the system 
that produces them. How else can 
one explain the extraordinary popu¬ 
larity of Mr Ross Perot, a man who 
deliberately eschews political plat¬ 
forms and biases his appeal pre¬ 
cisely on being unconnected with 
the established system? 

But, as in the 1970s, their anxiety 
about their own failures and appar¬ 
ent decline coincides with a reac¬ 
tion against t he ft* influence in the 
rest of the world, and especially 
among the governments of the 
south who feed their fragile sover¬ 
eignty threatened by the combina¬ 
tion of American power with the 
appeal of America's individualist 
ideology. Even those with reason¬ 
able democratic credentials, such as 
India, Malaysia and most Latin 
American countries, feel distinctly 
nervous at the suggestion, widely 
canvassed in the US and Europe 
since the end of the Gulf war, that 
Vuitwsmifcnrifln or human rights con¬ 
siderations can override national 
sovereignty. 

Few of today’s southern regimes 
feel any ideological affinity with 
communism. But . many do regret 
the demise of the Soviet bloc which 
at least, from their point of view, 
provided an element of balance in 
the in ternational system: a check 
on the otherwise unchallenged 
power of the US. That, of course, is 
the biggest difference between the 
1970s and the 1990s. In the 1970s 
southern resentment against the US 
was egged on and. supported by the 
Soviet bloc. Today the south feels 
that it is on its own. 

Not that “the south” is a homoge¬ 
neous political bloc, such as “the 
east” used to be. It has no common 
Ideology beyond, at most, a general 
’ sense of grievance about its inequal¬ 
ity with the north. Nor are southern 
states linked by any effective sys¬ 
tem of alliances. Many of them 
regard each other, rather than the 
north, as their most dangerous 
adversaries. Even in its heyday the 
Non-aligned Movement was never 
very cohesive, and today It is ren¬ 
dered meaningless by the fact that 
there Is no longer any alignment to 
repudiate. 

The Group of 77, which in the 
1970s formulated the demands col¬ 
lectively known as the “new Inter¬ 
national economic order", was 


The industrialised and developing worlds 
have failed again to find a basis for 
co-operation, writes Edward Mortimer 

Southern 

discomfort 


rathe: more successful; and its reap¬ 
pearance is what gives the Earth 
Summit such a marked 1970s Sa¬ 
vour. Yet it no longer has the same 
Impact, because the itatiste 
approach with which it is associ¬ 
ated has largely gone out of fashion, 
even within the south. Almost all 
southern governments are now try¬ 
ing to apply “northern" economic 
policies on the domestic level, and 
many of them openly aspire to join 
the north rather than beat it 
(altho u gh one should not forget that 
in the 1970s Iran, for one, had pre¬ 
cisely that ambition). 

Above all, most southern states 
now accept that the global balance 
of power offers them little or no 
hope of extracting significant con¬ 
cessions from the north through 
confrontation. In the 1970s the oil 
crisis gave Third World govern¬ 
ments an Increase in borrowing and 
bargaining power. It was widely 
ima gined that the cartel tactics of 
the Organisation of Petroleum 
Rk p or ti n g Countries could be imi¬ 
tated by producers of other raw 
materials. But today oil is as cheap 
in real terms as it has ever been, 
and other raw materials have fol¬ 
lowed it more closely on the way 
down than on the way up. 

Can the north's new-found inter¬ 
est in the global environment, and 
especially in the preservation of 
natural resources such as the tropi¬ 
cal rain forests located in the south, 
provide an alternative basis for a 
bargain? That, in essence, was the 
idea behind the Earth Summit, as 
its full title. UN Conference on 
Environment mid Development, 
suggests. Northern governments 
accepted that the south could not be 
expected to take ecological demands 
seriously unless its awn agenda of 
economic development was 
addressed. Tropical countries 
thought at last they had got some¬ 
thing the north wanted, and would 
be willing to pay for. As the Malay¬ 
sian primary industries minis ter. 
Urn Keng Yaflc, says: “Fm poor and 
need my forests to get on in life, so 
if you want them you must pay - 
and give me technology and invest¬ 
ment” 
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thought of large numbers of human 
1 beings dying of hunger or being tor- 

worias turSC massacred and driven from 
_ their homes. And the north also 

1 f nr worries at the thought that by 2025 

) lvl industrialised countries will contain 

only 15 per cent of a world popula- 
tim er ticra of 8 bu people (whereas in 1930 

they were 20 per cent of 2J5bnV 
“This growth," according to for- 
mer German chancellor Mr Helmut 
Schmidt, "will inevitably lead to 
enormous mass migrations and 
therefore it will lead to armed con¬ 
flicts and it will lead to wars." 
Exactly how this would happen is 
not dear, but the spectre of ever 
more hungry faces pre ssed against 
the window of the industrial world 
and looking in clearly disturbs the 
repose of the privileged few who are 
looking out. 

The trouble with all these issues, 
from the south's point of view, is 
that they are problems for the south 
Itself before they hit the north. 
Weapons acquired by southern 
states are most likely to be used 
against, other southern states. Ter¬ 
rorism and narco-violence are 
already endemic in many southern 
countries. Obviously famine, tor¬ 
ture and massacre in the south are 
. worse for those directly affected 

jPfrr than for those only troubled in their 

|Illjg8w, distant consciences. And it is in the 

south that the burden of overpopu- 
SljgpS gpSk lation and mass migration, com- 

SgHgii» blned with and perpetuated by pov- 

ggggggg gggk er ty is chiefly felt. If southern 
countries seek to frighten the north 
by aggravating or refusing to solve 
these problems they are effectively 
th reatening to commit suicide. 


M oreover, as they . . 

see it, most of ft. 
these problems*'- ■ 
are the north’s " 

fault. The north "v- 

long ago destroyed its own deddu- > -' 
ous forests. The north consumes far ' 72 
more than its share of non-renew- '> 
able resources, and is the main . 
source of industrial pollution. If . 
southern farmers grow narcotic i 

crops, and southern cartels grow _ -• 
rich and powerful by exporting 
them, it is because the north pro- J- : 
vides a ready mar ket for those prod¬ 
ucts while erecting barriers against . 

so many others. The north is also 
the main supplier of weapons and • V- 
weapons technology, whether con¬ 
ventional or unconventional. North¬ 
ern colonialism can even be blamed 
for some of the conflicts in the 
south which fad both the arms race -.. 
and terrorism. 

And the more southern countries ^ 
seek to escalate these issues in the - r \ 
hope of driving a bargain, the 
greater the risk that northern cotin-, 
tries, and especially the US, will 
resort to military action in an : -- 
attempt to impose solutions. Pan- 
ama and the Gulf war could be pro¬ 
totypes for a series of police actions 
to deal with Third World prolffiera- 
tors, drug barons and other trouble- - 
makers. Although no one really 
gains from such conflicts, it is clear. ~ 

that the southern states on the 
receiving end are the ones that suf- 
fa- most 

If more constructive action is 
eventually taken to deal with these ; - 
north-south issues, it is unlikely to 
result from any crude bargain, but -.r 
only from each side deciding it-is In 
its own interest to do something 
about them, rather than sit bads ; - 

and blame the other for not doing - -- _ 
enough. Of the two, the north ^. 4 ^: 
should be better placed to reach a > _ 
set of conscious policy choices, - : . : 
being by definition the richer, stron- - 
ger and more sophisticated, and 
also the more culturally homoge¬ 
neous. Yet, looking at the present -.7^ 
mood of the US, one would hardly J 
think so. 
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Y et it is clear now that 
no real bargain has 
been struck in Rio. 
Tropical countries are 
not prepared to accept 
a legally binding forest convention, 
seeing it as too great a sacrifice of 
sovereignty; and northern countries 
are not prepared to pay anything 
much. Partly this is because of divi¬ 
sions within each side. European 
countries, unlike the US, have 
signed the treaty on biodiversity 
and have made it clear that they 
favour tougher limits on CO z emis¬ 
sions than the US is willing to 
accept On the southern side oil pro¬ 
ducers are sharply divided from 
other developing countries on the 
proposed carbon tax and redaction 


Joe Rogaly 


of CO3 tmrimnana. 

Perhaps, if in the next few years 
the evidence for rapid global 
wanning gets more conclusive, the 
north will become more willing to 
pay for environmental protection 
and a bargain wifi after all become 
possible. Yet it seems more likely 
that the notion of a north-south bar¬ 
gain is in itself (to borrow a phrase 
from US President George Bush) 
“fundamentally flawed”. A bargain 
implies a relationship of equality: 
each tide has something to offer, 
and something to expect But the 
essence of the north-south relation¬ 
ship is inequality. What differenti¬ 
ates the south from the north, in so 
far as the categories mean any¬ 


thing, is precisely its lack of bar¬ 
gaining power. 

Apart from ofl and forests, what 
other assets might give the south 
the leverage ft needs to drive a bar¬ 
gain? Or, to put it another way, 
what else about the south worries 
the north? The list is not difficult to 
compile; weapons proliferation, ter¬ 
rorism, drugs, humanitarianlsm 
and sheer numbers. The north wor¬ 
ries that a southern state may 
acquire and use a nuclear weapon, 
or fire a long-range missile at a 
northern country. It fears its airlin¬ 
ers may be blown up, or its citizens 
taken hostage. The north worries 
about the cultivation and export of 
narcotic substances and dislikes the 


Bark from the Tory pups 


The Danes, bless 
them, have put the 
fan back in British 
politics. One 
account of last 
week’s cabinet 
meeting concerns a 
junior minis ter at 
the foreign office, 
Mr Douglas Hogg. 
He read out a paper that affirmed 
the government’s Intention to pro¬ 
ceed with ratification of the Maas¬ 
tricht Treaty, when the time seems 
ripe. When he had finished, it is 
said, he muttered darkly that he did 
not believe a word of it This has 
been written up in some of the 
newspapers as both a dastardly 
attack on the absent foreign, secre¬ 
tary, Mr Douglas Hurd, and a dar¬ 
ing charge by a supposed centre-for¬ 
ward of the anti-Maastricht brigade, 
the self-same Mr Hogg. 

Other accounts, from several of 
the grown-up ministers present, 
have It that when a low-status out¬ 
sider comes into the cabinet room 
he or she usually tits in the most 
conspicuous seat, ami reads from a 
departmenlally prepared brief. This 
sounds a bit like a child creeping 
shyly downstairs to a posh dinner 
party, bearing an important tele¬ 
phone message. In Downing Street 
the appearance of a comic junior 
like Mr Hogg can be an occasion of 
some jollity. “Hoggy,” one minister 
said, “was just being Hoggy.” He 
was, I have been trebly assured, 
simply adding a characteristic 
throwaway line. It helps if you pic¬ 
ture him in pyjamas and dressing 
gown, pouting slightly. 

That pantomime was followed by 
Hite week's startling news that t-h* 
secretary for social security, Mr 
Peter LUley, had publicly stated 
that he supported the government’s 
policy on Europe. Hie also supported 
Mr John Major. We were simulta¬ 
neously informed that Mr Michael 
Portillo, chief secretary to the Trea¬ 
sury, agreed with Mr UILey. Always 


mindful of duty I thereupon asked a 
number of other ministers whether 
they too planned to issue state¬ 
ments in support of the prime min¬ 
ister. The light-hearted nature of 
the Inquiry seemed difficult for 
them to grasp. “What - me?” was 
the common reply. “My loyalty has 
never been doubted.” Did that mean 
that Mr Lfitey’s was? “No." What 
did it mean? “It means,” said one 
senior minister, “that inexperienced 
puppies sometimes have to he 
slapped down.” 

I would not describe either Mr 
Lilley or Mr Portillo thus. Both are 
known to be strongly opposed to an 
accretion of power by a centralised 
Brussels bureaucracy, but I have no 
reason to believe that either of 
them has been disloyal. Neither 
seems to have had the slightest 
intention of resigning from the gov¬ 
ernment What would they resign 
for?,The cabinet does not disagree 

The cacophony is 
sufficient to wake 
the dead, although not 
yet, it appears, the 
Labour party 

with them. Neither Mr Major nor 
Mr Hurd has argued in favour of a 
European superstate. The prime 
minister and the foreign secretary 
both jurist that the Maastricht 
Treaty represents a vict ory fo r the 
proponents of free co-operation by 
national governments. Neither 
would contemplate putting the bill 
to ratify it back before the Com¬ 
mons nntii ft is certain that ft will 
get through. 

The tricky question before Mr 
Major is: wifi that day ever come? 
The answer depends on events 
beyond ht« c on trol. If the Irish vote 
Maastricht down next Thursday 
that will be the end of it If they 
vote in favour we will await the 


French referendum in the autumn. 
If they say yes, it is back to the 
Danes. Meanwhile the bill will 
remain on the shelf. The prime min¬ 
ister, who hugely enjoys the game 
of day-to-day politics, is not about 
to rtric a head-on dash with his own 
party, not if he knows he wifi lose. 

AH of this has enlivened the Con¬ 
servatives’ little Englanders, xeno- 
phobes, anti-Europeans, unrecon¬ 
ciled members of the Thatcherite 
Old Right, and Mr Kenneth Baker. 
The; put out scurrilous stories. 
They inspire mischievous articles. 
They make unhelpful remarks. 
Long-winded and learned theses 
about the biggest split among Con¬ 
servatives since the last biggest 
split appear almost daily. The 
cacophony is sufficient to wake the 
although not yet, ft appears, 
the Labour party. There are faint 
stirrings, but the party of Mr Nefl 
Kinno ck. soon to be that of Mr John 
Smith, has not yet appreciated that 
these are promising times for an 
opposition. 

The g limm er is therefore likely to 
belong to the Tory anti-Europeans. 
They appear to believe that the 
Danes cut the rope, that the British 
Isles can float away free from the 
European mainland. They have 
enjoyed many another summer, 
until the logic of history and geog¬ 
raphy has obliged one government 
or another to participate in what¬ 
ever the continentals have been up 
to at the time. The prime minister 
is aware of this. It is worth noting 
that at the Earth Summit in Rio he 
has signed up along with the other 
Europeans. He has not followed the 
United States in its opposition to 
the treaty on biodiversity, as his 
predecessor might have done. 
Britain is of Europe and cannot 
help but fall in with arrangements 
that suit others as well as itself. 
Meanwhile we can enjoy the specta¬ 
cle of the Tories at play. Some of 
the lads can be rough, but they are 
always good for a laugh. 


FIDELITY FUNDS SICAV 

Soci&fi dlnvesmscment k Capital Variable 
Kansallis House, Place de l’Etoile 
L-E021 Luxembourg 
R.C. No B. 34036 

Fidelity Funds SICAV has declared the Annual dividend in respect 
of shares of each of the undemoted sub-funds held at close of 
business on 30th April, 1992. The dividend amount, Bearer 
coupon number and payment currency is as indicated below. In 
the case of registered stems, dividends will be paid or re in vested 
in additional shares of die relevant fond as appropriate on payment 
date of 12th June 1992. Dividends not cashed within 5 years from 
payment date will lapse and the dividend will revert to the Fund. 


SUB-FUND NAME 

Australia Fond 
Germany Fond 
Hong Kong Fond 
Iberia Fund 
Italy Fund 
SE Asia Fund 
Singapore 
Thailand Fund 
UK Fund 
USD Bond Fond 
European Bond 
International Bond 
Sterling Bond 
Yen Bond Fund 


PAYMENT DIVIDEND COUPON 
CURRENCY PER SHARE NUMBER 

AUD 0.0564 l 

DEM 0.1259 1 

USD 0.4838 2 

SPTA 4.1800 l 

ITL 9.1300 2 

USD 1.0109 2 

USD 0.0073 2 

USD 0.0410 2 

GBP 0.0037 2 

USD 0.1794 3 

EBE 0.4709 3 

USD 0.0355 3 . 

GBP 0.0059 6 

YBY 50.2900 3 


Dividends will be paid to holders of Bearer Stores in ttecunency 
of denomination of the sub-fond (or by arrang e ment with the Ry- 
ing Agent and at the cost of the shareholder, many other currency) 
against tender of the coupon number Listed. 

BANKERS TRUST LUXEMBOURG SA 
PjOl BOX 807 

14 BOULEVARD F.D. ROOSEVELT 
LUXEMBOURG 


Chevreuxde Virieu 
30 rue Saint-Augustin 
75002 BARIS 
France 


AMRO Bank 
Hexengracht 595 
AMSTERDAM 
The Netherlands 


Bank of Ireland 
Lower Baggot Street 
DUBLIN 2 
Republic of Ireland 









Cadbury: divisions 
over ownership and 
accountability 


Banks too ‘trigger happy’ 
about investigating smaller 
companies in difficulties 
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appliance of science 
w York and London 


Disenchantment with the biotechnology sector has not stopped 
COIri P an ^ es coming to market, say Clive Cookson and Daniel Gi 


ed UK 
Green 


\T<- m 118 ® rst la a wave ot 

-“‘v-* British biotechnology 

ft-' - '■companies-are trying 

-;r ™ to transform their 

success Jn science to success in 
'•? T i j-V^ the stock market Cantab Phar- 
maceuticais erf Cambridge and 
Mg' , British Biotechnology of 

/■ Oxford are now under the 

fm C ::.- 1 E 5 investors' microscope, with tra- 
M -' ;t Ji^ttanal “toad shows" ahead of 
j‘- ‘jj ^ V thrir flotation. 

Cantab has chosen a US quo- 


Cantab and British Biotech. 
Cantab pat its sale on hold for 
three weeks and then dprMprf 
to go ahead, counting on its 
novelty value and the 
strengths of its s cientific linV« 
with Cambridge University to 
make the flotation a success. 

Or Paul Haycock, Cantab 
chief executive, says the poten¬ 
tial investors whom he met in 
New York “are interested in 
our access to a pod of excet 


jK'**"*™ *’■ oas coosen a us quo- our access to a pool of exc el- 

■v tatiem on Nasdaq, the over-fee- famw in British science which 

sr. counter share market on which is relatively unexploited com- 




.'.,1 many American Wotech stocks 

a Ss« are traded. British Biotech is 
hedging its bets with, an lnter- 
national Share offer, involving 
r <233 f a hating on the London Stock 
' • i srfi tr cjs Exchange and on Nasdaq. 

i 5 .. The whole UK biotech sector 
— comprising about 70 
-- "7 ^^ Zirsj- unquoted companies founded 
-^T over the past decade or so - is 
r ' watching to see whether the 

• "ife.;*. pair can succeed In spite of 
•' ■'CKtcj-C't. Wall Street's current disen- 
. .-Xchantment with biotechnology. 
•-1 iu '-,-^7 Investors in the US have 
i^VVL'Ttr. grown impatient with the sec- 
~ tor, as promised returns from 

i.- - -v _ start-up companies, have not 
.-IITT.ivyet materialised, ... 
I.lT'.rr.Tj:,' • At least a dozen UK biotech 

- companies will need to raise 

77 '77 . 77 ^' money through public share 

- ;,":'rr Offerings over the next two 

. v-:. :nn: years, says Mr Louis Da Gama, 

,r ’—executive director of the UK 
\ Biolndustry Association. The 

: ' r fear is that they may'have 

missed the fund-raising oppor- 
’• ? ™tunity taken by about 4QAmer- 

y. z: Iran biotech companies , 1 which 

-vz have made initial public offer- 

iza : lugs over fee past 18 months. - 
i‘. 72Z At the beginning of this year' 
Cantab would have had little 

- i= trouble convincing US inves- 

•• j^c:: tors to put$ 20 m into the com- ; 

IjZZ pany, which la developing 

- •-, rjy. zz drugs to treat human; immune 

-' • ■fiizr- system disorders. But having 

, y*r - ’ : . : ,3 digested an estimated $3bn in 

7 new shares frwn biotech com- 

ponies over the past year and 
" ' ^absorbed unexpected bad news 

; .'^ ”-7 from some star performers, 
v ” : investors are raphny becoming 
“idisfllusionfid- 
—_77 Since January, biotech 

■■ ■ stocks have fallen sharply rala- 
‘ tlvB to the market as confi- 

- 77 7 dence has fallen. All now 

issues planned for this summer 
have been shelved - except 


pared to the US academic 
world". 

British Biotech does not 
share this undiluted optimism, 
and has responded to Wall 
Street's change of mood by 
“shifting the emphasis more 
towards London and away 
from tire US”, says Mr James 
Noble, finance director. The 
company expects to raise at 
least £30m from__ 


rules do not make it easy for 
biotech companies to come to 
market. None can fulfil the 
requirement that a company 
seeking a frill quotation must 
have five years in profit 

The exchange does allow for 
exceptions. Eurotunnel, for 
example, not only had no prof¬ 
its record hut there was no 
prospect of profits until 2000 . 
The exchange invoked a rule 
that allows a flotation If it is 
satisfied that potential inves¬ 
tors have enough information 
on which to base a decision. 

Although this arrangement 
has been applied to British Bio¬ 
tech and could be applied to 
others, stock exchange officials 
are drawing up special rules to 
make it easier for a biotech 
company to come to market 
They are concerned that UK 
companies such as Xenova, 
Agricultural Genetics and 
__ Pharmaceutical 


the flotation. TTlf hinteeh Proteins will 

Mr Noble U . DI Y 4CCfl f o u 0 w Cantab 

points out that companies nave been across the 
British Biotech, conspicuous by Atlantic when 
which . has • .. they need 

already raised uieir Ifillure to frrnds. Even if 

£ 73 m from four generate excitement wotech is out of 
private share fa *hinn m New 

placements York, the Van- 






since 1986, has a longer track 
.record than most US biotech¬ 
nology companies. It already 
has two drugs undergoing 
early clinical trials and a third 
due to begin clinical testing in 
August “If we had been a US 
company we would probably 
have floated three years ago," 
he says; 

The main reason why bio¬ 
tech companies need to go pub¬ 
lic is that they can raise more 
money - for research and 
development'than is nor¬ 
mally possible with private 
placements. There is also pres¬ 
sure from the venture capital 
funds, which finance compa¬ 
nies in their early stages and 
want some of their investment 
back. 

“We eventually have to look 
fora position where liquidity is 
available," Bays Mr Jeremy 
Curnock Cook, director of 
Rothschild Asset Management 
who advises Biotechnology 
Investments Limited, the larg¬ 
est UK-based fund. 

London Stock Exchange 


York, the Van¬ 
couver, Toronto and Montreal 
exchanges in P-anuria are inter¬ 
ested in fisting UK companies, 
says Mr Da Rama. 

There are precedents for spe¬ 
cial listing rules in property 
and mineral exploration, both 
of which require heavy invest¬ 
ment before a return is likely. 
However,- it will take many 
months, maybe years, for Lon¬ 
don’s new biotech rules to 
come into effect In the interim 
individual companies will have 
to go through the laborious 
process of convincing the 
exchange ot their soundness. 

Exchange rules are not the 
only reason why biotech has 
been absent from London. Dr 
Haycock of Cantab says “at the 
moment the US offers a 
vibrant, dynamic market for 
biotechnology companies. It is 
an experienced market, for 
example in terms of the num¬ 
ber of analysts following the 
sector." Cantab will fist in Lon¬ 
don “when the market is more 
receptive to companies like 
ours". 


US investors have been daz¬ 
zled by the range of biotech 
companies on offer, a few of 
which have become startling 
successes. Most notable is 
Amgen, which will see sales 
this year close to $lbn, a 50- 
fold growth In seven years. 

There have also been some 
serious disappointments, such 
as tile announcement in April 
that the US Food and Drug 
Administration was not after 
all ready to approve Centocor’s 
much publicised antibody 
treatment for bacterial sepsis. 
That setback not only demol¬ 
ished Centocor shares (now 
trading at $14 compared with a 
high of $59.75 in January) but 
also accelerated the decline in 
the whole biotech sector. 

While US investors have rid¬ 
den a roller-coaster, UK bio¬ 
tech companies have been con¬ 
spicuous by their failure to 
generate excitement Celltech, 
for instance, the oldest and 
Largest UK biotechnology com¬ 
pany, maii» impressive techni¬ 
cal achievements during the 
1980s - particularly in the 
large-scale production of anti¬ 
bodies - but its commercial 
development was poorly 
focused. As an uninspiring 
flagship for the UK industry, 
Celltech educated fund manag¬ 
ers out of the sector. 

However, a restructuring in 
1990-91, accompanied by new 
management, has t ransfo rmed 
Celltech's prospects. It is now a 
research-oriented bio-pharma¬ 
ceutical company, concentrat¬ 
ing on three areas: immunity. 
Inflamma tion and oncology 
(cancer). 

Celltech is burning cash 
more slowly than most other 
biotech companies - partly 
because it has an income of 
gutm a year from manufactur¬ 
ing antibodies for the pharma¬ 
ceutical industry. Dr Peter 
Fellner, chief executive, says it 
does not expect to float on the 
London stock exchange until 
late 1993. It will then be 
looking to raise some £50m. 

By then biotech could be 
fashionable in London. “Things 
are going to change suddenly 
after British Biotechnology,” 
said an industry observer. “It 
will place biotechnology in the 
spotlight in the UK" 


From Mr David Crame. 

Sir. Sir Owen Green criti¬ 
cises the Cadbury Committee 
(Personal View, June 9) for 
being long on accountability 
but short on drive and effi¬ 
ciency. In fact, while greater 
accountability can and should 
enhance the performance of a 
company, the Cadbury report 
actually falls to offer the 
reforms needed to promote 
such accountability in practice. 

Shareholders who attend 
company meetings know full 
well that these occasions do 
not make any important deci¬ 
sions. Boards make little 
attempt to open the company 
up to scrutiny, while chair¬ 
men's answers to questions are 
usually highly subjective, suit¬ 
ably anodyne and anecdotaL 
As long as this absence of scru¬ 
tiny continues, criminal and 
unethical activity will flourish. 

Sadly Cadbury does not go 
far enough and will only 
“paper over the cracks". Sim¬ 
ply asking shareholders to sub¬ 
mit questions in advance will 
only add to board control over 
the general meeting. Only a 
formal mechanism for allowing 
shareholders to place resolu¬ 
tions, as in the US, can offer 
hope for chang ing the climate 
so that they will believe they 
can monitor effectively. 

David Craine, 

68 Chariton Road, 

Harlesden, London NW10 4RA 

From Mr J G Ctuff. 

Sir, Sir Owen Green has 
mn'tftrf the central weakness in 
the Cadbury report The intro¬ 
duction of any formula which 
may lead to a “them and us" 
atmosphere in the board room 
is to be deplored. Such a pro¬ 
posal, apart from the danger¬ 
ous risk of wasting time, also 
may result in damaging the 
vital link between the execu¬ 
tive and nonexecutive - that 
of trust 

If Sir Adrian Cadbury is con¬ 
cerned lest members of a board 
become united or, heaven for¬ 
bid, even friends, thpn he may 
take comfort from the fact that 
most of us are more likely to 
seek to avoid letting down our 
friends than our enemies. 
J GChiff . 
chairman, 

Ckiff Resources, 

58 St James Street, 

London SWlA JLD 

From Mr Edmond Jackson. 

Sir, Sir Owen Green and Sir 
Ronald Grierson (Letters, June 
10) have rejected the Cadbury 
report, but it is inevitably a 
curate’s egg and corporate gov¬ 
ernance a compromise. 

Sir Owen describes “owner¬ 
ship" of companies as “novel, 
untested and inappropriate". 
But the basis of capitalism is a 
working system of ownership 
rights, or we are nothing. Such 
privileges cany a positive ethic 


1 of duties towards caring - eg, 
monitoring progress, voting on 
resolutions. 

It is because institutional 
investors neglect these duties 
that for non-executive 
directors are made. 

Sir Owen is dead right on 
non-executive directors. The 
concept has an oxymoronic 
ring, like “lady mud-wres¬ 
tlers”. But he cannot imply 
that executive directors need 
no outside checks. Recent sal¬ 
ary and share option abuse, 
corporate over-stretch and col¬ 
lapse. all cry out for active 
ghardinMw monitoring. 

Sir Ronald knocks “the 
absurdities of the Cadbury 
report", yet there are nuggets 
in its veins that merit tho ught. 
Edmond Jackson, 

Chemes, 

Butlers Dene Road, 
Woldmgham, Surrey CR3 THE 

From Dr Walter Grant Scott. 

Sir, Surely an attempt to 
repair the fractured interface 
between owners and managers 
of h ii.nrne sfies by an 

adriitinnfll layer (of nOH MC g- 
rive directors) must fail. 

Two additions to company 
law may bridge the gap: 

• The remuneration of each 
executive director must be 
approved each year at the 
annual general mee tin g ; 

• Dividends may only be paid 
out of current e««h earnings. 

These would certainly 
ensure good attendance at 
AGMs and create awareness as 
a first step to governance. 
Walter Grant Scott, 

Walter Scott & Partners, 

J ffiUnam Tower, 

Goffar, Edinburgh E312 BBS 

From Mr Donald B Butcher. 

Sir, The eagerness with 
which the president of the 
institute of Chartered Accoun¬ 
tants sets out fee five actions 
which his institute intends to 
faikp as a result of the Cadbury 
report (Letters, Jane 8 ) may 
have something to do with the 
fact that four of them will no 
doubt lead directly to increased 
fees for his members. 

Your columns are remark¬ 
ably empty of comments from 
shareholders, who will pay for 
the additional andtttng , as to 
what action they might take. 
This is not surprising. First 
because Cadbury seems largely 
to have tamed a blind eye to 
the tiresome fact that some¬ 
body has to perform the owner¬ 
ship role and second because 
action which shareholders take 
has to be paid, for by them¬ 
selves. This is not the case for 
the other actors in this drama. 

Private shareholders do 
intend to act Some are in the 
process of forming the UK Pri¬ 
vate Sha r eholders’ A ssocia t ion. 
Donald B Butcher, 

12 Burgh Heath Road, 

Epsom, Surrey KT174LJ 


From Mr Mkkaei Proudlock. 

Sir, There appears to be an 
inaeasfcg tendency for banks 
to call for investigative accoun¬ 
tants’ reports on smaller busi¬ 
ness customers with trading 
difficulties. While, in some 
cases, this might be semi as 
prudent banking practice, it 
gives cause for a number of 
concerns. 

The first is that banks 
appear to be doing this as a 
matter of everyday routine, 
rather than regarding it as an 
exceptional step. This is sur¬ 
prising gfa ep , in many enqpg, 
the bank baa been in a dose 
relationship with the business 
for a number of years and will 
already be very familiar with 
its financial position. In such 
ca s e s , an accountant’s report 
will add very little. 

Next, these reports are gen¬ 
erally undertaken by the insol¬ 
vency practitioners, who have 
a clear conflict of interest If 
their report suggests receiver¬ 
ship as the only logical step to 
be taken by the banks, it is 
standard practice for that same 
firm to be appointed as 
receiver. 

Third, preparation of the 
report diverts the company’s 
management just at fee time : 
when it is most needed in the 
day-today running of fee busi -1 
ness. Finally, the cost of these I 

Selectivity 
factor in 
schools 

From D J Woodhead. 

Sir, John Authers’s interest¬ 
ing article on school fees fund¬ 
ing (‘'Hard arithmetic of school 

fees", June 6 ) attempts to 
assess value for money in 
choosing a school and men¬ 
tions several factors relevant 
to a school’s performance, 
indndmg teaching quality and 
resources. 

But he omits the most impor¬ 
tant: how academically selec¬ 
tive a school is in its pupil 
intake. That is unfortunate, 
since it leads him to make 
largely spurious comparisons 
between highly selective day 
schools and boarding schools, 
most of which have a broader 

intake . 

D J-Woodhead, - - • 
national directin’. 

Independent Schools 
Information Service, 

56 Buckingham Gate, 

London SWIE SAG 

Another view 
of pessimism 

From Mr Christopher Harris. 

Sir, I note Observer’s expla¬ 
nation ("Sure?", June 9) that 
the difference between an opti¬ 
mist and a pessimist is that the 


reports Is borne by the cus¬ 
tomer, Who is given no chance 
to negotiate. In a number of 
recent instances which I have 
seen, the charges levied seem 
to be out of all proportion to 
the workload involved. 

This practice is becoming a 
source of increasing bitterness 
in the already strained rela¬ 
tionship between small busi¬ 
nesses gnf l their banks. To ease 
this, a more constructive atti¬ 
tude needs to be taken by the 
hnnka and accountancy firms 


Banks should become less 
"trigger happy” in calling for 
these reports. If they feel they 
do not know enough about the 
businesses to which they are 
lending money, they could per¬ 
haps spend a little more of 
their own time getting to know 
their customers. 

When reports are necessary, 
investigative accountants 
should be barred from acting 
as receivers to the businesses 
they investigate. Finally, 
banks should involve their cus¬ 
tomers in the negotiation of 
the foes for these reports. After 
all, it is their money which Is 
being spent. 

Michael Proudlock, 

Granville Development Capital, 
Mint House, 

77 Mansell Street, 

London El 8AF 


former does not have all the 
facts. 

I prefer Robert Oppen- 
hedmer’s explanation that “the 
optimist believes that this Is 
fee best of all possible worlds, 
and the pessimist fears that he 
may be right”. 

Christopher Harris, 

52 London Road, 

Guildford, 

Surrey. GUI 2AL 


No strategic 
price cutting 
by Komatsu 

From Mr German Gamazo. 

Sir, Your article “Barlow 
Rand eyes Spanish target" 
(April 24), states that, accord¬ 
ing to analysts, the decrease in 
sates of Spain’s Caterpillar dis¬ 
tributor is mainly due to Kom¬ 
atsu’s under-pricing policy in 
Spain. 

The increase in Komatsu’s 
sales in Spain in recent years 
is due not to strategic price 
reduction, but to fee quality of 
the product, service to custom¬ 
ers and a big marketing effort. 
We believe that to survive in 
fee earth moving equipment 
sector the highest quality of 
product and service must be 
offered to customers. 

German Gamazo, 

Komatsu Espana, 

Asda Constitution sfnAptdo 72, 
28850 Torrtion de Ardoz, 

Madrid 


Observer 


j Exceptions 
j to the rule 

j ■ At a time like this, publishers 
surely ought to be trampling ova: 

7 11 one another for the story of the 
! heir to fee throne’s romantic liaison 
7 ; with his former housekeeper. 

7) Not so, however, when the heir 
7 i concerned Is the pretender to the 
j throne of France, Henri, Count of 
■' I Paris. There apparently isn’t much 
•: of a market either for revelations 
7 [ about the private lives of the 
; royalty of other continental 
I countries. 

| Take the Netherlands, for 
; instance, where the liveliest such 

issue is fee health of Prince Claus, 

! the German-bom husband of Queen 
j Beatrix. Although he has lately 
I r esumed his official duties, he went 
I to hospital in 1991 for a recurrence 
1 of the depression for which he was 
I treated in a Swiss clinic in the 
! ear ly 1980s. He also has a mild form 
i of Parkinson’s di se ase, 
i Then again, Sweden's Hug 
I Ca rl-Gustav is known to suffer from 
•- id dyslexia. But despite being married 
: f to the popular Queen Silvia, also 
: | German-bom and a graduate of 
i the Munich interpreters’ school, 
he is scarcely a hot topic, not teast 

because his duties these days do 

; not even extend to opening 
I Nevertheless tha Dutch and the 

1 Swedish royals are controversial 
! figures by comparison with their 
i counterparts in Germany, w hi c h 

j hasn't had a monarch since fee 


aomcaumn w "“^ 7 —, . 

i after the First World War, TJe test 
i time the Kaiser’s hears ca ught 
■ public attention was four years 
I ago, when one of his great-nephews 
| shot himself near an Austria lake 
i after finding his wife dead from 
! a drugs overdose. 

if All of which raises fee question 

• erf whether, regardless of the Danes, 
J creeping Euro-harmonisation will 

eventually threaten fee British 

royal family with similar obscurity 
- and. if so, how the House of 


.Windsor would look on the prospect 
‘of dropping not just out of fee 
Headlines, but out of the 
news altogether. 


Hype goes on 

■ Meanwhile, not even the Danish 
rejection of fee Maastricht treaty 
on monetary union has slowed the 
momentum behind the bids from 
cities across Europe to house the 
European Central Bank. With 
public relations raanhinftB from 
Edinburgh to Barcelona in 
overdrive, the mere fact that the 
ECB might never happen has failed 
to holdback fee campaigns. 

For ing tawrft, Lord Mayor of 
London Sir Brian Jenkins has just 
set off cm yet another trip, tins time 
to convince the Spanish and the 
Bel gians that his city is fee most 
serious contender. Only last month 
be was in Paris talking to its mayor 
Jacques Chirac in pursuit of the 

City of London’s £L5m drive to 

capture the ECB. 

Oddly enough, fee Mayor of 
Frankfurt is heading for London 
the week after next - could his trip 
be in any way related? After all the 
Bundesbank has just rented the 
top 15 floors of Frankfurt’s 
Messeturm, Europe’s tallest 
building. It would make a fine 
address tor a central bank. 

Perhaps England’s Old Lady 
should follow suit by speculatively 
taking the odd cubic mile of 
Canary Wharf. 


Extra special 

■ Are any companies retaining 
PE consultancies finding that the 
London Hilton cm Park Lane is 
in creasingly being recommended 
as a venue for product-launches, 
press conferences and the Hke? 

If so, and they're wondering why, 
the answer may lie in a “very 



manager Michael Schu etz e n d o rf 
to “all bona fide public relations 
professionals" who book fee hotel 


“I see you favour 
the Euro-sceptics’ 
fanny handshake* 

for such a function between now 
and fee end of the year. 

“...white you win be biDed for 
fee total amount spent wife us," 
his letter tells them, “you will enjoy 
the benefit of a direct 8 per cent 
rebate to your company.” 


Exit of kin 

■ ft la rare to find family n rnnpnnifts 

where the family knows when to 
quit But Kalon, which has just 
made a hostile bid for fellow 
paint-maker Wanders, is one such. 

Leslie Silver, who founded the 
company in 1947, packed his bags 
a few months ago, sold fee family 's 
47 per cent stake, and wait off to ' 
enjoy his re t ir ement chairing the 
board of Leeds United, ffis son and 
various suns-in-law, who might 
have epjoyed running their 
inheritance, had already stepped 
down from fee board and handed 
over to professional managers. 

The handover is all fee more 
remarkable because, before Silver's 
exit the company had so 
non-executive directors, and had 
to turn to Sr Adrian Cadbury's 
quango Proned to find Silver’s 
replacement, Roger Boissier. 


“I never wanted to create a 
dynasty" says Silver who, now 67, 
started the business with a £250 
gratuity on leaving the Royal Air 
Force. He remains faithful to his 
old firm, describing the bid for 
Mandere as “a sensible and logical 
marriage”. But then he can afford 
to be generous now he has sold 
almost all of his Kalon shares. 

Despite the obvious loyalty of 
many Kalon shareholders, the speed 
wife which the new team wants 
to celebrate the Silver family's 
departure by issuing huge amounts 
of paper, may well ring an alarm 
bell or two. 


Ideas appeal 

■ Thinking caps on, please, on 
behalf of Ukraine. As if creating 
an Independent c ount ry for the 
first time in three centuries and 
dealing wife the wreckage left by 
70 years of communism were not 
enough, the young nation Is stiU - 
struggling to cope with the effect 
of history’s worst nuclear accident 
In Its desperation, the 
government has turned to a novel 
approach. It has announced an 
international puhlfo competition 
for ways to prevent the unreliable 
cement sarcophagous which covers 
file melted-down Chernobyl reactor, 
from cracking and releasing 
another deadly cloud of radiation- 
Any reads who can work out 
a solution is invited to submit tt 
to the Ministry for Chernobyl, No 
I Lesia Ukrainka Square, Kiev, 
Ukraine. Alas, in its haste to inform 
the world of fee competition, the 
gove rnm e nt baa so far neglected 
to specify the prize. 


Ah so 

■ From the instruction booklet 
of a Tokyo car-hire company: 

Whenpaddenger of foot heave 
insight, tootle the ham. Trumpet 
Mm melodiously at first, but if he 
still obstacles your passage then 
tootle Mm with vigor. 
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UK investigators call for diplomatic pressure to unlock foreign trusts 

Help sought over Maxwell funds 


By Andrew Jack 

ACCOUNTANTS trying to trace 
the assets of the late Mr Robert 
Maxwell yesterday called on the 
British government to put diplo¬ 
matic pressure on Liechtenstein 
and Switzerland to help them 
unlock information held in secre¬ 
tive foreign trusts. 

Mr Peter Phillips, a partner 
with accountants Buchler 
P hillip s and receiver to the per¬ 
sonal estate of Mr Maxwell, said 
he needed high-level support to 
identify funds held in more than 
a dozen trusts in a several coun¬ 
tries overseas. 

“Now the government has 
started using words like crime 
and. fraud In relation to the Max¬ 
well case, it should come out of 
its shell and offer help to groups 
trying to recover assets." he said. 

His views reflect the concerns 


US seeks 
to improve 
image at 
Rio summit 


By David Lascelles and 
Christina Lamb 
In Rio de Janeiro 

THE US stepped up its diplomatic 
offensive In Bio de Janeiro yes¬ 
terday as President George Bush 
left Washington for the Earth 
Summit which reaches Its climax 
today. 

While Mr Bush repeated that 
he would not sign one of the 
summit’s central treaties - on 
biological diversity - US summit 
delegates sought to improve their 
image in Rio, where the US has 
been largely isolated. 

Critical problems remain to be 
resolved before more than 100 
heads of state arrive. Germany 
and Brazil were last night co¬ 
ordinating negotiations in an 
attempt to bridge differences on 
finan ce and forests. 

Although delegates were hope¬ 
ful of an agreement on finance, 
efforts to reach a deal on a set of 
non-binding forest principles 
seemed headed for breakdown as 
the first heads of state, including 
UK prime minister John Major, 
landed in Rio. 

Forests have proved the most 
contentious Issue. A marathon 
negotiating session which ended 
yesterday morning appeared only 
to have widened north-south dif¬ 
ferences. 

Mr Kama! Nath, forestry minis¬ 
ter of India - which is proving 
the most obstructive on agreeing 
the declaration - described the 
position as H a stalemate”. 

Mr Celso Lafer, Brazil’s foreign 
minister, said: “The expectation 
is that we can wrap everything 
up by the end of the day so that 
we have time for documents to be 
processed, translated and distrib¬ 
uted by Sunday." 

US administration officials, 
meanwhile, kept up attacks on 
the environmental records of 
other countries, which they say 
have unfairly criticised the US. 

They singled out the high num¬ 
ber of threatened German fish, 
mammal and bird species, as well 
as the level of imports of tropical 
woods Into Japan and the Euro¬ 
pean Community. 

Mr William Reilly, administra¬ 
tor of the US Environmental Pro¬ 
tection Agency, announced mea¬ 
sures to beef up the conference's 
treaties. 

The US wanted a “prompt 
start” on the climate change con¬ 
vention to limit greenhouse 
gases, Mr Reilly said. 

This included quick ratifica¬ 
tion, stricter monitoring of power 
station emissions and a detailed 
national action plan to reduce 
greenhouse gases. 

As he left for Rio yesterday, Mr 
Bush vowed that he would stand 
firm in his refusal to sign the 
summit convention on biological 
diversity. 

With the UK agreeing this 
week to sign the convention, 
aimed at protecting animal and 
plant species around the world, 
the US seems likely to be the 
only big country holding out 
against it. But Mr Bush said the 
convention contained provisions 
that had nothing to do with bio¬ 
diversity and which could hinder 
US economic growth. 


UK premier’s pledge, Page 6 
Southern discomfort, Page 16 


of other accountants and investi¬ 
gators searching for assets stolen 
from pensioners and creditors to 
the Maxwell empire who have 
found their work blocked by reg¬ 
ulations to maintain secrecy. 

They believe that substantial 
assets which they have been 
unable to locate may have been 
channelled through, or may be 
currently sitting in, offshore 
trusts which are refusing to 
cooperate. 

Mr Neil Cooper, the partner at 
accountants Robson Rhodes who 
is liquidator of Bishopsgate 
Investment Management, man¬ 
ager and trustee of the Maxwell 
pension funds, said, he had been 
offered no assistance in his 
search by the UK government 
“We need jurisdictions overseas 
to recognise the special nature of 
this case, in which we are tracing 
stolen assets. That sets it aside 
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from the normal secrecy and pri¬ 
vacy conditions by which these 
countries operate." 

He said investigators still had 
no sense of the total value of 
assets which may have been held 
in trusts offshore, and were 
unable to see their accounts or to 
interview their directors. 

Other accountants attempting 
to trace assets Include partners 
at Arthur Andersen, administra¬ 
tors to more than 400 companies 
in the private Maxwell business 
empire. 

The UK government said it 
would assist those tracing Max¬ 
well assets by a special unit, the 
creation of which Mr Peter Lflley, 
social security secretary, 
announced in the House of Com¬ 
mons on Monday. 

The Department of Social Secu¬ 
rity said that it would be holding' 
discussions with anyone able to 


assist in returning stolen assets 
either in the UK or in other coun¬ 
tries. It saw no need to involve 
the Foreign Office in diplomatic 
discussions. 

The unit is expected to be oper¬ 
ating within days, and is assem¬ 
bling civil servants and private 
sector employees to work in it 
The appointment of a chairman 
with financial experience drawn 
from the private sector is expec¬ 
ted to be announced early next 
week. 

Mr Cooper said: “We wait to 
see if the government is prepared 
to extend the channels being pro¬ 
posed to put pressure on banks 
and institutions to other institu¬ 
tions and to other states. We 
would welcome any assistance 
that could be given." 

Maxwell bid $500m 
for Orion Pictures, Page 8 




Policemen in Caracas take cover 
from protestors throwing stones 
and Molotov cocktails at them. 
The inscription on the wall 
reads: The Word of God: Hope 
for all; Venezuela has experi¬ 
enced more than two weeks of 
violent student demonstrations 
calling for the resignation of 
President Carlos Andres Pdrez 


and his government, writes 
Joseph Mann in Caracas. 

The country’s largest business 
association, Fedecamaras, 
warned this week that the coun¬ 
try was showing symptoms of 
“decomposition and anarchy that 
endanger the integrity of Ven¬ 
ezuelan society and indicate a 
vacuum of power". In early 


March, Mr Pdrez promised a 
series of reform s after a foiled 
military uprising against the 
government. 

The leaders of tile putsch crit¬ 
icised what they called Venezue¬ 
la’s corrupt and inefficient politi¬ 
cal system. Up to now, however, 
the government has made little 
progress on reform. 


Russians open archives 
harmful to Gorbachev 


Continued from Page 1 _ 

leadership as its domestic trou¬ 
bles worsen. 

After they were taken over by 
the Russian authorities in the 
wake of the coup which ousted 
Mr Gorbachev in August last 
year, a decision was taken to 
open them to the public. But 
their declassification Is still being 
dictated by the priorities of the 
Moscow leadership and finan cial 
constraints. 

Dr Kirill Andersen, keeper of 
party archives ranging from the 
last century to 1962, has stopped 
giving out some documents 
because he has run out of bulbs 
to tight some of the rooms in 
which they are stored. 

In the absence of legislation 


which would define what consti¬ 
tutes a state secret, Mr Rkhoya 
has drawn up a temporary set of 
rules to manage the archives. 

In addition, extensive archives 
outside the reach of Central Com¬ 
mittee, such as the archives of 
the KGB, are still completely out- 
of-bounds, ostensibly because 
revelations like those of the 
Stasi, the east German secret 
police, would be too divisive to 
Russia. 

The archive of the Politburo, 
tiie ruling body of the Commu¬ 
nist Party, plus the so-called pres¬ 
idential archive set up by Mr 
Gorbachev, also remain dosed. It 
is behaved that Mr Gorbachev, 
who is writing his memoirs, 
may have taken some of the 
material with him when he 


left the Kremlin in December. 

A further complication stems 
from emotive accusations that 
the Russian authorities axe either 
giving away or selling-off the 
archives to foreigners. Shortly 
after the coup, The Sunday limes 
newspaper in London was given 
access to reports on British 
Labour party leader Neil Kin- 
nock’s visits to the Soviet 
embassy, which, despite their 
triviality, were blown into a polit¬ 
ical scandal in the run up to the 
British general election. 

Today, foreign journalists can 
get documents of their choice 
declassified early after paying 
hard currency for the staffs trou¬ 
ble : it costs $1 to look at a docu¬ 
ment and $4-$10 to reprint a 
document 


Perot faces moment of truth 
at hands of talk show caller 


Continued from Page l 

one with his wife, Barbara, when 
he returns from Rio. 

Mr Perot Is a master of the 
folksy aphorism and yesterday’s 
performance was stuffed with 
them. The balanced budget 
amendment now before Congress 
“is an excuse not to do any¬ 
thing." And again: “We throw 
away more money than we print 
right now." 

Mr Bush, he said, sent delega¬ 
tions to Iraq before the Gulf war 
“to burp, diaper and pamper Sad¬ 
dam Hussein". National health 
care reform was “like buying a 
new car - you check it out”. 


Cosseted government officials 
should “stand in airport queues 
and eat bad meals”. 

But glints of real policy also 
shine through the soundbites and 
one clear element of Mr Perot's is 
going to be to blame pernicious 
foreigners for many of America's 
domestic ills. Thus, borrowing 
from the well known anti-Japa¬ 
nese polemicist, Mr Pat Choate, 
he squarely put the blame for the 
plight of American dairy formers 
on foreign interests. 

“Make it illegal for foreign 
nations, foreign companies, for¬ 
eign individuals, to lobby the US 
Congress or to get money directly 
or indirectly In any way, and 
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make it illegal for former govern¬ 
ment officials to cash In by mak¬ 
ing $25,000 or $30,000 a month 
lobbying for foreign countries," 
be said. 

He repealed that most US inter¬ 
national trade agreements had 
been twisted by foreign cunning 
and that the US must assert itself 
as the preeminent manufactur¬ 
ing nation. 

Americans like this sort of lan¬ 
guage, more, at present, than Mr 
Bush’s contradictions and Mr 
Clinton's finely measured wordi¬ 
ness. But tike the little old lady 
worried about her social security, 
not everybody yet understands - 
or agrees with - Ross Perot 


•c T 

Tenerife S 23 73 

Tokyo F S3 73 

Toronto t S IS 69 

Tmla F 20 TO 

Valencia S 20 T9 

Ventoe Or 19 08 

Vienna F 22 n 

Warsaw , C 16 99 
Washington t 8 to 06 

Zurich F 18 04 

Temperatures a» nftday 
yoswreay 

T Noon GUT wmpenmrea 
C-Cloudy Pr-DrtHio 
F-Fatr Fg-Pofl- H-Hpfl 
n-Hoio S-Sunny 
SI —SUM Sn-Sntn* 

T-Thunder 


THE LEX COLUMN 


Everything flat at MFI 


As luck would have it, MFI*s red 
herring prospectus coincided yester¬ 
day with the May survey from the 
Confederation of British Industry, con¬ 
firming that the post-election boomlet 
in retail spending has indeed filled 
out According to the survey, furniture 
sales are down significantly from last 
year. According to MFI, it is not quite 
as bad as that: sales growth is merely 
non-existent, having been strong from 
Christmas to end-February and 
weaker in March and April. Plainly, 
investors in the flotation are going to 
have to take a good deal on trust 

But if they hold shares in the UK 
retail sector, they are taking a lot on 
trust already. The average multiple for 
the sector is 18.4 times historic earn¬ 
ings. Individual prices run from a con¬ 
servative 14 times for Kingfisher to a 
dotty 31 times for Next It appears that 
however disillusioned investors are 
with the outlook for consumer spend¬ 
ing, they dare not be out of the most 
obvious recovery sector. MFI on say 18 
times earnings might be overvalued, 
but no more so than the sector as a 
whole. 

The case for a sector rating is famil¬ 
iar. On the one hand, MFTs business is 
inherently volatile. On the other, a 
business which survived the last three 
years with a crippling burden of debt 
can survive anything: There are the 
usual caveats about a buy-out, such as 
the extent to which it was starved of 
investment in the lean years. But it is 
claimed tha t capital expenditure in the 
foreseeable future wfll not exceed 
depreciation and will be modest in 
relation to cash flow. 

A sector rating would imply a price 
of 138p and a value for the business of 
£800m. That may not quite be attain¬ 
able. But the flotation has only to 
make a gross £564m to repay debt, 
giving a floor price of 97p on 13 times 
earnings. Anything beyond that is 
gravy for the management and its 
backers, in the form of cash or of 
retained equity. Even in today's retail 
climate, that leaves enough room for 
having to get the issue away. 

British Land 

Mr John Ritblat may not have called 
the turn before in so many words. But 
the £900m he has splashed out on 
properties since 1389 is an indication 
that the British Land chairman had 
been expecting at least a modest mar¬ 
ket recovery by now. Whether or not 
he was right yesterday to predict that 
the worst is over, the important thing 
for shareholders is that the company 
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is well positioned to wait 

For one thing the profit and loss 
account looks in reasonable order, 
with interest covered 1.3 times by net 
rents. There is. moreover, a £75m 
unrealis ed surplus on trading proper¬ 
ties to keep profits moving ahead in 
the event of any tenant mishaps. The 
balance sheet, admittedly, is looking 
stretched by the company’s past stan¬ 
dards with a gearing ratio of around 
130 per cent if the convertible capital 
bonds are treated as borrowing. It is a 
bit rich to exclude these for the pur¬ 
poses of calculating the ratio, then 
point out that each l per cent increase 
in gross assets translates into a 2.6 per 
cent rise in net assets. That said, 
while British Land will not want to 
push gearing higher than 150 per cent 
it has ample facilities in place and can 
always raise cash from disposals. 

The question is how much further 
the net asset value has to fall Its 
overall 8.1 per cent r unning portfolio 
yield may be a full point lower than 
Land Securities’ and Great Portland's, 
but some would argue that this can be 
explained by over-renting. British 
Land, moreover, looks to have written 
down its City properties pretty sav¬ 
agely since 1989 by comparison with 
its peers. At 2I5p the shares are not 
expensive, even assuming another 
modest hit this year. 

Generators 

No doubt unwittingly, the National 
Audit Office’s report on the privatisa¬ 
tion of the electricity generators is as 
revealing as its narrow conclusions 
are uncoatrovereiaL It is difficult to 
dispute that the sale mechanisms 
adopted by the Department of Energy 


were a success. In particular, the insti¬ 
tutional book-building process 
increased the sale proceeds for taxpay. 
ers by several hundred million 
pounds. That helped offset costs of 
£80m. Taxpayers did rather Iks well 
on the issue of the companies' assets. 
While £llOm of property was trans¬ 
ferred out of the generators bo Nuclear 
Power, they were left with roughly 
£300m of surplus property whose value 
was adjusted down by £74m ahead of 
the sale. Those assets can be sold 
without penalty at the end of the 
(Igc&cIg 

Ahead of the sale, both generators 
successfully disputed the govern¬ 
ment's profit and dividend forecasts. 
Had the government view prevailed, 
the proceeds on a full sale might hays 
been £350m higher. In the event, the 
government lacked confidence in Its. 
ability to obtain a fair price.- Hence its 
decision to sell only 60 per cent of the 
shares. In view of the subsequent rise 
in power prices, that was just as well 

Perhaps most Importantly, the 
report recalls that the companies 
began by de manding that they be sold 
with cash on their balance sheets, 
notionaUy to pay for cleaning up their 
power station emissions. After “pro¬ 
longed negotiations,” PowerGen capft- 
ulated completely and National Power 
accepted £4S0m of debt, a figure within 
£50m of the government's original 
position. The report neglects to men¬ 
tion the reason why the companies 
reluctantly rolled over: during the dis¬ 
pute, minds were concentrated by the 
suggestion that PowerGen' would be 
sold to Hanson. Taxpayers have one. 
less reason to resent the latter’s ant 
sanimate avoidance of UK liabilities.". 

Pilkington 

Pflkington’s first dividend cut in Its 
22-year history as a public company is 
a bleak comment on the outlook for its 
markets. It is bard to see when the cirt 
will restored. Profits this year toay be 
no higher than last, even without the 
burden of exceptionals. In that case, 
the dividend wfll again be uncovered 
by earnings. Again, too, it looks like 
being paid not out of operating cash 
flow bat from disposals. It is In cruel 
contrast with Pilkington's proud 
record of long-term investment that 
even a cot payment has to be funded 
by the partial dissolution of the com¬ 
pany. At yesterday's I29p, the shares' 
are on 23 times historic earnings 
before exceptionals and yield only 6J2 
per cent There seems nothing to stop 
them foiling further. 


Scapa Group Plc 


Preliminary results for 12 months 
ended 31 March 1992 


Sales £300.2 million (£290.9 miZlion) 

Pre tax profits £44.7 million (£42.3 million) 
Earnings per share 13.2p (15.2p) 

Interim dividend increased by 5 per cent to 5.36p 

• Integration of the newly acquired companies going well 

• Longer term outlook for the Group businesses continues to 
look promising. 

• Progress in product development and widening and increasing 
market share. 

R W Goodall, Chairman 

Copies of the Annual Report will be circulated to shareholders on - 

26 June 1992 and thereafter will be available 
from the Company Secretary, SCAPA GROUP PLC, Oakfield House 
93 Preston New Road, Blackburn, Lancashire BB2 6AY. 
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INSIDE 


Christian Salvesen 
pulls out of Germany 

Cftrtg Han'Sftlvesan. the UK-based distribution 
maroitacturinfl and specialist hire group 

increase in pre-ta? profit to 

™f2f ( £%SS ®1? “«*«*«* the closure o! 
E?££’°* n ? buS]ness - Mr Chris Mas- 
!SS , ^ h *J Xecu ^ ,e * said the German distribu- 
nop market was the most unsophisticated in 
Europe, page 28 

The pain in Spain 
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For Spaniards, who do 
not eat Danish bacon 
because their own 
Jamon serrano is infi¬ 
nitely superior and who 
prefer their fried dough 
churros to any sophisti¬ 
cated Danish pastry, it 
was a shock to be 
tripped up by a country 
they knew (ittie and 
cared less about Den- 
mark's "no" to Maas¬ 
tricht almost wiped out a May rally which had 
raised Madrid's general index by more than 10 
points and pushed, it past the psychologically- 
important 260 barrier. Page 48 

Sony gefrs up for Mini Disc 

Sony, the Japanese electronics group, is gear¬ 
ing up its marketing and publicity campaign tor 
the introduction of its Mini Disc, an 8cm 
recordable compact disc which it hopes will 
capture the portable music market, valued at 
well over $10bm Page 21 

Ah after-lunch smelter 

A convivial lunch 
between two French, 
industrialists led to one 
of Europe's biggest 
Industrial projects in . 
recent times, the $1bn 
Dunkirk aluminium 
smelter. Mr Pierre Dela- 
porte. president of Bec- 
iricitd de France, the 
state-owned power gen¬ 
erator; was going to - 

_have excess nuclear 

generating capacity in the early 1990s. He had 
lunch with Mr Jean Gandols (above), president 
of Pechiney, France's state-owned.-aluminfum 
group, who suggested: “Let’s build an alumin¬ 
ium smelter in France' 



Hot weaponimderfire 

In Wall Street's drive to discover new ways to 
make money from .retail stockbroking, the.wrap 
account has become eg important weapon. Yet 
this, hottasi new prodUCLin the'money, manage¬ 
ment business has come underfire With critics 
arguing that the wrap account gives investors 
little return for their money. Page 24. , 

Defending the indefensible 

Anglo-Saxon merchant banks are making a liv¬ 
ing in Germany defending what - on their 
home patch - would be indefensible. They are 
helping the management of large German 
companies fend off would-be predators by 
restricting shareholders' voting rights. Page 20 
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GM replaces finance arm president 


By Martin Dickson In New York 

GENERAL Motors yesterday 
carried out a shake-up of the 
management of its finance arm, 
including replacing the president 
and the chief financial officer, 
over an alleged $4Q0m loan fraud. 

The scandal centres on Mr 
.John McNamara, a car dealer on 
Long Island, New York, who last 
week pleaded not guilty to racke¬ 
teering and fraud charges involv¬ 
ing the alleged diversion of more 
than $400m of loans from General 


Motors Acceptance Corporation, 
the groups’ finance subsidiary, to 
his personal investments. 

GM said yesterday an internal 
investigation had uncovered no 
criminal activity or self-dealing 
by any employee of GMAC. the 
group's largest profit centre. 

But it announced a tightening 
of its credit procedures and man¬ 
agement changes involving early 
retirement and “special assign¬ 
ments’* or other new jobs for six 
senior GMAC officials. 

These include Mr William 


Lovejoy, GMAC's president and 
chief operating officer, who is 
replaced by Mr John Rines, 44, 
previously general manager of 
GM’s service parts operation. Mr 
George Fenner, chief financial 
officer, is replaced by Mr John 
Finnegan, 43, previously a GM 
assistant treasurer. 

The company said "appropri¬ 
ate” action was being taken 
against other executive employ¬ 
ees and staff at the GMAC office 
in New York which serviced Mr 
McNamara's account 


The chairman of GMAC, Mr 
Robert O’Connell, has been in bis 
job since May 1, when his prede¬ 
cessor. Mr John Edman, retired. 
Mr O’Connell was ousted as chief 
financial officer to GM in a 
boardroom coup last ApriL 
GM said its inquiry had not 
revealed systemic problems with 
GMAC’s operating and control 
procedures in its "core business 
functions”. 

The prosecution claims Mr 
McNamara, whose car dealing 
family bad a 43-year relationship 


with GM, borrowed billions in 
short-term loans from GMAC 
between January 1985 and 
December 1991, to finance recre¬ 
ational vehicles exported to 
Cyprus. 

However, the vehicles did not 
exist and Mr McNamara allegedly 
repaid his old loans with new 
ones. GM made a $171m after-tax 
provision in the final quarter of 
last year to cover the losses 
which it is trying to recover in 
part through claims on Mr McNa¬ 
mara’s assets. 


S&P reviews credit ratings of UK banks 


By Simon London In London 

A DETERIORATION in the 
balance sheet strength of Bar¬ 
clays and National Westminster, 
the UK's two largest banks, has 
led to a farther decline in their 
credit quality, according to Stan¬ 
dard & Poor’s, the US credit rat¬ 
ing agency. 

S&P yesterday downgraded the 
rating of Barclays by one notch 
from AA+ to AA. It is now two 
notches below the top triple-A 
credit rating which it lost last 


year. NatWest has been placed 
under review for possible down¬ 
grade from AA + , a process 
which usually leads to a cut in 
rating. The rating outlook for 
Royal Bank of Scotland has also 
been changed from stable to neg¬ 
ative. 

Mr Barry Hancock, analyst at 
S&P in London, said: “Our deci¬ 
sion reflects structural changes 
in the balance sheet condition of 
the banks and in the operating 
environment” In particular, Bar¬ 
clays and NatWest have not 


raised risk capital from the 
equity market in recent years 
and have not generated capital 
from retained earnings, he said. 
Instead, both have issued “quasi- 
equity” instruments in the capi¬ 
tal markets. Last year NatWest 
issued £140m ($257m) preference 
shares in the UK and raised 
$250m preference capital in the 
US. 

Preference shares count as cap¬ 
ital under the Basle Accord on 
international bank capital ade¬ 
quacy and EC banking regula¬ 


tions which set minimum capital- 
to-assets ratios. However, credit 
rating agencies do not regard 
preference shares as pure equity 
capital 

According to S&P, Barclays’ 
ratio of risk capital - which 
includes ordinary shares, 
reserves and minority interests 
but excludes property revalua¬ 
tion reserves - to assets has 
fallen from 7.78 per cent in 1988 
to 5.77 per cent in 1991. NatWesfs 
ratio has fallen from 7.73 per cent 
to 6.17 per cent in the same time. 


S&P was the first of the big 
agencies to lower the credit rat¬ 
ings of the two UK clearers from 
the top triple-A level. It down¬ 
graded NatWest in August 1990 
and Barclays in February last 
year. Moody's, its US rival, down¬ 
graded Barclays from triple-A 
last month. Moody’s said yester¬ 
day that it had no plans to 
review the ratings of either hank. 

EBCA, the UK rating agency, 
looked at the ratings of both 
banks last month but left them 
unchanged at AA+. 


Maggie Urry explains why one survived where others failed in UK retailing 

Pathfinder 
prospectus 
published 
by MFI 


A slow sprint to the market 

W 


By Maggie Urry in London 

MFI, the ftarniture retailer which 
in 1987 was the subject of the 
largest UK management buy-out 
then seen, yesterday published 
file pathfinder prospectus for its 

pliwmf jl njflnt atfon- . 

It also reported results for the 
year to end-ApriL These showed 
trading profits up 51.6 per cent 
to £7S.7m «134m) and pre-tax 
profits of £&8m compared with 
losses of £24-2m. Sales rose by 
3.8 per cent to £644.4m. 

Had the float taken place 
before the year began, pre-tax 
profits would have bees £67.lm 
and earning per share 7.5p. The 
prospectus promised a progres¬ 
sive dividend policy. 

It said “the first half of 1992 
has semi conflicting signs of a 
recovery in consumer confi¬ 
dence". The post-Christmas sales 
were strong. 

In March and April sales rose 
more slowly, but since then they 
have been broadly in line with 
the previous year. 

The float, expected to value 
the group at about £750m com¬ 
pared with the £718m buy-out, 
will raise £664m for the com¬ 
pany, before expenses. 

The group will still have 
£ 106 m of debt after the float, 
close to file proforma £107. 2 m of 
shareholders* funds. 

Under an incentive arrange¬ 
ment, Mr Derek Hunt, chairman 
and chief executive, will receive 
£1.3m. six other directors will 
receive £lm each, and one, Mr 
Trevor Tellett who joined the 
board in 1888. will get £215,000. 

The issue will be priced on 
July 2, with applications closing 
on July 10, and dealings starting 
on July 17. 

A quarter of the Issue will be 
sold through a public offer, with 
10 per cent sold through finan¬ 
cial intermediaries and the rest 
placed with institutions, some in 
continental Europe. 

County NatWest is sponsoring 
the issue and the brokers are 
Rowe & Pitman and Smith New 
Court 


hen MFI’s managers 
decided to buy the 
company out from an 
unhappy merger with Asda the 
food retailer, in November 1987, 
they thought they were leaving 
the starting blocks for a two-year 
sprint to the UK stock market. 

By early 1989, talk was of a 
£lbn ($l.84bn) float in the 
autumn of that year which would 
give Investors in the £718m 
buy-out - including the directors 
and managers — a rapid and racy 
return. The 350 managers who 
had each invested between £200 
and £80,000 would share up to 
26.25 per cent of the group's 
equity if the flotation target was 
met 

But by late spring of 1989 sales 
growth was slowing, profit mar¬ 
gins slipping. 

Something was going wrong. 
By July MFI admitted it was 
missing its profit targets. And in 
August the group agreed a refi¬ 
nancing with its bankers involv¬ 
ing a £35m rights issue and a 
deferral of £6Gm of debt repay¬ 
ments. 

The experience demonstrates 
that combining the high opera¬ 
tional gearing of a furniture 
retailer with the financial gear¬ 
ing of a buy-out can rapidly turn 
from success to disaster. 

MFI’s survival when others, 
notably Lowndes Queensway, 
foiled is a marie of the manage¬ 
ment’s efforts. There is wide 
acclaim for the team, headed by 
Mr Derek Hunt, which has stuck 
together through thick and thin. 

Mr Paul Deacon, retail analyst 
at Goldman Sachs, says: “MFI is 
one of Britain's outstanding 
retailers, and it all comes down 
to the management” 

Unlike Lowndes Queensway, 
the MFI team had run the group 
for some years before the 
buy-out Even so Mr Hunt readily 
admits that running a business 
with £50Qm of debt through the 
worst recession since the 1930s 
has taught him some lessons. 

When the fall in sales first hit 
file group in 1989 it tried cutting 
its prices, but soon found that did 
no good. People had just stopped 
buying. After that gross margins 
were put up again and have been 
held throughout the recession. 

It also dawned on the group 
that the old system where stock 
was haid in the shop and custom¬ 



ers took it away - on a roof rack 
borrowed from MFI if necessary 
- could be replaced by an effi¬ 
cient delivery system so long as 
customers could be assured of a 
delivery date. 

Computer systems linking the 
shops to the factory and ware¬ 
house made that posaible, and 
also meant stocks could he 
slashed. Stocks have fallen from 
£106£m at the 1989 year-end to 
£69.6m in the latest balance 
sheet Shop space has been freed, 
which can be let to other retail¬ 
ers. 

“MFI is a very different animal 
from the one it was in 1987,” Mr 
Hunt says. In spite of the reces¬ 
sion it is a “stronger, better 
organised business”. Although 
the debt burden has pushed the 
group into losses, at the trading 
level it has been profitable 
throughout the recession. 

In the four-and-a-half years 
since the buy-out, MEL has paid 
£260m in interest and invested 
£250m. With its debt reduced 
from £500m to £100m via the 
float, the group will immediately 
see a sharp rise in pre-tax profits. 

That should he followed, ana¬ 
lysts hope, by a reversal of the 
gearing effect which cut profits 
so savagely in the recession. A 


small improvement in sales 
should bring a large rise in prof¬ 
its. The managers who backed 
the buy-out have seen their origi¬ 
nal incentives vanish. A new 
plan was agreed with the share¬ 


holders before serious work on 
the flotation began. Under this 
scheme the managers will share 
an £Um bonus. Good, but noth¬ 
ing like the original bonanza. 
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BA prices 
Russian 
venture 
at $900m 

By Paul Betts in Berlin 

BRITISH AIRWAYS expects the 
development of Air Russia, its 
new Moscow-based joint airline 
venture, to cost up to $900m. Sir 
Colin Marshall, BA chief execu¬ 
tive, disclosed yesterday. 

The overall investment to set 
op the new airline would include 
$100m in equity, another 5100m 
in new terminal construction 
costs at Moscow’s Domodedovo 
airport, and the balance in 
working capital and aircraft 
binding. 

BA will hold a 31 per cent 
stake in the venture with the 
remaining 69 per cent held by 
Russian partners including the 
international commercial divi¬ 
sion of Aeroflot, the Domode¬ 
dovo division of Aeroflot and the 
Russian Republican Innovation 
Fund. 

Sir Colin, speaking at an FT 
aerospace conference in Berlin, 
said that Air Russia was expec¬ 
ted to start operations in 1994 or 
possibly even earlier. The new 
venture would create about 1,000 
jobs. 

The airline plans Initially to 
operate a fleet of seven jet air¬ 
craft with the Boeing 767 the 
most likely candidate. 

Sir Cohn said the project had 
survived the political turmoil 
following tne break-up of the 
Soviet Union last year. The joint 
venture’s newly constituted 
board held its first meeting last 
January in Moscow. 

“I do not suppose that 
throughout the complex and col¬ 
ourful history of air transport 
has an airline company been 
formed against a mare extraordi¬ 
nary background,” Sir Colin 
said. 

BA and its Russian partners 
plan to make the proposed new 
terminal at Domodedovo airport 
the base of an international east- 
west airline hub. 

The new airline would operate 
Bights from Moscow to western 
Europe, North America and Asia. 
It could also eventually operate 
domestic routes in the Common¬ 
wealth of Independent States. 

Sir Colin said the biggest prob¬ 
lem facing the venture was regu¬ 
lation. “Russia and the other CIS 
states must regard the re-estab¬ 
lishment of a sound and stable 
organisational structure for civil 
aviation a priority,” Sir Colin 
said. 

This would require the devolu¬ 
tion of Aeroflot, the former 
Soviet carrier, and the creation 
of a comprehensive regulatory 
framework to encourage growth 
and development 


Taubman to raise $100m in 
sale of 8m Sotheby’s shares 


By Antony Thomcroft In London 

MR Alfred Taubman, chairman of 
Sotheby's Holdings, is to sell 8m 
of his shares in the auction 
house. The sale is expected to 
raise SlOCm (£ 55 m). 

Mr Max M- Fisher, vice-chair¬ 
man, and the Martinique Hotel 
Inc, are to offer between them 
another 2m shares. 

Mr Taubman will retain around 
14m shares in Sotheby’s and vot¬ 
ing control 

There was no trading in Sothe- 
by!s shares in New York yester¬ 
day but on Wednesday they 
closed at $12%. It is expected that 
when the offer goes out at the 
end of the month the price will 
be around this figure. 

Two million of the Class A 
shares, which have limited vot¬ 
ing rights, will be offered outside 
the US and Canada. 


Mr’ Taubman, who paid £80m 
for Sotheby’s in 1983, sold around 
2.6m shares in 1988 at $18 a share, 
raising $47m. 

He has written to Sotheby’s 
employees saying that his com¬ 
mitment to and confidence in 
Sotheby's remains unimpaired 
and that he expects to continue 
as chairman for some tirne- 

Sotheby’s is currently recu¬ 
perating from the recession in 
the art market In the first quar¬ 
ter of 1992, it Incurred a loss of 
$5.2m, but this is always its 
weakest time of the year. In 1991 
it made a pre-tax profit of $21-5m, 
against $l54£m in the previous 
year, but it believes that the 
worst is now over. 

It has long been rumoured that 
Mr Taubman, a Detroit property 
developer with a large interest in 
shopping centres, was wearying 
of his investment in Sotheby’s. 


He helped to widen the demand 
for art, particularly for Impres¬ 
sionist and modem pictures, 
which experienced a dramatic 
rise, and fall, in values. 

He also enjoyed the social pres- 
tige which rame from owning the 
wodd’s largest auction house. 

But the collapse of the Impres¬ 
sionist market in 1989 badly 
affected Sotheby’s turnover and 
profits. It Is now concentrating 
on connoisseur markets, such as 
Old Master pictures, furniture, 
and silver, rather than on specu¬ 
lative modem art 
■ Mr Taubman has also been 
affected by the fall in property 
values in the US. One of his 
achievements was to obtain plan¬ 
ning permission to build apart¬ 
ments above Sotheby's auction 
rooms in Manhattan's York Ave¬ 
nue. These plans have been post¬ 
poned. 


This cmnouncemmt appears as a matter of record only 
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Uni Storebrand opens the 
year with fall to NKr26m 

By Robert Taylor In Stockholm NErZftn writedown of shares increase In allocations for pc 



UNI STOREBRAND, Norway's 
touting private insurance com¬ 
pany, suffered a sharp fall in 
profits in the first four months 
of the year to NKr26m ($4.17m) 
from NKr437m for the same 
period of 1991, it said yester¬ 
day. 

The Hprffnp is partly due to 
the costs of trying to create a 
pan-Nordic insurance conglom¬ 
erate over the past seven 
months after baying 8 per cent 
of Skandte, Sweden’s leading 
insurance company. 

Uni said it had lost NKrl78m 
on Ore investment, including a 


NKrZftn writedown of shares 
that Uni also acquired in the 
Danish insurance group, Bal- 
tica, as part of its pan-Nordic 
design. 

The attempt to create a Nor¬ 
dic insurance giant has yet to 
be resolved. Uni said it was 
holding further discussions 
with Skanrita to try and find a 
solution. 

On top of its problems over 
Skandia, Uni said its profit 
decline was also due to 
NKrI23m paid out In insurance 
premiums for damage caused 
by the hurricane which hit 
Norway's north-west coast last 
January, as well as a NKrtOm 


increase in allocations for per¬ 
sonal injuries and a lower 
profit from the company’s 
investment portfolio. 

But Uni said that the results 
laid the foundation for "a sub¬ 
stantial improvement later in 
the year." 

Its life assurance company 
made a profit of NKrSOQm for 
the first four months, with an 
increase of 20 per cent in pre¬ 
mium income for life assur¬ 
ance. 

By contrast, its non-life 
Insurance activity saw a sharp 
fall in profits to NKr82m from 
NKr435m for the same period 
of last year. 


COB probes Schneider trades 


By WOIlani Dawkins In Paris 


FRENCH stock market 
regulators have opened an 
inquiry into dealings in the 
shares of Schneider, the electri¬ 
cal engineering and construc¬ 
tion group. 

The share prices of Schnei¬ 
der and its separately-quoted 
subsidiaries and holding group 
foil steeply this week, ahead of 
a shareholders' meeting at 
which Mr Didier Pineau-Valen- 
cierme, chairman, cut his prof¬ 
its forecast for this year. 

Schneider had earlier told a 
meeting of financial analysts 
that profits would rise to about 
FFr400m ($73.93m) this year, 
Instead of an estimated 
FFr650nL This compares with a 
net profit of FFr275m last year, 
and FFr923-9m in 1930. The 


readjustment reflects lower- 
than-expected earnings from 
Merlin Germ, an electrical 
equipment subsidiary, due 
to its customers' caution 
over making internal invest¬ 
ments. 

The Commission des 
Operations de Bourse, the 
stock exchange watchdog, said 
it was studying the way in 
which Schneider released this 
information as well as the 
trade in the shares. Schneider’s 
share price stood at FFr670 yes¬ 
terday afternoon, LL2 per cent 
down on the price on Tuesday, 
the day of the analysts 1 meet¬ 
ing. 

This is similar to a COB 
inquiry last year into a sudden 
drop in the share price of 
MfcheHn, the tyre mater, q fter 
an analysts' meeting at which 


K.* -cf s xStt 



it forecast a bigger than expec¬ 
ted loss. Then, the COB critic¬ 
ised Michelin for not having 
informed the market before 
hnlrffng the meeting. 


Buoyant British Land advances 7.4% 


By Vanessa Moulder, 
Properly Correspondent 


MR John Ritblat, chairman of 
British Land, yesterday 
claimed he saw a turning paint 
in the UK property market 
“For the first time once 1989 
we think we have now seen the 
worst, ” he said. 

His remarks accompanied 
the announcement of a 7.4 
per cent rise in profits .to 
£3&3m (360.6m) from £3L0m 
for the year to March 31. Net 
assets per share fell 18 per 


cent from 40lp to 329p. 

Mr Ritblat, a veteran of the 
1974 p ro pert y crash when Brit 
ish land’s share price dropped 
to 3.6 p> said this property 
slump was “far more serious” 
than that of the early 1970s. 

However, he said he thought 
that investors in good quality 
property were beginning to 
come back to the market, even 
though it would take several 
years for rental values to 
Improve. 

“Markets may be fiat and dif¬ 
ficult, but we believe that they 


will respond to a selectively 
improving trend," he said. 

Mr Ritblat said he did not 
expect further writedowns in 
his portfolio this year. He 
hoped that writing down book 
values by 60 per cent over 
three years In the CSty of Lon¬ 
don, the worst-affected invest¬ 
ment market, had “removed 
any further downside from the 
equation.” 

A final dividend of 438p was 
declared, making a total of 
&35p against 5.75p. 
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Gloomy 
Pilkington 
cuts its 
dividend 


By Maggie Urry hi London 


PILKINGTON, the UK-based 
gjasamaker, yesterday slashed 
its dividend and warned it 
could see no sign of a recovery 
in trading conditions. The div¬ 
idend cut was the first since it 
went public in 1970. 

Sir Anthony Pilkington, 

chairman, said trading condi¬ 
tions “have been the worst 
anyone can remember”. 

PUklngton’s main customers 
are the buUding and automo¬ 
tive industries, both important 
indicators of the economy's 
health. Sir Anthony said that 
in neither the UK nor the US 
canid he see “the mechanism 
to start a recovery". 

Pilkington shares fell 3p to 
129p yesterday, but have 
fallen from 164p in early May 
as the (Sty of London began to 
anticipa te a dividend cut and 
BTH sold its 4.1 per cent state. 

Pilkington made a pre-tax 
loss in its UK business in the 
financial year to March 31. 
Overall, group pre-tax profits 
fell from £151.6m to £77m 
(3141.4m), after exceptional 
costs of £37m relating to 
redundancy and reorganisa¬ 
tion costs. 

In December, Pilkington 
maintained its first interim 
dividend at 2.93p. At that 
time, it hoped to hold the sec- 
mid payment at 7.57p, but yes¬ 
terday it was cut to 3.07p. 
That gives a total of6p for the 
year, a 43 per cent reduction. 
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Kalon in £106m 
bid for paint rival 


By Peter Pearse in London 


KALON GROUP, the West 
Yorkshire-based paint manu¬ 
facturer, yesterday launched a 
hostile £106. lm (3197m) bid for 
Manders (Holdings), the Wol¬ 
verhampton paints, inks and 
property group. 

The eight-f or-three all-paper 
offer values each ordinary 
Manders share at about 288p. 
Manders shares dosed up 54p 
at 291p, while Kalon’s eased 
2%p to 108p. 


In defence of voting restrictions 

David Waller on the business of exploiting German company law 


r 






A NGLO-SAXON mer¬ 
chant banks are mak¬ 
ing a living in Ger¬ 
many defending what - on 
their home patch - would be 
indefensible. 

They are helping the man¬ 
agement of large German com¬ 
panies fond off would-be preda¬ 
tors with the help of 
mechanisms which restrict 
shareholders’ voting rights. 

Morgan Gr enfell, the Lon¬ 
don-based merchant banking 
subsidiary of Deutsche Bank, 
Germany's largest bank, is 
advising Continental, the Ger¬ 
man tyre company, on how to 
defend tiwiF against Pirelli as 
the Italian company tries to 
remove voting restrictions at 
its German rival 
S.G. Warburg, another Lon¬ 
don-based investment bank, is 
advising the Vbrstand — man¬ 
agement board - of Aachener 
und Munch ener Betefijgungs 
(AMB), one of Germany's larg¬ 
est insurance groups, on how 
best to deal with the unwel¬ 
come attentions of Assurances 
Generates de France (AGE), the 
French state-owned insurer. 

Although AGF has built up a 
state of over 25 per cent in the 
German group, its voting 
rights are limited to just 8 per 
cent due to an arcane part of 
German corporate law which 
allows the AMB Vorstand to 
decide whether shareholders 
are entitled to vote. The Vor- 
stand’s decision not to register 
AGF’s 17 per cent block of 
shares was upheld last month 
by the Regional Court of 
Aachen. 

The battle over the restric¬ 
tions at Continental will come 
to a head at a shareholders’ 
meeting on July 3, when, for 
the second year running, 
Pirelli will attempt to remove a 
rule which restricts voting 


Mr Wolf-Dieter BaumgartL chief executive of Aachener 
und Munchner Heteilig im g s. yesterday challenged . 
Assurances G6n£ralesdeFrance(AG$) - the mg French 
state-owned insurance company which has amassed a 25 
per cent-plus stake In AMB - to come to the negotiating 
table. 

He said that despite a war of words between the two 
companies, AMB was more than willing to enter talks if 
the French company were ready to present concrete ' 


proposals for co-operation. 

However, AGF was not Interested in real co-operation; 
instead it was engaged in an “increasingly open takeover 
attempt” designed to give AGF access to the German 
insurance market, he said. 

Under these circumstances, it was appropriate for the 
AMB management board not to register voting rights 
attached to a large portion of the AGF stake. _ 


rights in the German company 
to s per cent, no matter how 
big a shareholder’s stake. 

In March last year, Pirelli 
won a similar vote. However, 
the outcome of t h?* mppHng 
was recently overturned by a 
Hanover court and the Italian 
company has decided to launch 
a second challenge. 

The rule is naturally irksome 
to Pirelli, as it owns 5 per cent 
of Continental and has options 
over another 34 per cent. 
Merger talks between the two 
companies broke down in 
December after 18 acrimonious 
months. It is thought Pirelli 
would like to sell its shares for 
as much as posable, and that 
the holding would be worth 
more without the voting 
restrictions. 

Continental is not alone in 
having such a restriction, or 
Stimmrvdasbeschrimkung as it 
is known in Germany. A 
study conducted last year by 
Bank Julius Bar, a Swiss 
bank, showed that at 
least 17 large German compa¬ 
nies have such a rule in place. 
Among these are Deutsche 
Rank; tfannpgTnann, the engi¬ 
neering company; and BASF 
and Bayer, two of Germany’s 


bie three chemicals groups. 

The restrictions at AMB are 
different in that they leave it 
entirely to the management to 
decade who should have a vote. 
' The other type of voting 
restrictions were granted to 
German companies by their 
shareholders in the early to 
mid-1970s. The purpose was 
explicitly to prevent Middle 
Eastern countries using the 
proceeds of high oil prices to 
buy up German industry. 

Some feel, however, that 
these restrictions are anachro¬ 
nistic. They are seen as a way 
of making sure that Ge rman 

company directors lead com¬ 
fortable lives, undisturbed by 
the threat of takeover. 

Morgan Grenfell and War¬ 
burg deny the rules being 
exploited by their clients are 

pr imari ly a manag ement pro¬ 
tection device. 

“It Is a method of 
preventing someone acquiring 
creeping control of the com¬ 
pany without having to pay a 
proper premium,” argues Mr 
Piers von Sfmson of Warburg, 
referring to the so-called vinku- 
lierte Namensaktien. special 
shares whose votes can only be 
mitered on the share register 


at management’s discretion. 

Morgan Grenfell bases its 
defence on the argument that 
the restrictions are in the 
interest of minority share¬ 
holders. 

“The major problem with the 
German system from a minor¬ 
ity shareholder's point of 
view,” says Mr Jeremy Lucas 
of Morgan Grenfell, “is that 
there are no rules obliging a 
predator to extend an offer to 
all shareholders. Minority 
shareholders are thus exposed 
to the danger of having an 
undesirable and unworkable 
transaction forced on them by 
a 40 per cent shareholder." 

These arguments are 
rejected by Pirelli and, more 
recently, Germany's largest 
small shareholder organisa¬ 
tion. “Voting right restrictions 
in general negatively influence 
the value of shares,” Pirelli 
said, and are “therefore detri¬ 
mental to the interests of all 
shareholders”. 

The Dfisseldorf-based Deut¬ 
sche Schutzverelnigung fOr 
Wertpapierbesitz (DSW), with 
UMNO small shareholder mem¬ 
bers, last week published an 
open letter to the Continental 
Vorstand, arguing that restric¬ 
tions acted against the interest 
of minority shareholders. 
Shareholder ought to have 
votes in line with their eco¬ 
nomic interest in a company. 

The Julius B&r study says 
the best way to prevent an 
unwelcome takeover comes not 
from voting restrictions, but 
from good business perfor¬ 
mance and communications. 

In the spirit of this, a few 
insurance companies have 
shed their vinkuJierie Hamm * 
saktien. In the meantime, how¬ 
ever, German companies and 
their advisers are making the 
most of these defences. 
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ING profits advance 8.8% to FI 358m in first quarter 


H: 


By Ronafcf van do Krof 
In Amsterdam 


INTERNATIONALE Neder- 
landen Group (ING), the Dutch 
banking and insurance com¬ 
pany, said first-quarter net 
profit rose by 8.8 per cent to 
FI358m (3200m), on turnover, 
up 8 per cent at FI 125bn. 

The pre-tax profits of the 
group’s insurance activities 


rose by 8£ per emit to FI228m, 
outstripping a 43 per cent 
increase to FI 255m at NMB 
Postbank, ING’s banking arm. 

Strong growth in interna¬ 
tional lending helped ING's 
total loan portfolio expand by 
3.1 per cent to FI 130.4bo in the 
first quarter compared with 
the quarter to December 31 
199L Although growth in the 
important domestic lending 


sector was limited to less than 
1 per cent, foreign tending rose 
by 13.1 per bent 
• Fortis, the Belgian-Dutch 
insurance group, reported a 
17.8 per cent rise in' first-quar¬ 
ter net profit to Ecu73.3m 
(356iS3m) with all main sectors 
except car Insurance posting 
hijfoer results. 

Operating profit grew more 
slowly,-rising.by 10.6 per cent 


to Ecu72.0m. Revenues were up 
22J9 per emit at JEcu2Jbn. 

The rise in net profit was 
aided by a sharp Increase in 
capital gains to Ecu28.6m from 
Bcul7.0m. The company, 
formed in 1990 through the 
merger of Amev, the Dutch 
insurer, ami its Belgian coun¬ 
terpart Groupe AG, said full- 
year capital gains may not 
reach the 1990 and 1991 levels. 


NEW ISSUE 


Tbis announcement appears as a matter af record only. 
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TOAGOSEI CHEMICAL INDUSTRY CO., LTD. 

U.S.$100,000,000 

3% per cent. Bonds 1996 


with 

Warrants 


to subscribe for shares of common stock of 
Toagosei Chemical Industry Co., Ltd. 


ISSUE PRICE 100 PER CENT 


Daiwa Europe Limited 

Sakttra Finance International Limited Swiss Bank Corporation 

Tokai Bank Europe Limited 


IBJ International Limited 
Morgan Stanley International 


KLeinwort Benson Limited 
New Japan Securities Europe Limited 


Banque Bruxelles Lambert S.A. 

Barclays de Zoete Wedd limited 
Bayerische Veremsbank Aktiengesellschaft 
Credit Suisse First Boston Limited 
Goldman Sachs International limited 


Merrill Lynch International Limited 
J. Henry Schroder Wagg & Co. Limited 


Banqne Indosuez 
Baring Brothers & Co., Limited 
Credit Lyonnais Securities 
Dresdner Bank Aktiengesellschaft 
Marusan Europe Limited 
Salomon Brothers International Limited 
Yamatane Securities (Europe) Ltd. 


WORMS & CIE 



A Leading International Investment House 
with interests in 
Banking - Insurance - Industry 
Property - Transport 


1991 Consolidated Results 

• Total net profit after tax 

FF 

1,002 million 

• 16.6 % dividend increase to 

FF 

7 per share 

• Market capitalisation (at ist Juno 1992) 

FF 1i,000 million 


”<X 1991 results reflect 
a strong performance overall 
in a difficult economic environment . 
Our low gearing and our diversification 
make its well placed 
to benefit from any improvement 
in these market conditions . rr 


Nicholas Clive Worms 

Senior Partner 


If you reqtJrea copy of the Annual Report or would you like more information 
about 810 company, please cafi Isabelle de Noaffles. Phone (33)14266 90 80 
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INTERNATIONAL COMPANIES AND FINANCE 


Sony breaks silence on Mini Disc 


By Michtyo Nakaraoto ’ 

» the . Japanese 
. electronics group, is gearing up 
its marketing and publicity 
• campaign for the - introduction 
of its Mini Disc, ah 8 cm record* 
able compact disc which it 
hopes will capture the'partible 
music market, valued at well 
over SlObn. 

After a prolonged silence, 
which aroused spec ulatio n that 
the Mini Disc was facing tech¬ 
nical‘difficulties," Sony has 
recently been demonstrating 
its product throughout, world 
markets.. - It wants to dispel 
Ideas that Mini Disc is being 
overshadowed by a rival prod¬ 
uct, the digital compact cas¬ 
sette (DCQ. to - be launched by 
Philips later this year. ' 

. “Product development is 
progressing on schedule;" Sony 
said at a Earope-wide demon¬ 
stration-in Salzburg this week. 
“We now "have the facts and 
can start talking.” 

A crucial-technology which 
Sony demonstrated at Salzburg 
was the recording capability of 
Mini- Disc, which had been of 
part icul ar .interest . among 
industry-watchers.. 

Prototype models of the Mini 
Disc player shown included a 
gold radio cassette boom box 
model,, a Hgbtwefght playback- 
only lfini Disc Walkman, and a 
slightly-heavier recordable 
Walkman. 

Sony said the hardware, 
planned tor introduction In 
Europe by Christmas, would be 
priced at below DM1,000 ($625) 


Music software trends 
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for playback-only models, and 
25 per cent more for a portable 
record/playback unit 

It plans to ship lm hardware 
units in the first year of pro¬ 
duction, with 250,000 allotted 
for Europe. 

Pre-recorded discs, of which 
there will be an initial 300 
titles, are expected to cost 
about the same price as Com¬ 
pact Discs, while blank discs 
will be priced at around DM15. 

Three of Sony's own produc¬ 
tion facilities in Japan, the US 
and Europe are ready to pro¬ 
duce a total of 1.5m discs 
worldwide within the year. 

Breaking- the silence about 
the Mini Disc should go some 
way in dispelling rumours that 


Sony’s new product was 
plagued by a difficult technol¬ 
ogy, and a format that was too 
different and too small to 
appeal to either consumers or 
retailers. 

The group has addressed the 
problem of the size - which 
would have forced retailers to 
invest in completely new racks 
for display - by fitting the 
7cm by 8 cm discs into a case as 
big as, and shaped like, a cas¬ 
sette tape case. 

However, Sony, whose Mini 
Disc will be competing with 
DCC, a digital audio cassette to 
be launched by Philips and its 
licensees, still has some catch¬ 
ing up tO do in marketing anil 

publicity. 


Its Dutch rival, which has 
shown a prevfously-unknown 
zeal for marketing the product, 
has already won widespread 
industry support from hard¬ 
ware manufacturers and 
recording companies. 

Sony, by contrast, has lagged 
behind Philips in winning 
industry support. 

There have been signs of 
resistance within the software 
industry to a product that they 
worry could kill CD sales. 

Recording companies to have 
signed up to release music on 
Mini Disc format include Sony 
Music Entertainment and EML 
Negotiations are still continu¬ 
ing with Warner Music Group, 
a division of Time Warner. 
Polygram, which is 80 per cent- 
owned by Philips, has no plans 
yet to release on Mini Disc. 

Sony, which has been set 
back recently, first with the 
failure of Betacom. its VCR for¬ 
mat, and then with digital 
audio tape, is nevertheless con¬ 
fident that consumers, if not 
record companies, will vote for 
its technology. 

Sony believes the main rea¬ 
son cassette tape sales have 
fallen is because of their lack 
of random access, which Mini 
Disc has but DCC, being a tape, 
does not 

“DCC is not the right prod¬ 
uct to address the demands of 
consumers," it says. And once 
consumers show their prefer¬ 
ence for Mini Disc, record com¬ 
panies will not be able to dic¬ 
tate what medium their artists 
record on. 


Threat to Bond Corp reconstruction 


By Kevin Brown In Sydney 

AUSTRALIAN Consolidated investments 
(Aril) yesterday withdrew from the man¬ 
agement committee overseeing the finan¬ 
cial reconstruction of Bond Corporation 
Holdings, formerly run by Mr Alan Bond, 
the bankrupt entrepreneur. The with¬ 
drawal, announced in a statement to the 
Australian Stock Exchange; could cause 
the collapse of the reconstruction, and 
force Bond.Cdrp tO put its few r emaining 
assets into il quidatlcML - 

It follows an earlier decision by Aril-in 
stop working capital payments .of up to 
A$lm a.month, provided for under a 
scheme, of- arrangement worked out last 
year between Bond Coip andits creditors. 

However, officials said Bond Corp might 
be capable, .of .financing its scaled-down 
[Operations framptfier sources^ sdfotirfng' it 
to continue ^ reconstruction without the 
ooK)pBi^b<m~gf 'Acit; " ’ '■! ' 

" Adi,' formerly Mr Robert Holmes k 
Court’s Bell Resources; is'Bond Corp's 
largest secured creditor. It would emerge 
with about U. per cent.of the group's, capi¬ 


tal under a scheme of arrangement worked 
out last year. 

Aril is believed to be in dispute with 
Bond Corp management over the group's 
use of its working capital payments, and 
the repayment of Bond Corp’s debt to Aril 
of about A$16Bm (US$128 J»m). 

Most of Bond Corp’s assets have been 
sold to pay debts. The group retains small 
shareholdings in BSkyB, the UK satellite 
television operator, and G. ffeiiemanp. the 
US brewery. It also owns land in 
Australia. 

Separately, Aril announced the cancella¬ 
tion of a proposed A$220m flotation of the 
Bass Strait oil royalties owned by Weeks 
; Petroleum, a wholly-owned subsidiary 
company. 

Mr Colin Henson, executive director, 
said the acquisition of Aril by Rossington 
H n 1 dn^ ,-'a_faddin^ "vehicle controlled by 
Sir Ron "TBhbrley/'. had “changed "the 
a ssumpti ons 1 on which' the float was to 
proceed".’ 

Rossingtom jointly-owned bjr Brierley 
Investments of New Zealand and GPG, Sir 
Ron’s quoted UK company, owns 85 per 


cent of Aril following a protracted take¬ 
over battle. 

Rossington made no secret of its opposi¬ 
tion to the float of Weeks’ royalties, which 
it claimed were being disposed of too 
cheaply. At one stage, Rossington took 
court action to delay the despatch of the 
offer documents. 

• Mr Bond, who was jailed for two and a 
half years last month for breaches of com¬ 
pany law, is expected to remain in Royal 
Perth Hospital for several days for tests to 
determine the cause of chest pains. 

His condition was said to be stable. The 
state’s supreme court is expected to rule 
today on an application for bail pending 
an appeal against conviction and sentence. 

In Sydney, the federal court granted an 
order to Mr Robert Ramsay, trustee of Mr 
Bond’s bankrupt estate, freezing the assets 
of Mr Bond’s A$2.7m pension fund. 

The order restrains the trustees of the 
ftlnd from dealing with the assets other 
than in an administrative way until the 
court decides-who is entitled to them. Mr 
Ramsay Haims the assets belong to Mr 
Bond’s creditors. 


Swedish 
forestry 
group down 
sharply 

By Robert Taylor 
In Stockholm 

SC A, Sweden’s second-largest 
forestry company, yesterday 
announced a sharp drop in 
profits (after financial items) 
for the first four months of the 
year, to SKr204m ($35.47m) 
from SKrl.lObn for the same 
period of 1991. Net sales 
dropped to SKrt0.60bn from 
SKrll.52bn. 

Mr Martin Lof, chief execu¬ 
tive, forecast profit (after 
financial items) for the whole 
of 1992 would be between 
SKr400m and SKrSOOm. This 
compares with a profit of 
SKrl-22bn for last year. 

SCA has been able to cush¬ 
ion the full impact of the 
recession in the pulp and 
paper Industry through its 
extensive restructuring pro¬ 
gramme, designed to produce 
savings of SKrlbn. The com¬ 
pany estimated that there had 
been savings of SKr365m in 
the first four months of this 
year. 

The company has a much 
more diversified range of prod¬ 
ucts than other Swedish for¬ 
estry groups. This, however, 
has not stopped the fierce 
price war in the industry and 
the continuing weak demand 
from affecting its sales of 
paper and pulp products. 

Operating profit for the 
packaging business fell in the 
first four months by 21 per 
cent, to SKrl61m from 
SKr203m. It made an actual 
loss of SKi94m in its graphic 
paper division compared with 
a SKriOGm profit last time. 

SCA’s operating profit in 
forest and timber activities 
dropped 27 per cent, to 
SKrlOOm from SKrl59m. By 
contrast, there was a 7 per 
cent improvement in its oper¬ 
ating profit for hygiene prod¬ 
ucts, to SKr252m from 
SKr235m, doe to higher vol¬ 
umes and improved produc¬ 
tion efficiency. 

Mr Ldf said SCA’s recovery 
depended on the pace of the 
business revival in the US and 
Europe. He said there were 
some welcome signs of an 
upturn in the US packaging 
Industry, with a particularly 
sharp improvement in' volume 
in the corrugated liner sector. 

Central Capital 
bidders to meet 


se 


Quaker Oats to 
keep Italian unit 

QUAKER Oats, the US foods 
group, has derided not to sell 
its Italian edible oils business, 
Reuters reports from Chicago. 

Ganna, an enterprise of Mr 
Rani Gaidini and Hr. GinRa 
Malgara, former president of 
Quaker’s European grocery 
products business, had shown 
interest in buying the Italian 
oils business »nd distributing 
Quaker products in Italy. 

Mr William Smithburg, 
chairman, said: “After evaluat¬ 
ing Ganna’s proposal and 
prospects for the oils business, 
we decided it is in the current 
best interest of our sharehold¬ 
ers to keep it" 


Writedowns hit net at James Hardie 


By Kevin Brown 

JAMES Hardie Industries, the 
Australian building products 
group, yesterday announced a 
92 per cent reduction in net 
profit, to AS53m (US$15m), for 
the year to the end of March. 
Sales were ahead 4.6 per cent 
to A$L3bn. 

The reduction in net profit 
was caused by an abnormal 
loss of A$13m following a deci¬ 
sion to write down the value of 
intangible assets and the 
group’s investment portfolio. 

Mr David Say, m anag in g 
director, said the writedown 
followed plant closures caused 
by rationalisation, and the 


introduction of a revised 
accounting standard on the 
valuation of assets. 

CSR, the building products 
and sugar group, recently 
announced a net loss of 
A$385m after writing down 
plant, equipment, goodwill and 
trademarks by A$558m to 
comply with the revised 
standard. 

The abnormal loss at James 
Hardie was dominated by a 
A$57m provision against the 
cost of closing three fibre 
cement plants in Australia. 
The group also wrote off 
A$37m against a US cement 
plant, A$15m against intangi¬ 
ble assets, and A$i9m to bring 


investments into line with 
market values. 

The write-offs were partly 
offset by a A$56m abnormal 
gain from the sale of James 
Hardie's 45 per cent sharehold¬ 
ing in Spicers Paper late last 
year. 

The board cut the final divi¬ 
dend by 25 per cent to 6 cents, 
partly franked, making a total 
dividend for the year of 12 
cents, compared with 17 cents 
the previous year. 

Mr Say said the group would 
restore the dividend as soon as 
profits improved. However, 
there were only patchy signs of 
recovery, and the outlook for 
the current year was unclear. 


regulator terms 

THE THREE companies 
bidding for Central Guaranty 
Trust, the core company In the 
troubled Cmitral Capital finan¬ 
cial services group have now 
agreed to to bny all of it. 
writes Robert Gibbens. 

National Bank of Canada 
and Canada Trustco, a subsid¬ 
iary of Imasco, the finance 
conglomerate, bad proposed 
buying two-thirds of Guaran¬ 
ty’s business, leaving the 
remaining one-third unsold. 

These two companies, to sat¬ 
isfy federal regulators, now 
say they will be more flexible 
on the Guaranty assets they 
seek. Together with Montreal 
Trust, a subsidiary of BCE, 
they will make a new offer. 


The Japan Equity Fund, Inc 

Noiv, investing on the Tokyo Stock Exchange 
is as easy as investing on the NYSE' 

The Japan Equity Fund, Inc (the "Fund"), is a recently organized closed- 
end management investment company— arid will be the only NYSE- 
traded fond currently investing substantially all of its assets in Tokyo 
Stock Exchange First Section listed norvfinancial Japanese companies. 

The Fund uses the D aiwa Portfolio Optimization System (D-FOS). a 
proprietary portfolio management methodology developed by a Daiwa 
team under the leadership of Nobel economics laureate Dr. Harry 
Markowitz. The preliminary prospectus provides ail details concerning 
The Japan Equity Fund, Inc, including all charges and expenses, and 
special considerations associated with the risks of investing in interna¬ 
tional markets. We urge you to read it carefully before investing. 

To receive a preliminary prospectus for the The Japan Equity Fund, Inc. 
call us toll-free a I _1-800-926-8330 or mail the coupon below. 


The Japan Equity Fund. Inc. 

M1WA SECURITIES AMERICA INC. 

One World Financial Center 

200 Liberty Street 

New York, NY 10281 

Name 



Address 


. . 

Crtv 

State 

Zm 

Phone 

Mv Securities Broker is: 


Information contained herein is subject to completion or amendment. A 
registration statement relating to these securities has been filed with the 
Securities and Exchange Commission. These securities may not be 
sold nor may offers to buy be accepted prior to the time the registration 
statement becomes effective. This information shall not constitute an 
offer to sen or the soTidtation of an offer to buy nor shalf (here be any 
sale of these securities in any State in which such offer, solicitation, or 
sale would be unlawful prior to registration or qualification under the 
securities laws of any such state. 


Finance for Danish 
Industry International 
SA. 

Yen 5.000.000.000 
Guaranteed notes 
due 1994 

Notice is hereby given that 
far the interest period 12 June. 
1992 to 14 December, 1992 the 
notes will cany an Interest 
Rate of 5.50% per annum. 
Interest payable on 14 
December, 1992will amount 
to Yen 2,787,671 per Yen 
100.000.000 note. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


U.S. $100,000,000 



Allied Irish Banks pic 

Floating Rate Notes Due 1995 
Subordinated as to payment of principal 
and interest 

Interest Rate 5%% per annum 

Interest Period ■ 12th June 1992 

' 14th December 1992 

Interest Amount per 

U.S. $10,000 Note due 

14th December 1992 US. $269.79 


Credit Suisse FTrst BbStbn Limited 


Agent 


CREDIT LYONNAIS 

USD 60.000,OOO.r 
FU3XT1NG RATE NOTES 
Bondholders are hereby informed 
that the interest rate for Iho Gist 
period has been «at at 4A0%. for 
a period starting on 
Jane llth. 1992 until 
September lOtb inclusive 
(representing a period of 92 days). 
The coupon n*l wifi be payable 
an September llth, 1992. at the 
price of USD TJ 268.67. 

The Principal Paying Agent 

CREDIT LYONNAIS 


CSRlifinitad 
ACN 000001276 


CSR 


NOTICE 

to the holders of the outstanding 
A$129 t 200,000 

CSR OPTION BONDS 11 DEC 1992 


NOTICE IS GIVEN that - the number of CSR ASI .00 ordinary shares 
to be issued on conversion of each folly paid Option Bond (the "Speci¬ 
fied Number") has been adjusted in accordance with die anti-dilution 
provisions under the terras of the bond issue. 

- the Specified Number adjustment takes effect on 16 July 1992. 

- the current Specified Number of 102.6797 CSR csdinaiy shares 

for each option bond convened, shall apply until S pm, 15 July 1992. 
Bondholder who lodge their notice of option bond conversion with 
CSR or any of the other conversion agents, before 5 pm. 14 July 
1992. win also qualify for the 1992 final dividend of AS0.10 per • 
CSR ordinary share, to be paid on 5 Augnst 1992. 

-from 9.00 am, 16 July 1992. the Specified Number of 104.7528 CSR 
ordinary shares for each option hood converted, shall apply. The 
1992 final dividend wQl not apply for option bonds converted on or 
following this date. 


CSR Limited 
Level 24 

] O'Connell Street 


is 2000 


D. Murdeit 
Company Secretary 
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Hie Europe of corporate opportunity knows no frontiers. 


(n executive suites around the globe January 1,1993, is a red-letter day. As 
of then Europe will be the world's largest internal market - further enhanced by 
the economic opening of oiir neighbours to the east For managers with enter¬ 
prising spirit, a rare opportunity. But howto capitalize on it? 

With DG BANK at your side, you are assured a competitive edga Because 
DG BANK is a banking partner who has long been at home in Greater Europe, 
acquiring invaluable in-depth know-how. These resources - combined with 
precise timely intelligence on national markets and their specific idiosyncra¬ 
sies - are CfuctaL They atone make possible the systematic planning essential 
tor your success. DG BANK aggressively supports domestic companies in 


their activities abroad. And, in turn, assists foreign business in gaining a foot¬ 
hold on the domestic maikeL 

DG BANK expertise is to a great extent founded upon its own bases at the 
business centres of the EC. Furthermore, DG BANK has access to the exten¬ 
sive European branch network of the UNICO member banks. And In its Impor¬ 
tant home market - united Germany - DG BANK is solidfy backed by the 
broad base of the cooperative banking system which it heads. To tap new 
markets - including those of our neighbours to the east - talk with DG BANK. 
We give your ideas perspective. 

DG BANK London Branch, 10 Aldersgate Street, London EC1A 4XX, Eng- 

DG&4NK(0 


land, Telephone (71) 7266791. Telex 886647, Telefax (71) 606273B 

OG INVESTMENT BANK Ltd. 10 Aldersgate Street, London EC1A 4XX, Eng¬ 
land, Telephone (71) 6000539, Telex 914958,Telefax (71) 6062738. 

Head Office: DG BANK, Am Plate der Republic RO.Box 100651, D-6000 
Frankfurt am Main 1,Tel(69) 7447-01, Telex 412291. Telefax (69) 7447-1685. 


Offices in: New York, Los Angeles, Atlanta, Rio de Janeiro, Hong Kong, Sin¬ 
gapore, Tokyo, Kuala Lumpur. Amsterdam, Luxembourg, Paris, Zurich, Moscow, 
Bucharest 
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To the Holders ofWarrants 
to subscribe ibr shares of common stock of 

HANSHIN ELECTRIC RAILWAY CO., LTD. 

(the'Company "J 

issued in conjunction with an issue 
by the Company of 

U.S. $150,000,000 
3% per cent. Bonds due 1993 


NOTICE IS HEREBY GIVEN, in accordance with Claase4 (A) of the 
Instrument dated 2nd November. 1989 under which the above 
described Warrants were issued, that by a merger agreement (die 
"Mercer Agreement") dated 29th May. 1992 entered into between 
the Company and Hanshin Beal Estate Co., Ltd. ("Hanshin Beal 
Estate"), a c onso lidated subsidiary of the Company, Hanshin Real 
Estate will mags into the Company subject to approval at the 
T Tpgringg of the shareholders of Hanshin Real Estate and of the 
Company lobe held on 23rd June and 2Bth June. 1992, respectively. 
The merger will become effective as of 1st October; 1992. 

The Company will be the continuing corporation pursuant to the 
Merger Agreement, and in accordance with Clause 3 fvj) of the 
Instrument, there will be no adjustment to the subscription price of 
the Warrants with respect to shares of common stock of the 
Company to be issued to shareholders of Hanshin Real Estate hi 
proportion to their respective shareholdings in Hanshin Real 
Estate immediately prior to such mergec 

Hanshin Electric Railway Co., Ltd. 
By: The Sumitomo Trust and Banking Company, Limited 

as Principal Peking Ageat 
Dated: 12th June. 1992 


At the Annual General Meeting held in Luxembourg 
on Friday, May 29th, 1992, the shareholders of 

Attel Finance SA 

approved a dividend of 23 US cents per share, 
an increase of 15% over the dividend paid in 1991. 

The dividend is payable on June 18th, 1992 against 
presentation of coupon No. 6 at the offices of 
Banque de Luxembourg SA, 80, Place de la Gare, 
P.O. Box 2221,1616 Luxembourg, Tel. 00352-499241, 
Tx. 2451 blopc / 3757bluxh, Fax 00352-483337. 


A Attel 
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INTERNATIONAL COMPANIES AND FINANCE 


Investcorp pays $375m 
for Circle K business 


By Nikfcf Tall In New York 

CIRCLE K, the Arizona-based 
convenience store chain, has 
signed a definitive agreement 
for the sale of its business to 
CK Acquisitions, an investor 
group led by Bahrain-based 
Investcorp. 

The price tag, however, is 
only $375m, compared with 
$42Sm envisaged under a pre¬ 
liminary accord three months 
ago. 

Circle K filed for bankruptcy 
protection over two years ago, 
and the deal is subject to 
approvals from both the bank¬ 


ruptcy court and the compa¬ 
ny’s creditors. 

The preliminary agreement 
was opposed by the official 
bondholders' committee at Cir¬ 
cle K. although three other 
creditor groups have already 
said that they support the 
revised deal. 

Circle K operates some 3,400 
convenience stores in 32 states. 

Investcorp and its partners, 
meanwhile, have built up sig¬ 
nificant retail interests in the 
US - most notably, acquiring 
Saks Fifth Avenue, the depart¬ 
ment store chain, from 
Britain’s BAT Industries. 


• Child World, the ailing toy 
retailer which is also operating 
under the protection of Chap¬ 
ter II of the US bankruptcy 
code, has petitioned the courts 
for permission to liquidate 
stocks and close remaining 
stores. 

The company said it was in 
talks with Lionel Corporation 
about merging the two compa¬ 
nies' businesses, but that in 
the absence of an agreement, it 
expects to initiate gcang-out-of- 
business sales "within a short 
period of time ”. 

A bankruptcy court hearing 
has been set for Jane 13. 


Chrysler to appeal wipers fine 


CHRYSLER, the US car-maker, 
is to appeal a federal jury’s 
decision to fine It |lL3m for 
infringing inventor Mr Robert 
Kearns' patent for intermitt- 
ment wipers, Reuter reports 
from Detroit 

“We believe the amount of 
the verdict is unreasonable and 
excessive, and for exceeds any 
possible value of the Kearns’ 
patents," Chrysler said. 

“Chrysler developed and 
patented its own intermittent 
windscreen wiper system, 
which we believed and con¬ 
tinue to believe did not 


Infringe Mr Kearns’ patents.” 

Mr Kearns, 64, won the 
patent case against Chrysler 
last December. A federal jury 
found that Chrysler Infringed 
on four patents for intermitt- 
ment wiper systems designed 
by Mr Kearns. 

However, in the latest deci¬ 
sion, the jury ruled Chrysler's 
infringement was not wilful 
and ordered the company to 
pay Mr Kearns $0.90 for every 
vehicle sold with the wiper sys¬ 
tem between May 1977 and 
August 1988. According to 
court documents, Chrysler sold 


ConAgra predicts small 
earnings rise for year 



By Nikki Taft 

CONAGRA, the diversified US 
food group, expected earnings 
per share to show only a «maii 
advance for the year ended 
May 31. 

It predicted (hat sunrlngn far 
the 12 months would be about 
$L50 a share, compared with 
$1.42 in 19804L Earnings for 
the final quarter would proba¬ 
bly be static at around 43 
cents. 

Some parts of ConAgra’s 
business have faced tough 
operating conditions in recent 
months. Its consumer frozen 
foods business . has been 
embroiled in a price-war, with 


ConAgra’s Healthy Choice 
brand coming under intense 
pressure from other manufac¬ 
turers of reduced calorie frozen 
dinners, Wkw Nestis and Worn? 

On the cattle feed front, Con¬ 
Agra said there was a return to 
profits “a few months ago", but 
it acknowledged that chicken 
products, like cattle feed, expe¬ 
rienced a cyclical downturn in 
1991-92. It suggested results 
here could improve “meaning¬ 
fully” in the new financial 
year, if industry supply was 
not excessive. 

ConAgra said 1992-93 earn¬ 
ings should rise "significantly” 
in the last nine months, after a 
flat first quarter. 


12^564.107 vehicles during that 
period. 

Mr Kearns said be was seek¬ 
ing anywhere from $3 to nearly 
$30 per car, or $37.7m to $377m 
In damages. Had the jury 
found Chrysler’s actions wilful, 
US District Court Judge Avem 
Cohen could have awarded Mr 
Kearns triple dam ages. 

Mr Kearns, a former engi¬ 
neering professor, said he 
would also file an appeal with 
the US Circuit Court of 
Appeals in Detroit to seek an 
extension of his patents, which 
expired in 1988. 

Equity move at 
Salomon Bros 

By Martin Dickson 
In New York 

SALOMON Brothers, the New 
York investment bank recover¬ 
ing from last year’s Treasury 
bond auction scandal, yester¬ 
day moved to strengthen its i 
battered DS equity operation 
with the appointment of Mr 
Rodney Berens as co-head of 
the department. 

Mr Berens, 47, formerly in 
charge of global research at 
Morgan Stanley, will share 
responsibility for the depart¬ 
ment with its existing head, Mr 
Bruce Haekett, and like him 
will join the executive commit¬ 
tee which runs the securities 
firm. 


Lyonnaise 
des Eaux 
sees 20% 
recovery 

By William Dawkins In Paris 

LYONNAISE des Eaux Dmnez, 
the French water utility-to- 
constructten group, yesterday 
forecast a 20 per cent profits 
recovery for the current year 
and said more asset sales were 
on the way. 

Mr Jerome Monod, chair¬ 
man, said that the group 
expected to achieve the 
earnings improvement despite 
the continuing poor 
clima te in building and con- 
stracthm. 

Net profits last year fell to 
FFrl.L7bn ($2i8.3m) from 
FFrl.4bn in 1990. 

Mr Monod said the group 
was planning to seD a 2 per 
cent stake in Havas, the 
French media group, next 
month and its remaining ijj 
percent in Havas some time in 
the next year. 

The group was also planning 
to sell United Westhuroe, its 
lossmaktng Canadian building 
materials subsidiary, but not 
before 1993, by when United 
Westbume should be breaking 
even. 

The group made a FFrlBTbn 
profit from asset sales 
last year, in line with 
its policy of focusing on its 
main businesses and curbing 
debts. 

• Mr Jean-Loois Beffe, chair¬ 
man of Saint Gobain, the 
glass and pipe-making 
group, yesterday forecast that 
net profits this year 
would exceed last year’s 
FFr2-5bn. 

The US economy showed 
dear signs of recovery and 
sales in Germany were holding 
up well, he told a sharehold¬ 
ers* meeting. 


Correction 
Investment in 
Quebec survey 

THE chairman of 
Hydro-Quebec is Mr Richard 
Drouin, not Brown, as wrongly 
stated in a picture caption on 
page three of the Investment in 
Quebec survey on June 2 . . 


Upjohn re-applies 
for FDA approval 
of contraceptive 


By Alan Friedman 
in New York 

UPJOHN, the US drugs 
company, has applied to the 
Food and Drug Administration 
(FDA) in Ihe hopes of getting 
approval to market an injecta¬ 
ble contraceptive product in 
the US. 

The company said it would 
seek approval a second time to 
market the drug Depo-Provera 
as a contraceptive. 

In the 1970s, the FDA 
declined to give the green light 
for the drug’s marketing as a 
contraceptive because of ques¬ 
tions about its safety. A board 
of public inquiry, later asked 
by Upjohn to review the FDA 
decision, ruled against the 
company in 1984. 

The key concern at the FDA 
was data from an Upjohn study 
suggesting Depo-Provera 
caused breast cancer in bea¬ 
gles. The FDA has since 
decided the beagle dog was not 
an appropriate animal model 
for predicting cancer effects in 

h umans . 

The drug is, however, 
already on the US market for 
use in treating kidney and 
endometrial cancers. Analysts 
estimate its US sales at $I08m. 
while revenues from non-US 
markets,'where the drug is 


sold in some 90 countries as a 
contraceptive and as an anti¬ 
cancer product, are estimated 
at an additional $74m. More 
than 30m women in 60 coun¬ 
tries are understood to use the 
drug as a contraceptive. 

Although Upjohn has not 
conducted any new studies of 
the drug since withdrawing its 
last application, it has told the 
FDA a study by the World 
Health Organisation concluded 
the use of Depo-Provera as a 
contraceptive did not consti¬ 
tute a health risk. 

• Mr Melvin Goodes, chairman 
of Warner Lambert, the US 
pharmaceutical and consumer 
products group, expects sec¬ 
ond-quarter 1992 net e a rn i ngs 
per share to rise by 13 per cent 
year-on-year, suggesting a net 
profit of about $175m- Earnings 
per share would be about $L3Q, 
against $1.15 In the same 
period, of 1991. 

Mr Goodes said the rise 
would place Warner-Lambert 
on track to improve full-year 
1992 e a rnin g s by about 15 per 
cent. But full-year comparison, 
is only appropriate when com¬ 
paring 1991 earnings before a 
$544m accounting adjustment, 
and other restructuring 
charges. Net income in 1991 
was only $34.8m after all 
charges were taken. 


Wang flies more patent 
suits against Japanese 


By Louise Kehoe 
In San Francisco 

WANG Laboratories, the US 
office computer company, has 
filed suit against the US sub¬ 
sidiaries of Mitsubishi Electric 
and NMB Semiconductor, both 
of Japan, charging that they 
are selling products that 
infringe Wang patents. 

Wang claims Mitsubishi and 
NMB used its patented single 
in-line memory module (SIMM) 
technology without license. A 
SIMM is a holder for multiple 
memory chips that plugs Into a 
computer circuit board to add 


memory capacity. The devices 
are widely used in personal 
computers. 

The suits are the latest move 
in an aggressive patent 
enforcement effort by Wang. 
Last August, Wang won a simi¬ 
lar case against NEC and Tosh¬ 
iba. 

The US court awarded Wang 
damages of $&3m and ordered 
the two companies to halt 
manufacturing and sale of 
SIMMs in the US. 

Since: "then. Wang has 
readied licensing agreements 
with over 30. US mid foreign 
companies. 


CONTRACTS & TENDERS 


TELECOMMUNICATIONS 
OUTSIDE PLANT PROJECT 

Prequalification Notice To Prospective Bidders 

The HUNGARIAN TEXECXXVlMUraCAllO^ COMPANY LUX is to invite Bidders in 1992 
for the installation of a local loop access network in Central Budapest. 

The size of the area to be cabled is approximately .5 square kilometres. The installation is for 
approximately 85,000 lines, the majority of which shall be realized with copper wire cables. 
Major corporate users and remote switching unites) shall be connected to the central exchange 
with optical transmission lines. 

The tender will call for the provision of materials including cable, installation of a new duct 
and cable network, and cut-over work associated with a new exchange installed by another 
Contractor. 

The work to commence early 1993 with completion by early 1994. 

The project will partly be financed by the EUROPEAN BANK FOR RECONSTRUCTION 
AND DEVELOPMENT. The tender is expected to be issued in late July, 1992, under the 
guidelines of EBRD. 

Individual companies and consortia who have the capability to complete this major project and 
who wish to be considered for prequalification are invited to submit a capability statement 
containing: 

- company profile including type and size of the company, and 
financial statements for the last 2 (two) years, 

- details of similar telecommunications projects completed 
in the last 10 (ten) years, 

- current contracts being executed, by value and completion date, 
to the following address: 

HUNGARIAN TELECOMMUNICATIONS COMPANY LTD. 

Mr. A. Kov&cs 
Tender Bureau 
Budapest 
Krisztina krt. 55. 

Hungary H-1541 
Tel.: +361-155-5198 
Fax.: +361-155-0446 

by 10th July 1992 

Companies and consortia seeking further information should contact HTC at the above 
address. 

Qualified Bidders will be invited to prepare their bids in accordance with the tender 
documents. 


TELECOMMUNICATIONS RURAL DEVELOPMENT PROJECTS 
Prequalification Notice To Prospective Bidders 

The HUNGARIAN TELECOMMUNICATIONS COMPANY LTD, is to invite Bidders in 1992 for the 
torn-key realisation of two associated projects in the frame of HTC's Rural Development Program, 
partly financed by the EUROPEAN BANK FOR RECONSTRUCTION AND DEVELOPMENT. 

Accordingly, two independent tenders are expected to be issued in late July, 1992, under the 
guidelines of EBRD. The tenders will cover 11 rural districts (primary areas) of Eastern Hungary, 
managed by 4 regional Directorates of HTC, Sub-projects, covering one region each, will be 
awarded independently, therefore Bidders will be allowed to submit their bids for either region. 

The work to commence early 1993 with completion of all regions by early 1996. 

- Rural Microwave Systems Project: 

This project will cover the design, supply, delivery, installation and 
commissioning of 

- 7 point-to-multipoint subscriber radio systems, operating in the 15 GHz band, 
located in 2 regions (managed by the Miskolc Directorate and Debrecen - 
Directorate), and 

-18 point-to-point multichannel radio links, operating in the 15 GHz band with 2J& . 
and 84 Mbps transmission speeds, respectively, located in 3 regions (managed by 
the Budapest Regional Directorate, Miskolc Directorate and Debrecen 
Directorate), 

including the microwave and multiplex equipment together with the associated 
antenna towers, containers, power supply units, etc« 

- Rural Cable Networks and Transmission Systems Project: 

This project will cover the design, supply, delivery, installation and commissioning 
of optical ground and aerial cables (with 6 fibres, as an average) as well as 2 to 34 • 
Mbps transmission systems. The associated outdoor plants «b«ll be constructed in -' 
an overall route length of460 km. Along the optical routes local copper wire cables 
(with 15 to 100 quads) shall also be laid within the settlements on an overall length 
of 200 fan. 34 optical transmission systems shall be established together with the - 
required multiplex configurations. The project will involve 11 districts of 4 regions .' 
(managed by the Budapest Regional Directorate, Miskolc Directorate, Debrecen - - 
Directorate and Szeged Directorate). 

Individual companies and consortia who have the capability to complete any of these major 
projects and who wish to be considered for prequalification are invited to submit a capability 
statement containing: 

- company profile including type and size of the company, and financial statements 
for the last 2 (two) years, 

- details of similar telecommunications projects completed in the Last 10 (ten) 
years, 

- current contracts being executed, by value and completion date, 
to the following address: 

HUNGARIAN TELECOMMUNICATIONS COMPANY LTD. 

Mr. A. Kovacs 
Tender Bureau 
Budapest 
Krisztina krt, 55. 

Hungary 

H-1541 

TeL +361-155-5198 by 10th July, 1992. 

Fax.: +361-155-0446 

Companies and consortia seeking further information should contact HTC at the above address. 
Qualified Bidders will be invited to prepare their bids in accordance with the tender documents. 
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On November 5th an empire 
collapsed. 

The discovery of Robert 
Maxwell’s body in the sea off 
Gran Canaria sparked a series of 
questions that have remained 
unanswered for too long. 

Now the real story can be told. 

Specialist FT writers have been 
digging deep into the Maxwell 
empire. 


THE BIG LIE: 


&r 


i 


# 



INSIDE 

MAXWELL’S 

EMPIRE. 


They’ve had access to 
Kremlin files. Their enquiries 
have taken them to the U.S., 
Eastern Europe, Liechtenstein 
and the Middle East. They’ve 
spoken to former Maxwell 
insiders who, for the first time, 
have given their version of 
events. 

The story tells of the 
complicated web of deceit into 
which so many were drawn. 
“THE BIG LIE”, unravels this 
web and explains how one man 
was able to delude the financial 
world. 

It tells of the divisions and 
strains in both his family and his 
companies; the rages, the firings, 
the lies, the revenge. 

This exclusive story unfolds in 
six consecutive episodes. 

It begins tomorrow, only in the 
FT, and it answers the questions 
he never would. 
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INTERNATIONAL CAPITAL MARKETS 


PAN-HOLDING 

SOQETE ANONYMS 
LUXEMBOURG 

The Arana! General Meeting of Shareholders which took place on 
June 1,1992, approved the accounts for the year 1991- 
The Unconsolidated Profit and Loss Account shows a Net Profit of 
USD10929.860. 

After the transfer to the Contingency Reserve of the net realised 
gain cm sales of investments and on foreign exchange of USD 
6,833,205, there remains a net investment income of USD 
4,096,655. 

The Annual General Shareholders' Meeting declared a 1991 amroal 
dividend of USD 9.50 to shareholders oF record at (dose of market 
on June 30.1992. This compared to the USD 8.50 dividend pmd in 
1991 for the year 1990. It should be noted dial an extraordinary 
dividend of USD 150 was also paid that year in honor of the 
Company’s 60th anniversary. The USD 9-50 dividend, which is 
free of withholding tax In Luxembourg, will be payable as from 
July 1.1992 onwards. 

The Chairman indicated that cash reserves represented nearly 13% 
of assets as compar e d to nearly 20% at the end of 1990. During the 
course of the year, the North American segment of the portfolio 
rose to roughly 27% of assets (versos 23% at the end of 1990), 
whereas die European allocation fell by 5 J5 points, declining from 
43.5% to 38%. Investments in the Pacific Basin rose fay 8 points, 
increasing from 12% to 20%; Japan re presented no more than two 
thhds of this regional allocation, die remaining third having been 
invested in the smaller Asian markets, notably Hong Kong and 
Singapore. 

The unconsolidated nee asset value as of December 31, 1991 was 
USD 541.71 for each of the 550,000 shares of USD 200 par value 
farming the capital. This value compare s with USD 491.08 as of 
December 31. 2990, for each of die 615.000 dazes of USD 100par 
value, which represents an increase of 1031% for the year 1991. 
Taking into axount the USD 10.00 dividend paid, the increase is 
1234%. 

As of May 31,1992, the unconsolidated net asset valne amounted 
to USD 54831 per share, showing an increase of 131% when 
compared to the unconsolidated net asset valne as of December 31, 
1991. 

As of May 31, 1992, the consolidated net asset value was USD 
566.43 against USD 555.84 as of December 31,1991. 


Pan-Holding shareholders were therefore well protected over both 
short aid long-term periods. Over the past five years (end of May, 
1987 through end of May, 1992, Le. until the eve of our General 
Meeting) which spanned a particularly difficult period (1987 stock 
market crash, 1989 mini crash. Gulf war, recession.-) the net 
oncxmsolidated asset value of Pan-Holding expressed in USD and 
excluding dividends dividends, increased by 27.93%. Over this 
same period, the Morgan Stanley World Index (MSCI World) 
expressed also in USD posted only an 11.63% increase. 
Considering Pan-Holding's geographically diverse shareholder 
bee, results varied according to the currency of reference. Thus, 
US Dollar based investors benefited fully from the USD share price 
appreciation (+27.87% over five years, the discount having 
remained stable). For European based investors, die fact tiiat Pan- 
Holding is quoted in USD, has historically been to their advantage. 
However, over the period currently in question, the dollar’s 
weakness (down approximately 12% over 5 years versus various 
European currencies) resulted in a lesser level of stock price 
appreciation (approximately +12% over 5 yean). 

In conclusion, the management principles of Pan-Holding (broad 
international diversification and long teem, investment strategy) 
which support the goal of capital appreciation with minwnmn risk, 
are still valid. This policy has led to die avoidance of the sometime 
I brutal consequences of short fern market volatility, and has offered 
good long tenn protection to all shareholders, regardless of then- 
base currency. 


Brokers’ secret weapon is wrap 

Patrick Harverson examines the appeal in the US of these accounts 


I N Wall Street’s drive to dis¬ 
cover new ways to make 
money from retail stock- 
broking. the wrap account has 
become an important weapon. 

Yet this hottest new product 
in the money management 
business has itself recently 
come under fire with critics 
arguing that the wrap account 
gives investors little in return 
for their money. 

The concept is not particu¬ 
larly new - early versions 
date back a decade or more - 
but it is only in the past year 
or so that the product has 
really taken off with individual 
investors. 

Normally, broking houses 
charge customers for a variety 
of separate services like invest¬ 
ment advice, order execution, 
custody and clearing - 
charges that fluctuate depend¬ 
ing on how often the customer 
trade s in the market. 

With a wrap account, the 
broker hands over the respon¬ 
sibility of managing the cus¬ 
tomer's assets to an approved 
professional money manager, 
and in return the customer 
pays the broker a flat fee 
(based on a percentage of the 
assets under management) for 
finding the money manager 
and servicing the account. 

For the investor, the wrap 
account has a two-pronged 
appeal First, it puts a cap on 
broking costs. Investors prefer 
paying a flat fee because it pre¬ 
vents stockbroking firms from 
promoting high-commission 

I l K Macau in 
hotel deal 

HONGKONG Macao 
(Holdings), a mainland-con¬ 
trolled property Investment 
group, has announced plana to 
acquire an 81 per cent stake in 
the Hyatt Xian Hotel for 
US$423m, AP-DJ reports from 
Hong Kong. 

The purchase from Land- 
trade Engineering & Develop¬ 
ment, a closely-held Hong 
Kong group, will be partly 
financed through a share issue. 

Hongkong Macau said it 
would issue 16 m shares, repre¬ 
senting 10.4 per cent of its 
existing capital, at HK$1430 
each, an 83 per cent premium 
to their previous close. - 


This announcement appears as a matter of record only. 


products or indulging in 

"churning” — the imnerggsary 

trading of stocks in a customer 
account just to boost revenues. 

The second selling point is 
that investors with $50,000 to 
$100,000 in their brokerage 
accounts can get access to pro¬ 
fessional money managers who 
normally hanflip individual’s 
accounts valued in their mil¬ 
lions. ha a country where the 
best investment managers are 
treated like superstars, this is 
a strong draw for private inves¬ 
tors. 

To the money manager, wrap 
accounts not only bring in 
extra, business, but it is busi¬ 
ness that requires no market¬ 
ing or servicing effort All the 
manager has to do is make the 
investment decisions. 

Stockbrokers, meanwhile, 
love wrap accounts. They are 
an especially lucrative product 
The standard fee is usually 
between 2 per cent and 3 per 
cent of the assets held in the 
account In comparison, inves¬ 
tors pay l per cent or less for 
investment funds, and brokers* 
commission charges for trad¬ 
ing stocks in an averagely 
busy account are even 


up allowing the broker to han¬ 
dle all of bis fiwanrifli assets. 

This is the great prize bro¬ 
kers hope the wrap account 
will help them win. As the US 
savings rate rises, Wall Street 
is competing hard with banks 
and insurance companies to 
attract the billions of new 
investment dollars. 

Yet stockbrokers are not the 
only financi al companies to 
discover the allure of wrap 
accounts. Banks like Chase 
Manhattan, insurers like Equi¬ 
table and giant fund groups 
like Fidelity are also now offer¬ 
ing versions of the wrap 
account to customers. 

It is difficult to get hold of 
statistics to show how fast 
they have grown, although 
industry experts estimate that 
about $30bn is currently held 
in wrap accounts. Shearson 
Lehman is the leader In the 
field, and has 60,000 clients in 
wrap accounts with total 
assets of $13bn. Moreover, they 
are currently selling like hot 
cakes. A few weeks ago an 
executive at the firm said that 
Shearson was selling wrap 
accounts at the rate of $7,000m 
a month. 


The wrap account also 
attracts the type of investor 
brokers love - the conserva¬ 
tive client who is more likely 
to stay with the broking firm, 
who is likely to be less active 
in trading the market (thus 
keeping brokers' execution 
costs down), and who may end 


D espite its popularity 
with investors, the 
wrap account has its 
critics in the investment com¬ 
munity. 

The common complaint is 
that the 3 per cent annual fee 
is for too high, and that 
investors get little In return for 


their money that they cannot 
get cheaper elsewhere. 

Brokers say Investors get 
access to the investment exper¬ 
tise of top-level money manag¬ 
ers. Yet money in a big US 
investment fund is in the 
hands of equally experienced 
professionals, and the average 
expense ratio on mutual hinds 
is 1 per cent or total 
assets. 

Contrary to what some 
investors may think, their 
wrap account does not entitle 

ttiem tO particular indiv idual 
attention from the money man¬ 
ager. 

Mr John Gepfert, an invest¬ 
ment consultant noth the Ran¬ 
dolph Group in Connecticut, 
believes the small fee that the 
money manager receives (usu¬ 
ally around 03 per cent of the 
assets), makes it improbable 
that he or she will devote a 
great deal of time to the 
account. “You can’t be avail¬ 
able to a $100,000 client who is 
paying you only SO basis points 
a year,” says Mr Gepfert 

There are also concerns 
about disclosure (how much do 
investors know about who is 
managing their money, where 
It is befog invested, and bow 
the fee is split between broker 
and manager?), about potential 
conflicts of interest between 
broker and manag er, and about 
the quality of managers recom¬ 
mended. by brokers. 

There are 17,000 registered 
investment advisers in the US, 
and any one of them could 



Tony Andrews 

Wrap accounts are proving hard to beat on Wall Street 


manage a wrap account. In 
their defence, brokers say they 
only choose the best to put 
before customers. 

Industry concern about wrap 
accounts has been sufficient to 
attract the attention of the 
Securities and Exchange Com¬ 
mission. At the behest of the 


investment community, the 
SEC has been' looking into 
wrap accounts for about a 
year. Although it has no cur¬ 
rent plans to take any action, 
industry insiders believe the 
least the SEC will want to do is 
improve the level of disclosure 
to wrap account holders. 


Tightening of controls on Japanese non-banks delayed 


By Robert Thomson In Tokyo 

THE PROTRACTED parlia¬ 
mentary debate over Japanese 
peace-keeping personnel has 
delayed the passage of amend¬ 
ments tightening the Ministry 
of Finance’s control over 
Japan’s non-banking ffrumriai 
sector. 

Non-banks, meaning con¬ 
sumer credit, fearing and hous¬ 
ing finance companies, have 
become the Japanese financial, 
establishment's favourite 
scapegoat for the rampant 
lending for stock and land 
speculation in the late 1980s. 

hi wanting to be semi to be 
tackling speculation, the 
Finance Ministry, with-broad 


support from Japanese politi¬ 
cians, has proposed revisions 
of the Loan Business Law that 
will force the non-bank institu¬ 
tions to provide more informa¬ 
tion about their business activ¬ 
ities. 

By pushing for the changes, 
the ministry is extending its 
authority over a sector which 
has been the responsibility of 
the Ministry of International 
Trade and Industry (Mlti). as 
non-banks such as leasing com¬ 
panies are in Japan more 
closely identified with indus¬ 
try. 

Miti does not oppose these 
amendments, which may be 
presented to parliament today, 
depending on the fete of the 


peacekeeping debate, but it is 
concerned that increasingly 
tough controls will strangle 
the companies’ important 
industrial role. 

The non-banks are concerned 
by the vague wording of the 
proposed amendments. For 
example, it is proposed that the 
Finance Ministry exercise 
greater authority over the 
institutions' loans related to 
“stocks, etcetera". 

“We are very worried about 
that etcetera,” said Nippon 
Shinpan, the country’s largest 
consumer credit company. “A 
lot depends on how they inter¬ 
pret etcetera. We are watching 
very closely.” 

. Mr Tsutomu Hata, the 


finan ce minister, argues that 
non-bank lending has grown 
“quite quickly” over the past 
few years, and “we need rules 
to ensure their credibility”. 

From last March , the minis¬ 
try was empowered to gather 
information on non-banks’ 
property loan exposure, and 
the planned revisions will 
allow it to demand details 
about other types of loans and 
about large customers. 

Part of the concern of compa¬ 
nies such as Nippon Shinpan is 
that the ministry will continue 
to crack down on so-called 
“non-banks", while taking a 
softer line on the bank non¬ 
banks, the affiliates of commer¬ 
cial banks which were particu- 
•— 


larly active speculative lenders 
during the late 1980s. 

Leading Japanese banks 
have links to hundreds of these 
non-banks, and the Finance 
Ministry Is keen to play down 
their problem loans as It was 
responsible for their behaviour 
and because it wants to ease 
fears about the health of the 
banking system. 

The non-banks independent 
of banks fear that the ministry 
is tMing parliamentary concern 
about collapsing stock, and 
land prices to fulfil a long-held 
ambition to restrict their activ¬ 
ities. However, the ministry 
insists a tightening of coatroL 
is a necessary result of the 
non-banks’ larger lending role. 


11th June, 1992 


This announcement appears as a matter of record only. AS ttte foregoing securities have been sold and purchased. 

SANDHURST ASSETS INC. 

9000 Sunset Boulevard, Suite 903 
Los Angeles, CA 90069. 

USA 

TEL: (310) 247-4560 
FAX: (310) 247-8257 


TOYOTA 

TOYOTA MOTOR CORPORATION 


(Incorporated with limited liability in Japan) 


Has acquired effective 30th September 1991 
In a private transaction 


CANNON EXHIBITION LIMITED 
Formally a wholly owned 
subsidiary of 
Cinema 5 UK LTD. 
for £8,000,000 

The company owns 44 cinemas 
in the United Kingdom 


Has acquired effective 13th December 1991 
in a private transaction 


5000 Shares representing 
10% of 

COMFINANCE S.A. 
for £15,000,000 


U.S.$1,000,000,000 
6% per cent. Bonds 1997 


U.S. $100,000,000 

GW 

Great Western Financial 
Corporation 

Floating Rate Notes Due 1995 


ISSUE PRICE 101.205 PER CENT. 


Nomura International 
Credit Suisse First Boston Limited 
Goldman Sachs International Limited 
Lehman Brothers International 
Morgan Stanley International 
Sakura Finance International Limited 
Swiss Bank Corporation 
UBS Phillips & Drew Securities Limited 


Merrill Lynch International Limited 
Deutsche Bank Capital Markets Limited 
KOKUSAI Europe Limited. 
J.P.Morgan Securities Ltd. 

Nikko Europe Pic 
Sanwa International pic 
Tokai Bank Europe Limited 
S.G.Warburg Securities 


Interest Rate 

Interest Period 

Interest Amount per 
U.S. $50,000 Note due 
14th September 1992 


5%% per annum 

12th June 1992 
14th September 1992 


VS. $685.42 



Interest Rate 
Interest Period 

Interest Amount per 
U.S. $10,000 Note due 
14th December 1992 


ofc/o per annum 

12th June 1992 
14th December 1992 


U.S. $289.79 


Credit Suisse First Boston Limited 
Agent 


Credit Suisse First Boston Limited 
Agent 



TRADING STRATEGIES IDEAS 



The Chase Manhattan Corporation 
U.S. $400,000,000 

Floating Rate Subordinated Notes due 2009 

For the three months llch June. 1992 to llth September, 1992 
the Notes will emy an interest rate of 5)4% p^TarmumwiA a 

' us - ’"w® J 

Bankers Trust ' 1 ' “ 

Company, London i 


Agent Bank 
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GPA deal 
creates new 
source of 
funding 

Tracy Corrigan 

THE Erst securitisation of 
akcraft leases fay GPA* "the 
msn leasing company, yester¬ 
day. has created a tew source 
of funding for the ailing air¬ 
line industry.' 

The '9521m ; issuer arranged 
by Citib ank, Is hadneii by 14 
aircraft purchased by GPA and 
leased to nirUne* including 
British Midland Airways. Phil¬ 
ippine Airlines and Spanair. 

“It opens up* new investor 
base for the financing of air¬ 
craft la the 1990s, In an indus¬ 
try which is projecting signifi¬ 
cant financing’ needs”, said Mr 
Andrew maker, a maw apt up 
director of Lehman Brothers, 
joint lead manager of the 
transaction. -. 

According to Standard & 
Poor's,the rating agency, the 
funding costs .of new aircraft 
over tiie next 20 years will 
amount to around $850tm. 

The airline industry has 
been particularly hard hit by 
economic recession. Many 
have been unprofitable and 
have seen, their credit ratings 
dip dramatically. Banks have 
also been tightening their 
belts so their traditional [ 
source of' financing through ! 
bank loans has dried up. 

Japanese investment in air¬ 
craft leases, fuelled by tax ben¬ 
efits, has also tailed off as tax 


The GPA deal is made up of 
five tranches: two public offer¬ 
ings consisting of 9208.4m 
fixed-rate bonds and 
floating-rate notes; a 979.4m 
private placement; and two 
tranches of subordinated debt. 

The bonds have been rated 
AA by SAP. The rating is 
based on' the rental flow from 
the carriers, over 98m in secu¬ 
rity deposits, the. security of 
the aircraft and an additional 
978m loan from Citibank and 
Crfdtt Lyonnais. 

The deal is expected to be 
imitated by airline companies, 
although the diversification of 
aircraft achieved in the GPA 
pool will be difficult for some 
to achieve. GPA, whose puhtic 
offer of 85m shares doses an 
Jane IS, is expected to develop 
a programme-far the securitise j 
ation oflea&epools, -~ •'! 


Dealers switch into Dutch, German paper 


8y Sara Webb In London and 
Patrick Harverson In 
New York 

THE D-Mark currency bloc saw 
firm buying Interest yesterday 
as dealers and investors con¬ 
tinued to switch out of the 
high-yielding European bond 
markets into German and 
Dutch government paper. 


uzi;. 


BONDS 

The German market kicked 
off on a weak note, after Mr 
Hans Tietmeyer, the deputy 
president of the Bundesbank, 
was reported as saying that 
monetary growth was still too 
high, and ruled oat a relax¬ 
ation of monetary policy. But 
bund prices were pulled up 
later by the US Treasury bond 
market which opened on a firm 
note. The LifEe bund futures 
contract opened at 88.29. 
reached a low of 88.17 and 
ended the day at around 8837. 

Traders reported some 
switching out of medium-dated 
bund Issues into the longer- 
dated maturities with the 
result that long-dated bunds 


outperformed the other maturi¬ 
ties. 

News that Mr Theo Waigel, 
the German finance minister, 
had said Germany would not 
permit the convergence criteria 
for the European Monetary 
Union (EMU) agreed in Maas¬ 
tricht to be diluted, also 
helped the D-Mark sector, trad¬ 
ers said. 

Dutch government bonds 
ended firmer, following strong 
buying interest particularly for 
the longer-dated issues. The 
government's latest 835 per 
cent bond due June 2002 closed 
up 12 cents at 9937, while the 
yield fell to 837 per cent from 
839 per cent 

■DOMESTIC buying on weak¬ 
ness helped to lift UK govern¬ 
ment bond prices yesterday 
with the Uffe futures contract 
trading up from its opening 
level of 9738 to end at around 
9731. Volumes In the futures 
market were above-average at 
30300 contracts. 

The benchmark 11% per cent 
gilt due 2003/07 rose from 1196 

to end at 116 %, but supply con¬ 
cerns continued to depress lon¬ 
ger-dated issues beforethe 
Bank of England’snext auction. 


BENCHMARK GOVERNMENT BONDS 


AUSTBAUA 

BELGIUM _ 

CANADA • _ 

DENMARK _ 

FRANCE STAN 

_ OAT 

GERMANY 

ITALY _ 

JAPAN N0110 
No 129 

NETHERLANDS 
SPAIN 
UK GILTS 

us treasury” 

ECU (French Govt) 
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Coupon Of Moo 

10,000 HMB 1Q7JB84 

8-000 03/01 100,6000 

Mg 04/02 101-4500 

0.000 11AM 100-0000 

8.600 03197 08-3388 
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8000 0U02 1005300 
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Prices: US. UK in 32nds. others In dadmaJ 


Yields: Local market standard 
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TecMcal Basal ATLAS Plica Sourcm 


■US Treasury prices rose yes¬ 
terday morning in fliin trading 
on the back of signs of a slow 
economic recovery. 

At mid-session, the Trea¬ 
sury's bellwether 30-year bond 
was £ higher at 101 M. yielding 
7.87 per cent, while shorter- 
dated maturities were A to A 
higher. 

The Federal Reserve 


refrained from any open mar¬ 
ket intervention, with Fed 
funds trading at 3H per cent 

Turnover picked up briefly 
on signs of continued economic 
sluggishness following slower 
than expected May retell sales. 

The Commerce Department 
reported a rise of 03 per cent 
in the month, below the 0.7 per 
cent analysts had looked for. 


The market also took 
strength from signs of an inert 
labour market from the jobless 
rfafny: mrmh ers for the week 
ended May 30, which were 
unchanged at 407,000. 

Analysts had expected a 
decline of about 7,000 to reflect 
the Manorial Day holiday in 
the week. 

■ JAPANESE government 
bonds traded up during the 
day, though dealers said there 
were few fresh factors to move 
the market ahead of the Bank 
of Japan’s quarterly Tankan 
report 

The Tankan, which will be 
released today, is expected to 
show that the Japanese econ¬ 
omy is ski wing. 

The benchmark No 139 
opened with a yield of 531 per 
cent and closed at 5.475 per 
cent, corresponding to the 
highest level of the day, while 
tiie futures contract rose from 
10132 to 10130. 

Short-term interest rates 
slipped, with the rate on 
three-month certificates of 
deposit falling from 4.67 
per ceni to 4.65 per cent, their 
lowest level in over three 
years. 


French deal meets firm demand despite heavy supply 


By Tracy Corrigan 

DESPITE heavy supply and a 
slightly weaker market, a 
FFr2bn nine-year deal for 
Caisse Nationale des 
Autoroutes, the French 
motorway financing agency, 

met firm rforoanri 

INTERNATIONAL 
BONDS _ 

Dealers said that the 9 per 
cent bonds were considered 
reasonably priced to yield 35 
basis points above the 
comparable French 
government bond, with 
demand concentrated among 
overseas invertors. 

Domestic investors remain 
rather more worried amount 
the political uncertainty in the 
wake of Denmark’s rejection of 
the Maastricht treaty last 
week. . .. 

r- In addition to the CNA deal, 
Caisse Centrals de Cooperation. 
Ecauomiqne (CCCE) launched 
a FFrlbDLdeal in the domestic. 


market Elsewhere, the market 
was dominated by a number of 
Latin American deals. 

Tnhimni Brothers launched 
an Innovative bond issue 
backed by the revenue from a 
M exic an toll-road. 
MCTTR-TRIPS (Toll Revenue 
Indexed Participation 
Securities for the Mexico City 
- Toluca Toll Road) Is the first 
of a series of deals in the 
privatisation of Mexico’s road 
infrastructure. 

Three more principal roads 
are expected to be financed in 
the same way. 

Hie development of Mexico's 
infrastructure has In the past 
been financed solely by the 
Mexican government. 

The $207m deal, issued in the 
form of global depositary units, 
will be used to repay a 
gov ernment grant 

The bonds, which have an 
average life of seven-years, 
will be priced later today to 
yield 11.15 per cent to 11.40 per 
cent 

Elsewhere, Merrill Lynch 
structured . a giOOm 


NEW INTERNATIONAL BOND ISSUES 


US DOLLARS 
Ai_P.S.(b)t 
A.LP.S.(ctf 
A.L.P.S.<d|**-t 
Electro! ux(0)t 
Argentina Bone* Tst(h)t 
CANADIAN DOLLARS 
Prav4fNewtoundland(a)t 

STERLING 

Allied London Prope.(Qt 
D-MARKS 

OKB(e)t 


Amount m. Coupon % 


Citicorp 

- Cttfeorp 

- Citicorp 

1.875/1.675Le/tman Bros. 
15/1 Morrill Lynch 

1475/1525SeodamdeoO 


10.75 97.916 


J.Henry Schroder Wsgg 


25/15 Commerzbank 


FRENCH FRANCS 

Csa.Nat.des Autaroutes(8)t 2bn 9 8859 2001 0325 Soe. Sen. 

Club MedltentneefflS _Ibn_ 6.5 FFr550 1999 _ Credit Lyonnais _ 

NEW ZEALAND DOLLAH8 

State Bk of 8Aint(«)t _ 50 _ 9 101.60 2002 2.12B/15 Hembree BK _ 

★★Private placement jGonvertaHo. fWWb equity warrant*, /Floating rate note. IFInal terma. a) Non-oallable. b) Full n ame of 
borrower Aircraft Lews Portfolio Securitisation. Tranche A of S383m deal. Norvcallable. c) Tranche B of S383m deal. 
Coupon pays 80bp over Libor. Non-caJIablo. dl Tranche C of S383m deal, a) Full name of borrower OeaterreicMaclw 
Kon troll bank. Callable at 11D.35pc on 1194, 1995 and 1996 payment dates, f) From July SOcLSI. 1992. Investors can convert 
25 bonds into 28 shares, thereafter conversion Is si tire ratio of 1 share for 1 bond, g) Amount Increased from SlSkn. 
Non-cel table, h) Coupon payable sem (-annually. Issue emorttsee in 8 Installment* starting 28.1252. I) Secured Mortgage 
Debt Tranche of existing CSOm deal. Norvcallable. 


repackaging of Bonex floating 
rate notes through special 
purpose vehicle, Argentina 
Bonex 1989' Tmst. : The 
fixed-rate seven-year bonds are 
priced to yield just over ll per 
cent. . _. __ 


Autolatina Brasil launched a 
$ 100 m five-year deal via ABN 
Amro, which had not been 
priced by the end <hf trading 
yesterday..— . .'.“I..’.. 

• Socidte Gdndrale has 
launched an issue of 5m_rafi 


warrants on the shares of 
Northern Foods, the UK food 
company. 

The .warrants' give the 
holders foe right to buy shares 
at 615p per share, a premium of 
173 per cent_ 


Italian bond 
dealers demand 
delivery ruling 


By Haig Simon ten in Milan 
and Tracy Corrigan in London 

BOND dealers in Italy 
yesterday demanded an urgent 
clarification of the rules on set¬ 
tlement procedures following 
differences that emerged this 
week with some foreign 
counterparties over delivery. 

“I have spent most of the 
past two days arguing with for¬ 
eign customers about this", 
said one angry dealer in Milan 
yesterday. “Reimbursement is 
not enough". 

However. Italian traders con¬ 
tacted universally criticised 
houses which, according to 
some London-based dealers, 
have refused to recognise, on 
tiie grounds of late delivery, 
trades conducted during last 
week’s turbulent markets. 

-Milan may have different 
settlement rules than the Euro¬ 
bond market, but a trade is a 
trade”, said one dealer. 

The Italian government bond 
market has a three-day deliv¬ 
ery period, unlike the seven- 
day period for Eurobonds. 
Moreover, foe Italian system 
does not allow for bond bor¬ 
rowing. leaving Italian Inter¬ 
mediaries highly exposed when 
foreign clients have been late 
to deliver paper. 

“We had to replace the bonds 
our clients couldn't deliver. 

Which was both difficult and 
expensive”, noted one trader. 


“If they’re trading in Italian 
paper, they should know what 
the rules are." 

Many foreign banks plunged 
into the Italian market last 
week on account of the appeal¬ 
ing spreads that emerged 
between the cash and futures 
markets, selling short in the 
cash market in the hope of 
busing baric later. Italian trad¬ 
ers involved were holding 
urgent talks with foreign cli¬ 
ents over ways to resolve the 
disagreements. A few said they 
would be pressing for some 
form of token penalty on cli¬ 
ents which failed to deliver 
bonds in rime as well as foe 
reimbursement of expenses. 

The International Securities 
Market Association (ISMA), is 
seeking to resolve the issue, 
while the Bank of Italy stated 
its strong disapproval of late 
delivery. 

Meanwhile, several London- 
based banks said they accepted 
demands for additional pay¬ 
ments where they had failed to 
deliver, but would not accept 
riaimc Fhat trades had failed 

Disagreement over settle¬ 
ment procedures has been 
highlighted due to the high 
number of trades which were 
not completed due to turbulent 
market conditions last week, 
as the market fell several 
points following the result of 
the Danish referendum on 
MaasfrichL 


Paribas rating maintained 


By Alice Rawsthom In Paris 

PARIBAS, one of France’s 
lpaiiinp investment hna 

emerged unscathed from a 
review by Moody’s, the inter¬ 
national credit raring agency, 
which has decided against 
downgrading the rating on its 
long-term debt after a six- 
month review. 

Moody’s, which put Paribas 
under surveillance pending a 
possible downgrade in Janu¬ 
ary, yesterday announced it 
had decided to maintain the 
bank’s long-term rating at Aa2. 
,. The review coincided with a 
difficu lt period for Paribas 


which recently disclosed it had 
gone Into the red for the first 
time in its history in 1991, with 
a net loss of FFrl84m - due to 
a steep increase rise in provi¬ 
sions. 

Standard & Poor’s, another 
leading US credit rating 
agency. annmmnaH in April it 
was downgrading Paribas from 
AA to AA minus. 

However, Moody’s decided 
against a downgrading because 
it believed -the deterioration of 
its asset quality and profitabil¬ 
ity Will be limited in timn and 

will not threaten the bank’s 
strong business franchise or its 
good financial fundamentals”. 
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ITALY 00-.JHII 

LEEDS PERMANENT 1/B96£| 
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100 112 
IOC 107V 
100 1D4V 
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British Funds.. 

Other Fixed Interest.. 

Commercial, Industrial. 

Financial & Property... 

OH & Gas..._.. 

Plantations. 

Mines. 

0 there.... 


Totals.. 


Rises 

Falls 

Same 

53 

6 

22 

0 

8 

9 

148 

490 

805 

45 

242 

509 

7 

26 

S3 

1 

0 

8 

15 

37 

93 

20 

64 

48 
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EQUITIES 
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- 254 12V Oc.CapHaJ- 244 -4 

66 464 Do.GtarMlMs_ 


65 464 Do. Gcartf Date_644 , 

- 122 * Do.'PKk*9t1MS_122 

- 11 V Mtitimat Wwiwts- U 
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» 
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FA 
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TRADITIONAL OPTIONS 


• First Dealings June 8 

• Last Dealings June 19 

• Last Declarations Sept 3 

• For wtUement SepL 1< 

3-month cell rate indications are 
also shown on this page. 


Calls in Hadlelgb bite, Ingham, 
Other Has* PSdngton and Pro- 
tens toft. Puts in Ingham, Potypfpe 
and HadMrti lads. Put and call In 


OpMte 


JM 

Oft 

Jm 

JM 

•d 

Jm 
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Ate 

te 

te 

Ate 

te 

Fte 
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JM 

te 

te 

Jm 

te 

te 
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63 

80 

90 

4 

11 

17 
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56 

79 

87 

8 

14 

20 
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28 

49 

63 

U 

21 

36 

P6S2I 
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25 

48 

58 

17 

27 

35 
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25 

45 

57 

27 

37 

39 
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32 

45 

23 
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37 

» 
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U9 
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8V 
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— 
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14 
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550 7 21 SI 41 45 51 


220 13 20 24 7 14 17 

240 4 U 15 20 25 29 

390 24 39 44 44 8 12 

420 6% 20 26 18 22 26 


300 30 41 47 3 6 8 

330 9 20 28 12 17 19 

420 44 99 67 24 7 10 

460 13 30 41 12 20 23 

500 25 35 46 6 15 U 

550 34124 23 39 45 46 
M0 5 12 17 74 12 M 

160 Z 54 10 73 26 27 

120 M 21 23 54 U 15 

130 74 16 IB U 16 20 

.390 16 30 36 8 17 19 

«0 44 15 20 29 53 36 

900 43 72 87 11 22 27 

950 16 42 SB 36 6 50 


SkeRTrteL 
(*512) 


■ste _ Ate te Fte Ate te Fte 

Bril Am 280 49 S3 59 3 10 .14 

(*318 ) 300 34 » 47 8 IB 21 

330 U 24 32 22 34 W 


Cldbuy Sth 460 37 « 60 9 15 19 

(*481) 500 14 27 38 29 34 38 


Easters Etec 260 19 24 28 M M 16 

(*272) 280 7 14 18 21 25 28 


550 50 (6 82 8 15 19 

600 20 37 52 30 36 41 

220 9 15 18 11 13 14 

240 3 7 U 26 26 26 


220 U 26 29 7104 M 

240 34 74104 214 23 26 
180 29 37 43 84 15 18 

200 18 27 34 U 25 28 

120 16 20 22 44 9 U 

130 8 13 15 84 14 16 


460 45 50 60 9 22 28 

500 22 30 40 26 43 47 

120 M 20 22 7 94 U 

130 84 16 18 12 15 16 

240 23 27 34 5 10 12 

260 11 16 24 M 18 21 

600 39 56 72 15 26 30 

650 15 31 46 45 53 57 

460 23 36 44 19 23 2B 

500 64 19 26 47 50 51 

250 19 25 31 64 9 11 

280 8 M 21 16 19 21 

420 19 32 37 14 19 23 

460 5 15 20 43 45 46 

330 35 47 57 6 11 13 

360 17 29 39 18 24 26 


Jte Sag tat Jte 3te — 

260 28 33 41 14 44 7 

290 M 19 28 4 11 14 

300 24 9 18 17 22 24 

35 7 11 12 1 3 5 

40 34 74 10 3 54 74 

45 14 54 64 54 84104 

330 23 28 37 2 U 15 

350 34 13 K 15 27 3Z 

390 14 S 12 5 50 54 

213 17 25 30 14 74 11 

232 4 12 20 10 16 20 

252 1 6 13 29 30 33 

240134 224 26 14 44 M 
260 2 11154 U M 20 


VO 20 2b » 2 84 14 
aw 6 15 24 84 18 24 


Scot A New 
1*468) 


Thaae: 

Waur 

M35) 


Midland Bk 420 10 26 35 10 17 22 

1*421 ] 460 14 10 17 44 43 46 

Nailoaat 

Pmr 235 7 14 - ♦ 11 - 

P2371 255 14 --21 -- 

Rtulffi 1100 37 84 125 15 47 62 

PU14) 1150 12 57 100 43 70 85 

tte 160 8 15 19 3 84 u 

1*164) 180 2 64 M 17 19 22 

Scottish 

FDofr 180 44 12134 34 M 13 

(181) 190 2 6 9 94 17 19 

Sean 80 84 12 15 14 4 6 

C 88 ) 90 24 7 9 54 8 9 

Fane 220 74 18 23 34 94 12 

1*223) 2(0 2 8 M 19 21 23 

nan EMI 819 32 48 - 4 23 - 

CMS) 850 12 29 45 16 42 47 

TSB M0 5 11 15 34 8 11 

W) 160 14 3464202223 

Vaai Rtris SO 44 6 74 2 44 54 

nSlJ 60 1 2 4 10 11 12 

weonra 900 32 93 U8 7 31 48 

(*9381 950 18 61 89 30 54 70 


EURO FT-SC mOI (*2614 
MS 2473 2525 2575 2*25 2673 SIS 2775 

5 

202 153 103 56 18 3 1 1 

223166120804523 8 4 

230 - 143 - 70 - 24 - 

243 -155 - 89 - 40 

295 -218 -152 - 98 - 

335 -265 - 200 -145 - 

4 1 1 5 20 55 101 151 

3 5 9 19 35 61 99 M3 


Ate 

8 

- 20 

- 47 

- 118 

te 

13 

- 28 

- 55 

- US 

te 

25 

- 45 

- 74 

- 112 

at m 

37 

- 57 

- 88 

- 125 


FT-SE W&X P2614) 

2430 25W2SS0 26H 2650 27M 27» 2908 


Jn 

176 

126 

76 

31 

7 

1 

V 

V 

M 

191 

M3 

100 

62 

33 

14 

4V 

2 

Ate 

»6 

16? 

122 

85 

56 

34 

19 

10 

Sfp 

223 

181 

141 

106 

78 

53 

3d 

20 

tel 

~ 

241 


172 


113 

" 

67 


British Gas 
(*251> 


Jm 1 1 2 9 38 98 138 198 

M 3 7 12 26 50 89139189 
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TRADITIONAL OPTION 5-month call rates 
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COMPANY NEWS? UK 


Pledge to limit price rises below regulator’s target 

Welsh Water rises to £138m 


By Angus Foster 


WELSH WATER yesterday 
became the first of the ten pri¬ 
vatised water and sewage com¬ 
panies to pledge to raise prices 
- by less than already allowed by 
Ofwat, the water regulator, 
until 1995. 

The company said it would 
limit price increases to 5 per 
cent above the rate of inflation, 
unless the situation changed 
“exceptionally.”' 

The original price cap, set 
during the 1969 privatisation, 
was 6.5 per cent above 
inflatio n until Ofwat’s review 
in 1995. 

Ail the water companies 
have agreed to limit price 
increases this year, often in 
response to Ofwat pressure, 
but Welsh Water is the first to 
extend its pledge. 

Mr John Elfed Jones, chair¬ 
man, said the new cap was a 
reward for customers. 

Ofwat welcomed the move. 
“It will help consumers’ 
pockets,” the regulator 
said. 

But the decision was poorly 
received on the stock market, 
where the shares fell 16p to 
451p- SG Warburg, the broker, 
estimated that the price cap 
would reduce profits by £4m- 
£5m a year. 

Pre-tax profits increased 8 
per cent from £l28m to £l38m 


in the year to March 31. 

Turnover increased 17 per 
cent to £342m (£290m), mainly 
due to average price rises of 
l&2 per cent. Prices are set to 
rise a further 9.3 per cent this 
year. 

At the interim stage, Welsh 
profits rose 7 per cent to £78m 
££72.7m) 

Net interest income fell from 
£33.2m to £18-2m due to 
increased capital investment of 

PlftSiw. Raming K per shar p rose 
to 88.4p (82J2p). The proposed 
final dividend of 1427p (13p) 
raises the total for the year to 
2L4p (19.5p). 

The company’s non-regu- 
lated businesses, which were 
developed aggressively follow¬ 
ing privatisation, performed 
poorly. There was a £600,000 
trading loss from an 
environmental services associ¬ 
ate, and a £300,000 loss on its 
disposal. 

Hamdden, its hotel and lei¬ 
sure group, had a “disappoint¬ 
ing 7 ' year. 

Dividend income of £3,5m 
was earned from the 15 per 
cent stake in South Wales 
Electricity. The electricity 
company regards the stake as 
unwelcome and Is refusing to 
discuss possible Joint ventures. 


Rewarding customers: Graham Hawker (left) managing 
director and John Biffed Jones, chairman 


• COMMENT 

Will Welsh’s price cap be 
enough to pre-empt the regula¬ 


tor, or is it simply further 
proof of how generously the 
company’s K allowance was 
set? Certainly the regulator 
may decide that if Welsh am 
forego 1.5 per cent price rises 
voluntarily, it can do without 
at least that much again with¬ 
out causing any damage. 
Equally wearying was Welsh’s 
insistence that its diversifica¬ 
tion policy has been “cautious" 
when most in the City would 
describe it as anything but If 
Welsh Is merely paying lip-ser¬ 


vice to the regulator, so be it 
But if the company has really 
changed its mind about the 
non-core business, some of ^ 
premium accorded in expecta¬ 
tion of higher, non-core growth 
must now he reviewed. Fore¬ 
cast profits for this year of 
£144m put the shares on 4.9 
times, with a yield of 65. But 
until such questions are 
answered, and the re-jigged 
management is up and run¬ 
ning, Welsh may continue to 
see selling pressure. 
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Dale ot 
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Barbour Index — 

.__(ln 

4.85 

Oct 5 

4.4 

7.25 

6.6 

Bertam_ 

—fin 

2.5 

July 24 

2 

ZJS 

2 

BBcfc 

_~~lnt 

Z6t 

Sept 9 

3 

. 

8 

British Land_ 


4.381 

Aug 38 

as? 

035 

5.75 

Bumdone litvs_Int 

3 

Sept 1 

2 

. 

8.5 

Cater Alton- 

—fin 

20 

July 29 

19 

26 

25 

Cropper (James) 

—fln 

2.025 

- 

1.925 

3 

Z9 

Drummond-_ 

—fin 

0.75t 

Oct 1 

0.5 

1.5 

1 

EMrtdge Pope § . 

—Int 

1.31 

Aug 1 

0.875 

_ 

2.64 

Johnson Matllwy 

—fin 

6.65 

Aug 3 

625 

9.65 

9J25 

Lendu - 

.—tin 

0.3 

Aug 7 

0.3 

0.3 

0.3 

Locker (Thomas) —Jin 

0.66 

July 24 

1.1 

1 

1.6 

Osborne & UUe. 

_fin 

2J35 

July 23 

2.35 

4.35 

4.35 

Oxford Instrumts_Jn 

2.9 

Oct 1 

Z8 

4.3 

4.15 

Penna 5 ...—.—■ 

—tin 

1 

July 22 

78 

2 

1126 

PRUngtan - 

~—fln 

3.07 

Aug 21 

7JST 

6 

10.5 

RCO - 

—.int 

4.62 

Sept 25 

4J2 

- 

12J3 

Roam Evans - 

.—fin 

1 

Aug 21 

1 

1 

1 

SaWesen (Chris)- 

—fin 

4.1 . 

Aug 7 

3.85 

7 

6.6 

Scapa ... 

_fin 

3j84 

Aug 21 

3.76 ' 


5J26 

Smith New Court 

In- 

33— 

. 

— ft- 


3.5 

awfowy men.. 

—fin 

5.9 

Aug 11 

5.9 

8it 

&2 

Watson A Philip - 

—Int 

4.2 

Aug 7 

4 

- 

12.8 

Walsh Water_ 

—fin 

14 Z! 

Oct 1 

13 

21.4 

19.5 


Dividends shown 1 -pence par. share net except vrttere -ptbwwb® stated. 
tOn Increased capital. stock. ^ _ 


Oxford Instruments shares 
tumble on 29% profits fall 


By Peggy HoUingor 


SHARES in Oxford 
Instruments underperformed a 
declining market by tumbling 
10 per cent to 229p, as the 
advanced Instrumentation 
company revealed a sharp er- 
than-ezpected 29 per cent fell 
in profits. 

The pre-tax return of £8j6m 
for the year to March 29, 
struck on sales 5 per cent 
lower at £lQ3-3m, was about 
gim lower' than London ana¬ 
lysts had expected. Losses esti¬ 
mated at about £3m at three 
subsidiaries were Believed to 
have been behind the sharp 
decline. 

Mr Peter Williams, chairman 
gm! rirlrf executive, hel d out 
little hope for, an improvement 


in tiie current year, saying that 
new orders received by Oxford 
were about 17 per cent down to 
£95m on the previous year. 

The dividend is raised from 
2Jtp to 19p for a total of 4Jp 
(4.15p). Earning s pgr sharp fail 
from 16£p to 14.7p. 

The good news came from 
Oxford’s joint venture with Sie¬ 
mens in magnetic body scan¬ 
ners, which increased its prof¬ 
its contribution by 44 per cent 
to £5.1m. This was due to an 
Increased share of a market 
which was largely static, Mr 

W illiams said. 

Profits were also helped by 
the pi gm tax benefit on the 
release of provisions relating 
to asset disposals in 1991. The 
tax charge fell from £&99m to 
£L45m. 
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Ratners 

sells 

Watches of 
Switzerland 
for £23.2m 


By John Thornhill 


RATNERS GROUP, the 
struggling jewellery business, 
has sold its Watches of Swit¬ 
zerland rJiafn for ftgfl-Shn wwh, 
helping to ease its strained 
working capital position. 

The buyer Is Asprey, the lux¬ 
ury goods group centred os Its 
flagship jewellery store in 
London’s Bond Street but 
which also includes Garrard, 
the Crown Jewellers, and Map- 
pin & Webb. 

Watches of Switzerland, 
which operated as an 
upmarket stand-alone business 
within the Ratners portfolio, 
has experienced tough trading 
and saw pre-tax profits fall 
from £2jB9m to £887,000 last 
year on sales of £2L7m. At 
February l, It had net assets of 
£l&2m. 

The chain has 25 stores 
throughout the UK and will 
help Asp ray's strategic aim of 
broadening its geographic cov¬ 
erage. It was brought into Rat¬ 
ners with the acquisition of 
tiie H Samuel business in 1986. 

Mr Am Me Adam, Ratners 
chairman, said he had 
achieved a “fair price" for the 
rfiatn - although it Is believed 
to have been far less ft aw the 
company was originally seek¬ 
ing. . 

Mr Naim Attallah, Asprey 
deputy chairman, said he 
thought it was a “marveUons” 
deal. “I think the Watches of 
Switzerland name is just magi- 
ca2,” he said. 

Ratners will retain its inter¬ 
est in Watches of Switzer¬ 
land’s headquarters in Ayles¬ 
bury and may be able to 
benefit from recovery of past 
years' corporation tax fairing 
the value of the deal to £24m. 

Asprey Is financing the 
acquisition by means of a 
seven year term loan folly 
und erwritt en by Lloyds Rank 
in order to retain short-term 
financial flexibility. 


Bone china lift 
for John Tams 



The recession continued to hit 
John Taros Group, the OSM- 
traded earthenware and bone 
china manufacturer. Over th ** 
12 months to end-March. prof¬ 
its slipped from £2.88m to 
£1.64m on turnover down just 
3 per cent at £19-8m. 

Volumes were broadly main¬ 
tained but margins were sacri¬ 
ficed, said Mr Gerald Tams, 
chairman. Nevertheless, the 
outcome masked an improved 
second-half performance, par¬ 
ticularly in bane china. 

The company acquired Royal 
Grafton just before the year- 
mid, a move that “opens new 
markets far ns” Mr Tams said. 
It should add sales of some 
£3m in the current year. 

Earnings per share fell to 
4.92p (8.34p); a final .dividend 
of 2.41p holds the total at 4p. 


Smith New Court doubles !^ s ° 
on strong equity turnover 


By Simon London 


BUOYANT TURNOVER in the 
UK equity market allowed 
Smith New Court, one of Lou¬ 
don’s leading marketmakers, 
to more than doable profits 
last year. 

Pre-tax profits for the year to 
April 24 amounted to £l8.4m 
(£7.6m). Bantings per share 
advanced sharply to 23.4p 
(4.1p) basic and 16.6p (8-8p) 
fully diluted. A proposed final 
dividend of 3.5p brings the 
total for the year to 4£p (3 .op). 

Mr Michael Marks, chief 
executive, said the distribution 
reflected the policy of paying 
“a gently rising dividend” 
against the background of a 
cyclical equity market 

After dividend payments of 
£5-4m (£5klxn), the group trans¬ 
ferred £5.7m (£2.7m) to 


reserves. Total reserves now 
stand at Ellm. 

The return on equity was 
about 20 per cent last year, 
against an average of 10 per 
cent for Stock Exchange mem¬ 
ber firms. Analysts estimated 
*h»t Smith fakes about 20 per 
cent of UK equity market¬ 
making and 9 per cent of 
agency broking business. 

In 1991, return on equity was 
only 8 per cent, depressed by 
the low level of equity market 
turnover around the time of 
the Gulf war. In 1990 the group 
returned 13 per cent on equity. 

An exceptional charge of 
£L9m was taken to cover the 
cost of dosing the equity brok¬ 
ing business in Australia 
which had operated for five 
years. The group has no imme¬ 
diate plans to open new offices 
or dose existing operations. 


Mr Marks said: “A signifi¬ 
cant European presence is 
clearly needed in the longer 
term and the client base will 
drive us towards this. 
Although 1 do not rule out an 
acquisition, in this area, we are 
more likely to grow organi¬ 
cally.” 

The results excluded £lQ.7m 
paid by Citibank in March fol¬ 
lowing a US court ruling in 
favour of Smith over its pur¬ 
chase of shares in Ferranti 
International Signal in 1989. 
Citibank has appealed against 
the award. 

Mr Marks said .Smith 
intended to “vigorously defend 
the appeal", although the pro¬ 
cess could take over a year. E a 
favourable ruling on the appeal 
is achieved, the £10.7m pins 
interest will he taken into the 
profit and loss account. 




Scapa rises despite setbacks 
in UK and North America 


By Angus Foster 


SCAPA GROUP, the 
manufacturer of specialist 
products for the printing and 
paper industries, yesterday 
announced a 5.6 per cent 
increase in pre-tax profits, 
from £42&n to £44.7m, in the 
year to March 3L 

Mr David Dunn, finance 
director, said the increase 
came despite recession in its 

mam matirgts Of the UK and 

North America. But Scapa was 
helped by favourable exchange 
rate movements and contribu¬ 
tions from new acquisitions. 

Turnover increased 3.2 per 


cent to £300.2m (£290.9). Sales 
and operating profits held firm 
in North America. But in the 
UK, where the company is 
more exposed to the recession- 
hit automotive and chemical 
industries, operating profits 

fell to £9-39m (£14.6m). 

At the interim stage, Scapa 
increased pre-tax profits 2.5 per 
cent to £20-3m (£19Arx). 

Net interest costs were 
£l.8m, down from £6.1m, 
helped by the proceeds of last 
skit’s £55.6m rights issue. Net 
borrowings fell to £44.3m 
(£57m) and gearing dropped to 
22 per cent (31 per cent). 

There was an extraordinary 


loss of £112400 (profit £i0-5m), 
mainly due to business, clo¬ 
sures. 

Earnings per share fell to 
I3,2p (15.2p), reflecting the 
higher number of shares in 
issue after the rights issue. 

The company is recommend¬ 
ing a final dividend of 3£4p 
(3.65p> to make a total of 5JKp 
(5.lp), a $ per cent increase. 

Mr Dunn said turnover in 
Europe Should grow strongly 
this year following the acquisi¬ 
tion of Scandiafelt in Sweden, 
which was only completed in 
January. In a full year, this 
company. should add about 
£35m to sates, he said. 
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Morland attacks Greene King record 




By Richard Gourtay 


MORLAND, the Thames 
Valley-based brewer fighting a 
hostile £104m bid, yesterday 
attacked predator Greene 
King's investment record and 
marketing strategy. 

Sir Humphrey Prideaux, 


Morland chairman ata n prom¬ 
ised a forecast of pre-tax prof¬ 
its, earnings per share and div¬ 
idends for the year to' 
September 1992. 

Moriand’s advisers said the 
offer, which Greene King, the 
east Anglia-based brewer, has 
made final, undervalued the 


company. “A business of Mar- 
land’s quality deserves a'much 
higher price than is on the 
table. They have closed the 
door at far too low a level* 
Morland said that Greene 
King had lost large amounts of 
money investing in leisure 
activities. 
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Gascoigne sale nets £5.5m for Spurs 


By Jane Fuller 


TOTTENHAM HOTSPUR, the 
north London football club 
controlled by Mr Alan Sugar 
and Mr Terry Venables, has 
received nearly £6m after com¬ 
pleting the sate of Paul Gas¬ 
coigne to Lazio of Italy. 

After paying about £300.000 
to Newcastle United. Gas¬ 
coigne’s former club, and other 
expenses, Tottenham will gain 


£5-5m- 

This will give it net cash for 
the first time for some years. 
Debt peaked at about £15m and 
the previous biggest con¬ 
tribution to its reduction 
was a £7m rights issue 
announced in December and 
underwritten by Mr Sugar, the 


chairman, who also heads 
Amstrad, the consumer elec¬ 
tronics group. • 

Mr Colin Sandy, finance 
director, said the net cash 
achievement followed expendi¬ 
ture of about £ 2 5m on players. 
However, a further £2m 
remained to be paid in stages. 

Apart from the Gascoigne 
sale, Tottenham’s 1992-93 prof¬ 
its will benefit from a new 
£1.9m three-year sponsorship 
contract with Holsten, the Ger¬ 
man lager company. This 
roughly doubles the previous 
contract figure. 

The Premier League’s pro¬ 
posed television deal with 
BSkyB, the satellite broad¬ 
caster, should bring in £2.5m, 
much more than the previous 


figure for Football League 
matches. Amstrad distributes 
satellite dishes and Mr Sugar 
has been a leading advocate of 
the BSkyB deaL 

A further fillip will be pro¬ 
vided by a “duel” between 
Tottenham and Lazio. 
Tottenham said yesterday that 
Mr Venables, chief executive, 
was negotiating the television 
rights for the home and a way 
games. TV fees and gate 
money could total £500,000. 

Tottenham returned to profit 
in the six months to November 
SO with £810,000 pre-tax in a 
period that included most of 
tiie close season. Results for 
the year to May 31 are expec¬ 
ted to be.announced in Septem¬ 
ber. 
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GOLD FIELDS COAL LIMITED 


(Incoiporated In the Repubfic of South Africa) 
(Registration No.01 /01124/06) 


DECLARATION OF DMD9ID 

The company has declared an interim cMdend (Na 158) of40 certs per ordinary 
share In South African currency payable to members registered at the dose ol 
business on 26 June 1992. 

Warrants capable on 5 August 1992 wB be posted on 4 August 1992. 

Standad conditions relating to the payment of dMdends are obiainabiB at the 
share transfer offices and Sw London OSes at tie company 
Bequests for payrmnl of Ok OMdenO in South African curency by members on 
the United Kingdom register must be received by the company on or betas 
28 June 1992 in aa»danra with the above-mentioned conditions. 

The register of members wi be doead torn 27 June to 3 July 1982 fncfejsfve 


By order ol the Bowd, 
per pro GOLD FELDS CORPORATE SBWtCES UWTED 
London Secraiates 
SJ. tonntog Secretary 

London Offloe: United Kingdom Regtoiran 

Qreencoat House Barclays He^sfrars 

Rands Street . Bourne House 

London, SW1P1DH 348eder*iamRoad 

Beckenham. Kent SR3 4TU 

TJJtnaTBW 

A Member of the Gold Fields Group 


Taurus Participants Rules 


The London Stock Exchange has published for consultation 
the Taurus Participants Rules that It proposes to make 
under powers delegated to the Exchange under The 
Uncertificated Securities Regulations 1992. The rules set 
out the procedure for admitting participants to the "kurus 
system and the criteria they must satisfy. Published with 
the rules are draft Application Forms, a draft Itiurus 
Financial Requirements Manual and a schedule of 
proposed admission fees. 

Representations about the proposals (and. in particular, 
representations as to the cost of complying with the 
proposed provisions] can be made to the Exchange 
until 31 July 1992. They should be addressed to Simon 
Wilkinson, Secretariat, the London Stock Exchange, 
London EC2N 1HP. 

Copies of the proposed rules. Application Forms, Financial 
Requirements Manual and the schedule of admission 
fees are available from the Exchange’s Taurus Action Line 
(Tel 071-797 3030]. 



London stock exchange 


NOTICE TO SHAREHOLDERS 
NEW EUROPE HOTELS N.V. 

6, John B. Gorsfraweg Willemstad 
Curasao Netherlands Antilles 


Notice is hereby given of the Annual General Meetftg 
of Shareholders of NEW EUROPE HOTELS N.V. (the 
'Company') to be held on June 30, 1992 at 3.00 p.m. 
(Netherlands Antilles time) at the address specified 
above. 


Shareholders may be represented at a General 
Meeting by a proxy duly empowered in writing. 
Holders of Bearer Shares or their duly appointed 
proxy shall only have access to a General Meeting if 
they present their bearer certificates or if they present 
a certification from a reputable bank, financial 
institution, custodian or depositary confirming that 
such bank, financial institution, custodian or 
depository holds such certificates, either directly or 
through some other financial institution or depository; 
for such person and that such bank, financial 
institution, custodian of depository shall not release 
such person’s interest in such certificates nor 
commence holding such person's interest in such 
certificates for a third party until the end of the 

General Meeting to be held. 

The Board of Managing Directors has prescribed 
proxy forms pursuant to Article 13. paragraph 5 of 
the Company’s Articles of incorporation. A proxy form, 
if any, must be submitted to the Company bv a 
shareholder not fater than June 26,1992 at 3.00 p.m. 
(Netherlands Antilles time). A certification. If any, from 
a bank, financial institution, custodian or<feposftary 
as described above must be submitted by a holder of 
Bearer Shares not later than June 26 1992 at 3 00 
p.m. (Netherlands Antilles time). * - 

A notice, containing the agenda of such meeting, a 
proxy staemem and a proxy, form will be mailed to 
eaffih holder ^Registered Shares. Holders of Bearer 
° Wain l S GSe documente without charge 

JJ|J® a * wve or Herengracht 433, 

Amsterdam, The Netherlands. . 


THE BOARD OF MANAGING DIRECTORS 
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- ; "•; - ' ; __:_ COMPANY NEWS: UK 

growth in EC catalytic converter market helps maintain profits Cask ale 

inson Matthev static at £66m boost as 


ByRichard Gburiay 7 

JOHNSON MATTHEY.tBe pre¬ 
cious metals iooiqpany. y ester- 
day surprised the.raarket with 
a smah Increase in .profits as 
ther European catalytic con¬ 
verter- market began to grow 
rapidly.... 

The companyV rationalisa¬ 
tion programme; 1 which 
stripped £i3m of costs out last 
■year, also'helped pre-tax prof¬ 
its to ; rise/£rom. £66.lm to 
£66r3m on sales marginally 
•higher af £L73bn. ■ 

Ea rning s .per share' rose O.lp 
to 24p, but the company said 
that because of the strong bal¬ 
ance sheet arid good prospects, 
it would pay a final dividend of 
6:65p, giving a total of 9.65p. op 
. 43-per cent on the year. 

Mr Richard Wakeling, chiof 
executive, said that recession 
would have hit the company 
much .harder without the 
rationalisation programme, 
which was fully provided for 
and had almost finished after 
two years. 

Despite, poor auto sales in 
the US and Europe, the cata¬ 
lytic systems division 
increased operating profits by 
28 per cent to esasm and is 

Penna cuts 
dividend 

PENNA, the holding company 
for the Sanders & Sidney out¬ 
placement consultancy, moved 
back into operating, surplus in 
the second, half but showed a 
pre-tax loss for the year after 
an exceptional charge. 

The ..final . dividend . is 
restricted to lp, making 2p for 
the year to March 31, against 
Ii_25p. Losses per share were 
1.6p (earnings 28.7p). 

The exceptional charge of 
£306,000 related to the depart 
tore of Mr Stephen Rowlinsan, 
former eh airman and chief 
executive. There was a loss of 
£84,000 for the year, against a 
profit of £2.08 ul 

At the halfway stage the def¬ 
icit was £251,000,. 


Drummond 
turns in 
£1.14m 

DRUMMOND Group finished 
the year to March 31 with a 
pre-tax profit of £L14m, in line 
with the rights issue forecast 
made in January. 

In the previous year there 
was a loss of £379,000 after 
exceptional charges of £882,000. 

Mr Stefan Simmonds, chair¬ 
man, said despite a further 
year of recession considerable 
progress was made in the 
development of the group. 

It was now a broadly based 
inter-related fabric manufac¬ 
turing group, operating 
through five divisions. 

All divisions contributed to a 
near doubling of the operating 
'profit to £2.03m, and there was 
continued improvement In the 
second half performance. An 
increase in sales of 37 per cent 
to £48.4in primarily stemmed 
from acquisitions made over 
the last 18 months. 

Ram mg s per share came to 
4J59p (losses lL17p). The final 
dividend is 0.75p for a total of 
1 . 5 p, against lp previously and 
235p in 1990-9L 

Phoenix Timber 
losses fall to £1.96m 

Phoenix Timber Group 
reported lower pre-tax losses 
for the year to March 31 of 
£1^6m, against £2.42m~ 

Turnover fell from £55.6m to 
£ 23 . Ira reflecting the with¬ 
drawal from its former core 
activity of timber importing. 

Costs relating to this deci¬ 
sion were taken as an extraor¬ 
dinary charge of £3.56m 
(£ 2 .8m). Losses per share came 
to 13.6P (MB) and the final divi¬ 
dend is again passed. 

The company said trading 
conditions for ongoing activi¬ 
ties - property, building sup¬ 
plies manufacture and prop¬ 
erty maintenance products - 
remained extremely difficult 

Hawtin improves 
5% to £726,000 

Pre-tax profits at Hawtin, the 
Cardiff-based leisure and fit¬ 
ness group which also has 
interests in textiles and prop¬ 
erty, showed a 5 per cent 
advance to E 72&000 in the six 
months to March. 3L 

This compares with a 
restated £692,000 last time and 
was struck on turnover up by 
£869,000 to £ 13.9m. Eamings 
per., share came out at Q.69p 

(0.66p)_ 

Mr Phillip Dovey, managing 
director, said the result had 
been achieved In the ihee of 
extreme trading conditions 


now toe largest contributor in 
thegroup. 

Demand from European car 
makers in the last quarter was 
particularly strong in the run 
up to the 1993 European Com¬ 
munity emissions legislation 
that will affect all cars. 

The European market, where 
only 50 per cent of new cars 
are currently fitted with cata¬ 
lytic converters, doubled last 
year and would almost double 
again during Johnson Matt- 
hoy’s current financial year, 
Mr Wakeling said. 

Furthermore, Johnson Matt- 
hay had . increased Its market 
share to about 35 per cent 

Profits in the colour and 
print division rose 41 per cent 
to £ll.lm, as benefits of a 
rationalisation programme fed 
through, rapidly. But precious 
metals fell 23 per cent, as the 
prices of platinum and rho¬ 
dium fell 13 per cent and 24 per 
cent respectively during the 
year. 

likewise profits in the mate¬ 
rials technology division fell 11 
per cent to £17.7m, with much 
of that profit coming from the 
biomedical area. 

The company continued to 
reduce the amount of precious 
metal work in progress. 



Richard Wakeling: seeing 
results of rationalisation 

thereby releasing an excep¬ 
tional gain of £6.4m, more than 
covering the £5m exceptional 
cost of redundancies and 
rationalisation. 

It also took a £4.4m extraor¬ 
dinary profit on toe sale of 25 
per cent of Tanaka Matthey in 
Japan and a £4.8m extraordi¬ 


nary profit as a tax credit on 
payments it made to Johnson 
Matthey Bankers seven years 
ago. 

• COMMENT 

Finally Johnson Matthey is 
beginning to mine the rich 
seam deriving From European 
Community vehicle emission 
controls. The sudden Increase 
in European demand for cata¬ 
lytic converters combines with 
JM's increasing market share 
to suggest that growth and 
cash flow from this division 
could be exciting over the next 
couple of years. Such rosy 
prospects are less apparent 
elsewhere in the group. Colour 
and print, though more effi¬ 
cient, is relatively mature and 
unlikely to change the group’s 
direction: precious metals con¬ 
tinue to dance like a puppet in 
tune with the platinum price; 
and with the exception of bio¬ 
medical products, the materi¬ 
als technology division is still 
in need of management atten¬ 
tion. Catalytic converters will, 
therefore, do the bulk of the 
work for shareholders and 
should help produce pre-tax 
profits of £72m this year, or 26p 
of earnings, and a prospective 
multiple at a justifiable 16. 


Banks give NHL approval to 
restructure £540m of debt 


By Sara Webb 

NATIONAL HOME Loans, toe 
mortgage lender and financial 
services group which recently 
came close to collapse, has won 
approval from its banks for the 
restructuring of loans amount¬ 
ing to £S40m. 

The group is also preparing 
to renegotiate the terms of its 
international bond issues with 
bond holders. 

NHL's bank lenders agreed 
to .give toe company a 98day 
waiver on its loans last Febru¬ 
ary after it emerged that the 
troubled mortgage lender was 
in danger of breaching a 


NEWS DIGEST 


with the leisure and fitness 
division ermtimring to generate 
the largest part of the group's 
profits. 

ICD progresses 
to £1.13m 

International Communications 
& Data reported continuing 
progress in its core activity in 
the year to February 29, which 
helped raise pre-tax profits by 
37 per emit from £830,081 to 
£L13m. 

ICD's main business provides 
information on British consum¬ 
ers, principally to the market¬ 
ing industry. It has extended 
its services into the provision 
of mainframe computing via 
the acquisition of Lindor. And 
following the separate pur¬ 
chase of Compass a company 
has been created to specialise 
in information technology. 

Turnover rose 16 per cent to 
£9-59m (£8.23m). Earnings on 
capital enlarged by acquisi¬ 
tions came to 2 .l 2 p (2^8p). 

Directors said that provided 
the company continued to per¬ 
form well they intended to 
begin to pay dividends in 
1992-93. 

Progress across the 
board at RCO 

RCO Holdings, the cleaning 
and business services group, is 
lifting its interim dividend 
from 4.2p to 4.62p as earnings 
per share for the half year 
ended March 27 moved ahead 
from 12.48P to 13.87P. 

Turnover rose to £22.9m 
(ftai m) and the pre-tax profit to 
£2L27m (£24Sm). 

The directors said progress 
continued to be made in most 
areas and they expected the 
year-end figures to exceed 
1990-91, when pre-tax profit 
reached £4^8m. 

Thos Locker picks 
up to £306,000 

Thomas Locker (Holdings), the 
general engineering group, 
recovered in the second half 
bat still showed a substantial 
redaction in profits for toe 
year to March 3L 

A recommended final divi¬ 
dend of 0-65p makes lp, com¬ 
pared with 1.6p. Earnings per 
share were 0.32p (2.75p).. 

After a loss of £217,000 at 
midterm, the year's profit 
worked through at £306,000 on 
turnover of £36m, against 
n.64m from sales of £40.5m. 

Wagon Industrial in 
£1.19m acquisitions 

Wagon Industrial, the materi¬ 
als handling and automotive 
group, has completed two 
acquisitions with a maximum 


“material adverse change" cov¬ 
enant on its loans. 

The 59 banks Involved have 
now agreed to extend the 
maturity of NHL’s debt and 
turn the four existing loans 
into one large facility, lead 
managed by JP Morgan. 

"The pricing on the loan will 
have increased somewhat" said 
Mr Jonathan Perry, chairman 
of NHL, but declined to provide 
furth e r details of the mar gin.^ 
over the London interbank 
offered rate, or the fees. ,The 
restructured debt will mature 
on December 31 1995. 

The new facility replaces 
four separate loans: a £I78m 


combined payment of £l,19m. 

Barrett Storage Systems is 
being purchased from Henry 
Barrett Group for an initial 
£570.000 cash plus further pay¬ 
ment up to £275,000 conditional 
on turnover targets. Barrett 
Storage designs and supplies 
storage systems, mainly for the 
retail market 

The other acquisition is Wel- 
dem, which is involved in 
metal fabrication including the 
manufacture of storage tanks 
for petrol forecourts. Consider¬ 
ation is £350,000 cash. 

In April Wagon purchased 
Westward Holdings for £l.lm 
cash, plus settlement of loans 
amounting to £265.000. 

Fresh progress at 
Barbour Index 

Despite continuing difficult 
conditions in the construction 
industry, Barbour Index, the 
specialist information supplier, 
reported growth in annual 
turnover, profits and earnings. 

Pre-tax profits for the 12 
months to April 30 amounted 
to £3.7m (£3.42m), from turn¬ 
over Of £11 An <£10.9m). 

The problems of the con¬ 
struction industry - the com¬ 
pany's main market - meant 
that microfile services to archi¬ 
tects and planners were partic¬ 
ularly hard hit, although this 
had been more than offset by 
new sendees launched for civil 
and structural engineers. 

The relatively new. health 
and safety microfiles showed 
substantial income and profit 
growth with a renewal rate 
exceeding 90 per cent 

Three new services are due 
to be launched this year. 

A proposed final dividend of 
4A5p brings the total to 7.25p 
(6.6pX covered twice by eam¬ 
ings of 14.8p (I33p) per share. 

Burndene pashes 
ahead by 41% 

Higher sales, profits, earnings 
and dividend are announced by 
Burndene Investments, the car¬ 
avan manufacturer and park 
operator and hosiery maker, 
for the six months to March 28.. 

From sales of £26.8m 
(£23.2m), pre-tax profit 
advanced 41 per cent to £2.07m 
(£l.47m) after a sharply 
reduced net interest' charge. 
Eamings per share came to 
14.3p (9.84p) and the interim 
dividend is up 50 per cent to 
3p. 

Caravan manufacturing con¬ 
tributed £L41m (£955,000) to 
profit, reflecting increased 
share of the caravan holiday 
home market and improved 
efficiency. 

Pretty Legs Hosiery pro 1 
duced £530.000 (£392.000). Sales 
in the third quarter will be 15 
per cent lower than last year 
because the warm weather. 


loan which fall due earlier this 
month; a £23 lm loan which 
matures in February 1998; a 
$90m loan which matures in 
June 1993; and a 3135m letter of 
credit which matures next 
month. 

NHL’s difficulties stem from 
the weakness in the housing 
market and from the problems 
of National Mortgage Bank, a 
sister company. 

Last July, a group of 10 
banks agreed to put up a £ 200 m 
cash life-boat for NHL after 
local authorities began pulling 
deposits out of National Mort¬ 
gage Bank in the wake of the 
BCCI collapse. 


Cask ale 
boost as 
Eldridge 
Pope makes 
£71,000 

By Graham Deiler 

ELDRIDGE POPE, the 
Dorset-based brewer and wine 
shipper, yesterday took 
another step towards full 
recovery with a return to the 
black at the interim stage. 

This USM-traded group, 
which Incurred substantial 
losses ou its hotel and comput¬ 
ing activities in 1990, reported 
pre-tax profits of £71400 for 
the half-year to March 31, 
against losses last time of 
£118,000 which took in a 
£320,000 Interest provision 
against the Realstream com¬ 
puting business. 

The outcome was struck 
after an exceptional £77,000 
(£130,000), befog Us half share 
of losses on the HlghclLff 
Hotel, Bournemouth, which 
were partly offset by property : 
i sales surplus, and after an 18 
per cent reduction in Interest 
charges. 

Turnover rose to £20.2m 
(£ 1822 m) leading to a 20 per 
cent advance to £1.2 4m in ; 
operating profits. 

Mr Christopher Pope, chair- : 
man, said that the group’s 
brands had performed well 
with cask ales well to the fore 
with a 14 per cent sales | 
upturn, mainly from Hardy ! 
Country Bitter, reflecting j 
1 wider free trade and wholesale . 
distribution. Wine sales ' 
advanced by 6 per cent in a 
difficult market, he said. 

After a nil tax charge, 
reflecting reliefs and allow¬ 
ances for the period under 
review and previous years, 
earnings per 50p share 
emerged at 0.34p (losses of 
0.56p). 

The interim dividend is 
raised 50 per cent to 1.3lp 
(0.875p). 

Hr Pope said the board 
intended to pay a gradually 
increasing proportion or the 
total distribution at the fhi»i 
stage to reflect the seasonal 
flow of profits and cash. 


National Grid meets 
forecasts with 32 % rise 


By Nell Buckley 

NATIONAL GRID Holding, the 
transmission company owned 
jointly by the English and 
Welsh regional electricity com¬ 
panies, yesterday fulfilled 
expectations to report a 32 per 
cent increase in profits. 

Current cost pre-tax profits 
for the year to end-March rose 
from £237.8m to £314.5m on 
turnover which Increased 15 
per cent to £lA2bn. 

The 12 regional electricity 
companies each own between 
5.4 and 12.5 per cent of 
National Grid Holding, which 
owns the National Grid Com¬ 
pany. Hiey will receive total 
dividends of £L17m, an increase 


of 12 per cent 

Mr David Jefferies, chair¬ 
man, said revenues were 
boosted by the recovery of a 
£47.6m shortfall in allocated 
transmission revenue in the 
previous year in accordance 
with the price control formula 
operated fay Offer, the Industry 
regulator. 

However, operating costs 
had risen as the result of 
higher depreciation charges, 
following the decision to 
replace some fixed assets 
before they had completed 
their technical live, and addi¬ 
tional provisions arising from 
reorganisation and restructur¬ 
ing of the business. 

Capital expenditure 


increased by almost £90m to 
£363.lm, and was expected to 
remain at a similar level over 
the next few years. 

Net interest charges were 
£60.9m (£79m). Gearing fell 
from 63 per cent to 42 per cent 

Mr Jefferies said it was "both 
significant and pleasing” that 
non-regulated businesses, 
including generation, 
accounted for almost 20 per 
cent of profits, up from 13 per 
cent the previous year. 

Some savings had been 
achieved by a net reduction of 
634 in the workforce, to below 
5,900. Staffing in the core trans¬ 
mission business was likely to 
fall by another 10 per cent over 
the next two or three years. 


Strong northern performance 
restricts Watson & Philip fall 


By Peggy HoHfnger 

WATSON & Philip, the food 
wholesale and retail group 
which last year took over 
Amalgamated Foods, yesterday 
announced a l per cent decline 
m interim pretax profits, from 
£4.17m to £4.14m, in the 27 
weeks to May L 

The result was buoyed by a 
strong performance from Scot¬ 
land and the north of England. 
"Between the north/south 
there has been a definite 
divide,” said Mr fan Macpher- 
son, chairman. “Every one of 
the northern businesses 
increased profits turnover, 
while 1 cannot say that about 
every one of the southern busi¬ 
nesses.” 

Mr Macpherson added, how¬ 
ever, that the group was begin¬ 
ning to see signs of an upturn 
- albeit patchy - in the 
southern businesses. 

The interim dividend is 
raised to 4.2p (4p). Eamings 
per share, depressed by the 
17.8m new shares following 
last year’s rights issue and AF 
purchase, fell from 9.3p to &2p. 

Turnover rose by 9 per cent 


to £240.4 hl Mr Macpherson 
said retail margins had come 
under pressure, while the aver¬ 
age spend in the group’s 100 
local convenience stores had 
fallen from £280 to £2.40. Cus¬ 
tomers were cutting back on 
higher margin items, he added. 
"People continue to buy the 
same amount of cigarettes, but 
Johnny isn't getting his crisps 
any more,” he stated. 

The growing Incidence of 
theft, which had risen as a pro¬ 
portion from 1 per cent of 
retail sales to i_5 per cent, 
sliced an estimated £465,000 
from profits. 

The trading contribution 


from retail services and stores 
fen from 23.1m to £2£m. 

Cash and carry increased 
profits by £342,000 to £l.43m, 
following the closure of two 
"unproductive” depots. Mr 
Macpherson warned, however, 
that the improvement was not 
likely to be repeated in the sec¬ 
ond half, with many customers 
affected by recession. 

Margins in the catering busi¬ 
ness had actually strengthened 
because of a greater proportion 
of W&P’s own brand sales. 
However, profits tumbled from 
£266,000 to £53,000. after the 
£600,000 costs of expanding this 
division. 
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Annual Results 


M arket conditions in the flat and safety glass industry 
have been the worst anyone can remember, with the 
major users of the Group’s products - die building and 
automotive industries - particularly hard hit. 

There is unprecedented uncertainty about the timing, 
nature and strength of recovery. In circumstances where 
such fundamental uncertainties persist, the Board has 
concluded that it would be right and prudent to reduce die 
dividend to a level which is sustainable and one which will 
provide a springboard for resumed dividend growth, 
reflecting the global economic recovery. 

•' The second interim dividend has therefore been 
reduced by 4.5p to 3.07p per share, giving a total dividend 
for the year of 6.Op. 

The Group has continued its programme of vigorous 
cost reduction, cash conservation and capital expenditure 
control. A stream of new products, together with an 
exciting process development, have reinforced com¬ 
petitiveness. The programmed sale of peripheral and 
tossmaking assets has been notably successful, with 
proceeds of disposals, other than Glass South Africa, 
amounting to more than £120 million. 

A key feature of the early part of the year was a 
continuation in the fall in basic float prices which had 
started in the third calendar quarter of 1990. In a period of 
18 months, between April 1990 and September 1991. basic 
float prices fell in both Europe and the United States by 
approximately 25%. 

It is against this background that die profits achieved 
by the flat and safety glass businesses, helped in no small 
measure by the actions taken throughout the Group to drive 
down costs and eliminate lossmakers, need to be judged. 
Float prices are now more stable than at any time in the last 
two years and some price increases have been achieved in 
Europe, the region where profits have been most seriously 
eroded. The United Kingdom was particularly badly 
affected by recession. 

Ubbey-Owens-Ford Co in North America achieved a 
modestly improved result through cost reduction and the 
successful development of new products. 

In the Southern Hemisphere, increased profits in 
South America balanced lower results in South Africa 
and Australasia. 


Insulation has done remarkably well to record, entirely 
through cost reduction and loss elimination, an improve¬ 
ment of £6 million in operating profit 

Visioncare also significantly improved its operating 
profit Sola Group in the spectacle lens market showed a 
sustained improvement over 1991 with profits reaching 
record levels, whilst the contact lens business was restored 
to profitability. 

As a result of the business disposals, trading losses 
recorded by the smaller companies declined markedly and 
borrowings were reduced. 

PUkmgtoo has brought to market three outstanding new 
products: Ez-Kool solar control automotive glaring; 
Pzlktncton K Glass insulating glazing for energy 
conservation; and . Boat glass of less than 1mm thickness for 
the computer disc and liquid crystal display markets. 

In March, a process breakthrough was announced in 
melting technology utilising a virtually pollution free all- 
electric melter. 

No i mpr ovement in trading conditions is yet apparent. 
When recovery does occur, however, the high operational 
gearing of the Group and a reduced cost base will ensure 
that the benefits of any increase in demand for our products 
wQl quickly be translated into improved profits. 

Financial Highliohts 
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The National Home Loans Corporation pic 

(the -Issuer’) 

Notice of Meeting 
of 

the holders of the 

U.S.$100,000,000 
8 3 A per cent. Notes due 1992 
of the Issuer 

(the “NotehoUers ’ and the “Notes" respectively) 

To the Noteholders 

NOTICE IS HERESY GIVEN tbaraMeeriugof the Noteholder* convened by the Issuer w3l beheld at 1 LOO *m. 
(London rime) on Monday 6th July, 1992 at ISO Akferagatc Street, London, EC1 for the purpose of considering 
and, if thought fit, passing the following Resolution which will be proposed as an Extraordinary Resolution in 
accordance with the provisions of the Trust Deed dated 7th July, 1987 made between the Issuer (1) and The Law 
Debenture Trust Corporation p-Lc. (2) and cons rit uriiig die Notes.— 

Extraordinary Resolution 

THAT THIS MEETING oftfaehoMers of the U.S.S100,000,000 814 per cent; Notes due 1992 of Tbe National 
Home Loans Corporation pic (the “Noteholders", the “Notes" and the “Issuer" respective l y) constituted by the 
Trust Deed dated 7th July, 1987 (the “Tnisr Deed") made be tw ee n the Issuer (1) and The Law Debenture Trust 
Corporation pXc. (the Trustee’) (2} hereby RESOLVES THAT the Conditions of the Notes be amended with 

immediate effect as follows: 

(A) by deleting from Condition 6<A) the wards “7th July, 1992* and replacing them with the foDowing 

"21sr August, 1992"; and 

(B) by the addition at the end of Condition ^4 of the following; "TlieNoiesahaD continue to bear interest as bom 7th 
July 1992 until 21st August, 1992 at the race of 8% per cent, per annum, payment of such interest to be made on 

21st August, 1992." 

and that the Trustee be and b hereby authorised and required, m order to give effect thereto, to enter into the 
Supplemental Trust Deed in the form of the draft produced to the Meeting (a copy of which has been signed for 
i & s ndfado n by the Chairman of the Meeting) with such modifications as tbeTrustee may in its absolute 

discretion dunk fit. 

Further Details 

yv. modifica tions proposed by rfae Hesolntion set ear above would resulr in the date far redemption of the Notes 
being deferred from 7* Jnly, 1992 to 2lsc August, 1992. Interest will contuse » accrue on die Notes from 7th 
July, 1992 to 21st August, 1992. Payment of the mraresc doe on 7tfa July, 1992will be made on and from that date 
against presentation and surrender or (as die case may be) enbeement of the relevant Coupons at any specified 
office of any of the Paying Agents. Payment of the interest due on 21st August, 1992 will be made against 
presentation and surrender or (as the case may be) enfa cement of Notes at any specified office of any of the 

Paying Agents. 

hoiftingriU^pgaomqrith a geepmgoominirteeot h a nks and tbe lead maetagets of hson tsran d in g 
bond issues with a view to developing appropriate financi n g ar r a ng e men t s for the future. As a resalt of these 
dgcrask ntf the Issuer has now learned agreement with its baataootcsngier r e & ia ndgg aBip bank dcbt^efcject 
ro the execution of satisfactory documentation. 

As part of these new financing azrangemetus detailed proposals will need to be put to the holders of the Issuer’s 
outstanding bonds (including the Notes), hi order to allow time for the proposals for Noteholde r s to be finalised, 
ir is necessary to yr k a deferral of the redemption date of the Notes. It is intended that the details of the new 
financing arran gemen ts, which will involve modification of the terms and conditions of the Notes (including the 
term of imayment), and information on the background to the reasons for the new bandog arrangements wiD be 
available for Noteholdeis in sufficient time ro allow Noteholders to consider andvow on the proposal at a further 
meeting to be held before die proposed defe c ted redemption date of 21st August, 15192. 

The Board of the Issuer believe that the proposal for deferment is in the interests of the Issuer and the Noteholders 
and accordingly the Board recommend Noteholders to vote in favour of it. 
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PayingAgentsfortbeNof«i«ourbelow(bnronly on production of evidence satisfactory ro the rekranr Paying 
Agent os to status as a Noteholder) and ar the Meeting itself. 

In accordance with its normal practice, the Trustee exp r e sses no opinion as to the merits of die proposed 
mndififarinn* (wtriA it wa*not involved in negotiating) Or the Resolution co n ta in ed in tins Notice Iwtt has 
authorised it to be rh«r , on the basis of die information contained in this Notice, it has oo objection to the 

Extraordinary Resolution being submitted to die Noteholders for their co ns ideration. 

The attention of Noteholders is particularly drawn to tbe quorum requited for the Meeting and for an adjourned 
Meeting which is set out in paragraph 2 below. Having regard to such quorum Noteholders are strong l y urged to 
rake steps robe represented at the Meeting as referred ro bdow as soon as possible. 

Voting and Quorum 

L Eatidemeor to Vote 

A Noteholder wishing to attend and vote ar the Meeting m person must produce ax die Meeting other die Noce(s) 
or a valid rotiugcemficsieor valid votingcerttficnes irauea by a PayingAgenczelatnetD the Nocefs) ia ie«Kcrof 
which he wishes to vote. A Noteholder not wishing to attend and voce atihe Meeting in petson may either deliver 
his Note(s) orvoting cerrificatc(s) to die person whom he wishes to attend on hishehalf or gjvca voting instruction 
(on a vnerng imrmrrifin form obtainable from the specified office of any of the Paying Agents set out below) 
instructing a Paying Agent to appoinra proxy to attend and vote ar the Meeting in accordance with his instructions. 
A person holding Note(s) through Enrodcar or Cedd (both as defined below) may, not later than 72 bona before 
thetime appointed for holding the Meeting, request Eurodear or Cedel (as die case may be) to procure the itrae of 
voting certificates or the giving of voting instructions in accordance with the relevant procedures of Eurodear or 
Cedd (as the case may be). Eurodear or Cedel will hold or deposit the relative Nbte(s) to the order or under the 
control of any Paying Agent (to the satisfaction of such Paying Agent) in accordance with the provisions of this 
paragraph. “Eurodear" means Morgan Guaranty Trust Company of New York, Brussels office, as operator of the 
Eurodear system. “Cedd" means Cedd SA. 

To obtain voting certificates, Notefs) mist be:- 
(i) deposited, before the time app oint e d for bolding the Meeting, with any Paying Agent, or 
(ii) held to the order or under die control of any Paying Agent (to the satis faction of sudi Paying Agenr), before the 
time appointed for holding the Meeting, by any other person approved by such Paying Agent. 

To give voting instructions, Note(s) must be:- 

(i) deposited, not less than 48 hours befote the time appointed for holding the Meeting; with any Paying Agent; or 
(ii) hdd to the order or under the control of any Paying Agentfto the satisfaction of such Paying Agent), not less than 
48 hours before the time appointed for holding the Meeting, by any other per ton approval by such Paying Agent, 
together in each case with tbe voting instruction form r eferred to above. 

Notes so deposited or held wiD be released at the condnsion ofthe Meeting (or, if applicable, any adjourned such 
Meeting) or upon the surrender of die voting certificate's) to the Paying Agent wno issued the same or upon 
surrender, not less than 48 hours before the time for which the Meeting is convened, of the voting instruction 
receipts) issued in raspcct thereof to the Paying Agent who issued the same. 

2. Quorum 

present*holding*Notes or voting certificanscvltcing proxies and bolding or representing in the aggregate notless 


present bobung Notes or voting certmcates or being proxies ana bolding or representing m tbe aggregate not less 
than two- thirds of die prindpm amount of the Notes for the time being outstanding. Ifwithin 15 minutes after the 
time appointed for bolding the Meeting the required quorum is not present at the Meeting, the Meeting will be 
adjourned (for such period, being not less than 14 days nor more man 42 days, and to nidi place as may be 
appointed by the Chainnan of die Meeting and approved by theTrastce) and the Extraordinary Resolutionwill be 
considered at such adjourned Mectmg (notice of which will be given to Noteholders). Tbe qnornm required at such 
an adjourned Meeting is two or more persons present holding Notes or voting certificates or being proxies and 
holding or represe n t i ng in the aggregate not less than one-third of tbe principal amount of the Notes for die time 

being outstanding. 

3. Voting 

Every question submitted to the Meeting shall be decided in the first instance by a show of hands ratios a pod is duly 
dmatme d by the Chainnan of the Meeting or die Issuer or by two or more persons present bedding Notes or voting 
certificates or bang proxies and holding or represent in g in the aggregate not km than one-fiftieth pan of die 
principal amount of the Notes then outstanding. On a show of bands every person who is present m person and 
producesla Note or voting certificate or is a proxy shall have one vote. A poll may be demanded before or oo the 
declaration of a show o (hands. On a poll, every petson who is so present shall have one vote in respect of each 
U.SJ1 in principal amount of the Notes so produced or represented by die voting certificates so produced or in 

respect of which be is a proxy. 

4. Majority 

To be passed, die Extraordinary Resolution requires a majority in favour consisting of not less than three-fourths 
of the persons voting thereon upon a show of hands or if a poll is duly demanded then by a majority consisting of 
notless than threc-fotinhs of the votes given on such prfL Ir passed, the Extraordinary Resolution will be binding 
upon all the Noteholders, whether present or not at dac Meeting and whether or not voting, and upon all holders 

of coupons relating tome Notes. 

Principal Paying Agent 

r mmii m l pi t 

Neue Maiazcr Strasse 32-36 
6000 Erankfint/Main 1 


Commerzbank Aktiengesdlsdiaft 
Brussels Branch 
Avenue dm Arts 19H 
1040 Brussels 

Commerzbank International SLA. 
1 1, rue Non Dame 
2240Luxembourg 


Paying Agents 


Gommoabank Ak ri d gcatilschaft 
Loudon Branch 
1CK11 Austin Friars 
London EC2N2HE 

Commerzbank (Sivirtetiaid) Ltd 


Registered office.— By order of tbe 

St Catherine's Court Board of Directors 

Herbert Road of The National Home 

S olihull i imih Cotp orati on pk* 

West Midlands MraP.LR.HaQ 

B9l 3QE Secretary 

THIS NOTICE rS IMPORTANT. IF NOTEHOLDERS ARE IN ANY DOUBT AS TO 
THE ACTION THEY SHOULD TAKE IN RESPECT OF ANY ASPECTS OF THESE 
PROPOSALS THEY SHOULD CONSULT THEIR STOCKBROKER, SOLICITOR, 
ACCOUNTANT OR OTHER PROFESSIONAL ADVISER WITHOUT DELAY. 

Dastd 12tbjunr, 1992 


Salvesen pulls out of 
German distribution 


By Jana Fuller 

CHRISTIAN Salvesen, the 
distribution, manufacturing 
and specialist hire group, yes¬ 
terday reported a small 
increase to £67J2Zn in ammai 
pre-tax profit and announced 
the closure of most of its Ger¬ 
man distribution businesses. 

That operation lost nearly 
£lm in the year to March 31, 
compared with a £L4m profit 
previously. 

An extraordinary charge of 
£19Jm was included for closing 
warehouses an d redundancies 
to end a contract with Lang- 
nese Iglo, a frozen food subsid¬ 
iary of Unilever. This followed 
a £13m write-down of the 
assets in the previous year’s 
accounts. 

Mr Chris Masters, chief exec¬ 
utive, said the German distri¬ 
bution market was the most 
i unsophisticated zn Europe, ft 
was highly fragmented and 
lacked purpose-built distribu¬ 
tion centres. 

The £67.2ra pre-tax profit fig¬ 
ure, compared with £66.6m in 
1990-91, followed multiplied 

Gilt-edged 
decision 
boosts 
Cater Allen 

CATER ALLEN Holdings, the , 
discount house and finaniTial 
services group, reported profits 
up from 27.92m to £8.13m after 
tax and rebate in the year to 

April 3ft 

The result was helped by the 
elimination of losses in 
gilt-edged securities which the 
company pulled out of at the 
end of the previous period after 
losses of £2.7m. 

At the end of the year capital 
and disclosed reserves 
increased to £70.6m. 

The discount house main¬ 
tained profitable trading, par¬ 
ticularly in certificates of 
deposit, the Jersey and stock 
lending businesses had a gain 
done well while Barclays Cater 
Allen, the new joint venture 
specialising in International 
stock leading, came into profit 
before the year end. 

However, file businesses at 
Lloyd’s tufted in a loss 
of £473,000, against profits 
of £L92m, when a flat result 
had been expected. There were 
also losses in financial 
fixtures broking amounting to 
£88,000, against profits of 
£65,000. 

Cater did not expect an 
improvement at Lloyd’s this 
year. In financial broking the 
company expected to return to 
profit this year. 

Hie proposed final dividend 
is raised to 20 p making a total 
of 26p (25p). 


interest costs of £6-5m (£3. 2m ). 

Net debt rose to £80.8m 
(££L5m), gearing of 35 per cent 
after £l 00 m of capital spending 
and acquisitions — this would 
Call below £70m this year, Mr 
Masters said. 

Distribution, which 
accounted for more than half 
the group’s £4843m (£422-7m) 
turnover, increased trading 
pr ofit by 20 per cent to £30 An 
(£25.7m). 

The German distribution 
operation was separated out as 
a discontinued activity. 

Specialist hire, notably the 
Aggreko generator and air con¬ 
ditioning rental business, also 
grew strongly to £27m (£ 22 JJm) 
trading profit on sales of 
£HJu7m (£82.4m). 

In manufacturing, a small 
Improvement in food process¬ 
ing, offset by a decline at Salv¬ 
esen brick left trading profit 
£L5m lower at £16.6m. 

Earnings per share rose to 
17p (I6.6p). A final dividend of 
4.lp raises the total to 7p (&6p). 

• COMMENT 

Although the German exit has 


proved' expensive — albeit 
mostly below the line, Salvesen 
gained credit for gra s ping what 
is hopefully the last of its big 
nettles. None of the businesses 
that remains shonid get any 
worse - not even bricks which 
has been a good damage Bmite- 
tion exercise - and some 
should improve. Aggreko, in 
particular, h*** ftp ana¬ 
lysts smile because of the 
entrepreneurial way the busi¬ 
ness has been taken from a 
UK/Netheriands base to the US 
and Pacific rim. Distribution 
has great defensive qualities 
and the French problem seems 
temporary. Lower capital 
spending should reduce the 
Rattening effect of interest 
costs. The one plus unlikely to 
be repeated is a Elm exchange 
rate gain. A pretax profit fore¬ 
cast of £73m gives a prospec¬ 
tive multiple of 15 to 16. Its 
switch from food to the higher¬ 
rated business services sector 
may generate some interest, 
alfchn ngh the near doubling of 
the share price August 
1990 leaves little scope for 
improvement 



AlMsy Ii flu o uJ 

Chris Masters: market lacked purpose-built centres - 


Acquisitions provide impetus 
for 33% improvement at Blick 


By Peter Pearse 

BLICK continued to buck 
recessionary trends in the six 
months to March 31, lifting 
pre-tax profits by 33 per cent 
from £2.76m to £3.67m on turn¬ 
over ahead 37 per cent to 
£14.7m. 

Mr Ian Scott-GaU managing 
director of this clocking-in 
equipment and radio pager 
supply company, said that 
most of the profits advance 
was acquisition-led. 

In May 1991 Blick added com¬ 
munal television and radio dis¬ 
tribution and controlled entry 
security systems to its busi¬ 
nesses with the S 8 - 26 m acquisi¬ 
tion of Telefusion from Gran¬ 


ada. And on April 29, it bought 
a portfolio of rental contracts 
from GPT, which is jointly 
owned by GEC and Siemens, 
for £3£m cash. 

Improved gross margins and 
tight cost controls bad helped 
profits, said Mr Alan Elliot, 
nhatrman, though lower inter¬ 
est rates reduced interest 
receivable to £242,000 
(£336,000). 

Mr Scott-GaU th pr the 
group was able to weather the 
economic downturn because 
even thongh little new busi¬ 
ness had been won or few 
equipment sales made, the 
maintainance and service side 
of the business had kicked in. 

Telefusion had helped cus¬ 


tomer base income grow by 72 
per cent and at the period-end 
gross rentals receivable under 
contract had risen 30 per cent 
to £67-5m (£5lRm). 

Cash balances at March 31 - 
after the January/February 
invoicing period - were np 
at £9.9m (£7.4m), boosted by 
the £3.7m share placing in 
March. 

Mr Scott-GaU described 
Slick’s cash as part war chest 
- “We're putting our buying 
boots on again" — part cush¬ 
ion, part reinvestment capital 
and part working capital. 

The interim dividend is lifted 
15 per cent to 3p, payable from 
earnings of lL52p (9.49p) per 
share. 


Osborne slips to £855,000 James Cropper 

n , ’ falls to £ 1 . 06 m 

By Gemma Vaughan growth in sales of the Nina 


By Gemma Vaughan 

OSBORNE & LITTLE, the 
wallpaper and furnishing 
fabrics group, reported pre¬ 
tax profits down by £37,000 
to £855,000 in the year to 
March 3L 

Sir Peter Osborne, chairman, 
said turnover was slightly 
up at £19.1m (£18.6m), with 
an increase in the second 
six months eliminating 
the decrease in the first 
half. 

However, the net operating 
profit margin had been affected 
by higher distribution costs 
and an increase in royalties 
payable due to the continuing 


Campbell brand. 

Interest charges fell by 
£135,000 to £525,000. Gearing 
was reduced from 153 per cent 
to 118 per cent 

Sr Peter said costs contin¬ 
ued to be rigorously monitored 
and this had resulted in lower 
stock levels. 

Sir Peter said turnover for 
the first two months of the cur¬ 
rent year was level with last 
year, and the group could only 
wait patiently for signs of 
recovery. 

Earnings per share came out 
at 7R3p (7.9p). The final divi¬ 
dend is maintained at 2J5p for 
a same-agaln total of 4J$p. 


In a year of reorganisation, 
pre-tax profits of James Crop¬ 
per, the Cumbria-based paper- 
making company, declined by 
£416,000. 

After an exceptional charge 
of £131,000 relating to reorgani¬ 
sation costs, pre-tax profits for 
the 12 months to end-March 
were £1.06m - down from 
£l-5m. Turnover grew from 
£39.4m to £40 Jm. 

The financing costs of the ! 
new paper machine installed 
last year and an increase in : 
bad debts led to tbe decline. 

Earnings fell to 8.6p (15p) 
and a final dividend of 2.025p 
raises the total to 3p (2Rp). 


Falling glass prices hit Pilkington 


By Maggie Urry 

PILKINGTON, the glass-maker, 
is still struggling with glass 
prices 25 per cent lower than 
two years ago in Europe and 
the US and 38 pea: cent in Aus¬ 
tralia 

Even after slashing the sec¬ 
ond interim dividend to 3X)7p 
(7.57p), the group is taking 
£ 20 Jm from reserves (£ 62 . 6 m 
in the previous year) to pay the 
6p (lQJjp) total. The near halv¬ 
ing of pre-tax profits, from 
£151.6m to £77m, was at the 
bottom end of analysts’ expec¬ 
tations. •• 

The group took £23 Jm excep¬ 
tional redundancy and reor¬ 


ganisation costs in the year 
and suffered another £13-9m 
charge when a US customer 
went bankrupt 

Group turnover was barely 
lower at £2.6bn, and operating 
profits fell 12 per cent to 
£182.5m. These included a 
£l5.2m (£9m) profit on the sale 
of investments and £41.2m. of 
profits from businesses since 
sold or closed. 

Net interest charges rose 
from £56.9m to £68£m, giving 
interest cover of 2.7 times. Mr 
Andrew Robb, finance director, 
said he was not happy with 
this cover. 

The tax rate was high at 54J> 
per cent, mainly because of UK 


advance corporation tax. 
Minorities took £25£m (£22 5m) 
and there were extraordinary 
profits, largely on the sale of 
businesses, of £17.7m (costs 
£48.5m). Earnings per share 
before exceptional items were 
5-5p (8.6p) and after these costs 
were 1.2p (8.6p). 

Tbe group would have suf¬ 
fered a cash outflow but for 
£229.5m raised from the sale of 
businesses. Net debt fell from 
£703m to £659m over the year, 
56 per cent (59 per cent) of 
shareholders’ funds. 

European glass operating 
profits fell from £127.8m to 
£6T.4m, with the UK and Nor¬ 
dic areas particularly badly 


hit. although German profits 
were also lower. In North 
America profits improved 
slightly to ELO-Sm (£9m) thanks 
to cost cuts. South American 
profits rose offsetting falls in 
South Africa and Australia, 
leaving profits for the rest of 
the world at £60.4m (£60An). 

Poor fiat glass profits were to 
some extent made up by 
improvements elsewhere. The 
insulation business returned to 
profit malting £lm (loss £4.6m). 
Visioncare, the US spectacle 
and contact lens business 
made £21.5m (£9.6m). Other 
businesses lost £l.4m (£10.3m> 
and licensing income fell from 
£ 2 &lm to £ 22 £m. 


Bertam to 
purchase 
three more 
plantations 

BERTAM Holdings has 
announced further acquisi¬ 
tions in line with its policy of 
Investing in plantation and 
development land to Malaysia, 
with a view to participation in 
further schemes with Malay¬ 
sian partners. 

ft has conditionally agreed 
to buy Sungkai Estates and 
Rembia Rubber from Rowe 
Evans Investments for £4J57m 
cash, and Lendu Rubber 
Estates from- Lendu Holdings 
for some £l-37m cash. - 
Rowe Evans will use the pro¬ 
ceeds to reduce borrowings . 
and focus operations and 
an panainn in Indonesia, while 
Lendu intends to focus on agri¬ 
cultural pro j ects in Australia, . 
particularly in relation to the 
81 per cent investment in Gab- ' 
bagunyab, southern Queens- . 
land! . ',v - 

As Rowe Evans holds 33.65 ■ 
per cent of Bertam, share- ' 
holder approval will be 
needed; also tbe three 
acquisitions are conditional 
upon completion of the dis-, 
posal of 2,000 acres of Bertam • 
to its joint venture company, 
expected by the end of Octo¬ 
ber. 

For the time being all three 
estates will continue to be . 
operated as plantations. But 
Bertam intends to exploit toe 
industrial development poten-' 
tial of Rembia and Lendu, sub¬ 
ject to relevant local regula-' 
tory consents. 

All three companies also 
announced results for 1991: ; 
Helped chiefly by the firmer ' 
palm oil market, Bertam lifted 
pre-tax profit to £lm 
(£810,000) on turnover of 
£L24zn (£J.llm). Earnings per 
share were 3.09p (2.62p) and 
the dividend is 24>p ( 2 p). 

Also resulting mainly from, 
the oil. palm market, Rowe 
Evans produced sales ,bf 
£3.93m (£3.49m) and pre-tax 
profit of £1.48m (£1.35m). 
Earnings per share slipped to 
1.85p (2.05p) but the dividend 
is again lp. 

There were recovery signs to 
wool and wheat markets for 
Lendu. Its turnover rose .to 
£525,000 (£408,000) and its pre¬ 
tax deficit was. cut to £65,000 
(£138,000). Losses per share 
came to 0.39p (l.Q8p) and toe 
dividend is held at 0.3p. 


Tkkagfa InternaUoaa] rAsb) United 
US $ 40 , 000,000 
GurutccdFleatfcM/ 
FbadRataJtotndhKltioa 

InraiSate 

bsmstetod U&9Z44.H9Z 

Irae wn r paya M e pq-US aoOjQOOWraa U5J457&.M 
Br.nMmataMt-IUnSsLaSMfc.LM. 


GL08AL GOVERNMENT PLUS FUND UMTTED 
International Depositary Receipts Issued 
Morgan Guaranty Trust Company of New York 
Global GowmnMM Plus Fund United announced today ifiat a toiaf of 
337.254 common shares representing approximately 8.14% ot Its 
aUsSarxflnfl shares had been tendered pursuant to the offer d*ed May8. 
1982 and which expired on May 28, 1992 made by the Company to 
purtiiase iqi to 25% of Its outstaiufing common shares. Sidled ro the 
terms and corxSUoris of the oiler, the purchase price payable for each 
common share tendered and accepted by the Company lor payment wB be 
tha net asset value of the Company on June 19.1092 cfvkfed by »w total 
nunber of taauod and outstanding common shares. 

DepasH a n n Morgan Guaranty Trust Company of New York. Brunafs 
Office. 


US* 500 , 000,000 

noatbig Rate Subocdkwtsd Loon 
Pwtfcipaitan CmUScalee due 2000 
Issued by JLP. Morgan GmbH 
for 8ie purpose of tundfog and 
maintaining a sufeonflneted kmn to 
The DsMeM Kangyo Bank, United 

Ncstosh heebrateBeenhotWaarrasiaarcmcsMatopa i i re iSiunte e iao wet Biw 
co nssp umte g lo pa y rrutw d Herat and* Bio loan h, tor ma Wi—t Period Iwro iuh 
•haw, 1992 to lift SoptHiftw; 19HZ, esa% par munu tdfc aCoopm Amours of 
UB$ 2715 XS|nriasasamCMtUa.pwrifoan lllh SspUrabw. 1 AS 2 

DriJctt Kangyo Bank (UuMteiMSA. 

AgsmBorii 


FAR-EAST EQUITY MANAGEMENT COMPANY &A. 
(sadnifiHnaet Sereo Fend Management Company SLAj 
Social Abootum 

17, rue da Bolus, L-1212 Luxembourg 
KjC. Laxembaarg B no 31.512 
NOTICE TO SUMO FUND UNITHOLDERS 
A m c sidinera to the Mmsg gm ai T Re g u la tion s of SUMO FUND 
The Board afDaecSon held si Lnxemboafg, as May 22ad, 1992, st IQJOO aja, 
Upwri that die name of the CoOecdve Irecabncnt Faud "Scao Fond" ■** 
changed irao FAR-EAST EQUITY FUND. This modUkecioa wiH be sppBraUe 
as re las ISO, 199% Lc. 5 dage after die pab fcs rion asm the "MfinwisITTbe 
"IfcaBleOfEckBe Setae deCooiaerae". UnflhnMrrs in foe Raid "Serao Band* 
may trader foeir rede oadBcssea for wreyfag re foe coareas of die payfog agree, 
VeUci Overseas Bank (Luxembourg) S.A., 17 rue des Bains, L-1212 
Luxe m bourg. 

After Wy 20th, 1992, oaly stamped mil* certificates wfll be of good deCrreyod 

B- T — Um* 1I.,I—up 

As re May 22nd, 1992, the Maragaawre Company has m o difie d its name into 
FAR-EAST EQUITY MANAGEMENT COMPANY 
Laumahwurg . May 25tft, 1992 

Extract certified me 

RrEattEqriyM xeage we a OaapregrSA 
United Orcraeaa Baofc (Laxcmboarg) SJV. 

A. Hoodoqula L Vradeo Busscfaer 
Director Duector 


This notice is important and requires the immediate 
attention of holders of Bonds. If holders are in arty 
doubt as to the action they should take, they 
should consult an Independent financial 
adviser authorised under the Financial 
Services Act1986without delay: 

Blue Circle Industries Capital Limited 

(the “Issuer") 

(Incorporated In Jersey wfth limited liabSty) 

£ 90 , 000,000 

10%% Convertible Capital Bonds due2005 

(the "Bonds") 

Guaranteed on a subordinated basis by 

Blue Circle Industries PLC 

(the’Guarantor') 

(incorporated in England under the Companies Acts 1862to 1698) 

and convertible into 2% Exchangeable Redeemable 
Preference Shares in the Issuer 
(“Preference Shares') 

guaranteed on a subordinated basts by, and 
exchangeable for ordinary shares in, toe Guarantor 

(“Oidlnary Shares') 

Noticeof Adjustment to Exchange Price 

Notice is hereby given to holders of the Bonds that. Mowing the 
rights issue by the Guarantor ot Ordinary Shares on the baste ra one 
new Ordinary Share for each 5 Ordinary Shares and one new 
Ordinary Share lor each 9.625 75t% Convertible Cumulative 
Redeemable Prefe ren ce Shares ft the Guarantor announced an 
June 4.1992, the Exchange Price of 270 pence per Ordinary Share 
has. ft accordance with the Articles of Association of the Issuer and 
the Trust Deed constituting the Bonds, been adjusted to 260 ponce 
per Ordinary Share, with effect from June 5,1992. 

By: Tha Chase Manhattan Bank, NJL ACHASE 

Principal Paying and Conversion Agent 

Junall.1992 


7™ n ° oce . ? y ied.n coovpbsmoe with the requirements of The 

!f2!ir4? ?n ^!5^ E3 ? ±a 5 6B S l Kingdom and die Republic of 
Ireland Li mned ( the London Stock tcchai^’Tlt does doc corisrinnr an 1 
invnaoou to any person to subscribe for or purchase airy securities. 
Application has beat made to die London Stock Exchange for 4 -. 


^3^1997 to be admitted to 
Stock 1997 wiD commence oo 12ri> June, 1992. 

FINSBURY GROWTH TRUST PLC 

(famxponied in Scodrad under the Companies Act 1908 to 1917, itautaed ra. ; 
13958) 

Placing by 

UBS PHILLIPS & DREW SECURITIES LIMITED 
of 

£17 mjlBon nominal of Zero Coupon Debenture Stock 1997.' 
ar 60.434p per nmt of £l nominal 



EtabotyCrawfcTn 

26AYoriclboc 


N i |Wmu H,w, 

Triton Cven 


12ft tat, 1992 
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JOBS: Smaller companies’ executive-pay league 

Spanish ensconced on high 

\]k of socialist been up-dated in line with higher-level then adjusting the result in line v 
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Y]E THAT has 10 years of socialist 
YY government in Spain done to 
▼ ▼ the country's top managers? 
Enscon ced'them on.ttoTieights of the 
eatecutlve-pay league, that's 
Their prominence now stands 
by four successive salary 
stumes from two-different sources. 

The. latest, just published, is by the 
European Re mune ration Network, a 
consortium of nine consultancies and 
institutes,, each, doing separate pay 
eys. Their combined exercise for 
1882 covers 3*09 companies employing 
nearly 40,000. executives of various 
ranks in n countries. But anybody 
wanting data on all of them will need 
the fhll report (priced at-£525 in/-Tivtin g 
postage, and an update in the winter), 
obtainable from the network’s British 
Senator. P-E International. Park House, 
Wick Rd, Egham.; Surrey TW20 0HW; 
tetejmone 0784 434411, fax 0784 437828. 

■My extracts, in the table to the right, 
are 1 limited to eight of the countries, and 
to -companies in two particular size- 
bands as measured by total numbers of 
employees. The; first are those with up 
to 100 on thie payroll, the second are 
those with between 250 and 1,000. While 
the separate surveys were made at 
different dates, their findings have all 


been updated in line with higher-level 
pay movements to the start of this 
month. 1 have converted the other 
currencies to sterling at the London 
market’s closing rates on June 4. 

For each country and size-band, the 
table begins with managing directors. 
Then come heads of marketing-and- 
sales and of finance, together with 
heads of personnel except in the small 
companies of the United Kingdom, 
Belgium and the Netherlands, where 
not enough of same were employed to 
furnish statistically respectable data. 

In every case the table shows both 
basic salary and total pay received in 
money including bemuses and suchlike. 
The lower quartile figures in light type 
relate to the executive who would be a 
quarter of the way up from the foot of a 
ranking of all in the same country and 
type of job. The upper quartiles. again 
in light type, refer to the one a quarter 
way down from the top. 

The median figures in bold type give 
not only the salary and total cash pay of 
the executive mid-way in the ranking, 
but also a rough indication of buying 
power. It is calculated by taking the 
total pay. deducting the country’s 
standard tax and so on for someone 
married with two dependent children, 


then adjusting the result in line with 
P-E’s index of international differences 
in the costs of executive life. But please 
be warned that-although I've ranked 
the countries on the buying power of 
the MD of the bigger-sized companies 
-such living-cost comparisons are 
extremely sketchy. For one thing, they 
take no account of housing. For 
another, indices produced by different 
organisations can vary widely. 

Even on straightforward exchange- 
rate conversions, however, the Spanish 
managing directors of the 250-1.000 
employee companies tower above all the 
rest (and in the up-to-100 bracket come 
second only to their counterparts in 
France). Spam’s MDs also have a bigger 
differential over their subordinate 
departmental heads than is generally 
the case elsewhere. 

As for the UK it appears to be ex¬ 
ceptional along with Denmark in the 
valuation it places on heads of sales and 
marketing by comparison with heads of 
finance. In both countries those two 
departmental bosses have much the 
same median total pay. But everywhere 
else the gales and warlfrfing h ead is 
several percentage points better off. 

Michael Dixon 


Country: Position 


Spam: M.D. 

Sales & mktg head 
Finance head 
Personnel head 

Franca: M.D. 
Sales & mldg head 
Finance head 
Personnel head 

Germany: M.D. 
Sales & Mldg head 
Personnel head 
Finance head 

Switzerland: M.D. 
Sales & mktg head 
Finance head 
Personnel head 

UK: M.D. 

Sales & mktg head 
Finance head 
Personnel head 
Belgium: M.D. 

Sales & mktg head 
FI nance head 
Personnel head 
Netherlands: M.D. 
Sales & mktg head 
Personnel head 
Finance head 

Denmark: M.D. 
Sales & mktg head 
Finance head 
Personnel head 


Organisations 

Lower quartile 
Basic Total 
salary cash 
£ pay £ 

57.240 62.131 

36.339 40.984 
31,557 34.436 
28,552 31,011 


employing up to 

Median 

Basic Total Buying 
salary cash power 
E pay E £ 

72*22 80,328 47,100 
43*34 44381 32,158 
39*91 43,169 28,402 
35,519 37,432 28,167 


100 people: 

Upper quartile 
Basic Total 
salary cash 
E pay £ 
91,995 101.639 
52,459 57,896 

48,634 52,456 

44,309 49,262 


Organisations employing 


qua nils 
Total 
cash 
pay £ 
90.683 
51.115 
43.973 
42*30 


Median 
Basic Total 
salary cash 
£ pay E 
108*51 116*02 
54*428 60,077 
51,281 54*372 
49,180 51,847 


from 250 to 1,000: 

Upper quartile 
Buying Basic Total 
power salary cash 
£ £ pay £ 

64,005 135,421 146.536 
37,748 65,459 71,738 

35,106 59.426 66.126 

33*00 53,869 62*40 


55,249 65,748 78,216 90,702 57,913 84,659 100,753 

38,861 45.860 58,016 68*454 <7,013 61,180 72,197 

29,217 33,011 41,892 47,345 33*26 51.007 57.640 

27.681 31.567 40*60 46*46 33,260 46.500 53.011 

56,213 62,725 65,810 75.064 50*422 75*064 92.202 

38.046 40.788 43*30 49,357 35,106 47,644 54,156 

32,562 35.647 38,732 40,788 29*90 40,788 43,873 

32,562 37,018 40,103 45*30 32,829 43*73 48.329 

46.442 56,554 57,303 65,543 44,497 68,165 77.528 

38,202 43,071 46*16 50,187 38*03 50,938 54*07 

41*00 42.697 43*20 46*67 33,894 44.944 48,315 

32*59 34,082 39*26 40*24 30,645 43*20 44,105 

37,924 41*32 47*00 50,000 34,750 50,000 58.151 

27,100 29,593 31*00 34*00 25,150 35*75 40,750 

27,125 28.347 30*20 33,745 25*00 41.613 41,750 


62*00 74,140 85*56 101*33 61*82 95,056 111123 

42,838 50*49 63,713 75,188 50*79 67,172 79*68 

34,890 39,196 49*39 55,748 38*97 59*56 67.630 

32,085 36*82 46,643 53,174 37*43 53*57 60*24 


61,354 70.266 
43,188 48*29 
38,046 41,474 
38,732 42.502 
64,463 74*90 
48,172 54,542 
47,593 50,342 
40,037 43,046 


76,778 89*03 57*07 90.146 112,082 

50*86 56*98 39*19 56,555 55.124 

45*30 49.700 35*37 51,071 57*41 

44*58 49*57 35,106 52.100 57,926 


78*90 88*90 
57*03 62*21 
52,060 55*31 
48,127 52*47 


43*14 50.175 
43,097 46,428 

33,938 33*38 

42.586 48.061 
41,065 41,389 


61*15 68*76 34,646 
44,763 49*58 27*94 
37,086 40*16 24*09 

61,407 61,141 35*22 

46*44 52*15 31*25 


32.852 36*02 

50.122 52*58 
31,906 32.174 
31,287 31*19 

36,783 37.159 


38*27 43*98 27*02 

61,821 63*84 23*72 
38*89 38*89 17*45 
38*89 38*89 17,046 
41*79 42*68 18*95 


88*04 95*24 
47,862 50*43 
47*62 48*71 
43,164 44*71 


58*49 87,01$ 104,052 
43*85 63,549 70,031 

38*41 58,954 61*45 

37.158 54,167 58,381 

50*50 78,647 86,458 

30*26 47.675 50,000 

30*50 45,000 49*71 

28,290 42,468 44.634 
42*70 92,723 102*98 

29,618 82*14 74*04 

28*30 55,187 63,630 

25*38 4*643 55,021 

39*73 77*62 90,951 

35*99 62,053 77.871 

29*23 50,190 55,970 

29*50 52,015 56,578 

31,767 106,359 109,395 
20,147 60,602 65,057 

19*90 59.162 82.043 

18*88 5a521 52,116 


mmmmmiimmmmnmmiiiiummm 

S.G Warburg group P ic 

We are seeking to make appointments in the following areas:- 

Capital Markets Financing - Execution 

This position will involve working as part of a small team responsible for 
die negotiation and execution of documentation for international new issues 
and structured financings. The work requires a high level of interaction with 
the various financing reams in the firm. 

Applicants should, ideally, be in their mid- to late 20’s and will typically 
have had practical experience of capital markets documentation. Whilst a 
legal background would be preferable, non-lawyers with direct experience 
will also be considered. 

Structured Finance 

This position will involve working as part of a small team dedicated to the 
development of tax efficient financing, treasury and investment products 
(including derivatives), with particular responsibility for Continental 
European business. This will require regular travel to research new product 
opportunities and for marketing purposes. 

Applicants should, ideally, be in their Jare 20's and either be qualified tax 
accountants with a good knowledge of Continental European tax systems, 

.or lawyers with similar experience. They should have had at least two years’ 

" "work experience' in* bank or major company with considerable involvement . 
in relevant product areas. Language skills will be a distinct advantage.. 


Both positions offer competitive salaries, with a full range of banking 
benefit?; • 

Applications enclosing a curriculum vitae, which will be treated in strict 
confidence, should be senrto:- 

• Anita Sprules, 

Director, Group Personnel, 

S.G.Warburg Group Management LtcL, 

-1 Finsbury Avenue, 

London EC2M 2PA. 
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Theltoks and Caicos Islands lie to the South East of die 
Bahamas and consist of two groups erf islands separated by a 
deep water channel. Tburism, offshore financial services 
and thegovemm«it sector are the main sources of 
employment and fishing is an important activity. A tropical 
climate and fine beaches characterise the islands. 

Superintendent 
of Offshore 
Finance 

The successful development of off-shore financial services is one of the ke y 
areas for the future economic well-being of the Thrfcs and Caicos Islands (TCD. 
The Offshore Finance Centre for developing and regulating OFS was set up 
nearly three years ago and die appropriate legislation is now in place. 

To continue this development you will monitor and review the practices and 
procedures prevailing within the ambit of the TCI Off-Shore Finance Centre, 
particularly in the fields of banking, trusts, companies and insurance. 

Reporting periodically to the Financial Secretary on offshore Finance Centre 
developments, you will produce an Annual Report upon all matters related to 
the Offshore Finance Centre's activities during the relevant year. 

You win *1«> spearhead a promotional campaign designed to maximise the 
Offshore Finance Centre business and prepare an annual promotional plan 
whilst regularly monitoring progress. 

___QUALIFICATIONS- 

Applicants should be European Community Nationals, proficient in English, 
with qualifications in Accounting, Banking, Insurance or Legal field. Working 
at Company Secretary level, you should have experience of working in an 
established offshore centre (such as Isle of Man or Channel Islands). Experience 
of developing countries preferred though not essential. 

, _TERMS OF APPOINTMENT-- 

Yot will be on contract to the British Government for 2 years, on loan to the 
Government of the Turks and Caicos Islands. Salary (UK taxable) will be 

100 pJU for the duration of your appointment Additional benefits will 
normally include variable tax-free allowances, children's education allowances, 
free accommodation and passages and annual tee-paid leave. 

dosing date for receipt of completed applications is 1 July, 1992. 

Fbr further and application form, please write to Appointments 
Officer Ref No AH367/JW/FT, Abercrombie House, Eaglesham Road, East 
iS. Glasgow G75 8EA. or telephone 0S5 M3309 

ODA is committed to a policy of equal opportunities and applications for this post 

on sought fmm both men end women. 

I OVERSEAS 

development 

m mm administration 

BRITAIN HELPINC NATIONS TO HELP THEMSELVES 



PAN EUROPEAN 
EQUITIES RESEARCH 


Swiss Bank Corporation is a major international bank, 
offering a wide range of high quality investment products and 
sendees to clients through its global network. 

An integral component of our business strategy is to build a 
small, but high qualify, European Equity research capacity 
headed by David Mars. We will complement our existing local 
research capability with a Fan European research team in 
London. Our targeted clients are international and strategically 
oriented - taking decisions about the position and mix of 
European equity assets within overall asset portfolios. 

This client-driven approach has created the opportunity for 
a limited number of high calibre research professionals to join 
our Capital Markets and Treasury Department 

As part of this team, you will evaluate stocks in a wider and 
more top down context than is traditional and communicate well 
with die most demanding clients in the business. You will have a 
natural inclination to think carefully before reaching conclusions 
which are distinct and more often right than wrong. You are 
therefore unlikely to be drawn to the concensus view, but you will 
be repelled by the gratuitously contrarian. 

You will be a graduate with relevant experience in Pan 
European Equities. More importantly, you wi H be able to 
demonstrate a track record of the characteristics we are looking 
for. Good written and spoken English, and a working knowledge 
of other main European langauges is essential 

These positions offer excellent scope for further career 
development together with a highly competitive remuneration 
package. 

Please write explaining why you have the right qualities and 
enclosing 3 examples of your best work, and your C.V. to 

Lynn Temple 
Swiss Bank Corporation, 

Swiss Bank House, 

1 High Timber Street, 

London EC4V3SB 


Swiss Bank Corporation 

Schweizerischer Bankverein 
Societe de Banque Suisse 


Investment Banking 
to £38,000 -f benefits 
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young team within a prestigious US Sank. Liaising 
dosdjr with clients you wiD enjoy a "hands on" rote with 
exposure to all transactions from origination to 
execution. 

To succeed you must possess the following: 

* Fluency in at least 2 European languages: preferably 
Spanish, Italian (in addition to English). 

* Excellent academic qualifications (2:1 degree 
minimum) and a professional qualification (ACA or 
MBA). 

* At least two years quality experience pined in an 
investment banking en vir o nm ent. 

European Focus 
c. £32,000 + benefits 

This is an outstanding opportunity to join a successful 
and growing capital maneets team. London based, you 
will work closely with the European offices of this 
successful, high profile UK Investment Bank. 

The role will entail originating, underwriting and 
distributing debt and equity issues, combined with a 
strong marketing bias imrotvlng constant chent contact 
This involved and responsible position requires a 
flexible, mature personality with proven research and 
analytical skills within fi n a n cial markets. To succeed, 
you will be a graduate with 1 to 2 years relevant 
experie n ce and complete fluency In French. We also 
have ma n dates for candidates with fluent Italian or 
German. 

Please contact Richard Pooley and Carole Edmunds 
on (071) 583 0073 (day) or (071) 373 9513 (evenings 
and weekends) or scad your CV to complete 
confidence tm 1648 New Bridge Street, London EC4V 
6 AU. Or fox: (071) 353 3906 


BADENOCH &.CLARK 

recruitment specialists 


ABINGDON SCHOOL 



Applications me invited for foe post of 

BURSAR 

which is vacant through the s adden death of Mr. AX3. Daley. The 
successful candidate will be expected to take office as soon as 
possible, preferably before I September 1992. However, 
applications for January 1993 wiD be considered. 

The Governing Body, who wEH make die a pp oint ment, are seeking 
someone who will have had significant recent experience, either in 
business or in a burearial rede at a school or similar institution. 

The rennxneraikm and associated benefits of this important post will 
be seeded by negotiation; the salary will probably be in the range of 
£30-35,000. Res ident ial a cc o mmodation could be available. 
Abingdon, is a strongly-established independent boys' school of 
some 750 boarders and dayboys, aged 11-18. Pre p a r a ti ons ore well , 
advanced for a major budding p ro gramm e, to be completed during 
1993/4. 

Further particulars and application forma are available from: 

The Cleric to the Governors, Abingdon School, Abingdon. 
Oxfordshire, OX14 IDE 
Quoting reference: FT. 


SWISS EQUITY SALES 

We seek a top Swiss Equity Salesperson with 
a strong analytical background to cover all 
English speakmginstitu lions, primarily in the 
UK. 

Working with a team of analysts and general 
sales desk the candidate must have a thorough 

knowledge of die Swiss equity market and at 
least 2 years relevant experience. 

Please contact Tim Sheffield or 
Martin Synum on 071-6231266. 


/outfcm Wrn U Ox LMfed, RundJ feemtomrt Conmltat* 
Mai New Stmt London EC34 CP Td. 071-62312« Six. 071-6265299 


JONATHAN WREN 


INTEREST RATE SWAPS BROKER 

Highly motivated individual with substantial experience in 
London, New York end Tokyo seeks challenging new oppor¬ 
tunity. Wfffing to relocate. 

Send replies by fax: 

212 929 5272 (New York) 
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London, Manchester, Birmingham or Glasgow 

The p rimar y function of this Partner level appointment is 
to take charge of all professional services of the firm, to 
review the m continuously and develop them commercially. 


Not a role for a career technocrat 
therefore, hut for an action oriented 
Chartered Accountant. The successful 
ftSttdirijrte ma y be an ambitious Manager 
on the threshold of partnership or a 
more seasoned professional used to 
‘ Snaking thing s happen”. From either 
stable, the task Mill be to direct & 
manage the organisation & review 
process to gain optimum advantage from 
the collection of skills available both 
within and outside the 40 practice offices 
afttofirm. 

Reporting to the National Managing 
Partner; strong authoritative advice 
will be provided working alongside the 
other National Directors of Finance, 
Marketing, IT and Administration. . 

Proven expertise in several, but 
not all, of the 7 professional areas mil 


be required viz Human Resources, 
Training, Taxation, Insolvency, Audit/ 
Accountancy, Compliance and TQM. 

The compensation package is negotiable 
. and of partnership status. Please send 
your curriculum vitae with a one page 
coverin g letter explaining your vision 
of how the above can be achieved to 
Peter "Willingham, Mana g in g Director 
of our Search & Selection Company at 
29 Pall Mail London SW1Y 5LP. 

No information will be passed on to 
the main accounting practice without 
express permission. 


KIDSONS 
IMPIY 1 


Chartered Accountants 
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Underwriting 

Analysis 

to £40,000 -h Car + Benefits 

This client is a very substantial and highly regarded UK Composite 
insurance Group with extensive overseas interests which is developing 
an increasingly proactive approach to financial management. 

They now wish to recruit an outstanding business graduate or 
accountant with exposure to general business underwriting for North 
America, continental Europe or the UK, for a position in a 
multi-disciplinary group financial analytical team which operates from 
the City head office. 

The analyst will be responsible for monitoring the financial 
performance and prospects of assigned operating units (most likely in 
North America and Europe) with a particular emphasis on providing the 
analysis to identify the factors driving costs, revenues and profits in the 
businesses, providing accurate short-term forecasting and to play an 
active part in performance review. There is also responsibility for review 
of longer-range planning, capital expenditure and ad hoc issues. It is a 
high-profile role with considerable exposure to general management 
and it wi II involve some international business travel. 

Applicants should be numerate graduates in their late 20s/early 
30s with successful hands-on exposure to general business underwriting 
and an interest in the financial management issues of a major group. 
Analytical reasoning skills and the ability to communicate effectively are 
essential qualifies. Fluency in German would be a bonus. 

Please apply in confidence quoting ref: 1515 to: 


CREDIT ANALYSTS 
nALIAN/SPANISH 
£Excelleni + Banking Benefits 

We urgently require young, graduate, 
experienced credit analysts to support Italian 
and Spanish fixed income teams within a 
major City based bank. In addition to risk 
assessment you will enjoy monitoring market 
issues for discussion with sales and trading 
teams in a dynamic profitable environment 

Please contact Ron Bradley on 071-6231266. 


Noul New SbM; London Ecacnr Id. 071-623 1266 an- 626 5259 


JONATHAN WREN 


11rish LrfeJ ----—" 

FUND MANAGER - 
INTERNATIONAL EQUITIES 

Location Dublin 




Brian H. Mason, 

Mason & Nurse Associates, 
l Lancaster place. Strand, 
London WC2E7EB. 

Tel:071-2407805, 


Mason 
& Nurse 


Selection & Search 


Singapore & Malaysia 
Equity Salesperson 

A leading London-based international broker is seeking a 
salesperson to sell Singapore and Malaysian equities to 
UK and European institutions. The candidate will 
probably 

be aged 25-35 and must have the following attributes: 

• At least five years* experience gained m a major 
stockbrdkmg or investment management institution in one 
of the those countries 
• Fluency in English and Cantonese 
(Mandarin would also be useful) 

• A high quality business or economics degree 

Please send a CV indicating salary and daytime 
telephone number to Box A1849, Financial Times, 
One Southwark Bridge, London SE19HL 


operating in a number of countries with total assets in 
excess of IFl£5bn. The investment division manages 
funds on behalf of individual policyholders, pension 
funds, corporate bodies and charities. 

Due to the continuing development of its investment 
management business it wishes to recruit an 
experienced international equity manager with a proven 
track record. Experience of the US market would be an 
advantage but is not essential. 

The importance of this position is reflected in an 
excellent remuneration package, together with the 
normal benefits of a large financial institution. 

Applicants should send their CV’s, before 19th June 
1992 to: 

James N O’NeiJJ, 

General Manager - Personnel, 

Irish Life Assurance pic, 
c/o Irish Life Centre, 

Victoria Street, 

St Albans, 

Herts. AL1 5TF. 



Success for our clients operating In the competitive 
on and gas industry demands efficient cost effective 
management of resources and customer-oriented 
products and services. Our consultants play an 
important role from drawing up feasibility studies to 
solution delivery and Implementation. 

The variety and scope of our involvement includes 
assignments in such areas as strategic planning, 
resourcing, marketing, IT, organisation and 
management and privatisation. 

As one of the UK's leading Aims of management 
consultants and accountants. Coopers & Lybrnnd 
continues to develop Its Oil and Gas Group. 


We now seek furttier sector specialists with expertise 
in the following areas: 

• Strategy, Economics and Marketing 

• Organisation and Management 

• Human Resources . 

• information Technology 

• Accountancy and Financial Management ~ 

• Manufacturing, Engineering and Logistics. 

You should be a graduate with at least eight years' 
relevant oil and gas experience. You must be a 
good communicator, hove excellent analytical and 
problem-solving skflls and be flexible with regard to 
working overseas. Above all. you must be capable 


of selling, delivering and implementing high quaffly 
consultancy assignments. 

The breadfli and challenge of our consultancy 
assignments presents an opportunity to develop 
bath personal qualities and professional expertise. 
Our competitive remuneration package win reflect 
both your experience and potential. 

If you can add to the strength of our team, please 
send your cv to Stephen Mitchell, Coopers & 
Lybrand, Plumtree Court. London EC4A 4HT, 
quoting reference FT019. 


Coopers 
& Lybrand 


Solutions 
for Business 


FIXED INCOME 
BROKERS 


A leadingUJS. investment firm seeks an investment 
broker specialising in Fixed Income products to join its 
expanding West End Office. 

The candidate must have extensive specialised 
knowledge of Eurobonds, convertibles, warrants and 
equity derivatives. A considerable existing customer 
base of both corporate and high net worth individuals, 
aswell as fluency in German and French are essentiaL 

The candidate should possess a Finance qualification to 
graduate level and, idrafiy, an MBA would be preferable. 
Applicants with at least five years’ investment banking 
experience will be considered. 

The successful applicant will receive abase salaiy plus 
commission. Potential remuneration very substantial. 

Please caD Fiona Madeay at our 
Executive Search Finn in 
. complete confidence. ’ ■ 

TnECoNsinnTNC Croup 

Limited .. r*. 

15 SL Helen's Place, London EC3A 6DE. 
Telephone: 071-374 6422 


Corporate Dreasury Sales and Marketing = 

A leading developer of CmporaiB Treasury systems is seeking to fill Ibe 
position of Manager Sales and Marketing. The position involve* 
marketing advanced treasury systems to European nnlzinatioiials. 
Experience In marketing and^ir exposure to debt; investment or fordgu 
exchange instraments helpful. Send CV and cover letter to: 

' ’ fcMartmd Cwpimr Modcb Ltd. ' 

, BurferHww 

19-23 Mufcct St. Mrirdeohcsd, Bedes. SL6&AA 
. . Fax (0623)71540 


FINANCIAL TIMES/LES ECHOS 





The 

Europe,-]n Bunk 
has <i unique 
challenge: 
assist the countries of 
cent rut and eastern Europe 
and the former USSR in their 
transition to market economic*. 
Both a development hank anda 
merchant hank, the European 
Bank supports projects through 
lending, taking e(jiiit\ positions and 
providing technical assistance. 

-Vlifc/i has been accomplished. 
•Vou in our second vear. we are 
accelerating the pace of our 
acti\ilies by significantly adding to 
our Merchant Banking 
capabilities. 
Along with a competitive 
compensation and 
rclocnlion pack.ige, 
uo otter action and 
achievement in a 
Irulv historical 
enterprise. 
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Derivatives based 
fixed income 
portfolios. 


I 


Career appointment with prospects of additional management duties (farther 
funds, client servicing, marketing presentations, travel, etc.). 

DERIVATIVES FUND MANAGEMENT 

CSAM currently manages $6bn of funds and our innovative derivatives 
products are key to meeting ambitious growth targets. The position involves 
helping to manage systematic derivatives based meed income portfolios for a 
range of institutional clients, including multinational corporates and 
international banks. 

Responsibilities include: 

• day to day fund management (selection of investments, maintenance of 
spreadsheets and databases, running Lotus-based macros and designing 
programmes, dealing, performance calculations, client liais on and 
reporting). 

• product development and new product research. 

Qualifications and experience will include: 

• 2-3 years’ relevant experience of fixed income/derivatives preferably in Fund 
Management 

• high numeracy - appropriate degree desirable. 

• excellent p.c. skills — including Lotus. 

Salary will be negotiable in relation to experience. 

Please write with a short CV to: Head of Personnel, Credit Suisse Asset 
Managemen t Limited, Beaufort House, 15, St Botolph Street London EC3 A 7 JJ. 


Credit Suisse Asset Management Limited 
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FINANCIAL TIMES EUROPE’S BUSINESS NEWSPAPER 

vous faire part d’un accord pubtidtaixe avec 
LES ECHOS 

le quotidien de L'economic le plus important en France. Uoe anno nee dans la robrique “Offres d’Emploi 

fnteraationales T ’dans ie 

FINANCIAL TIMES et LES ECHOS augmentera de fapou substantielle I’impact de voire message sur les cadres dirigeanls en Europe. 
. Chaque setnaine les annonces paraltront dana les Echos le tnardi et dans le Financial Times le mercrcdi (lc vendredi dans 1’Edition 
InternaiionaJc du Financial Tiroes).Pour de plus ampks renseignements. veufllez contacted 

STEPHANIE COX-FREEMAN 
071 873 4027. 


CORPORATE DEALER 

CompeHive Salary + RE Banking Benefits 

Dcriwa Europe Bark pic is the flagship bartdng subskflar/ 
of Dalwa Securities Co. Ltd. of Japan. We offer a 
diverse range of banking services to major tnsitutions 
and banks worldwide. 

Our active Treasury Departme nt seeks an addition to its 
Corporate Desk. The position Involves maintaining 
extensive contact with existing and potential Corporate 
Customers. 

The successful canddate wffl have had 3 or more years' 
experience within an International financial Institution 
and is probably 25-35 years of age. A working 
knowledge of ad Treasury products Is essential. 

Please apply In writing enclosing a fuRCV to: 

Mr Michael Wetherall 
Director of Treasury 
Dalwa Europe Bank pic gyyjg 

a ty Tower KjgS 

40 Baslnghal Street 
London EC2V5DE 

quoting reference SF/T5Y1 (no agencies, please) 

Closing date for cppScaHons Is Werfciesday, 24 Juno 1992 


DAIWA 


ALUMINIUM SMELTER 
EXPERT/MANAGER 

FINLAND 

Corporation b one of Ffadaod'c leading metal. btarocaea- pur 
ahmuaium divlria, b currently involved b several retmGi projects in 
Ruan* and requires a highly .killed manager u, work « fearifafltiy 
aoidies in the Beidof aluminium technology. Band at oar Ifedmalagy 
^em Finland, the post doe, ootaftoesmiflv call 

Onditbte. mun have conridetable expo, experience of aluminium 
electrolyse processes, backed by «nelter company management 
c*t^.”«ce«nd ■ppropriate edacarional q ualification *. 

Handwrinati application, giving career deuib and indicatnis die type of 
^mewMa^dregeKMght are required by the 'ft. 30Ime. 

KMESSSr 

For further infonnatian, please telephone; +3SS-14-7491 

Ikumera 

corporation 
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Creelit Insurance 

UK Credit Information Manager 


Circa X *0.000 + Car 


WU'known European company ranks 
amon 8 st the leading International credit insurers. 
A® experienced credit professional is oow sought 
to establish an office in this country, to evaluate 
and monitor tetIK risk portfolio. 

TBOEAITOimMENT 

■ Provision of relevant business. Information to support 
credit decisions on deal-by-deal basis. 

Sector and company appraisal as part of annual 
process. 

■ Interviewing oF individual companies, Involving 
significant degree of travel throughout the UK. 

m hsiabhshment and maintenance of close working 
relationships with business Information and credit 
. - ^ng agencies and commercial banks. 


Surrey 


REQUIREMENTS 

■ Probably aged 28 to 35, graduate educated, possibly 
with a business, accounting or banking qualification. 

■ Minimum of three years’ in-depth credit analysis/ 
management experience within a credit insurer, rating 

agency, insurance broker or commercial bunk. 

« Sound understanding of corporate businevse* and 
keen appreciation of commercial risks. 

■ Persuasive, articulate, with highly developed 
communication and interpersonal skills. 

■ Energetic and self-motivated, able to thrive witliin an 
independent operation remote from head office structure. 

■ A knowledge of German, whilst not essential, would 
be helpful. 

Please apply in writing with u full CV and salary details 

by 24June 1992 to: Susannah Truswell, K/F Associates, 

Pepys House, 12 Buckingham Street, London WC2N 6DP. 



K/F ASSOCIATES 


Selectiofi 



International 
Commodity Traders 


Hydro Ahjrrtfniurnts art inter¬ 
national aluminium compa¬ 
ny with 11,000 employees. , 
and production facilities 
and sales offices fa 17 
countries; The compan/a 
activities comprise everyt¬ 
hing from research end de¬ 
velopment to the production 
of primary atominkjm. semi- 
febricaied products and fi¬ 
nished products. 

Hydro Aluminium is a 
hi ihotiy-ownod subsidiary of 
Norsk Hydro, and the com¬ 
pan/a sales totalled NOK 
15,000mutton fn 1991. 

The Raw Materials and 
Metal Trading Sections of 
the Hydro Aluminium Metal 
Group are responsible for 
procuring important raw 
materials for our akmlnkjm 
plants, and far global trade 
end other commercial acti¬ 
vities Involving aAmWUm 
and raw materials. This also 


ty on the London Metal 
Exchange. 


The Hydro Aluminium Metal 
Group faces great challen¬ 
ges in the international 
market 

In order to strengthen and 
develop our organization, 
we plan totake on 2 or 3 
new employees. 

After thorough training in re¬ 
levant markets and pro¬ 
ducts, your tasks will inclu¬ 
de: 

• developing new markets 

• Follow-up of existing 
clients and suppliers 

• collaborating with our 
aluminium plants and 
offices abroad 

• transactions on the metal 
exchange 

• assisting in development 
of strategies and plans. 

Postings of varying duration 
to our offices abroad may 
be considered. 


Applicants should have an 
MBA or the equivalent, and 
a minimum of 3 years of 
experience from Internatio¬ 
nal business. 

Mastery of spoken and writ¬ 
ten English necessary. Ad¬ 
ditional languages are a 
considerable asset 

A good deal of travel must 
be expected. Your place of 
work will be Oslo, Norway. 

For further information, plea¬ 
se contact Harald Martinsen, 
phone +47 2 73 75 85, or 
Jon-Harald Nilsen, phone 
+47 2 73 75 56. 

Application plus CV, certifi¬ 
cates and references should 
be sent by 15 June 1992 to: 


Hydro Aluminium a^t 

Personnel Section 
P.O.Box 80 

N-1321 Stabekk, NORWAY 


g *-r« 



HYDRO 

ALUMINIUM 


RISK MANAGEMENT 
EXECUTIVE 


Central London c. £27,000 + banking benefits + car 

isa international, the world's leading payment systems organisation, provides 
__ services to some 22,000 Member financial institutions worldwide. As a Risk 
Management Executive in the Europe, Middle East and Africa Region (EMEA) 
your- prime role in the team will be to develop and implement programmes to 
evaluate the commercial risk of Visa’s exposure to prospective arid existing 
members. 

A graduate, or possessing professional banking qualifications, you will have 
experience of risk analysis, management and control techniques, particularly 
applied to banks and other financial organisations. You will also be familiar with 
country risk evaluation, and have an appreciation of the differing legal frameworks 
which can affect risk management across the EMEA Region. A mature approach 
sensitive to the cultural differences within the Region is necessary, and foreign 
languages will be an asset. 

Risk management within Visa is a highly visible role and is expanding in scope. 
Success in this role can lead to accelerated career growth. An attractive financial 
package is offered. This includes a car, mortgage subsidy, non-contri butory 
pension and private health cover, and is commensurate with the skill and experience 
being sought in the successful candidate. 

Please write in confidence, with full career details and current salary to our 
retained consultant, Diana Cubberiey, quoting Ref- 1474, at Regent Consulting, 
Prince Regent House, St Giles Close, Reading RG12SA. Teh (0734) 560522, Fax: 
(0734) 560434. 



PRODUCT DEVELOPMENT: DERIVATIVES 

LONDON * PARS * NEW YORK 


OUR CLIENTS 
* US, European & UK Investment Banks. 


YOUR BACKGROUND 

^-^Vdea%wilfatKXweeacK« awl five yt^ 

experience in financial markets. 


mfllhemaocal or other quantitative discipline. 

4c Computer Literate. 

*' Ambition to succeed in highly demanding risk 
management field. 

To discos these positions further, in strictest confidence. 


071-379 1100 (081-874 9417 outside office hours) or 
write toTto Bloomsbury Group, Alton House, 

177 High Hottora, London WCFV 7AA- 


THE OPPORTUNITIES 

4c Developing, Pricing AStruauring products in the 
following Markets [merest Raw, Equities, FXand 
Commodity Derivatives. 

4c Very attractive remuneratioQ packages wiB be 
offered to individuals of the highest ca3>re. 


THE 

BLQDMSBURY 

GROUP 


Investment 

Manager 

required for rapidly expanding 

Bournemouth Investment 
Company. You will be fully 
qualified & experienced in a 
bread range of investments, 
including unitised fends. 
Articulate, enthusiastic, able to 
work in a team. 
Responsibilities include: the 
establishment & management 
of PEP fends; dose liaison 
with new & existing clients; 
management of 
discretionary fends. 
Contact Eanumn Macmillan. 

MDA Investment 
Management, Bournemouth 
(0202)291662 


PILLING A COMPANY 

are pleuod to uaoaacs ibcar chuge of 
mUicum: 

2 BATH PLACE 
RJYINOTON STREKT 
LONDON 
SC2A30R 

And due to buiher expansion arc 
recking wle a pcreont who spccUliac bn 
private diem business. 

Reply fan confidence in writing or 
telephone Dwell Hnuta 071 6133000 


POSITION AVAILABLE 

Trading Assistant: Large U.S. 
Furore* Trading Co. seeks an 
aggressive recent University Grad, 
with good number skills, comparer 
efficient, and an interest in financial 
markers. Position requires a hard 
worker willing to snake sacrifices far 
potentially rcwanfiqg c aree r. Please 
send CV and covering letter to Box 
No. A1848 Financial Times, One 
Southwark Bridge, London SE19HL. 


Investment Banking 

Director of Finance, Operations & Compliance 


Excellent Salary + Bonus/Equity 


City 


Exciting opportunity to join Latin vest, a newly established City of London 
based, well capitalised, integrated securities house specialising in Latin 
America and very closely linked to a sister operation In New York. 


THE POSITION 

O Set up and manage all financial systems to support 
international securities sales and trading business. 
Establish and run compliance function. 

Handle all relevant accounting and regulatory matters. 
Manage contract with external settlements agency. 

49- Key founder member of management team. Provide 
full financial planning and control, (lire staff as 
necessary. Report to CEO and Board. 



QUALIFICATIONS 

O Qualified accountant with experience of senior financial 
management role in international bunk. Aged 30 to 35. 

^ Good, relevant knowledge from securities .sales/trading 
operation. Familiar with SVA requirements and, ideally, 
with emerging market settlement 
International treasury and funding experience. Dedicated 
professional able to meet tight deadlines and contribute to 
overall management and development of iyusmess. 

Please write, enclosing fell cv. Ref BL2400 
54 Jenuyn Street 
London SW1Y 6LX 






NB SELECTION XJD - a Norman Srxxtdbent International associated company 
LONDON 0714996392 • BKMBIQUMM 021233 4&6 - SLOCKS 0753 8I9K7 • BM5T0L0272 39H42 
GLASGOW OU2044334 - ABERDEEN 0024 638080- MANCHESTER • 0625 599933 


N/ 


Trading Opportunities 

in a fast moving energetic environment 

South Africa 


Based in Johannesburg, our client is one of South Africa's leading Merchant Banks, already active in all the financial 
product areas. Continued development dictates the need for the Mowing trading specialists: 

FX/Money Markets 

Ideal candidates in their early to late twenties will have a good theoretical understanding of Forwards, FRAs, Futures 
and Interest Rate Swaps together with two/three years' trading experience focused on the inter-relationship between 
these activities. A demonstrably successful and profitable track record should be matched by equally high levels of 
enthusiasm and energy. Ref: A5050 

FX Spot Trader 

This position will suit an experienced Spot Trader (three years is seen as the minimum) who is looking to develop his 
or her skills in an increasingly responsible role. High levels of energy and profitability are seen as more important than 
any specific currency specialisation. Ref: A5060 

Commodities Hedging Specialist 

The focus of this role will be on advising hedging strategies to Primary Producers, particularly in precious and base 
metals. Our requirement is fora young (mid/late twenties) specialist with a goad theoretical background in 
Commodity Yield curves. Forwards, Futures and Swaps. An appreciation of Commodity Options would be a distinct 
advantage. Ref: A5070 

In each case the salary and benefits package will be tailored to meet the needs of the successful candidate who should 
also be able to take advantage of the expanding workplace and a very pleasant lifestyle. 

Please send foil career d etails quoting the appropriate reference to Malcolm Lawson at Codd Johnson Harris, 
Human Resource Consultants, 12 New Burlington Street, London W1X IFF or alternatively telephone 
071-287 7007 during the woddng day or 0323 485580 in the evenings. .... 




Codd * Johnson a Hams 


MARKETING SERVICES ASSISTANT 
A prestigious manufacturing company in the drinks 
industry is seeking a Marketing Services Assistant to 
further develop links with overseas distributors, fining 
a key post in our export team, based at modem offices 
in Kiddiston near Edinburgh. 

The successful ca n didate will probably be in their early 
to mid twenties, of graduate calibre, already 
experienced in exporting to Europe and North America. 
Commercial fluency in one or more of the principal 
European languages would be an advantage. 

Computer based systems form an important part of the 
intended job functions and experience with Superbase 
is an essential requirement Knowledge of data base 
marketing techniques is highly desirable. 

The company is offering a competitive salary and 
benefits package. Candidates who can meet the 
necessary qualifications should write in confidence, 
enclosing a detailed CV to Box A1852, Financial 
Times, One Southwark Bridge, London SE1 9HL 


International Fund Management 
General Manager - Luxembourg 

We are an established Fund Administrator based in 
Luxembourg, subsidiary of an international financial services 
group servicing a range of international clients in both fund 
administration and accounting 


Due to promotion within the Group, wc are looking for a 
General Manager to take over the general management of the 
company. 

Aged 30 plus, you axe a qualified accountant or equivalent 
with good managerial skills and experience in the fund 
management industry. You thrive under pressure and are 
good at team-building. You are also PC literate and 
comfortable in a mud-lingual environment. 

Reporting to the Managing Director, you will be responsible 
for developing the highest possible level of service to our 
broad range of clients. 

A competitive salary will be offered to the successful 
candidate. 

Apply in writing to 
Ronny Munster 

Ermitage Luxembourg sa, 68-70 Boulevard de la Pchusse; L~ 
2320 Luxembourg 


2 ESSEX COURT 
EUROPEAN LAW 
GROUP 

The chambers of AJ. Clarice QC 
wish to expand their European 
Law Group. Applications for a 
tenancy based in London are 
invited from practitioners of at 

least 8 years call with an 
established community law- 
idated practice. 

Applicants should write, in 
confidence to A.P. Clarke QC, 
enclosing a c ar ee r summary, 2 
Essex Court, Temple, London 
EC4Y9AP 


At a Cavttr Cressretis? 

HE oVuM r ranci ii wWICCl n foqmg 
aiecutlres, aped 25 to 50 and wKh 
wparionca h Mmbj. commies or tea 
professions, to become Personal 
Financial Advisors. Alt necessary 
traJnhg and support wH be given to 
enable you to promote the rownrnod 
ruga of HR Sxraual personal feudal 
products and sarafan. 

Contact: Poter BoKon, Htfl Samuel 
ftmnchl SenfcM, 28 Own Amok Gtia. 
London SW1H JBU.Tsfc 071*222 4258. 
(London Comraiar area only) 



TO* 


a^-d-g? 

orient-me is a wholly-ownctf -dfeitfi Vy of Baer Holding 


Julius Baer In 

Lid., Zurich, specialising in multi-currency asset management 

As part of a continuing policy to develop and expand our business, we are looking to 
recruit a derivatives specialist to work with our fixed income team. The position would 
suit an experienced practitioner who would respond to the challenge of building a product 
intended to be incorporated into existing multi-currency bond portfolios. Knowledge of 
portfolio optimisation techniques and attribution analysis is essential. 

To be considered, you should be a graduate in economics, mathematics or a similar 
discipline, with live experience of futures and options markets. An enthusiasm for original 
ideas and an ability to convert these into successful products is desirable. As client work 
will be involved, you should also have strong oral and written communication skills. 

Please send career and personal details, including current remuneration, to Jonathan 
Mm ter. Managing Director, Julius Baer Investment Management Inc, Bevis Mariks House, 
Bevis Marks, London EC3A 7NE 


JBf°B 


BANK JULIUS BAER 

For the Fine Art of Swiss Banking 


economists to work in 


BANK OF ENGLAND 

International Economists 

The Bank of England is seeking a small number of experienced 
its International Divisions on policy-related Issues including: 

- economic and financial developments in die OECD area; 

- European monetary integration; 

- the transition of countries in eastern Europe and tire former Soviet Union to market 
economies; 

- adjustment policies in heavily indebted LDCs- 

Successful candidates will have atleast a good first degree in economics and sevmal 
years relevant work experience; for some positions, extensive experience in applied 
international financial or macro economics will be required. Successful candidates will 
also be able to demonstrate strong analytical and communication skills. Fluency in a 
language other than English (espeaaDy French, German, Japanese or Russian) would be 
advantageous. 

Initial appointments will normally be on the basis of 2-3 year contracts with the 
possibility of subsequent permanent employment Salary will be negotiable according 
to experience; fringe benefits axe also available. 

For an application form please telephone Sarah Kitt on071-6014518/4706 or write to 
her at the address below. 

Personnel Division HO-5 
Bank of England 
Threadneedle Street 
London 

EC2R8AH • • 

The Bonk of England amt Equal Opportunities Employer. 
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Manchester Exchange and Investment Bank Limited 

Founded 1876 

We require the following at our offices in London and Manchester 

Senior Treasury Dealer .. .. 

Junior Treasury Dealer 
Sales & Marketing Executives 
Corporate Finance Executives 
Junior Taxation Accountant 
Fund Managers, Global Equities & Fixed Interest/ 
Private Client Specialists 


Please reply in writing enclosing a full curriculum vitae to: 


Company Secretary 

MANEX 

5th Floor 

International House 
1 St Katharine's Way 
London El 9UN 



Company Secretary 
MANEX 
86 King Street 
Manchester 

M27ES 


A member of the Securities and Futures Association 


Manner: bdasteial Research to £40,000 

A leading international bank with a prestigious Qty 
presence afters an exceptional opportunity to a Senior 
Industrial Sector an»Jy»t aged mXTs-ws with an 
acknowledged track record and a thorough knowledge 
of European corporates. The cole demands a high 
standard of credit judgement along with the ability to 
develop foam mentm and external information 
sources, plus fluency in a second European language. 

Asst. Mgn Structured Finance cj£33,000 

A first rale interna facial hank has a vacancy for an 
experienced individual able to expand the banks 
mwfamuntinsttuctuftdrypeRnarKtfigs, (M&A. LBO/ 
MBO. cashflow based, ten based etc). In adtfition to 
sourcing/ortpnating deals the responsibilities cover 
analysis, traruaefan/aevoune management, inspection 
of documentation and supervision of less senior staff. 

Senior Credit Analyst to £30,000 

To strengthen the masting credit team a major 
mirmanoiul bank reoinres a well educated individual 
aged 2h-3U with relevant experience and formal 
training Dubes involve analysis of UK corporate credit 
and account monitoring including customer contact 
The position often potential for either a more senior 
credit note or marketing support 

AatOffioasCoponieBaiUag c.£MM)O 0 

A maiar European hank with a particularly active 
London operation currently socks an additional person 
to join an existing specialist team Candidates aged late 
2ffs will be wed educatrd/quahfkd and offer a 
background to dale of e x penencr within a bank 
environment combinlm credit analysis and account 
management responsibilities 

Mgn. Asst: Project Finance to £ 28,000 

A well established and particularly active international 
hank has identified a new positron inasperialistleam to 


Eurobond Saks/XcM&og £n eg. 

On behalf of a well regarded European bank we are 
currently assigned to seek an tndhrtdual to complement 
their capital markets area. The incumbent, ideally aged 
25-32. xriH be responsible for the maiheling and 
execution of European Go ver n m e nt Bonds to a 
prhnardy UK EnstitufanalcBent hue Salary will reflect 
age/experience and the banka com mi tment to 
developing rids area. 

Interest Bate Swim Deafer €.£60/000 


Inter e st Rate Swaps P rslrr €.£60/000 

A tint class European bank currently seeks to recruit a 
senior dealer to'head up' their expanding interest rate 
swaps desk. The incumbent is >ikeh/ to be of graduate 
calibre, aged 28-35 and possess at least three years 
experience trading interest rale swaps in order to fulfil 
this demanding and rewinding role. 

Sealer FRA/Fatsaes Dealer to £60,000 

A recently established international bank currently has 
a requirement for a seruor oft balance sheet dealer to 
create a new FRA/Futures trading activity. The 
incumbent win initially play a prominent role in 
advising on systems/procedures etc. with the view then 
to tradais FRA's and Futures. Idea] age 28-35. 


to trading FRA’s and I 


Ideal age 28-35. 


Spot Dealer to £70,000 

A major international bank currently seeks to recruit a 
senior trader io complement their existing high calibre 
spot desk. Applications arc invited from individuals 
with at feast four years trading experience, a stable/ 
profitable dMlme record to date and Ideally either a sexx 
USD/DEM or DEM/Yen trading bias. 


marketing, structuring packages and nsk assessment 
requiring app ro pr i ate experience and credit expertise. 
Fngmwrrng Industry knowledfp would be useful 

For further details, please contact Frank Hoy 


Scnkte Forward D eal er c. £50,000 

A well regarded and expanding international bank 
currently has an opening for a senior forward cable or 
SwfesFranc dealer to comptenient their interest rate risk 

desk. Prerequisites for this rale indude a mfmxnum of 
three yean active forward trading experience together 
with a th oro ug h knowledge of financial futures and 
arbitrage. 

For further details, please contact Steve Cartwright 
either by telephone Or in writing. 


L A 


either by telephone or in writing. cither by telephone or in writing. 

GORDON BROWN & ASSOCIATES LTD RECRUITMENT CONSULTANTS 

5th FLOOR, 2 LOWON WNJ.BUUMG& UWMN EC2M 5PP. TEL 071-628 7601 FAX: 071-638 2738 




Saudi Arabia 

CORPORATE DEALER 

Riyad Bank, one of the largest and the best 
capitalised Banks in the Kingdom of Saudi 
Arabia, requires a dynamic professional well 
versed in the hedging and marketing ofTreas- 
ury Products. He must be familiar with the 
cash market in foreign exchange spots and 
forwards, and must have demonstrable 
experience in off-balance sheet products. The 
candidate will be required to interact with a 
client base and structure tools to handle finan¬ 
cial risk. 

He must also be able to analyse the customer 
environment and generate management 
information, that will lead to better market 
penetration. He will be a team leader and be 
able to plan a marketing campaign in coopera¬ 
tion with other divisions within the B ank. 

The compensation for the right candidate will 
include the following: 

• A Competitive Salary. 

• Free Housing in a Western Style 
Compound. 

• Annual Leave Travel. 

• Other benefits associated with a leading 
Saudi Bank. 

If yon feel that the opportunity interests you, 
please write or fax your Curriculum Vitae to 
the following address: 

RECRUITMENT DEPARTMENT 
RIYAD BANK 
P.O.BOX 22613 
RIYADH 11416 
FAX: 09661-405-7353. 


WANTED IN NEW YORK 

Position as a senior manager of an intamafional sales group coverinfl 
a dfvwse range of financial products. 

Over ten years of results orientated international treasury dosing and 
corporate sales experience. 

Proven track record of enhancing customer business. 

Trading experience in four major financed centres. 

Capacity to communicate at all levels from sophisticated fund 
managers and corporate treasurers to inexperienced traders. 

Currently employed but desire a more challenging, diverse and 
dynamic role 

SMte Beet Aims, Hhmm Tima* Ora SooNamk Bifcfe* Lasdun SEi ML. UK 


/ INTERNATIONAL BOND ANALYST 
c £27,000 + Benefits 

POSTEL Investment Management Limited is the investment manager for the British 
tScS; aS Fbst Office St& Superannuation Schemes with assets under management 
in of £20 billion. 

We are seekrne to appoint an International Bond Analyst to work within the fixed 
interest tewnwkch manages in excess of £L5 billion in UK and overseas bonds. 

The successful candidate will be responsible for managing the overseas bond portfolio 
including market analysis, stock selection and dealing. They should have at feast one 
year's e^rerience of international bond fund management and have an economics or 
other numerate academic background. 

A competitive salary is offered plus mortgage subsidy, five weeks lwliday, 
contributory pension scheme, interest free season hdeet loan, subsidised staff 
restaurant, loan scheme and bonus scheme after qualifying period. 

^ £• oya w Please apply in uniting roith full career mtd personal deUdls to: 

m w 3 1 C L Sheena Gibson, Personnel Manager 

jijjt POSTEL Investment Management Ltd 
' Standon House 
21 Mansell Street 

liil London El 8AA j 


NUMBERS 

Position available In you .have: 
streng statistical and quantitative 
analysis background; computer 
proficiency: creative abflity with 
numerical displays: motivation and 
ability «> work on own. 

We are a London based tend 
management firm dealing in all 
ftitunM and cash seourides markets. 
You would work wish head trader in 
setting up and runrsng research and 
baiting Haas. 

Mm sand CV to Box No. A185* 
RnaneW Timas. One Suudwwk Bridge 
London SSl art. 


LEASING & ASSET 
FINANCE 

Medium id large ticker lease broker 
A packager requires individuals to 
Introduce transactions from the 
c o m me rc ia l and public sectors tiiat 
require head lessor tending. 
£250000 and above. 

Spit commission arrangement. 
Please send details in confidence to: 
Box A1855. Financial Thtws, One 
Sotihwarfc Bridge, London SEi 9HL 


SAUDI ARABIA 
A Leading International 
Accounting Firm 
REQUIRES 

SENIOR MANAGERS 

U.K., orU.S.A. 

Chartered Accountants are required 
with the following experience: 

1- Recent experience with profes¬ 
sional international firms; 

2- Several years post qualification 
experience are preferable; 

3- Computer audit, knowledge and 
experience are required. 

Please send your application enclos¬ 
ing your detailed C.V. 

PERSONNEL MANAGER 

SAUDI ARABIA - FAX NO. (966-2) 669-5468. 


APPOINTMENTS WANTED 


Open-minded recent graduate in 
business administration from 
Germany «**« pa yri*™! i pi nwg in 
GJL/Engfish-speskxng country for 
several months beginning around 
Angost 1992. Interested in 

p . rwiiTfi.1 m dnstri ai mmiepqs, 
advertising, accounting and other 
nays of fife. Huse write to Box 
A18S3, Financial Times, One 
Sooth wark Bridge, London SEI 
9HL 


Equities Investment 

Senior investment manager (41), previously manag in g top 
performing unit trusts (sold off by parent group) and 
pension funds, would like to bear from investment 
companies who may have a suitable position at present. 
Economics graduate, strong grounding in investment 
research, main speciality in UJL equities, but also good , 
knowledge of other western equity markets, and business 
sectors in general. 

Write to: Box No A1835, Financial Times, 

One Southwark Bridge, London SEI 9HL. 


finance 

CONTR® 




Brussels 


vL 

LLERS 

LCompetitive 


Our Client Orfflame Eastern Europe is a major marketing-led cosmetics Group. 
Operating world-wide they develop and produce a range of cosmetic products 
and market them through a variety of direct sates methods 

Their current requirement is for two ambitrous individuals to take responsibility 
for the development of a comprehensive financial reporting process for Eastern 
Europe and the Far Fast This challenging role will encompasa- 

• investment appraisal • Cashflow forecasting 

• Preparation erf budgets and forecasts • Monitoring of prices, sales 

• 50% international travel margina and inventory levels 

Aged 27-30. successful candidates will be qualified Accountants with strong 
commercial awareness preferably gained within an international manufacturing 
organisation. Applicants must demonstrate well-developed communication skills 
coupled with the self-confidence and motivation to achieve results of the 
highest quality. Fluency in a second European language would be advantageous. 

In return our Client offers a highly stimulating and fast track international career 
together with a tax effective remuneration padkage. . 

Please apply directly to Ingrid Flannery at Robert Half. Freepost Waiter House: 
418 The Strand. London WC2R OBR. Telephone 071-836 3545. Alternatively, fax 
your details on 071-836 4942 



ORIF 1 AME 

INTERNATIONAL 


Financial Recruitment Specialists 
London • Birmingham • Windsor 
Manchester-Bristol • Leeds 
Southampton • Wolverhampton 
Brussels • Paris • New fork 
and 152 offices worldwide 



THE HUMAN FACTOR 


Abu Dhabi - UA.E. 

Financial Controller 
FCA 

A major highly diversified and rapidly growing investment 
organisation invites applications from qualified accountants' 
with sound experience of Banking, Treasury Products and 
Computer Systems. 

This is a hands-on role requiring good communication skills 
plus a high degree of computer literacy providing financial i 
management information support to the operating 
departments. 

The incumbent should have a minimum of 5 years banking 
experience and shall be able to restructure and develop 
modern Accountancy systems and techniques for the 
organisation in a fully computerised environment including 
projected budget and procedures of result follow up. 
Application including a full C.V. with copies of academic 
certificates, experience certificates, passport and a recent 
photograph should be sent within a fortnight, addressed to: 
P.O. Box 46746 
Abu Dhabi 
U.A.E. 


FORENSIC 

ACCOUNTANT 

LITIGATION SUPPORT 

C.230K + Benefits + City + International Travel 

This is an exceptional opportunity for an ACA to join 
an established international accounting organisation 
as a forensic accountant. 

Specialising in the field of investigative accounting and 
litigation support you will be based in the City and 
would enjoy worldwide travel. The assignments are 
varied and interesting enabling you to develop your 
analytical, professiolonal and communication skills. 
Initially working on Joint assignments you will quickly 
be given every opportunity to develop your knowledge 
and will ultimately be involved in the development of 
future work for the international practice. 

Above average accountants with initiative, conversant 
in a European language and eager to develop their 
professional skills should send C.V. to: 

. ■ Tony Levitt, Campos & Stratis 
; 17 Devonshire Square London EC2M 4SQ 
. .. (Strictly No Agencies) - 


f ‘TV*" * ■ ■■ “Vf;- ■ - 
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Controller 


II 

$;3 
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Restructuring has created this vacancy within a 
significant financial services company which has assets 
exceeding £1 billion. 

Changing information needs, enhanced controls 
and the increasing demands of management In an 
acquisitive organisation have imposed exceptional 
pressures on the accounting function. New systems are 
to be integrated and the lajge accounting team requires 
tighter organisation and clearer direction. The 
appointment of a Controller, reporting to the Financial 
Director; is, therefore, a key one and requires someone with 
exceptional personal attributes as a manager. Technical 
skills of a high order are a necessity and are likely to have 
been gained within a large financial accounting 
environment. 

Applicants will be Chartered Accountants, aged 
35-50, whose background is a major professional firm 
followed by a service organisation with advanced computer 
based systems. Strength in systems development is 
essential, plus a willingness to be involved in the basics, 
particularly in the early stages of the appointment. There 
are opportunities for further career progression in a role 
which will provide much commercial exposure within this 
company as well as within its very large American parent 

Candidates should send a comprehensive cv. or 
telephone for an application form to Howgate Sable & 
Partners, Arkwright House, Parsonage Gardens, 
Manchester. M3 2LF. Tel: 061-8392000 quoting reference 
(FT.677A). 


SEARCH AND SELECTION: EXECUTIVES AND INDEPENDENT DIRECTORS 


FINANCIAL TIMES EUROPE’S BUSINESS 
NEWSPAPER 

vous Aura part d'ua accord publititaire avec 
LES ECHOS 

le quotidien de r economic le plus important en France. Unc 
anno nee dans la rubriqne “OfTres d'Emploi 
rnternatioDaies''dans le 

FINANCIAL TIMES et LES ECHOS augmeocera de logon 
substamieUe ['impact de votre message sur les cadres dirigrants 
ea Europe. Cheque semalae les annoaces paraltroat dans lea 
Echos le mardi et dans le Financial Times le meicredi (ie 
vendredi dans 1’Edition Internationale du Financial Tlmesjj’our 
dc pitta amp les nenseignements. veuillez contacien 

STEPHANIE COX-FREEMAN 
071 873 4027 



GOVERNMENT OF THE 
CAYMAN ISLANDS 


The Government of the Cayman Islands has a vacancy 
for the position of: 

AUDITOR GENERAL 
The Cayman Islands are a British Crown Colony in the 
West Indies located 450 miles south of Miami, Honda, j 
A successful offshore financial centre and popular 
tourist destination with a population of 28,000, they 
enjoy one of the highest living standards in the 
Caribbean. 

The duties and powers of the Auditor General are 
prescribed in the Public Finance and Audit Law; Ini 
particular it is the duty of the Auditor General to 
examine, enquire into and audit the accounts of the 
Accountant General and of other accounting officers in 
respect of public monies, stamps, securities, stores and 
any other public property. 

The Auditor General, who is head of the Cayman 
Islands Audit Office, is directly responsible to the 
Governor for the auditing of all Government accounts. 
Applicants should hold a relevant professional 
qualification and should have at least 10 years 
experience, including a period at senior administrative 
level. 

Salary will be CIS 59,076 per annum tax free (CI$ 1 = 
US$ 1.20). Benefits include air passages, medical care 
and a Contracted Officers Supplement of 15% of salary 
paid monthly. Appointment will on a two year contract. 
Application forms, together with recruitment notes, are 
available from: 

The Cayman Islands Government Office - 

Trevor House 

100 Brompton Road 

London SW3 1EX Telephone: 071 823 7613 
Completed application form with a’ curriculum vitae . 
should be returned by 3 July 1992. 


APPOINTMENTS WANTED 


CHARTERED ACCOUNTANT 

Seeks short, medium or long term assignments in 
London or Greater London area. Extensive 
experience in manufacturing, engineering, selling 
and distribution and service sectors of industry and 
commerce. 

f feme call 071-584 7149 (Ansvenlunui 
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By Andrew Jack 

TffiEY <»mCISE it they 

SS? dis¬ 
miss it But privately all the 

accountancy arms eagerly 
await the release of the annual 
fee income rankings, keen as 
raey axe-to see their own post- 
non -ana :to crunch, the num¬ 
bers of their competitors. 

This year more than any in 
recent-nifiinory, the data war* 
rant close attention forthe pic- 
tureihey paint of the impact of 
R e cessi on.. Gloomy trends 
-emerge from the rrombers ami 
.chan ges in staff and partner 
employment, revenues from 
ehents, and the other 
Jnformation'reluctoQtly' hhnriwt 
i out by the firms. 

! The-Fthandal Times’ table of 
; the largest 25 .firms reveals a 
I year of enormous change, with 
growth rates sharply- down 
I from the late 1980s, some fig- 
) ures in absolute decline, and 
• several changes in the rank. 

■ mgs of the different firms. 

Four of the top 25 accounting 
practices reported an absolute 
; decline.in fee income this year, 
and only four managed to 
: achieve the double-digit 
growth which was typical even 
i last year. Most have struggled 

■ . to keep up with inflation. 

Between them, the firms 
l^losed at least 18 branch offices 
! around the country over the 
. past year, and cut more than 
; 3,400 professional jobs, and 
> Dearly 100 partners.' These flg- 
! ures disguise larger numbers 


ACCOUNTANCY COLUMN 


fee income rankings: growth rates sharply down 


of job losses, which have been 
off-set by other people who 
have been hired. 

One of the biggest surprises 
is Coopers & Lyhrand. It 
remains the largest firm by fee 
income, but fell to £577m. The 
firm dropped Deloftte from the 
end.of its name at the start of 
the month, but the legacy of its 
merger with Delottte TTaskins 
& Sells In 1990 lives on in the 
figures.. 

The firm readjusted the 
£588m it quoted last year down 
to £580m, arguing that it over¬ 
estimated the income it would 
receive from the Deloitte's side 
of the business. That still 
means it has declined by 0.52 
per cent 

. .The hugest drop came from 
Chantrey Vellacott, in which 
the fee income fell by 4L55 per 
cent BDO Binder Hamlyn also 
fell sharply, down by 4.43 per 
cent, while Neville Russell 
declined by L18 per cent 

Seven of the top 20 firms 
changed position in the FTs 
league table, compared with 
their ratings last year. BDO 
Binder Hamlyn, and Grant 
Thornton - the two firms just 
below the "big six" - have 
switched places. So have Stoy 
Hayward with Moores Row¬ 
land; and Neville Russell with 
Moore Stephens. 

MacIntyre Hudson, which 
refrised to provide any informa¬ 
tion this year, has dropped off 
the list entirely. It has almost 
certainly seen a substantial 
drop in fee income after its 


Rank 

Firm 

1991/92 

fffflj" 

Change 

91/92 

% 

Audit 

(Emj 

Consul¬ 

tancy 

(£ml 

Tax 

(£m) 

1 

Coopers & Lyhrand thk 

577.0 

•0.52 

247.0 

mo 

120.0 

2 

KPMG Peat Marwick t/4 

494.7 

5.91 

259.4 

81.6 

102.9 

S 

Price Waterltouse W*/** 

400.5 

8.12 

158.1 

89.1 

106.7 

4 

Ernst * Young 4/*** 

398.9 

6.91 

173.2 

74.8 

116.6 

5 

Touche Roes M/ttt/+ 

349.7 

15.72 

169.1 

57.5 

81.7 


Partners 


Prof Fees/ Faes/total 

staff/ partner prof staff 

Prof partner ratio ratio 

Staff ratio (£000} (• ooo) Offices 


6 Arthur Andersen 4 

7 Grant Thornton ♦ 

8 BDO Binder Hamlyn 4*4 

9 Panel! Karr Forster M# 

10 Moores Rowland M*/§ 

11 Stoy Hayward MM 

12 Kidsons Impey M* 

13 Clark WhltahllL ♦/§§ 

14 Robson Rhodes MO 

15 Moore Stephens t 

18 Neville Russell * 

17 Baker Tilly MOM 

18 Raines Watts MO 

19 Saffery Cham press *M 

20 Flnnies M* 

21 Hacker Young M* 

22 Chantrey Vellacott M* 

23 Levy Gee U 

24 Casson Beckman MM 

25 Fraser 4 Russel! M*/§§§ 


7.00 412-35 51.54 

6.10 437.29 61.58 

6.91 488.18 59.20 

5-85 404.88 59.07 

5.05 330.23 54.62 

4.00 274J51 50.18 

5.06 383.75 64.95 

5^9 442.88 70.45 

4,29 417.88 79.05 

5-38 336JJ8 S246 


NOTES: *nat of racoverahle expenses; flnefuding Nonhem Ireland but excluding Channel Islands & Isle ol Man; ttIncluding Channel Islands, Isle of Man & Northern Ireland; fttinctudea UK, Channel Islands & 
Isle ol Man; 4 y/e 313.; 44 y/e 154.; 444 y/e 30.4.; 4444 y/e 31 A; 44444 y/e 273 ty/e 31.12.91; & y/s 6.4. for 1991 adjusted by the firm (£58801); *★ Corporate Finance figures Ind. In Audit; ++* Channel Islands 
& tale ot Man figures were £17m in 1992 (£l4-2m In 1991): ♦ fee Income for 1991 adjustsdby the firm; 1, $ Includes UK MRI Assodacss. Moores Rowland's fee Income was £32£m (£30.83m In 91). Increase of 
5.29%, fee Income split Audit M7.42m Management Consultancy £2JJm, Tax ES.32m and insolvency fci_94m. Fees/Partner Ratio £344,200 and feea/total prot staff ratio £61390; §ff y/e 31.12.; 95 figures are in 
respect of Clark Whttehltl and ha exclusive associates. 1901 figures (£5&6m) restated by (he firm to exclude one former associated firm. % change on that basis would have been -3.83%; 999 Includes EI.Bm 
(El.4m In 9IVB1} from Fraser Smith Financial Services. Coopers & Lybcnnd y/e April. 

flssserafi 0y dsn MMIng 


City of London practice de¬ 
merged last year. 

Two exceptions to the gener¬ 
ally gloomy trend are Arthur 
Andersen and Touche Ross. 
Andersen grew by 23 per cent, 


a large proportion of which can 
be attributed to the highly suc¬ 
cessful consulting division. But 
the firm also boasts the best 
growth rates for both the 
accounting and insolvency 


divisions among the large 
firms. 

Touche Ross also bucked the 
trend with fee growth of 15.72 
per cent That includes sub¬ 
stantial contributions from 


referral work from its interna¬ 
tional partnership - which 
includes former Deloitte 
practices - along with Euro¬ 
pean consulting and the liqui¬ 
dation of the Bank of Credit 


and Commerce International. 

Among the smaller firms. 
Levy Gee also performed 
extremely well, with growth up 
by 10.71 per cent That reflects 
the firm’s particular strength 


in Insolvency, which contrib¬ 
uted 40 per cent of income this 
year. 

As always, the figures come 
with substantial provisos. It is 
difficult to analyse the break¬ 
down within the four quoted 
divisions - accountancy, 
audit, tax and insolvency - 
because work is often distrib¬ 
uted differently between the 
categories by different firms. 

Not all the year-ends corre¬ 
spond, and some are estimates 
to help make comparisons 
rather than the year-ends used 
by the firms. None of the fig¬ 
ures are audited. 

At least two firms adopt the 
questionable practice of includ¬ 
ing their associate firms 
around the country. Others 
have made adjustments to pre¬ 
vious years* data, and several 
have added in contributions 
from offices in the Channel 
Islands and the Isle of Man 
which were excluded in the 
past 

“I really think it is high time 
that outsiders were allowed to 
come in and inspect the books 
of the firms," says Mr Hugh 
Aldous, national managing 
partner of Robson Rhodes, who 
pours scorn on their reliability. 

Other partners, especially 
those in firms with fallin g 
growth rates, argue that profit¬ 
ability is far more important 
than income. But unless they 
provide this information, they 
must expect speculation about 
their financial health to con¬ 
tinue. 


ACCOUNTANCY APPOINTMENTS 


Director 


Creating a major force in the specialist Contracting Services sector, my client’s 
strategy combines the restructuring of existing businesses with an aggressive 
' acquisition policy. Now that the national network of subsidiaries is in place, the 
task of. realising foe enlarged Division's fall potential is underway. 

The challenge for the Finance Director is immense. Operationally, the priority is 
to create'consistent accounting policies& practices for foe whole Division, 
driving their implementation via new, fully integrated MIS. Strategically foe 
. focus is on Boardroom contribution, working with the MD to lead & direct the 
achievement of-an ambitious business plan. 

Not arole for the,faint hearted, nor for an FD who only thinks ’Finance’ - 
commercial acumen and a,proven portfolio of communication, influencing and 
people management skins are pre-requisite. Qualified and currently at Director 
level, previous experience in the Contracting industry is essential. 

The reward package wifi not be a constraint and includes full relocation if 
necessary. Career development opportunities in Financial or General 
Management - either within the Division or their pic parent - are excellent. 

Send a comprehensive C.V. (including remuneration details) to Andrew Burke, 
Macmillan Davies, Colston. Centre, Colston Street, Bristol, BS1 4UX. 

■W: (0272) 251351. 


SEARCH 


EUROPEAN 

FINANCIAL CONTROLLER 


Wimbledon circa£40,000 + car 

DRI (Europe) — a key part of McGraw-Hill Inc — is a world leader in the provision of 
consulting services, and the delivery of online and printed economic analyses to business, 
finance and government 

The company seeks a commercially minded European Financial Controller to join a small 
management team and assist in the further development of the business. 

The successful candidate must 

• be a qualified accountant with five to ten years' experience, and a strong record of 
' achievement gained in an internationally oriented environment, ideally the financial 

services, or related, sector: 

• demonstrate a proficient level of computer literacy, involving financial modelling especially 
in the areas of forecasting, budget formulation and cost control; 

• possess excellent personal and professional communication skills, as there will be constant 
interaction with senior level financial and operational managers in Europe and the U.S.A. 
A knowledge of French„German or Italian would be an advantage. 

Please send career details to: 

Pauljenkinson, b. » r ( 

Vice President, Human Resources Europe, S r ik 

McGraw-HHI, McGraw-Hill House, 

ShoppenhangersRoad,Maidenhead,BerksSL62QL__[ 


F 


H linfluarama international 


Language Training for Business_ 


FINANCE MANAGER - TOKYO £35K plus allowances 

Ltoguarama International is a division of the BPP Holdings pic group, the UK’s leading quoted 
education and training organisation- 

We o Derate executive language training centres in ten countries. We have five centres in Japan - 
four taTokyo and one In Osaka. As part of the plan to Improve and expand our Japanese 


The Weal applicant will be mobile and have international experience In a service industry. 

_ — __ <intv A will be responsible for the overall accounting function. He or she will also 

S^^bstanfeTifvolvonKnTTaU the commarfal aspect of the business. Reporting will be 

to the local General Manogerand to the UK . 

Initially the position will be viewed as a two year renewable contract There will he 
opportunities available elsewhere in the Group after success m this post 
Language training will be given and whilst a knowledge of the Japanese language would be 
useful it is not seen as an initial requirement 

. ... A .«, nereonal details to W. E. Nuttall, Executive Chairman, Linguarama 

St^rS C^p uS^nlc House. 89. High She* Alton. Hants. GIB4 UXL 


Commercially-led 
Financial Management 

to £45,000 plus bonus, 
car and benefits 

Midlands 



Macmillan Davies 


SELECTION 



A pic with 12 subsidiaries, tumoser £100 million. 
1250 employees, company acqutsitions/dtsposals in line 
with strategic growth plans—all these ingredients are 
combined in this key position. 

Reporting to the Group Finance Director, the role 
embraces all aspects of group consolidated results and 
annual reports, in-house pensions and salaries 
administration, all insurance and taxation matters, 
property transactions, legal work and statutory returns— 
in short the complete range of secretarial matters. 

The .Company Secretary will be a Chartered 
Accountant, with a strong professional background and 
some years experience other as a Finance Director 
covering the above areas or as a Company Secretary in 
a manufacturing industry flefche will be committed, 
well-organised, commercially proactive and seeking a 
company which is soundly financed and continuing to 
invest in areas of manufacturing excellence. 

In return, the company offers interesting and 
rewarding work, a great team spirit to work in, and real 
prospects of future advancement. 

Candidates should send a comprehensive cm. 
or telephone for an application form to Howgate Sable 
S Partners, Arkwright House, Parsonage Gardens, 
Manchester, M3 2LF. Tel: 061-839 2000 quoting reference 
(ET.684E)- 




SEARCH AND SELECTION: EXECUTIVES AND INDEPENDENT DIRECTORS 



MANAGER 

BUSINESS AUDIT 

C. London c£40,000 

Oar cHent, an International Blue Chip, high technology and service 
group, operates in 50 countries worldwide. With a turnover in excess of 
£2.5 biflkm and a trend of rising profits, they have a strong base for 
continuing expansion in a flourishing global market 

Doe to re-organisation and continuing development, the company now 
needs a commercial and ambitio ns Accountant as Manager of its 17 strong 
Worldwide Infernal Audit team. Involving approximately 20% travel, the 
role will concentrate on selling the department's consultancy and audit 
services, working closely with Senior Managers on new developments, 
scheduling and reviewing assignments, appraising and developing staff. 
Primarily pro^ based, the team particnlaiiy focuses on operational 
issues, business efficiency, maximising profitability and handling 
special assignments. 

Applicants, probably aged 30-35, must be qualified Accountants with 
excellent commercial and communication skills including the ability to 
liaise with Senior management. You must also be able to demonstrate 
first dass leadership, motivational, strategic and planning skills. 

The company is committed to recruiting the highest quality people and 
offering them every opportunity to develop their skills and careens. The 
salary and benefits package is excellent 

Interested applicants should contact us on 071 721 7283, or during the 
evenings and weekends on 071 2318272. Alternatively, send or fax 
your CV (quoting reference 305) to: 


\ ldkrwic K 

M’uxtocK 


SEARCH A SELECTION 
SUTTE 303, BJLACXFRIAHS FOUNDRY, 

156 BLKXHUA8SKMD, LONDON SE1 BEN 
TELEPHONE: 071-7217283 FACSMLE: 071-7217288 


ARMSTRONG HOLDINGS LIMITED 

Financial Controller/Company Secretary 

(Director Designate) 

Dumfries, South-West Scotland to £35K + FX Car (+ Reloc.) 

A rmatm ng Efnhjmga is» ton g • Providing both financial and 

established and highly respected family cornmerdaliiqjuttofoeday tods^ 

concern. Its core business has been in activities of foe group operating 

construction, civil engineering and companies, (inducting ensuring the 

plant hire, and in thelasi 2-3 years the profitability of easting contracts 

group has d i va dfi eda ucuiamJiy into and the appraisal of future ones). 

quarrying, waste management and 

road surfacing/coating. The group • Supporting the Managing Director, 

enjoys an enviable blue chip particularly in relation to the future 

customer base. progress and structure of the group. 

With strategic investment by a major 
merchant bank, Ar m strong Holdings 


Can did ates will he pro fe^rinnafl y 
qualified Accountants, aged 30-45 


potential. The Group is seeking to 
recruit a suitably qualified and 
experienced Financial Controller to 


with, the Managing Director: 

The successful candidate will be 

responsible for 

• Addressing the group information 
systems and upgrading them as . 
necessary to ensure the accurate 


statutory and management 
accounting reports. 


broad experience in relevant industrial 
sectors and be accustomed to 
contributing on a commercial basis to 
thedirection of a business. 

Armstrong Holdings is located in 
Dumfries which is a regional centre 
situated amidst some ou tst a n di n g 
Borders scenery. This area of South 
West Scotland is well catered for with a 
good standard of local schools and a 
housing marlcpt that offers outstanding 
value for money. 


lb be conskbnd plea* write, eudosiaga copy of year CV.to: 

Scott Black 

Director 

ASA International Ltd 
63 George Street 

E dinbur gh — . 

rDa OJfl 

Tet 031-226 6222 

Fax: 031-226 5110 BPgZl 


\S. \ International 



ASA 

MHNfflONAl 
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FINANCIAL CONTROLLER 

Hamburg DM 125,000 + Wagen + Bonus 

FUHRUNGSPOSmON INNERHALB E1NER EXPAN DIERENDEN EUROPA1SCHEN GRUPPE 

VON MASCHINENHERSTELLERN 


Unser Auftraggeber 1st erne Greppe von Maschinenbaufirmen mit Der/dle Bewerfjeriiri) solfte mit Fertigungsbetrieben vertraut sefn und gute 
Betriehen Undsri der EG. In den vergangenen Kenntnisse der Produktionsptanung. Kostenkalkulation und 

SuwhatdfeGmpSSSAkquiStiQnenertwWkhwparefiXsn Bestendsfewtroffe *«ben. DerABe SewerberflnJ soffle femer einfe) 

vreiterer zSZdrs Sin a8en WptgesdiSftsslelten gepbnt 

. . j i i_Erfahrungen won mindestens vier Jahren tn emem Ferogungsoetrlea 

We ausgeschrlebenePOTrtwn tst m verfOgenKenntnEse a us mm entspredwnden hdustrtezvreig. we z.B. 

zu besetzen. Dtese Firms sfieflt jnv«sWw^uteffa-*« wchJigsien [nv^bonsgutef oder Maschinenbau, w&ren vpn Vortal sowie auBodem 
industriebereiche m Europa und im Femen oswn ner. Kenntnisse des deutschen finanz-Berichtswesens. 

Der financial Controller .inMdiMAls Mftglied der deutschen GesehSftskatung werten ausgezekhnete 
Hamburg und dem Wwsonal finance Dir^wrin England. Er/sie jcomrnunasatibnsfabigteiten wxausgesetzt sowie fiteBende Kenntnisse 
wirt fQralle Aspekte der F^n^a^undder EOV ^ deutschen 5p ^ e ^ ^ Behreg zur 

verantwordfch sein. [>* Eiratz und die Anwvwdur^ enes neuen or fo|greyhen GeschSftstMgkeit. kann der/die erfolgreiche 

Computer-Systems und die Atrawertung des Benchts - und angemessene BnkQnfte eSrarten. 

Vorfiersagewesens werden erste Pnontat haben. ^ 

Brtte ridrten Sie Ihre Bewerbung in engfischer Sprache snschiieBJich Lebendauf unter Angabe der Referenz JW FT/202 
an: AoOTuntancy Personnel. 3rd Fir, Carmel House. Fargate, Sheffield. UJC. SI 2HD. Tel: (0742) 738775. 


Assistant Controller 


U. S. multinationaler 
Konzern 


Frankfurt/Main 


DM marktgerechtes 
Gehalt 


FT/202 



U riser Auftraggeber ist ein weitweit aperierendes und fa h re rides 
Untemehmen im Dkmtleistungssektor. Qualitat und Service sind 
Luitsatze, welche die erfolgreiche Strategie des Un tern eh me ns 
bestimmen. Eirtem mrkungsvoUen Controlling kommt eine 
Schlusselrolle bei der Absicherung des geschaftlkhen Erfolgs zu. Zur 
Unterstutzung des Financial Controllers der deutsdtenTochterfirma. 
mit Sity. in Frahkfurt am Main, suchen wir eine Dame oder einen Herro 
a Is Assistant Controller mit der Moglichkeit, innerhalb eines 
Zeitraumes von 2- 3 Jahren dessen Nachfblge anzutreten. 

Tatigkeltssdnverpimkte des Stelleninhabers werden die Leitung des 
bctrieblkhen Rechnungswesens, die Verantwortung far den Treasury- 
Berekh sowie die Weiterentwicklung von Aocounting-Systemen sein. 
AuBenlem gehOren die Analyse betrieblicher Oaten und die Leitung 
des Bereiches "Steuem”' zu den Aufgaben des zukuriftigen Assistant 
Controllers. 

Der ideaJe Kandidat istzivjschen Anfarig und Mifte30, hatdiedeuische 
Staatsangehdrigkeit und hat ein Studium der Betriebswirtschaftslehre 
o.a. absolviert. Er ist geprufter Bilanzbuchhalter oder "Qualified 
Accountant" und hat bereits Berufserfahrung, vomigsweise im 
Dienstleistungsbereich, zu bieten. Dabei ist ihm ein Mainframe 
Accounting-Umfeld nfcht fremd. Erwunscht ist auch praktische 
Erfahrung im "Treasury-Bereieh" und auf dem Gebiet der 
Buchfahrungund Bitanzxenmg. Sehrgute Kenntnisse der reievanten 
deutschen steuerrechtlichen Vorachriften and zwingend erforderlich. 
Die Tagesarbelt ist gepragt durch die Notwendigkeit zur Tea marbeit 
unddureh straffe Zeitpianung. Sehrgute Engiischkenntnisse und PC- 
Etfohrung runden die von uns gewunschten Voraussetzungen ab. 

For further information in strict confidence contact Robert Walker 
or Brian Hamili on 091-2876285 (evenings and weekends0903884649). 
Alternatively, forward a brief raamf to our London office quoting 
Ref: RW1254. 

WALKER HAMILL 

Financial Recruitment Consultants 


29-30 Kingly Street 
London WIR 5LB 


Tel: 071 287 6285 
Fax: 071 287 6270 


FINANCIAL TIMES FRIDAY JUNE 12 1992 


Financial Controller 


Fashion Retailer 


To £35,000 + Car & Benefits 


London 


New position In a respected and successful comiway. Opportunity to 
|oin leanhead office management team at sentor 

Excellent prospects within an expanding pic. 


THE COMPANY 

♦ Profitable and expanding niche retailing subsidiary or 
UK quoted group. 

^ Enviable market position with high customer loyalty and 
quality product. 

♦ Autonomous, dynamic recently strengthened young 
board committed to measured expansion programme. 

THE POSITION 

Responsible for financial management and control through 
established team. Report to Financial Director. 

Maintain stria financial discipline. Manage LT. and store 
audit function; develop effective control systems. 


^ Facilitate store opening programme and assist FD and 
Chief Executive on ad hoc projects. 

QUALIFICATIONS . . _ 

Assertive, graduate ACA/CTMA, aged 28-33. with at least 
three years' financial management experience gained 
from the FMCG sector, pteferabLy retail. 

<3> Robust, energetic team player with challenging results 
orientated approach. 

Creative and proactive with strong leadership arid 
interpersonal skills. 

Please write, enclosing full cv, Ref L2399 
54 Jennyu Street 
London SWlYfiLX 



yB SELECTION 1XO - a Norman Broadbenc loreroatlonal anodaed company 
UXSOON 0714936392 - BfflMWOBAM 0Z1233 «56 * VtCHXSB <rm*OnXI • BHBtOL027239114Z 
CZASGOWMl 2044304 - AEEBDCEN 0ZH 658000 • MANCBBSCtt • 06ZS 559953 


Financial Controller 


A major player in the travel indietiy, my client is part of a £L2bn international 
organisation. With anima l sales turnover approaching £500m they operate from 
17 UK locations. 

Reorganisation and the development of complex financial control systems has 
created the need for this new appointment to implement the new systems and 
manage the financial operations function. 

Reporting to the Financiai Director and supported by three function Chiefs for 
Operational, Management and Financial accounting, your role wDl be both 
flexible and broad. As well as producing accounts and financial information to 
aid decision making, your focus will be on systems implementation and the 
management of your team of 130 people duringa time of significant change. 

You will be a qualified accountant and probably aged in your 301s. Previous 
experience in a big man-management role in a complex business (ideally a traveP 
related one) together with mainframe or minicomputer financial systems 
implementation is prerequisite. With high personal presence you must be able to 
establish credibility at all levels, have excellent interpersonal skills and be free to 
travel in the UK and abroad often at short notice. 

Success in this demanding role will be rewarded by an excellent remuneration 
package and career development opportunities in the parent organisation. 

To apply please write to me, Tbqy Cfarke, with full CVand salary details 
quoting reference MD2904 at Macmtflan Davies, SaBsbmy Home, Bbecoats, 
Hertford, Herts. SGUIPU. Teh (0992) 552552. 


to £50,000 + car 


Bedfordshire 



Macmillan Doties 


SEARCH & SELECTION 
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Director of Finance & Administration 


Hampshire 


Out client is a £10 million turnover healthcare subsidiary of 
a major US pharmaceutical group which having 
experienced phenomenal sales growth since it's inception 
in 1987 is now poised for expansion into Eiuope where it 
will marker both new and existing products. 

Following die promotion of die existing Director of 
Finance rhey are now seeking to appoint an individual 
capable of contributing to the second phase of market 
development in a dynamic and constantly changing 
environment Repotting to the Managing Director die 
successful individual will be expected to not only provide 
financiai stewardship of the business bur also advice on a 
wide variety of commercial issues. 

Responsibilities will include the fallowing key areas: 

* Providing ciraely and accurate information to local and 
US management 

* Strategic planning, budgeting and forecasting. 

* Strict financial control and working capital 
management 

* Development of company wide IT systems. 


c £35,000 + Car 

* Providing commercial input on various Business 
Development Scenarios. 

* Presentation of business and investment proposals to 
the US management 

* Providing an effective and cffidentGMDmer Sendees 
function. 

The tight individual will be a graduate qualified 
accountant, aged 35-45, with experience of a sales and 
marketing led business culture and manufacturing based 
operations. They will also need do demonstrate strong 
commercial acumen and analytical skills as well as good 
financial discipline and IT bused systems exposure. Any 
achievements related to the indicated areas of responsibility 
as well as experienced gained in US companies and process 
based manufacturing environments would be considered as 
advantageous. 

Prospects for career development in the UK and US are 
excellent 

Interested applicants should write ro John Zafiur ACMA 
at Michael Page Finance, Windsor Bridge 
House, I Brocas Street; Eton, Berks SL4 6BW. 


Michael Page Finance 

Specialists in Financial Recruitment 
London Bristol Windsor St AEbaxu Leatherhead Birmingham 
Nottingham Manchester Leeds Glasgow & Worldwide 


N E W TON 

Newly/Recently Qualified 
Accountant 


City 


to £30,000 + Extensive Benefits 


Our client is a rapidly expanding and successful 
independent fond management firm. They currently 
manage over £2 billion of funds comprising institutional 
funds, pension funds, private client assets, unit crusts and 
PEPS. As a result of continued expansion they now seek 
to appoint a high calibre accountant for their unit trust 
department. 

As part of a professional team, you will take 
responsibility for providing a foil accounting service for 
a portfolio of trusts. These duties will include the 
preparation of accounts, management reports and 
ouc computations, liaison with external 
professionals and close interaction with other 



g and successful de pa rt m ents within the organisation, 

firm. They currently The successful candidate will be a qualified ACA with 
comprising institutional up to two years post qualification experience and, 
ent assets, unit crusts and ideally, will have gained an understanding of the 
expansion they now seek products of this industry whilst in the profession, 
uant for their unit trust This role will develop rapidly to take on additional 

responsibilities so the incumbent will need to be 
ou will take technically strong and enjoy the challenge of a steep 

.1 accounting serv ice for learning curve. 

s will include the Interested applicants should write enclosing a fall 

mient reports and curriculum vitae' to Andrew Norton at 

ixtemal HM WJJ Michael Page Fina nc e, Page House, 39- 

on with other 41 Parker Street, London WC2R 5IH- 

Michael Page Finance 

Specialists in Financial Recruitment 
London Bristol Wutdor St Albans Leatherfmd Btrnunghaxn 
Nottingham Manchester Leeds Gbtgew & Worldwide 
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Divisional Accountant 

Major British pic 

Bristol Excellent Package 


THECOMPANY 


THE CANDIDATE 


THE ROLE 


KEITH 

T0WNR0W 


• AND FARTNBRS • 
EXECUTIVE SEARCH ft SELECTION 


Outstanding opportunity to join a major company where 
Finance is a recognised route to Senior Management 

• £ billion turnover, empkyingc 27D0. 

• Market leader in a sector undergoing dynamic change. 

• Increased sales and market share in recent years through organic growth Y -. 

and successful acquisitions. ' . . v 

• Qualified Accountant aged 30-40. > 

• Ambitious, committed, commercially aware, and able to make a contribution 
at Senior Management leveL 

• The stature to assume increased responsibility in Finance or General 
Management disciplines. 

• Seen as a development opportunity for individuals with potential 

• Involvement with strong senior management team in all financial control 
aspects of a multi-product company. 

To apply, please send your curriculum vitae to: 

KEITH TOWNROW & PARTNERS, AZTEC CENTRE, 

AZTEC WEST, ALMONDSBURY, 

BRISTOL BS124TD. 

Tel: 0454 614373 Fax: 0454 614700 


Appointments 

Advertising 

Appears 
every Friday 
(in the 
International 
Edition) 

Wednesday 

and 

Thursday (in 
the UK 
Edition) 


For further information 
in North America 
please call 
JoAnn Grede!l on 
212 752 4500 
or write to her at 
14 East 60th Street 
New York NY 10022 




SOUTHWARK HOUSING 


Finance Manager 

2nd Tier £32,211-£36,387 (Incl. l.W.J 


(Ref: FT/5/1023) 


mg, rent 
dmofomi 


Sorinvoric is one of the largest Housing Authorities in tin country. We own 57,000 homes 
and our revenue budget exceeds £200m. 

We <ve aiming to provide one of the best housing services m the capital witiui Ae next four 

te ochiere ^ We have fcrtafaed our sendees 
mto^19 Neighbourhood Offices and plan to move towards more financial accountability 

y C L.^ r ^S. g ¥ T a,m r “T k> ! Mi ? d r h ?r |)8t cwrtn,i “FP"* 

aidudby budgetjprepawfion and momtoong, financial administration andpEmina. rent 
rxxounfiiig, and Right to Buy. You wifl lead the planning of the process for nmUd 

C 051 conn l mapnagemeYiT. 

Youwflmedtobaver* 

• Experience of managing a large group of staff. 

• Knowledge of large scale computerised financkd systems. 

• A good und ere kaiderg erf the operation of an inner city housing aulhorfly. 

• E xtensive knowledge af load authorBy faanee. 

Ewtaco HaOgan 07,-703 057 , „ 2,3. 


An information pack giving more details af tha post wiB be 
sent out W’M application form. 

Applications from women and people from blade and 
other racial minorities are welcome, due to under- 
representation at this level. 

tost date for receipt of completed applications: 6th July 
1992. 

An Equal Opportunities Employer. 

AH registered disabled applicants w'rtf, the prerequisite 
qualifications will be automatically shortlisted. 

Applications are welcome from all Souihwark. residents. 



Southwark 

Council 
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Financial Controller 


For one. oftlie world's five largest communications groups. 

• REPORTING to the European finance Director, with responsibility for 
.• the analysis of accounting information provided by group companies and 

. ■% tPultHnfllion pound central expenses budget. 

• THE NEED is for a qualified accountant with a record of significant 
. achievement, preferably in the head office of a muJti-natjonal company. 

language skills, especially Spanish, would be an advantage. 

• REMUNERATION PACKAGE in excess of £43,000; preferred age 28-32; 
London-based. 

Write inconfidence, enclosing a curriculum vitae, quoting reference T7493 to: 


Finance Director 


For one of the leading UK communications agencies, part of a major PLC. 

• REPORTING to the Managing Director, with responsibility for the financial 
management of a business with billings In excess of £20m. 


■ THE NEED is for a qualified accountant, with good negotiating skills and 
commercial awareness, fully experienced in all aspects of a senior finance 
function in a fee based environment. 

• SALARY around £50,000, preferred age 35-45; West End base. 


Write in confidence, enclosing a curriculum vitae, quoting reference T7494 to: 


TK 


SEL EC T I ON 

8 HaDam Street, London WIN 6DJ. Tel- 071 580 6ll3 ; Fax: 071 631 5317 

A DIVISION OF TYZACK & PARTNERS 


SOUTHERN HOUSING GROUP 

DEPUTY FINANCE DIRECTOR 

c£37 f 000PJL 

Housing Associations are the main providers of new social housing, receiving 
substantial government funding for this purpose and their finances are therefore of 
increasing significance. Financial reporting methods are set for major change in the 
next two years, with a SORP under discussion and increasing requirements being 
introduced by the regulatory body. 

The Southern Housing Group seeks an experienced finance manager to till a new post 
of Deputy Finance Director, based in Farringdon, EC1. financial reporting will be the 
prime responsibility of the new role, steering the Group through the period of change. 
Candidates will be qualified accountants who are able to demonstrate the skills and 
maturity required to lead a team of 25 staff in two locations under 3 senior accountants. 
Previous housing association experience is not essential. . 

In return we offerasalary in the region of £37,000 p.a., a generous pension and life 
assurance adteme and 23 days holiday increasing with service. 

,' Fbrfurther detallsend an application form please contact: 

The Personnel Department 
- Southern Housing Group 

..Knights*Court. . 

- WJ St John's Square 
London EC1M4DE 
V Tel; 071-251 €001 

• \ ' ■"•V :—- n«rf:26/92 '' * 

Closing date: 26th June 1992. 


TK 


SELECTION 


8 Hallam Street, London WIN 6DJ. Tel: 071 580 6113; Fax 071631 5317 

A DIVISION OF TYZACK & PARTNERS 


The Southern Housing 

Group comprises the 
Samuel Lewis Housing 
Trust, Coastal Counties 
Housing Association 
and their subsidiaries. 
We manage 8,000 
homes in Southern 
England for those in 
housing need and have 
one of the country's 
largest social housing 
development 
programmes. 

Our 300 staff are key to 
our success. Wfe aim to 
attract and retain highly 
effective people to work 
with us. WS welcome 
applications from all 
sections of the 
community. 


A 


SOUTHERN 

HOUSING 

GROUP 


i ; i\ !'Vt 
A( COl M INC 

and Analysis 
M ANAC.l R 



£25,000 - £30,000 plus benefits 

Saga Holidays is part of the Saga Group of Companies, located in 
Folkestone. The Saga Group is the market leader in travel for the over 
60’s with markets in UK, USA and Australia. 

Reporting to the Finance Directoj; the Financial Accounting and 
Analysis Manager will play a key role in the Finance Division as well as 
taking a key pro-active role in providing financial reporting, budgeting 
and planning support to the customer-ied operating management. 

Candidates must be qualified, have a good degree, commercially- 
minded but with sound understanding and experience of financial 
controls and analyses. Excellent personal qualities and communication 
skills are essential. 

da j To apply, please send full personal and career details inc l ud i ng current salary to: 

W Mr Dinesh Upadhyaya, Finance Director, Saga Holidays Limited, 

-^■1 The Saga Budding, Middelburg Square, Folkestone, Kent CT20 XAZ 


SnyderGeneral is a highly successful $800 Million 
turnover US Multinational organisation manufacturing 
high value capital equipment and with world wide 
business interests. We wish to appoint the following 
key personnel to our European Headquarters team 
based in Brussels. 

Senior Accountant:- 

Reporting to the European Financial Controller, you will 
closely assist him with the consolidation of European 
operating company accounts. You wiB be a qualified 
fmandal/managament accountant with significant 
. experience of plant arid industrial accounting and cost 
control procedures. 

Financial Analyst:- 

An excellent opportunity for a young, ambitious 
qualified accountant, ideally with an MBA or equivalent 
to gain significant experience in a commercially 
assertive, multinational company environment 

Salaries and career challenges wifi be most attractive. 
Candidates should write to Michael James, Executive 
Resources Manager at the address below; 


■ 


European Group, 
Avenue des Pf&ades 19, 
1200 Brussels, Belgium 


- FINANCE DIRECTOR 

Required by rapidly expanding fully listed public company. 

The successful applicant will be experienced in mergers and acquisitions and will be responsible 
for presenting full group accounts to the board. Central London based. Total Package £45,000. 
Please apply to The Managing Director, C/O Box No A1866, 

Financial Times, One Southwark Bridge, London SE1 9HL 


Derivatives Accountants 


City £ excellent 

Following the rapid growth of the derivatives 
business of a leading European Financial Institution, 
opportunities have arisen for high calibre qualified 
accountants to assume key roles within the high 
profile support function. These positions exist at NQ, 
and 2-4 yeans PQE levels of seniority. 

Responsibilities will include analysis, risk reporting 
and MIS development for new and existing 
products, as well as substantial exposure to front 
office and senior management. 

Successful candidates will be highly motivated 
individuals with strong communications skills, and 
a sound understanding of structured instruments, 
including Swaps, Options, FX and Equity 
derivatives. 

Please contact Liz Osborne or Joe Thomas on 
071 836 9501, or alternatively write to them, 
enclosing a full GV, to Douglas Uambias Associates, 
Financial Services Division, 410 Strand, London 
WC2R ONS. Fax Number : 071 379 +320. 


EDINBURGH 
osi affirm 
GLASGOW 



RECRUITMENT CONSULTANTS 



m 





For a diverse international group of companies wftii 
activities spanning the Middle East, North Africa, Europe 
and the Untied Slates. Continuing expansion, fuelled Oy 
substantial available funds, has created the need to 
enlarge the group management team wffh a strongly 
commercial financial executive. 

As a key member of a small head office team, you will 
assist In monitoring the performance of International 
companies; In long range planning; in assessing potential 
acquisitions; and In Integrating new businesses Into tee 
group. International travel will be required. 

You will probably be o qualified accountant or MBA with 
In-depte financial and systems experience gained In a 
blue-chip International group. Ideally at bath unit and 


v* US' * x.* i* s .. 


corporate level. Experience of project andftr acquisition 
appraisal Is highly desirable, and we hope teat you will 
also have worked overseas. Personally you must be 
entrepreneurial, a self-starter and have strong business 
acumen. Age range: 35-50. 

Please send futi personal and career details, including a 
daytime telephone number. In confidence to Edward 
Simpson, Coopers & Lybrand Executive Resourcing Ltd, 
76 Shoe Lane, London EC4A 3JB quoting reference . 
ES912 on bote envelope and letter. 


COMPANY 

ACCOUNTANT 

Qualified and commBfdafly 
experienced accountant required far 
a major trade con tractor In the 
Construction Industry baaed In 
London (NW2),wlth offices in The 
Wakefield and Scotland. A keen, 
bard, Sodbte wafer wrftfi atmng 
character and flood inarpereonal 
shffla, working hi a hands-on 
demanding environment, he/she wil 
report to the Directors. 
ResponsbBty will be far managing 
the accounting [unction and al other 
finanriaj activities of the business. 
For a person with ambition, initiative 
and creative flair ttwre will be 
Invotamani In the development of 
tire business and the prospect of 
promotion. 

. Salary and benefits package 
commensurate with the position wfll 
be offend. 

Please write with full CV to: The 
Company Secretary, 3 Wes r Lodge 
Court. Uxbridge Road, Acton. 
London W3 9SO 


The Top 
Opportunities 
Section 

appeals every 
Wednesday. For 
advertising 
information call: 

Stephanie 

Cox-Freeman 

0718734027 

Elizabeth Arthur 
0718733694 



Leif HOagh & Ca A/S is one of the largest private shipping companies in Europe: The 
Company operates 33 ships, of which 27 are owned and A partly owned. 

Bona Shipping A/S has been established by lerfHOegh & Go. A/5 to develop its tanker 
related activities. The fleet will initially consist of 8 Ranmax OBO carriers ond2 Afro- 
max tankers contracted for delivery In 1993and 1994. The new Company will be based 
in Oslo independent of leif HOegh & Ca A/S. 

External partners and investors will be sought to further strengthen the Company's re¬ 
sources. The Company expects to pursue a public listing in the future. Emphasis will 
be placed on quality of vessels, operations and personnel, and on o conservative fi¬ 
nancial policy. 

In order to complete the leadership group, Bona Shipping A/5 is seeking a 


M : I* ;; i.I 


The CFO will be responsible for all financial aspects of the Company's ac¬ 
tivities and will report to the President. 

Building and maintaining relationships with external funding sources, 
treasury and controller functions, investment appraisal and project 
management will all be important areas of responsibility. An interest in 
and ability to continue the development of systems in these areas is im¬ 
portant. 

The successful candidate should have experience from both debt- and 
equity based international financial markets. Controller and general 
management experience w ill be an advantages. 

Industry experience from either the shipping and/or oil sector will be pre¬ 
ferred. 

To be considered the applicant must have appropriate international and 
academic and professional qualifications. 

Further information is available from John Sm&da), President, or Erik 
Norman, Director Finance, telephone (472) 869 700. Fax. (472) 869 945. 

P/ease apply in writing by June 30th. 


PcaibcKs Sou 
Os* 2 

Hi ?C2)«!V7 0C 


EtUMMHd 1914 


NEW QUALIFIED ACCOUNTANT 

HAMMERSMITH - 

c£21,000 AAE (+benef its) 


Young chartered/certified accountant reqd to carry out the accounts function of an associated 
Company within busy Accounts Dept in long established financial services group; close to 
Stamford Brack tube. Duties incl. sales ledger, commission payments, management/financial 
accts and contributing to system enhancements. Applicants must be computer numerate with 
strong analytical and organisational skills. 

Please write with full CV to: D Saxon, CPA pic, 350 King Street, London W6 ORX 

(No Agencies) 
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COMMODITIES AND AGRICULTURE 


y 


Rain threatens 
US wheat crop 


By Nancy Dunns in 
Washington 

ALTHOUGH SHOWERS in the 
Midwest are easing fears of 
another US drought, too much 
rain in the Texas and Okla¬ 
homa has contributed to con¬ 
cern about the winter wheat 
harvest at a time when US 
wheat stocks are already at 
their lowest level for years. 

Even without the weather 
considerations, the US Depart¬ 
ment of Agriculture yesterday 
projected tightened wheat sup¬ 
plies for 1392-93 as a result of 
reductions in expected yields 
and planted acreage. Stocks at 
the end of 1992-93 were proj¬ 
ected at 427m bushels, down 
22m from last month's esti¬ 
mates. 

Harvesting In two of the 
three largest winter wheat- 
producing states has been 
delayed by the excessive rain, 
and the cotton crop in Texas 
may also be magwd. The US 
Farm Bureau is estimating the 
total wheat crop at between 
2.15bn and SL2bn bushels, up 
from last year's unimpressive 
L98bn bushels. 

There is no fear at all of 
tight wheat stocks worldwide. 
Smaller crops predicted for the 


US, Morocco and South Africa 
are more than offset by a 
larger projected output in the 
European Community and 
China. Canada’s surplus stocks 
from last year have tamed out 
to be higher than had hem cal¬ 
culated. 

Dr Norton Strommen, the 
USDA meteorologist, yesterday 
said recent rains in Kansas 
have been sufficient for the 
maturing wheat In Illinois 
development of maize and 
soyabeans has been slowed by 
dry weather. This week's show¬ 
ers have been insufficient, but 
more rain was expected in the 
next 36 hours. 

Worldwide, cotton produc¬ 
tion is expected to exceed use 
by 5m bales, resulting in a fur¬ 
ther gain in stocks. With sev¬ 
eral countries aiming to main¬ 
tain production despite lower 
world prices, output is forecast 
at 94m bales, only 1 per cent 
below last year's record. 

The global oilseed crop is 
running about 3 per cent 
higher than last year. Para¬ 
guay’s soyabeans have been 
hurt by dry weather and US 
soyabean production is proj¬ 
ected at 52.1m tonnes, down 
from an estimated 54.4m last 
year. 


Comex developing jet 
fuel futures contract 


By Barbara Durr In Chicago 

THE NEW York Commodity 
Kxp.hflng B (Comex) is develop¬ 
ing a jet fuel futures contract, 
which it hopes to submit for 
approval by the Commodity 
Futures Trading Commission 
before the end of the year. 

The move will not to 
improve Comex’s already 
antagonistic relations with the 
New York Mercantile 
Exchange (Nymex), which is 
considered the primary energy 
market. Nymex’s heating oil 
futures are currently used by 
airlines to hedge their jet fuel 
price risks. But, according to 
Comex, jet fuel users have 
increasingly looked for a prod¬ 
uct that more closely corre¬ 
sponds to their needs. It 
believes that there is sufficient 
demand for a jet fuel contract 

Nymex, which has la tbs 
past investigated the possibil¬ 
ity of launching its own jet fuel 
futures, decided against doing 
so because it deemed that the 
number of players was too 
small. Its spokeswoman, Ms 
Nachamah Jacobovits, said 
that while heating oil was not 
a perfect hedge, many airlines 
used it and "are happy with 
the level of liquidity”. 

Comex, a metal exchange 
trading copper, silver and gold. 


has been keen to broaden its 
product range. Its new chair¬ 
man, Ms Donna RedeL has 
been contemplating a renewed 
pffinrt at trading ahnninton as 
well as financial futur e s based 
on the Eurotop 100 stock index, 
to be developed in cooperation 
with the European Options 
Exchange in Amsterdam. 

In spite of the existence of 
sour crude contract on Nymex, 
Comex moved ahead to win 
Commodity Futures Trading 
Commission approval for a 
Dubai sour crude future in 
April and plans to launch it in 
co-ordination with the Interna¬ 
tional Petroleum Exchange 
whenever the market ripens. 

Comex also said in April that 
it Intended to list futures on 
platinum and palladium, both 
of which are traded on Nymex. 
Nymex retaliated by suggest¬ 
ing it would consider con trac t s 
on silver and gold. 

The jet fhel contract, tints, 
seems to be only the latest in a 
series of Comex challenges to 
Nymex. The two exchanges 
have had sporadic merger talks 
in recent years, but these 
always have always foundered. 
Nymex, which shares quarters 
with Comex and three other 
New York exchanges, even 
withdrew last year from a joint 
move to a new trading flora:. 


The power behind Pechiney’s Dunkirk smelter 

Kenneth Gooding on an aluminium project that owes its conception to overgeneration of electricity 




I T STARTED with a conviv¬ 
ial lunch-time conversation 
between two of France's 
most powerful industrialists. 
From that friendly chat was to 
: spring one of Europe's biggest 
I industrial projects in recent 
times, the $Ibn Dunkirk ahi- 
l Tfiini^nn smelter. 

One of the industrialists at 
that lunch, Mr Pierre Dela- 
porte, president of Electricity 
do France, the state-owned 
power generation group, had a 
big problem. EDF, like other 
energy suppliers that needed to 
forecast demand many years 
ahead, had miscalculated. It 
was going to have too much 
nuclear generating capacity in 
the early 1990s. 

EDF contacted some of its 
best customers, those with 
huge energy requirements, to 
see if something could be 
worked out with them. 

That is why Mr Delaporte sat 
down to lunch with Mr Jean 
Gandois, president of Pechiney, 
France’s state-owned alumin¬ 
ium group. A modem alumin¬ 
ium smelter, producing about 
250.000 tonnes a year, will con¬ 
sume as much electricity as a 
city the size of Sheffield or 
Lyons. 

Mr Gandois was already in 

an expansionist frame of mind 
At the time of the lunch with 
Sir Delaporte, the autumn of 
1988, he was secretly p u t t ing 
the final touches to a deal for 
Pechiney to buy American 
National Can, the world’s big¬ 
gest packaging company, for 
$4bn. 

His response to Mr Dela- 
porte’s overtures was equally 
audacious. "Let’s buM a new 

nlirmfriinm b wiaHht in France* 

he suggested. 

Some would have dismissed 
this as a foolish proposition 
because all through the 1980s 
aluminium production had 
been steadily drifting from 
countries where energy costs 
were High to those with abun¬ 
dant, low-cost supplies - par¬ 
ticularly countries with hydro¬ 
electric power. In that process 


nearly all of Japan's alumin¬ 
ium smelters closed down 
while new ones were built in 
Canada, South America and 
the Middle East 

However, some European 
industrialists are worried 
about this growing separation 

Of aliiminiinn production and 

the main c ons u ming marke ts. 
They suggest it makes the 
European industry more vul¬ 
nerable to exchange rate fluc¬ 
tuations (aluminium prices are 
usually quoted in US dollars) 
and say nobody «»n g uarante e 
that the governments of the 
energy-rich countries win not 
develop Opec-type pricing poli¬ 
cies for their aluminium some¬ 
time in the future. 

So Mr Gandois could not 
resist grabbing EDF*s offer. 

There was a snag though. 
That low-cost power was avail¬ 
able only for a few specific 
years at the begining of the 
1990s and Pechiney would have 
to act very quickly to take 
advantage of RDF's offer. 

Pedriney and EDF did some 
fast research and chose Dun¬ 
kirk, near the coast across the 


Channel from Bri ta in, for the 
site of tiie smelter. It is an area 
of High unemp lo y m e nt (more 
than 16 per cent) and dose to 
an EDF nuclear power station. 

T he proposed smelter was 
to cost about $750m and 
working capital require¬ 
ments would take the total 
cash needed to abont $lbn. 
Pechiney’s balance sheet was 
also about to be burdened with 
the cost of American National 
Can so a complex financing 
arrangement for the smelter 
was worked out 
Consequently, Pechiney con¬ 
trols 35 per cent of Aluminium 
Dunkirk, the company which 
owns the Dunkirk smelter. 
French and foreign Hanks and 
insurance companies hold the 
rest Pedriney also has a one- 
third share in the company 
that operates the smelter with 
the rest of the equity shared by 
the ownership company and 
EDF. Pechiney is responsible 
for supplying all the smelter's 
al umina (fll rmrminm oxide) - 

400,000 tonnes a year of Oris 
essential raw material - and 


for »>Timg the aluminium. 

When Mr Gandois told his 
people Pechiney 
was to build a new smelter 
they said: "Give us another 18 
months or two years and we 
will have some fanfereHc new 
technology for yon”. Bat he 
told them it was not possible to 
wait. The start-up of the 
smelter had to synchronise 
with RDF's period erf excessive 
capacity. 

And, probably because every 
bit of technology employed at 
Dunkirk has been tried and 
tested elsewhere before on a 
commercial the smelter 
was built and brought into 
operation in only 22 m ont hs, 
probably a record for a smelter 
on a greenfield si te. 

That is not to say that Dun¬ 
kirk’s technology is old-fash¬ 
ioned. Apart from being 
Europe's biggest aluminium 
producer and third in the 
world outside the former 
Soviet Union, Pechiney claims 
leadership in mips of ahinrin- 
nun technology - two out of 
three new smelters built in the 
past ten years have employed 


some of its technology. 

In aluminium smelting, the 
aim is to push as much elec¬ 
tricity through the raw mate¬ 
rial as possible - the higher 
the amperage, the more metal 
can be produced. But this is a 
tricky business. The magnetic 
fipiris created by all this power 
can play havoc and create very 
dangerous conditions' in the 
smelter if not properly con¬ 
trolled. 

Pechiney won many techni¬ 
cal contracts because It was 
the first company to operate a 
potline functioning at more 
280,000 amperes. At Dun¬ 
kirk Pechiney has brought into 
operation the first complete set 
of electrolytic reduction cells 
(called pots in the trade) run¬ 
ning on direct current of 
300,000 amperes. 

This technology makes the 
smelter the most productive 
anywhere In foe world, Pech¬ 
iney minims, with an output of 
400 tonnes a year for each one 
of the 550 members of the 
wor k f o rce. 

This is made possible by the 
design of the pot conductor cir¬ 
cuits, which are able to optim¬ 
ise foe magnetic f ield* in the 
"pad” of metal and thereby 
ensure its stability. 

Also, Dunkirk's 264 pots are 
in one long line rather than 
split into two or three lines as 
seen in other, modem smelters. 
This not only kept down capi¬ 
tal costs bat needs fewer peo¬ 
ple to operate the pots. 

Pechiney claims, too, that 
D unkir k emits virtually ho pol¬ 
lution. 

When Pechiney and EDF 
announced the smelter in 
November, 1988, there was 
widespread suspicion it was 
possible only because EDF 
would be supplying electricity 
subsidised in some way by foe 
French taxpayer. Some critics 
suggested the European Com¬ 
mission might veto the 
scheme. 

The commission’s investiga¬ 
tion cwtamly took some time 
bnt the partners pressed on 


with construction. They had - 
spent $500m and still the com- .. * 

mission was withholding its 
necessary blessing. Even 
though Mr Jacques Defoes, the 
French president erf foe com- 
mission, was supportive, Pech¬ 
iney and EDF only gained the 
necessary EC approval from 
Sir Leon Britten, foe Compeg- . 
tion Commissioner, by under¬ 
taking that the proposed price 
of electricity to the smelter 
would be increased by 10 per 
cent in foe three years from 
1997. The commission said pik¬ 
ing before that three-year 
period was fair. 

The smelter’s first pot 
started up in November, only 
22 months after work started. 

On May 15 this. year the 
smelter was running at its 
nominal full annnal capacity - 
rate: 215,000 tonnes. Mr Ben* . 
ard AUais, the pot line man¬ 
ager, says it will he stabilised 
at this level for some months 
for some “fine tuning”. 

Nevertheless, Dunkirk win 
produce lMflOO tonnes of afo. 
minium this year and is break¬ 
ing even at the operating levaL 

Pechiney has closed two 
small smelters, at Rfoaperoax * 
in the French Alps and- 
Noguere in south western 
France, which between them 
produced about 80,000 tonnes. 

So Dunkirk represents an addi- - 
tion of about 135,000 tonnes to 
Its annual capacity. It tqt & ' ; 

Output *Hin year is p rwrHcfad to v — 
be 870j000 tonnes. 

Mr Gandois, pleased with the 
success of his venture, says 
that the Dunkirk smelter 
proves there was still a place 
for big, heavy industrial pro¬ 
jects In Europe. 

Others are not so sure. Mr ' 

David Morton, chairman of 
Pechiney’s rival, Alcan of Can-. .=■ 

ada, almost certainly has Dun- ' 

kirk in ™ind when he says: 

"One must question whether a 
crowded region like Europe ..... 
should use so much of its - > • • 
energy resources to create foe p .-? ■ 
relatively few jobs available in ' . 

an aluminium smelter." 



UK tries to calm fears over EC capital rules 


BRITAIN HAS moved to calm 
commodity traders' fears that 
the planned European Commu¬ 
nity capital adequacy rules 
could Harm their profitability, 
repdttsBeutae^ 

T re a sur y nfl fcfaia said that 
the government had asked the 
community for discretion in 
the treatment of commodity 
brokerages with regard to the 
planned regulations. "We have 
every confidence we will be 
able to achieve that,” one said. 

European Commission offi¬ 
cials announced on Wednesday 
that they had made a signifi¬ 
cant breakthrough in agreeing 
capital adequacy rules for 


investment companies to allow 
them to operate in the commu¬ 
nity's 'single market. 

Some details have still to be 
settled, bnt a final political 
agreement on the Capital Ade¬ 
quacy Directive is possible at a 
co uncil meeting on June 29. 

One of the spin-offe of the 
planned set of regulations is 
that ft could seriously damage 
London Metal Exchange bro¬ 
kers. The feet that most LME 
members trade foreign 
exchange means they get 
caught by the directive’s net 

Mr David King, the LME 
chief executive said yesterday 
that he had discussed the issue 


on Wednesday evening with 
the UK treasury. He was 
accompanied by, among others, 
Mr Phillip Thorpe, chief execu¬ 
tive of the London Futures and 
Options Exchange. 

Mr King said the treasury 
told him it was committed to 
seeking "same accommodation 
for commodity business within 
the directive,” or ideally to 
exclude it altogether. "We have 
to weigh up every word, almost 
down to each dot and comma,” 
he added. 

One problem for LME mem¬ 
bers would be that a broker’s 
net worth for regulatory pur¬ 
poses would be reduced by 8 


per cent of the value of stocks 
it holds. At present LME ware¬ 
houses hold nearly 2m tonnes 
of metal worth about $3bn. 

Mr King said there was also 
a potential difficulty on the 
question of large credit expo¬ 
sures. . . 

The International Commod¬ 
ity Clearing House would be 
deemed to be a counterparty, 
so the large credits outstand¬ 
ing between members and the 
clearing house could breach 
the exposure rule. The clearing 
house, owned by British com¬ 
mercial banks, dears and guar¬ 
antees business on London's 
futures markets. 


Natural rubber producers 
to consider free market 

MEMB ERS OF the Association trade,” said Mr Quek Kar 
of Natural Rubber Producing Tung, general manager of Sing- . y 

apore’s RAS Commodity 
Exchange. 

Rubbra: producers, frustrated 
by an extended period of low . -- 
prices, have been considering - - 
ways to boost prices. One idea 
recently mooted was a prodoc- y " 
ers* cartel to restrain supply. - - 
The producers’ assodaton, - _ 
formed in 1970, groups India, 
Indonesia, Malaysia, Papua - 
New Guinea, Sri Lanka, Thai- ^ 
land and Singapore, which for ■ r . 
the bulk of the world's natural 
rubber output ■ 


Countries' members, who are 
meeting here next week, 
appear willing to shelve ideas 
for a producer cartel and 
explore the possibilities of an 
open market a local commod¬ 
ity exchange nffirini said yes¬ 
terday, reports Reuter from 
Singapore. 

"A new mood seems to be 
prevailing, I think. There is a 
willingness among producers 
to give the open market a 
chance, to explore ways to find 
a better price through open 


WORLD COMMODITIES PRICES 


MARKET REPORT 

Robusta COFFEE prices closed 
weaker in London, while 
arabfeas were down at midday 
In New York. The market will 
probably tost llfe-of-contract 
lows, one New York trader said 
- “There Is no reason right now 
for prices to go up". Technically, 
the market is in a downtrend 
and there is no fresh supportive 
fundamental news until the ICO 
meeting in London on June 22. 
London September COCOA hit 
a new 16le-year low of £531 a 
tonne, but recovered some of 
the loss by the dose. Dealers 
said the prospect of further sales 
by Hie Ivory Coast - on holiday 
yesterday - continued to weigh 
on sentiment ZINC prices rallied 

London Markets 


WOT MAJRKBT3 

Crete eB (per barrel FOB) 


+ or- 

Dubai 

81825423 

+ 225 

Brent Blend (dated) 

82120-125 

+025 

Brent Stand (J ul) 

S2I-20-120 

+030 

W.T.I (1 pm est) 

52K5-226y +275 

04 products 



(NWE prompt deRvery per tonne OF) 

+ or- 

Premium Gasoline 

8233-235 

■02 

Gas OU 

5191-182 

+3 

Heavy Fun on 

881-83 

+08 

NapMha 

3200204 

+82 

Petroleum Argue Estimate*. 


Other 


+ or- 

Gold (per troy az)4 

833825 

+038 

Steer (per troy az)+ 

407.0c 

+ 1 

Platinum (per troy azj 

83713.0 

+ 1.7E 

Palladium (per trey oz) 

580.76 

+028 

Copper (US Producer) 

10628c 

-022 

Lead (US Producer) 

37.00 


Tin (Kuala Lumpur market) 16.07r 


tin (Hew York) 

30226c 


Zinc (US Prime Western) 

622c 


Cette (live weight)' 

1t1.53p 

+028* 

Sheep (live wttghl)74 

90.18p 

-721- 

Pigs (live wajghtjt 

97.18p 

+M1‘ 

London deify sugar (raw) 

826721 

+43 

London dally auger (whits) J2B3.R 

-02 

Tote and Lyle export price 

G2482 

+2 

Barley (English toed) 

Unq 


Maize (US No. 3 yellow} 

0482* 


Wheat (US Oark Northern) 

Unq 


Rubber (Jui)V 

82_S0p 


Ruaber (Aug)TF 

szeop 


Rubber (KL RSS No 1 Jul) 

2222r 


Coconut all (PMHppinaa)6 

86202 


Palm Oil (UalayetanH 

$4102y 

+6 

Copra {Philippines)? 

*4t&*r 


Soyabeans (US) 

EI61-5I 

-1 

Cotton “A - Index 

62.lOo 

-a 

Wooltnps (84a Super} 

«16p 



C a tonne unions otherwise stated, p-penceflcg. 
(HsontB/lb. r-ringgtt/kg. tOun/Jia y-Juty w-Jul/ 
An® x-Jim. q-May. rtlear Commission i w rsgs 
talstoekprtcaa.* chons* (ram s mole ago VLon- 
don physical. 4Ctf Rotterdam. + Bullion marfcet 
dose. m-Maloyelan cents/Va+Sheep prices are 
now live weight prices. 


form earlier 2 1 2 -roonth lows by 
the dose on the LME. Continued 
technical tightness kept foe 
premium for cash metal over 
three-month at $172 a tonne. 
PLATINUM’S brief rally met 
resistance at $370 a troy ounce 
on the London bullion market 
Earlier speculative US 
commission house buying on 
Nymex triggered buy stops after 
weak US retail sales data helped 
to revive speculation of a US ; 
interest rate cut The white metal 
was fixed at $370 In the 
afternoon, up just over $2 from 
foe morning fix, before it slipped 
back In foe face of initial upward 
resistance, London dealers said. 

Compiled from Reuters 


SUOMI - land—POX (3 per tonne) 


Rear 

acts 

Rmfoltf 

Hlgh/Low 

Aug 

Z26.40 

22820 

22920 

Oct 

216A0 

216.60 

21830 

Dec 

20620 

205.00 

20020 

Mar 

20720 

20080 

20820 

Whte 

Ctoee 

ftevtous 

Wgh/Low 

Aug 

26420 

28620 

28720 283.00 

Oct 


27020 

27060 269.40 

Dec 

20620 

270.00 

26820 28620 

Mar 

27150 

27440 

273.00 27220 

May 

27620 


27620 27620 


Turnover: Row 181 (184) Mi ol 80 ton n es. 
WWta 947 (1298) 

Porto- Mite (FFr par tonne): Aug tSJU? Oct 
1400.02 


CHUDB Oft. - m Vbonat 



does 

Prevfcm MgWLow 

Jul 

2138 

21.18 

2126 21.13 

Aug 

21.12 

2126 

2133 2121 

Sep 

2122 

2027 

21.13 2023 

Oct 

20.89 

2020 

21.00 2029 

Nov 

2080 

20.78 

2027 20.73 

Dec 

20.75 

2087 

20.77 20.70 

IPE Index 2028 

2128 


Turnover 27744 (36817) 

NABOB. - Ml 


S/tome 


Ckwe 

Previous 

Wgh/Low 

Jun 

16920 

1B82S 

19135 18050 

Jul 

19020 

18735 

19135 18020 

Aug 

19120 

18935 

19238 190.73 

Sep 

19020 

19120 

19420 19320 

Oct 

19520 

tS325 

19720 194.75 

Nov 

196.75 

194.73 

196.75 196.75 

Dec 

19835 

19620 

19635 19625 


TomcnrZK flg (?5S96)teta of 10 O tomme 


naarivniTMtn 

Engl Mi aoawberr l ea are pienOful Via weak 
and ere reasonably priced at 90p-C190 
reports the FFVIB. Other good buys include 
Now Zeeland Uwftndt at 20-29p each. 
Spares apricots at 78pd.l0 a ft and Sponia 
and Rattan peaches at2D60p aadv. Broad 
beano ora mis western star vegetable buy 
priced al 30-38p a to. Jersey royals and 
English now potatoes at l5-20p a Bi. Engteh 
and French carrots ora at ZfrdSp alb. 
English peon at 4MQp alb and homegrown 
ceunflawar ot408Sp a bowL Engflah 
(cohort) lettuce is superb this wee* at 
EHSp each, other good loanee buys 
Include Round lettuce at 2tW3p each. 


COCOA - London PQX C/tonne 



Close 

Previous 

Hlgh/Low 

Jul 

513 

818 

616 609 

Sep 

534 

539 

537 531 

Dee 

888 

874 

670 985 

Mar 

600 

604 

602 598 

May 

821 

824 

623 619 

Jul 

641 

644 

644 637 

Sep 

861 

664 

662 657 

Mar 

720 

723 

720 


Turnover 5128 (3854) Iota of 10 tonnes 
ICCO Indlcetor prices (Sofia per tonne). Daily 
price lor Jun TO 88256 (806.73} 10 day average 
tor Jun 11 881.33 (684.71) 


— 

Close 

Previous 

Hlgh/Low 

Jui 

BBS 

696 

666 692 

Sep 

720 

723 

728 710 

Nov 

748 

746 

749 732 

Jan 

762 

788 

793 

Mar 

783 

786 

770 

May 

798 

788 

790 


TV mo a en 3868 (2MB} lute ol 8 tomes 
ICO indicator prices (US canto per pound) tor 
Jim Vk Corap. dally 48.16 (4BjOD) 15 day average 
4899(4890) 


SOVATOOEB - L undu e FOX_Wtonne 



dose 

Previous 

Hlgh/Low 

Apr 

662 

682 

87.0 852 


TUmever 96 (83) loo at 20 tomes. 


srira—■! - London rax Eteme 



Ctoee 

Previous 

Hlgh/Low 

Aug 

126.10 

1242 

128.1012620 


Turnover 50 (OJIots d 20 tonnes. 


mac 

err - Lo. 

iten rax 

SKVIndex point 


Close 

Previous 

High/Low 

Jun 

1123 

1116 

1124 1120 

Jui 

1048 

1041 

1050 1040 


1229 

1222 

1229 1228 

BR 

1178 

1188 

1178 


TUmover 114 (S3) 


NMH 

1 -tend 

on rax 

E/tonne 

Wheat 

Ctoee 

Previous 

Wgh/Low 


123.70 

12526 

12326 12320 

Sep 

11125 


11126 11020 


114.10 

114.08 

114.16 11420 

Jen 

117.70 

11720 

11720 117.70 

Barter 

Ctoee 

Previous 

Wgh/Low 

Sap 

100.10 

10725 

10020 10725 

Joh . 

11426 

11420 

11425 11420 

Turnover. Wheat 200 (94) . Barley 36 (10). 

Turnover Iota ol 100 Tonnes. 

no* - 

Leeifim 

rax (Cosh Settlement) pAg 


Close 

Previous 

■Hlgh/Low 


1212 

1109- 

1212 1192 

JUI 

1142 


1143 1133 

Aug 

1072 

1QGJ 

1062 1062 

Sep 

108.0 

1072 

1072 

oet 

1002 

1002 

1062 1082 

Nov 

1102 


1092 1092 


Turnover: 103 (40) lots ot 3J350 fcq 


LONDON MBTAL EXCHAtoOB 

(Prices supplied by Amalgamated Metal Trading) 

Ctoee 

Prmtouft 

Wgh/Low 

AM Official 

Kerb dose 

Open Interest 

Ahaatahan, NJ% purity (6 per tonne) 



Total dolly turnover 32272 tots 

Cash 1271-72 

3 months 129647 

1274-76 

1300-01 

1303/1294 

1270-71 

12952-96 

1299992 

KSqfiCB tots 

Copper, (Trade A (E per tonne) 



Total dally turnover 12263 lots 

Cash 122031 

3 months 124648 

1233-34 

1257296 

1226/1224 

1253/1243 

12Z72-2S 

1282293 

1245-46 

102,187 tots 

Lead (E par tonne) 




Total dally turnover 4,720 tots 

Cash 293242 

3 tmnttis 30+042 

2962-72 

306-00 

296 

308/303 

296-625 

307-72 

30+06 

18.493 tots 

tOctel (S par tonne) 




Tots) dafty turnover 4.134 lots 

Cash 712600 

3 months 720605 

7100-10 

716005 

7115 

7236/7180 

7114-16 

7186-90 

7215-20 

25237 kM 

Tip (S per tonne) 




Total dally turnover 1200 tots 

Cash 644695 

3 months 647525 

8463-73 

6600-10 

6410 

6495/8410 

8410-12 

6442-46 

647590 

9268 lots 

%tac, SpecM HKpi finds (S per tonne) 



Total dally turnover 20238 tots 

Cash W23-2B 

3 months 125324 

144002 

1261-68 

1438/1435 

1258/1240 

1437-38 

125394 

125897 

56.653 tots 

UEdorbgttrsto 

8POT: 12460 

3 months: 12206 

6 months: 1.7953 

9 months: 1.7756 


LONDON BULLION ■AMOKT 

(Prices supplied by N M Rothschild) 


Gold (troy oz) 

S price 

l equivalent 

Close 

3382093820 

Opening 

338.00-33820 

Morning Rx 

33820 


Afternoon ftx 33825 


Day’s high 

338^0936.70 

Day's low 

337.7093820 

low Ldn Mesa Gold landtag Wat is (Vs USS) 

1 month 

328 

6 months 3.42 

2 months 

3A5 

12 months 329 

3 months 

3.44 


Steer *x 

pftroy os 

US cts equtv 


Spot 22190 40S-6S 

3 months 236*0 409.65 

6 months 23220 41320 

12 months 243.05 424.15 


oolo coma 

(Prices supplied by Engelhard Metals) 


3 price 


E oqttvaient 

Krugerrand 

3382593025 

183.75-16425 

Map*? lest 

34S.00-350.0C 

(6923-19020 

New Sovereign 6320-6420 

4520-4620 

THAOBD OPTICUS 

AhasMem (86.7%) 

Calls 


Puts 

Strike price S tonne Jul 

Sep 

Jul 

Sep 

1200 


B3 

104 

3 

5 

1900 


7 

38 

24 

35 

1400 


3 

6 

116 

105 

Copper (Grade A) 

Cate 


Puts 

2100 


162 

166 

a 

3 • 

2200 


64 

78 

3 

12 

2900 


4 

22 

41 

a 

Coffee 


Jui 

Sep 

Jul 

Sep 

600 


96 




650 


45 

77 


7 

700 


8 

41 

13 

21 

Cocoa 


Jul 

Sep 

Jul 

Sep 

575 



9 

82 

SO 

000 



5 

87 

71 

825 



2 


93 

Brea! Crude 


Aug 

Sep 

Aug 

Sep 

2000 


126 


12 

23 

2050 


91 


20 

38 

2100 


» 


37 

68 


New York 


SOLD 100 troy oz.-, Vtroy oz. 



Close 

Previous 

Hlgh/Low 



3409 

3372 

3487 

3372 

Jul 

3412 

338.7 

0 

0 

Aug 

342J 

3392 

342 A 

3382 

Oct 

3442 

341.7 

3442 

3412 


3482 

3432 

3485 

343.8 

Feb 

3482 

3481 

0 

0 

Apr 

3502 

3484 

a 

0 

Jun 

3532 

3S02 

0 

0 

Aug 

3552 

3832 

0 

0 


PLATBHIM 50 trey ac S/troy oz- 


Ctoee Previous Hlgh/Low 


Jul 

3862 

3852 

3899 

3862 

Oct 

3785 

3722 

3789 

372.0 

Jen 

3732 

3712 

3749 

3719 

Apr 

3732 

371.0 

0 

0 

SILVER 5,000 troy oz; cents/boy az. 


Ctoee 

Previous 

Hlgh/Low 


Jun 

4082 

4062 

a 

0 

Jul 

4102 

405.0 

4119 

4042 

Aug 

4123 

4072 

0 

0 

Sep 

413.7 

4089 

4M9 

4089 

Dec 

4183 

4132 

41B.0 

4122 

Jan 

4302 

4152 

0 

0 

Mer 

4332 

4187 

4239 

4180 

May 

437.1 

4222 

0 

0 . 

Jul 

430.7 

4280 

4262 

4288 

Sep 

4352 

4302 

a 

0 

MGH OBAOB COPPER 28000 lbs; OWitates 


Ctoee 

Previous 

Hlgh/Low 


Jun 

10320 

10325 

10840 

102.90 

Jut 

10225 

10830 

10320 

102.70 

Aug 

10226 

10326 

10320 

103.00 

Sep 

10225 

10328 

10845 

102.75 

Oct 

10225 

10830 

10390 

10800 

Nov 

10220 

10320 

10815 

mis 

Dec 

10320 

10815 

10320 

10226 

Jon 

10225 

10320 

0 

a 

Feb 

10220 

10225 

0 

a 

Mar 

10229 

102.45 

10220 

10240 

SUGAR WORLD -11" 112,000 lbs; OtattS/Uffi 


Ctoee 

Previous 

Hlgh/Low 


JUI 

10.10 

1023 

1020 

PL to 

03 

9.60 

6.36 

9.65 

825 

Mar 

9.43 

9.44 

998 

841 

May 

929 

928 

828 

927 

Jul 

921 

920 

9.32 

920 

Oct 

9.20 

9.21 

825 

825 


CflUDE OS. (Light) 42,000 US gaBa S/barrat 



Luast. 

Previous 

Hgh/Low 


Jui 

22.50 

2221 

2223 

2243 

Aug 

2249 

22.48 

2228 

2241 

Sep 

2224 

2839 

2247 

2228 

Oct 

0990 

99 

2238 

2220 

Nov 

2212 

2217 

999S 

2207 

Dec 

2200 

2296 

2214 

2128 

Jan 

21.85 

2122 

2201 

2122 

Fob 

2128 

21.78 

2128 

2128 

Uar 

2126 

2125 

2123 

2123 

Apr 

SIM 

2T22 

21.48 

21.43 


Chicago 


SOYABEANS SUM bu min: centVBOto bushel 
Close Previous Hlgh/Low 


Jul 

620/2 

easts 

626/0 

617/0 

-• ^ 

Aug 

623/4 

629/4 

831/0 

620/4 


Sep 

628/4 

‘ 634/0 

637/0 

eaB/o : 


Nov 

835/4 

840/2 

643/0 

632/0 


Jan 

643 IS 

•847/4 

«ara 

641/0 - 


Uar 

66IA3 

655/4 

666/4 

646/4 

y , 

May 

854/8 

656/4 

659/4 

851/0 

■» 

Jul 

688/0 

660/6 

680/4 

654/0 



HEATING OB. 42400 US galls, oencs/US gate 


SOYABEAN OIL 80900 to* cenffite 



Latest 

Previooe 

Wgh/Ure 


Jut 

8140 

6147 

6186 

6110 

Aug 

8200 

8196 

6Z40 

6170 

Sap 

6300 

6300 

6330 

6280 

Oct 

6386 

6386 

6415 

6370 

Nov 

6470 

6472 

6496 

8488 

Dee 

8575 

6862 

8865 

6545 

Jen 

6580 

8567 

6586 

6540 

Feb 

6420 

6427 

6460 

6420 

Mar 

6195 

6162 

6208 

6205 

Apr 

6020 

5962 

6020 

6020 



dose 

Previous 

Hlgh/Low 


Jul 

21.73 

2295 

2215 

2190 

Aug 

2197 

22.18 

2227 

21.76 

««P 

2294 

2298 

2243 

21.98- 

Oct 

22.18 

2248 

2242 

2207 

Dec 

22.44 

2277 

2268 

2234 

Jan 

2293 

2297 

2276 

2246 

Mar 

22.76 

2397 

2290 - 

2270 

May 

2296 

2397 

0 

0 


at-** 


SOYABEAN HEAL 100 tone VtOn 


Close Previous JflgtdLow 


COCOA 10 tomeeS/tonnes 



Ctoee 

Previous 

Mgh/Low 


Juf 

812 

802 

814 

808 

Sep 

859 

848 

861 

863 

Dec 

918 

904 

917 

908 

Mar 

968 

956 

968 

960 

May 

906 

see 

996 

996 

Jul 

1027 

1013 

1027 

1028 

Sep 

1056 

1044 

1055 

1055 

Oac 

1095 

1068 

0 

0 


Jul 184.7 M4 J 

Aug 185.8 1652 

Sep 1862 188.0 

Oct 2042 204:4 

Dec 2042 2042 

Jen 204.7 2042 

Mar 2062 2082 

May 2062 2062 


1852 1839- 

1882 184.0 

W6.7 IMj; 

2042 2BZ2 

205.1 2022 

2042 -2062 

O 0 .. 

0 0 


—AB E 5.000 bu min; cants/StHb btHol 


C OF FEE "C* 3720(Hbe; Canutes 



Ctoso 

Previous 

tBgh/Low 


Jui 

6090 

60.45 

6030 

59.70 

Sep 

6190 

6235 

8220 

8190 

Dec 

6490 

6590 

85.10 

6490 

Mar 

67.75 

aa.13 

S796 

6798 

May 

7290 

7235 

7290 

7190 

Jul 

7490 

7390 

0 

0 

Sep 

7896 

7695 

0 

0 



Ctoee 

Pravtoua 

Hlgh/Low 


Jut 

261/6 

263/8 

264/4 

260/4 


286/4 

287/2 

287/8 

284/2 


208/0 

271/0 

271/4 


Mer 

270/0 

278/0 

- 273/2 

274A 

May 

278/4 

280/4 

280/8 

277/0 

Jut 

290/3 

282/B 

281/0 

278/B 

Sep 

265/0 

287/4 

287/0 


Dec 

261/0 

284/0 

281/2 . 

26BZB 



WHEAT 9200 bu mtn; cento/60B»*uehs! 


COTTON 50200; centotee 


Close Previous HJgh/Low 


Jul 81.73 6024 B120 8820 

Oct 6320 6222 6320 81.76 

Deo 83.18 8222 6320 61.68 

Star 6420 83. iO 6420 02.75 

May 8420 63.70 6420 63.40 

Jul 8420 6427 0 0 

Oct 83.73 6228 0 _ 0 

OftAHOEJMCE 15200 Ibncentstes 
_ Close Previous High/Low 



Ctoee 

Pravtoua 

Hlgh/Low 


Jld 

383/2 

373/0 

323/4 • 

363/0 . 


387/4 

377/2 

378/0 



374/8 

384/4 

386ft) 




384/2 

382/4 



3S9/0 

389/4 

389» 




346/0 

343/4 


Sep 

347/0 

363A) 

0 


Dec 

380/0 

383/D 

38ora 

380/D 


U«E CATTUt 40200 toe: eematea 


Close 


Jut 131.10 
Sep 12220 
Nov 116.75 
Jsn 11320 
Mar 11420 
May 11420 
Jit 1142D 
Sep 11420 
NOV 11420 


13120 

123.15 

1I6SO 

115.10 

114.75 

11420 

1T4J0 

11420 

11420 


13120 130.60 

12320 122.73 

11620 11620 

11628 11426 

11520 11425 

O 0 

O 0 

0 O 

0 0 


■ Jun 

73.126 

73926 

- ft? 

70975 

70978 

Oct 

70.000 

?a too 

. Deo 

69.476 

89 ATS 

Fob 

6B980 

riB 32S 

Apr 

70928 

7U92S 

Jun 

88.078 

68975 


ft'evtoua Hgh/Lmr 


73200 

70200 

70275 

66200 


UVE HOPS 4020010; centotee 
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By T#r ?y Bytancl. . 

: ; UK Slock Marfcfli Editor 

HEAVIEST; day's trading 
in- London turtles since just 
afterthe re-election of the Con- 
-BSnvBtLve. government eariy in 
April saw -the FT-SE Index 
shed-a further 22 points yester¬ 
day, bringing: .the 2,600 mark 
mto closer perspective. 
.Wsappointmg. reports on the 
domestic economy finally took 
seoMnt place to. worries over 
Wall Street following the latest 
data on US retail sales and pro¬ 
ducer prices. Concern over the 
outlook-for UK equities was 
also fuelled, by reports of 
increased political tensions at 

Westminster, regarding the 

Maastricht treaty. 

Nervousness in the market 
was lightened as a series of 


losses as trading increases 


financial times stock indices 


very large share deals moved 
' across the trading screens. At 
least two substantial trading 
programmes were reported, the 
first worth nearly ElDOm in 
two-way activity, and the sec¬ 
ond about £30m, also matched 
between buy and sen; orders. 

There was very heavy busi¬ 
ness in Midland Bank shares 
as many arbitrageurs decided 
to bite the bullet.and take 
losses on the large holdings 
built up when it still <apiTiPfl 
possible that a counter-bid by 
Lloyds Bank might force 
higher bid terms from Hong¬ 
kong & Shanghai Banking. 
There were reports of substan¬ 
tial lasses by same securities 
houses. Traders also had to 
grapple with increased activity 
in British Steel, British Air¬ 
ways and Glaxo. 


Account P—Bag Brtw 
*FUTt Outage ” 


Hrw-flw* dMttagi maj Ufc» pto trwn 
430 an hm towto e u daya orator. 


The general nervousness 
focused itself around the pros¬ 
pects for the next expiry of the 
stock index future contract in 
the middle of this month. 
Futures expiries have tradi¬ 
tionally created presures on 
share prices as the big securi¬ 
ties bouses straggle to balance 
their positions in futures con¬ 
tracts and the underlying blue 
chip shares. 

Traders believe that large 


bull positions built up in 
futures in the weeks following 
the general election could 
make the expiry settlement dif¬ 
ficult. 

Although the market made 
little further move in the sec¬ 
ond half of the session, there 
was hardly any recovery in the 
FT-SE Index which closed 22 
points down at 2,614.1. The 
mood was gloomy, and several 
strategists forecast that the 
Footsie 2,600 mark could come 
under pressure if Wall Street, 
showing a fall of 15 Dow points 
in London trading hours, con¬ 
tinued to give way. 

Store and retail stocks gave 
ground after the latest survey 
of distributive trades by the 
Confederation of British Indus¬ 
try (CBI) had indicated a slow¬ 
down in retail sales in May, 


Jma Jur» Jm Amo • Amo Year 1892 pnca cranpliuiwi 
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reversing the post-election 
uptick. 

Most of the fund manage¬ 
ment core stocks came under 
pressure, with ICL Glaxo, Reu¬ 
ters and Wellcome all record¬ 
ing sharp falls. The building 
and construction sector suf¬ 
fered a further setback as 
equity analysts digested the 
latest developments at Regal- 
ian. one of Britain's best- 
known property groups, where 
the accounts were qualified by 
the auditors in view of the 
"very considerable uncer¬ 
tainty” affecting property mar¬ 
kets. 

By the end of the day, the 
stock market was sounding 
somewhat demoralised, and 
was beset by renewed hints 
that a large rights issue might 
be pending. 
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> 7 .^ 1 ' - THE Midland Bank takeover 

■■’.i flli^aga was taken a step fnrtber 
■: I -yesterday.when Hongkong & 

r “* s Shanghai Banking was 
-* i. ir' ; ? believed to have purchased two 
^ •. InrgG blocks of Midland stock. 

Dealers said that the two 
*■> f blocks, one. of. 9m shares and 

:V J ■■■ an °fb e r 7-Sm, were recorded on 

the Seaq ticker as having 
^ traded at. 420'Ap and 4ti2Stp. 

r ■ James Capel, the leading UK 
^agency broker owned by Hong- 
^ i koog & Shanghai Rankjing , was 
^ * said to have bought the shar es 

r on behalf of the Hang Kong 
'• _ bank. Hongkong . Banking 

‘ - • recently said it held a 17.74 per 

[ cent stake in Midland. • 

:y It was aaid in the.market 
that the 17m. shares repre- 
*•-' i- sen tod the last 6£ the arbtoa- 

geurs, who had bought Mid- 

* land stock in the hope that the 
: r..^ - L takeover battle between Hcrng- 

• i kong Banking and Lloyds 

f develoninff. selling their stark 


.u . 
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J developing, selling their stock. 

7 There were also hintp that the 
J - stock had come from the 
Kuwait Investment Office 
inp*: which sold the major part of a 

Hii: • 10.5 per cent stake in bticQand 

at the end of April 

[h Midland; shares diived 6 to 
422p, after 420p, after details of 
_ ' : . the' share; purchases became 
^ •'.* known. Tumojrer;in ;M3dlanii 
w mch&kA2m: 


■ \r 


■ " rr: GliXo setback ‘ 

County NatWest, the securi- 
{ lies- house, appeared to be 
‘ \.ZS, largely responsible for a bout 
r 1~ .!*!’,”■ of hefty selling pressure on 

7 Glaxo shares which fell 
_z ! j If. sharply to close a net 27 off at 
71Ip on exceptionally heayy 
‘ turnover of S2m shares.. 

-"".'jP* County’s pharmaceuticals 
" v zz, team published a research note 
-• suggesting that the UK Com- 

“ mittee on Safety of Medicines 
—^ has received a number of 

’ adverse drag reaction reports, 

--- associating the usage of Imi- 

gran,: Glaxo’s new migraine 
r drug, with chest pain. 

— The County analysts said 

. that even If Imigran was to 

^ prove a commercial disappoint- 

’ ur. l~ meat, Glaxo’s size and flexibil- 

rS ity in ejqjenditure growth rate 

L would limit the impact on 

x earnings growth- “Any marked 

underperformance from this 
I;! >'r» development could leave the 

• ‘-Z^c shares at very attractive lev- 

els," Gotiufy said. 

; fe Airways firmer 

;! ; * " The view that the price war 
between international a irlin e s 
: on some US routes would not 

; ’ hurt British Airways substan- 

-~ m r~, ;• tially helped the shares buck 

" the market trend 

The shares ended 7 up at 
; 275p, having been higher on 

■ ;• turnover of 7.8m, after the 
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company was reported to have 
assured City analysts in a 
series of phone calls that its 
most lucrative route, between 
London and New York, was as 
yet unaffected by the new 
tra ns at l antic price war which 
started earlier this week. The 
effect on routes where the 
price war has already started 
was said to be negligible 

The shares lost ground ear¬ 
lier in the week as US airlines 
announced they were c atlin g 
the ticket prices on several 
routes from the US to Europe. 
JBut Mr Christopher Will at 
Lehman Brothers said: “The 
important thing is that fares 
are not being cut between JFK 
and Heathrow which is the 
really profitable route.” 

Welsh Water shares substan¬ 
tially underperformed the rest 
of the water Issues after its 
preliminary figures revealed 
disappointing results, espe¬ 
cially from the company’s 
diversification away from its 
core water business. By the 
dose Welsh Water shares were 
16 lower at 451p. 

Mr Robert Mzller-Bakewell, 
water company specialist at 
County NatWest, described the 
shares as a straight sell and 
warned of a below average div¬ 
idend increase for the current 
year. 

■ Bank shares were unsettled 
by: news that Standard & 
Fooris (S St P) had downgraded 
its. long term, debt ratings for 
Barclays, NatWest and Royal 
Bank of Scotland.B &P said it 
had. shifted its ratings because 
dfi the prolonged -recession.aud 


its impact on the banks’ bal¬ 
ance sheets. 

Barclays dropped 5 to 349p, 
NatWest the same amount to 
3Sfip and Royal Bank eased a 
shade to 197p. 

Smith New Court’s excellent 
figures - profits surged from 
£7.6m to £18.4m on the back of 
its Involvement in numerous 
big market deals including 
Hanson’s purchase of a 13 per 
cent stake in ICI - saw the 
shares edge up 2 to 130p. 

British Land provided some 
relief for a battered property 
sector. The shares rose 10 to 
214p after the company 
announced a 7.4 per cent rise 
in profits to £38L3m, and a 10.4 
per cent higher dividend of 
6-35p. 

Troubled jewellery chain 
Ratners gained % to 14%p, on 
turnover of 2.4m shares, after 
announcing the sale of its 
Watches of Switzerland subsid¬ 
iary to unlisted securities com¬ 
pany Asprey, down 2 at 263p. 

Fears that lower prices will 
be required to encourage con¬ 
sumer spending hit some lead¬ 
ing high street stores. The 
CBFs monthly survey of the 
distributive trades showed 
sales slowed in May, while 
there is also concern about the 
impact of a price war in the 
DIY sector. Kingfisher, the 
B&Q holding company, slipped 
5 to 515p. 

Devenish lost 12 to 269p, but 
according to analysts is still 
likely to receive a bid from 
Boddington, unchanged at 
181p, when the Northern 
brewer is free to renew its offer 
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in about a week’s time, after 
last year’s failed takeover 
attempt 

Turnover in British Steel 
soared to 19m following two 
big trades in the course of the 
session. A block of 7.4m was 
done at 70 Vip. while another 
9m went through at 7Llp. The 
company's broker UBS Phillips 
& Drew were said to have had 
a big seller of stock. The shares 
retreated 3 to 73p. 

Wednesday's meeting and 
dinne r at Hoare Govett, which 
was addressed by the new 
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chairman of British Aerospace 
left investors concerned about 
the outlook for the company. 
The main worries centre on the 
future of the regional aircraft 
division, which could force the 
company to make substantial 
provisions. Ibis led to fears for 
the company’s profits and divi¬ 
dend. The shares responded by 
felling 13 to 319p, on turnover 
of 2.7m. 

Mr Brian Newman at Hen¬ 
derson Crosthwaite said: “The 
proposed merger between Fok- 
ker and DASA will leave BAe's 
regional aircraft division loss- 
making and isolated. This is 
the major strategic issue which 
the new management team 
need to resolve.” 

Oxford Instruments dropped 
25 to 229p following the figures. 
Blick, on the other hand, 
jumped 16 to 414p in the wake 
of the 32 per cent profits 
improvement 

The Kalon bid for Manders 
saw the latter’s shares spiral 
upwards to close 54 firmer at 
291p and the former ease 2 ’A to 
lOBp. 

Hints that ECC, formerly 
English China Clays, hud indi¬ 
cated to a number of analysts 
that their forecasts were too 
high, prompted a flurry of sell¬ 
ing which left the shares' 13 
weaker at 533p. 

MARKET REPORTERS: 

Steve Thompson 
Joel Klbazo, 

Colin Ml Ilham. 

■ Other market statistics. 
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STOCK Index futures retreated 
on the hack of the overnight 
falls on Wall street, though 
turnover was greatly improved 
on recent levels, writes Joel 
Kibazo. 

The June contract on the 
FTnSE started the session at 
around the 2,640 level and 
immediately saw selling activ¬ 
ity which sent it falling to 
2,623 by 10am, and, helped 
spn fl the underlying cash mar¬ 
ket lower.' 

The poor di str i butive safes 


survey from the CBI only 
served to increased the down¬ 
ward pressure on June, but 
nerves steadied mid session 
and a bout of sideways trading 
followed thereafter. However 
the poor opening on Wall 
Street once again led dealers 
to sell the contract, though a 
feeling that earlier faTls hail 

been overdone helped June 
recover towards the close of 
the market. June closed at 
2,629, down 26 on the previous 
session , hot around 10 points 


above its estimated fair value 
pre mium of about 6. Notably, 
the contract spent much of the 
session at a premium to fair 
value. Turnover was a healthy 
10,025 contracts. 

The turnover in the traded 
options also saw a big 
improvement on recent levels. 
A total of 37,662 contracts had 
changed haiiflg by the dose. 
The FT-SE option traded 
19,715 lots. Glaxo was the 
busiest stock option with/a 
day’s total of X638, 
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Something scandalous. 

We start a six part investigation into Robert Maxwell 
and the missin g millio ns. 

It is an e x traor di nary story which starts on a hot 
July morning almost a year ago at Headington Hill 
Hall, Oxfordshire. A helicopter and a lag Mercedes 
c on verge, bringing together father and son. - • 

The meeting is explosive — and the consequences 
are devastating for the Maxwell company pensioners, 
deeply embarrassing to the banks and stiD a major 
issue in Westminster. 

Wliat is the FT 
getting up to 
this Weekend? 

Stefan Wagstyl in the FTs Tokyo office is absorbed 
by a very different scandal, the Minamata poisonings. 
It is a story of suffering and intransigence, which tells 
much about the human cost of Japan’s industrial 
power. 

Robin Lane Fox, meanwhile; is carried away by 
female infidelity. They are all at it, according to the 
Mozart opera. But we should all be planting virgin 
white rockets, as they do. in the middle-aged garden 
of Glyndeboume, he explains. 

And so it goes on. . . 


Weekend FT 

Saturday Jane 13,1992 


U-S. $150,000,000 

First Interstate Overseas N.V. 

Guaranteed Boating flaw 
Suborcfinaied Notes Due 1996 

Quanmaad on • Mbrartnatod bmta 

m io ptemm el pmoiHl md naorort by 

Qnrst Interstate Bancoro 

Mbm nraa 5K% par araHim 

kmnraRtriod i2riiJun.«M 

MA Sraxambv 1932 

Irnren Amount par 

LLS-BiaOOONcmdua 

14 A Sepwnbar 1982 US. 9137 M 


CnriU SatoH not LMuri 


US $205,000^)00 

Kidder Peabody 
Mortgage Finance Ltd. 

Guaranteed Secured Floating 
Rate Notes due 1997 

For the period from June 12. 1982 to 
September14.1992tha totes wffl cany an 
Interest rate ot 4.60% per annum with 
an Interest amount ot US S1201.11 per 
US $100000 pri n cipal amount of Notes 
payable on September14.1992. 

Agent Bank: 

Bank of America NT&SA 
London 
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FINANCIAL TIMES FRIDAY JUNE 12 1992 
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FOREIGN EXCHANGES 

Dollar slips on poor sales data 

- _ mi a. i i, anmml tV 


urn Lotn car futqbes 

SM,M0 Mite of 1S0% 
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The dollar slid sharply against 
the D-Mark in late European 
trading yesterday after poor 
infla tion and retail sales data 
exacerbated dealers' worries 
about the scope of the US eco¬ 
nomic recovery, writes James 
Blitz. 

The dollar slipped nearly two 
pfennigs to DM1.5755 after 
May's retail sales figures 
showed a rise of just 0.2 per 
cent. A 0.7 per cent rise had 
been expected. The producer 
price Index for May was also 
disappointing for dollar hold¬ 
ers, showing an overall rise or 
0.4 per cent when the market 
was expecting a 0.3 per cent 
rise. 

Although the dollar recov¬ 
ered later on. It dosed in Lon¬ 
don at DM1.5790 compared to a 
previous close of DM1.5930. 
“Economic fundamentals are 
still underpinning the dollar m 
the longer term," said Mr 
Michael Feeny of Sumitomo 
Ban k in London. “But if you 
are buying the dollar, you still 
have to account tor the huge 

£ IN NEW YORK 


cost of carry because of low DS 
Interest rates." . 

The D-Mark's gams against 
the dollar were mirrored in 
Europe after Mr Theo WaigeL 
the German finance Minister, 
reiterated Germany’s criti¬ 
cisms of the terms for Euro¬ 
pean monetary union (Emu). 
He told a German newspaper 
that the plan to increase the 
European community budget 
by one third by 1997 was 
“unacceptable," and this 
boosted the D-Mark against 
most European currencies. 

This was compounded by 
other indications that Euro¬ 
pean Monetary convergence is 
in difficulty. Germany's federal 
states threatened to reject the 
Maastricht treaty; Britain's 
newspapers carried stories that 
Mr John Major’s commitment 
to Emu has weakened consid¬ 
erably; and France’s senate 
seriously complicated its gov¬ 
ernment's efforts to hasten rat¬ 
ification of the treaty, by 
adopting an amendment aimed 
at restricting EC legislation. 


That last factor ensured that 
the French franc was the big¬ 
gest loser of the day, closing at 
FFr3.3690 to the D-Mark com¬ 
pared to a previous dose of 
FFr3.3670. Sterling also lost 
ground again to the D-Mark, 
closing at DM2J150 from a pre¬ 
vious finish of D M2. B MP . It was 
also bottom of the European 
Monetary System grid once 
again. 

The Italian lira ended 
weaker again at Ura756.4Q to 
the D-Mark from a previous 
finish nf Lira755A The Bank of 
Spain tried to stem the peseta's 
losses by intervening to buy its 
currency in the morning at 
Pta63.04. It's success was only 
limited. The peseta ended the 
day at Pta63.09 to the D-Mark 
from a previous close of 
Ptaffi.91. , , 

The yen rose against the dol¬ 
lar after Mr David Mulford. the 
US Treasury Undersecretary, 
said that the yen’s recent rise 
had been “appropriate.” The 
dollar closed at Y 126.80 from a 
previous close of Y127.50. 
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l-l igtnpn 

D.DM^S 


585 
3.76 
023 
050 
-L47 
-0 05 
086 
-8 Z) 
-264 
-3.B1 
-0 53 
-0J1 
-1.64 
5.13 
0.33 
088 
-059 


Ttaw 

months 


2.67-2 64pm 
L49-1.42P* 

0.06dto4M&pn 

40US 
119-136db 
17-aDrHs 

*as 

3, i« 

ZVoarp* 1 

0X9^^ 


*6 

PA_ 

575 
264 
030 
027 
-0.76 
-0 09 
0.09 
-7X8 
-277 
-3 56 
-044 
-053 
-150 
584 
0 21 
058 
-0.66 


On* HI* Lo- 
Stt 99 77 

H 

A 

Estimated sotene 0 BU 
PmteB Hu's op® taL 0(0) 

12% H0TUMJU. ITAUAH GOTT.KmB wm • 
UMt 280a lBOUa ri 100% 


PKEABELPHU SE US OPTBMS 
01850 (oris per O) 


96 H « 


Lm 

95 60 


Close 

Sep 95.87 

dSc 96.02 

Eriinated ntene 335n 
PrwttB dw's open «L 40158 (40094) 


Pm. 

96.09 

9684 


Strife 

Price 

Jib 

Jol 

L750 

8.40 

a® 

L775 

600 

600 

L500 

3 43 

379 

1525 

L26 

215 

1550 

012 

L08 

1575 

• 

8.46 

L900 

- 

0X4 


Cans 


fas 


840 

609 

4J9 

273 

1.74 

L02 

055 


So 

830 

619 

4.48 

3X1 

2X7 

159 

C-fa 


C23 

167 

396 

647 


0.13 

0.-1 

0.97 

Lsa 

336 

52S 

753 


Auq 

0.70 

155 

223 

342 

495 

b79 

885 


Sep 

143 

221 

319 

454 

6X4 

786 

977 


PretMB oars open ar- uamw ^rrtvy .nTi 
Pmtoui dai s rc hanr . Calls 8.972 PUB U827 JUI 


threx moktu sthhjhe 

£500500 .otafariierti 


PARIS 


Close 
90 00 90 


90.49 


Hitfi 

L» 

Pre*. 

90JDO 

89.97 

89.97 

9024 

9017 

9022 

9050 

9043 

90.46 

**8.7-9, 

9067 

90.70 

90 91 

9055 

9088 

9098 

9090 - 

90% 


Conneniil ram taken tnank the nd si 
0098.79pm 


>»*■ inMrrj si«-nfl«h forward dollar 507-S.tBpra. 12 Manft 


DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 


Morgan Guaranty changes: average 
1980-1482 = 100. Bank of Engtaed tarn (Bale 
Aue^ge 1905 - UXB. “Ba» arefnr JoueU 


CURRENCY RATES 


Joe U 


IW*. 

Irefandt __ 


Jn 11 

Bantf 

rate 

% 

Social ° 
Drawing 
Rights 

Enropeaaf 

Q»resy 

Unit 


_ 

0.766344 

07Q2999 

05 Dollar.-. 

350 

L40264 

128944 

Canadians—.. 

6.62 

1-67573 

L54062 

Austrian Sc h .. 

750 

15 7643 

14 4288 


850 

46X433 

421970 


950 

864447 

7 90556 

D-Martr . 

8.00 



Dutch Crtkte. 

a 50 

B 1 ’ 



Ui, 

7.53253 

690560 


12 

169X93 

155X84 


375 

179X87 

164.430 

B. !“1 

— 

8 76229 

851646 


- 


129X84 

S*di* Krona. 

10.00 

B.09253 

7.40333 

SteteFrm- 

7.00 

204154 

L065LB 


19 

U/A 

248656 

Inst Pent. - . 

Kra 


0 767799 


Hetheriaab 
Belgton... 
D enmark - 
Geruoai _. 
Portugal... 

Spain- 

Rah-1 

Rorwai. 

fiance — 
Snedcn.,.. 

japan . 

Austria 
Swltartand 
Ecu- 


Day's 

spread 


L8330 

L6750 

1X920 

1.7770 

3245 

6.0BO 

15755 

13180 

9950 

U9325 

6X800 

53125 

56900 

12660 

11X175 

L4Z75 

12875 


15470 

16935 

1X950 

L7940 

3280 

6X425 

15930 

13280 

10030 

120450 

62250 

55600 

5.7500 

127.70 

1X2050 

1.4525 

12990 


dose 


1.8456 - 
16900 - 
L1925- 
L7775- 
3245- 
6.0875- 
15780 
13185' 
9970 
119425' 
61800' 
55175 
57025 
. 12665 
UX175 
L4300 
12975 


L0465 

16910 

1.1935 

17785 

3255 

60925 

15790 

DL35 

9980 

119475 

61850 

55225 

5 7075 

12675 

HVCB 

1.4310 

1.2985 


One morih 


0.91-0.99ou* 
DB4-051cpm 
D20-023ofiS 
083-086cdb 
15.00-17.Mkdb 
360-3.90cndb 
0.76-0.77nHis 
135445cifls 
71-73edk 
9.40-9.90Hrtdk 
3.05-3J5orwlls 
271-276cdk 
350-3.75ondb 
a07-0.08|dk 
5.05-54tondk 
0.67-O.ficdh 
O.71-O.68cpm 


585 

556 

-2.16 

-5.70 

-591 

-739 

-582 

-1280 

-056 

-969 

-621 

-617 

-762 

-0.71 

-564 

-5.70 

643 


Three 

mouths 


2672.64pm 

254-247an 

036059® 

252-25501 

4580-4800* 

1020-1080* 

229-231* 

' '400-425* 
216-221* 
27.40-28.40* 

955-10.05* 

825-855* 

1080-1129* 

0.10020* 

1560-1660* 

L98-20X* 

216221pm 


575 
.93 
-L93 
-5.70 
-5.72 
-690 
-583 
-1257 
-6.76 
-954 
-634 
-624 
-7J3 
-060 
-5.79 
-558 
6.73 


Jtm 

Sw 

Dec 
Mar 
Jte 
Sep 

Est_ Vol. One. Has. ant stem) 25199 (24626) 
farten ttfi opa taL 218076 (217433) 

TWEE MONTH EUIOOOUA*^ 

Xlm nteito riMB% ___. 

Ctase High tow Pm 
J* 96.01 96& 95.98 96W 

S 9577 95.77 *69 ®74 

S 95.13 ®X4 9505 95.09 

Mir 9502 9501 94.94 94.97 

Eri. Vtf. One. Bjl not sho«) 7065 0262) 

PmteB day's oun UL 4U27 (41094) 

1WEE MONTH EUMMIAIX 
PM lmn*ri 19«% 


7 to ifl YEAniat mnmiu. ntnea pond omm futuks 


SqAember 

DeraAer 


10756 
107.66 
107 86 


SeK price 

Change 

High 

Lev 

YWd 

10730 

-0X2 

10736 

106.98 

S85 

10758 

-OX4 

10766 

10726 

8.79 

107.78 

-0X4 

107.86 

107.48 

876 


Open tat 

63217 

90.420 

10519 


yn»gFJtaiHTH BPBP FUTURES MAIIFI (Park kriertal rifeted rate) 


Sep te mber 

Deonttr 

March 


89.95 

9051 

9050 

90.90 


89.92 

-0C2 

89.95 

89.91 

10.06 

9026 

-0.04 

9031 

9023 

970 

9056 

-004 

9053 

9052 

9.40 

9057 

4103 

90.90 

9085 

9X0 


CAMP FU TURES MATOT Stuck tadte_;__ 

Smt WSO 19295 270 J9«0 

194X5 19285 -27.0 WO 

Smart*, - 19740 19605 -27.0 1974.0 

Fstimated wtene 15.408 Trial Open tatereri 33226 


1917.0 

19170 

19715 


Close. 

9027- ‘ 90A 
9054 90.58 

9052 90 82 

9124 9124 


r^wul raw Ufa tuwrts Ihe end ri Union tradtag. f UK. Wapd M *ta H U in pu nted m US 
Rrard pmdura and rikcaonte apply lo the US dollar and mV to the IndMrkal careov. 

EURO-CURRENCY INTEREST RATES 


ctnocy 


a Bank rate refers to central lank d ra coaut rates. 

These are nut guoied by the UK. Spam and IreteuL 

r Esrupras CommBStei UkadaUms. 

* All SDR r. 


I rates are hr Jane 10 


OTHER CURRENCIES 


Jm 11 


Argentina 
Australia... 

Brazil. 

Finland. 

Greece... . 
HoagKoq 
Iran _ .... 
KorraCStU.. 
Kuwait 
Lame Doing 
Malaysia 

Mettai. 

Hlralmd.. 
Saudi At.... 

SB: 

SAflFn) . 

Taiwan_ 

UAt 


L8190 - L8220 

.24180-24200 . 

561960 - 5623 05 

7.9345-74575 I 

35».WO • 356500|T 
142370 -142320 
2626 00“ 

143625 -1459.40. 

153425 ■ 053530P 

59.95 - 6055 
.. 4.6265-66380 
. J554855 - 556055 
33910 -SJ-BO 
68430-6.9200 
29860 ■ 29970 

5 X825 - 5X945 

64840-65190 

4550.45.6# 

6 7005 - 6.7775 


Jun 11 

Short 

tan 

7 Dais 
notice 

0k 

Month 

Three 

MooUc 

Six 

Mirths 

One 

Year 

Sterfln— - 

94* ■ 9 

9A-9X 

95-95 

98-94 

14-13 

»-■# 

Iflu-un, 

m-ii 1 . 

22. - 2<* 
124-124 

IJ-SH 

94-92 

8:8 

10-9^ 

13H-13I. 

12 I -“3«i 

W 

(1:11 
9%-9V 

9ti -9\ 

Uto-ltft 
3>i -3 
124-124 

10-9\ 

5 ft'if 

94*-% 
101* -10 
13>i - 12L 
9%-94 

A: ft 

10-9% 

4H-4>i 

64-5a 

i-A 

13%-13 
9%-9Vj 

M 

CM. Dollar..- 

DitdiGQikfer- 

Swiss Franc- 

D-Mark..— 

French Franc.... 

Italian lira.. — 
Belgian Frwc.. 

Yen._. .- 

Danish Krone. — 
Aslan SSwg.. 

Spain* Peseta-- 


0.9900-0.9910 

0125 - 1X135 

PE8.00 - 3059.00 

42125-45155 

L91230 -194290 

7.7340 - 7.7350 
1435 OP 
784X0 - 79150 

I2W75-029125 

3245-3255 
.25130-25;” 
(31X750 ■ 311850 
LB415 - L8436 
3.7495-X7505 
L6250-16270 
2817D - 28190 

35210-35400 

24.70 - 2480 
3.6715 - 36735 


OS Dollars and 


EXCHANGE CROSS RATES 


|U £ 


DM 


N FL Lira B Bft PU Etu 


£ 1 

S 0.542 _ 

DU 0243 0633 
YEN 4274 7889 
F ft. L018 1880 
SFr. 0279 0.699 
HFL. 0205 0 562 
Lira 0.454 0 B37 
CS 0.454 0.B38 
BFr. 1667 3.077 
Ptl 0544 1004 


LB46 

1 


2915 2340 
L579 1268 
1 8027 

1246 1000 
2968 3382 
L1D4 8864 
0.888 71.30 
1222 1061 
1224 1062 
4858 3900 
1585 1272 
1 run lut 


FFr. SFr. 

1X0 2640 3283 2205 2.ZJB 60.W 

5.320 1430 L77B U94 LW3 32.50 

3269 0.906 1 126 756.4 0.755 2058 

4L97 1LM 1A03 9423 9.410 256.4 

W. 26® 3242 2245 2242 61X0 

3720 1 1243 835.2 0634 22.73 

vm am 1 67L8 0.671 UL2B 

t«4 LW7 1.488 1ML 0.999 V21 

4.460 L199 1.490 1001 1 ^25 

1627 4.400 5.470 3675 3.670 100. 

5240 1436 L785 U99 L197 3263 

A901 2206 1550 X547 4216 


183.9 L423 
9962 0.771 
63 09 0.488 
7B5.9 6.081 
1872 L4W 
69 66 0539 
56.03 0.434 
8140 0645 
83 5L 0.646 
3065 2272 
100. a774 
1292 1. 


Jim 
Sep 
Dee 
Mar 
Jen 
Sep 

ru inured igieae 32935 (26660) 
fiestafl day’s ope* kit 293594 (296124) 

THREE I S'iiTH ETO^ 

ECU In pri nted 1W% _ 

dose Htah Um 
Jm B953 8958 8953 

&o 89. S8 89.82 89 80 

Dec 90.07 90.07 9dO 

Mar 9027 9027 9027 

Estimated wdra 679 QJ66I 
Pmlns day's ope* taL 11082Q1054) 


THREE MONTH 0118 SWISS FPAK 

S FR la notate el 1M% _ 

dose Htat Um 

Jun 9066 90.ft 90-61 

Sen 9X21 9123 9L24 

tec 9L71 9L72 

Mar 92.12 92.12 92.03 

Estimated wtene XZ771 C7*«51 
PmteB day's open W. 48653 WB673) 

THREE MONTH EMWMMT. PATE 

LIRA LOMm puhrisd 18|% _ 

CJose HW U» 

0675 86* 86.72 

Sep 87.07 87.16 87.00 

Sc 8723 8727 8728 

Mar 8761 8760 8751 

Estl noted wtene 3281 OTIS 
PmteB dw*s OPBI UL 13097 Q310S 
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EDI MHO OMTIF1 


June 

Septtwber 

Eftknatad 


10498 10496 -0X0 105-02 10452 

104 tn 105.08 -0X0 105X4 104.96 

11364 Total Open Interest 16.299_ 


9X90 

9W 


BFTHW E» LW&-TEMI FRENCH BOWOWTIFI 


Pns. 

8958 

89.84 

90.07 

9029 


fier. 

90.61 

9L25 

9LM 

92.05 


fa». 

8664 

87.17 

8728 

8764 


Sbfte 

106 

107 

108 

109 

110 
XU 

Open tat 


September 

L80 

1.09 

058 

026 

009 

0.04 

65873 


Estbnaud ratal* 66639 Total Opa Interest 170.133 
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UMi 


alartb 

SB.‘-a.±er 

Decanha 



028 

054 

■ 

156 

• 

055 

085 

• 

X04 

. 

xoo 

X29 

■ 

865 

0.97 

L67 

X66 

2_03 

038 

- 

■ 
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22378 

lnterea 170.133 
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BASE LENDING RATES 


FT-SEimflDEX 
125 per Ml tada paid 


Jrn 2eSo 2^0 


Low Pm. 
26160 2649.0 


s W sss ss as 

K mL5 2714.0 27146 27345 

Estimatedj^eme 

Prates day’s open 64.41896 (41869) _ 


• Contracts traded up AFT. Clgslng prices Stow. 



Mnu&GHipiJ- 
Allied Trot Bank „ 
AIBBuk.. 

• HenryAndndKr- 

BiCMotteatBaik.-. 

Baokof Baroda- 

Baaco Bilbao Vboja._ 

Bankof Cyprus- 

Bank of Wand- 

BaioMpfa- 

BokofScoliaBd—.... 
Bat* Beige Ltf_ 

BattajsBaak- 

BodwartBa*- 

BrilBkirf Bid Eaft—.. 

• Broun SbWey- 

OL Bank Nederland— 
CHtakNA- 

.. Qty Berdans Bank.... 

dydsdahBat- 

CtHspsaiireBank— 

COMttS&CO- 


io CreditLynmais_ lfl McDoaedi Doogtos Brir. 10 

10 QypriB Popalar Bk-10 MsBandBar*- 10 

10 DmxanLarie__ 10 MiratBaskiio—•■••• 10 

10 Equatorial Back ok:..10 NalWestainaff10 

10J Ezetff Baudt Lonled_103 Norttal Baik Ltd. 10 

10 Fnffldal4GeB.BaA... 10 }® 5 

10 • Robert Flw*g&Co. .„ lfl Prtmnoal Bank PIC.H 

10 RobertFiasariPtm.- 103 tReatoiflm-, r _. 10 

10 Cirobaok... 


_.j Baik Ltd....- U 

Royal Bt of ScaUaed.— 10 


10 8 Gcigdhs KUkk__» —i -- — — 

10 Habib Bast A&fridi.. 10 • Snrt&&WUTBEBiSecs.- 10 
10 •HarobrosBaok- 10 Stadsdtalaed— 10 

10 HanqBhinTrolPIc..-. 133 TS B- : - : - JO 

11 Heritable & Gen bn Bnk. 10 IMibaokpIc- 10 

10 tHIHSauel- 10 

10 LUoare&Ca_ 10 

10 Hongkoag&Sbanidiai-. 10 

10 JiAm Hodge Bank— 10 

10 Job# isos- 10 
10 LbvikBad: 


• tinted BkoFKovail— 10 
Uflitf TnW. BaA Pic — 10 

Warn Trot- 10 

WbitKMaylaidla*. 10 

Yorisi ire Baid-10 


10 ll^hraj Bank Ltd- 

10 


10 t Members of Britt Mmtant 

10 Banking & SecwiWes Hasses 

AssociaUw. 


MONEY MARKETS 


FT LONDON INTERBANK FIXING 


Short rates softer 


OX.ro 1 a Jne 111 

3 nonht IIS 8oim 

6 months US DcfUs 

un% f 

offer 4 

Ud 44 | 

| offer 


SHORT rates in the sterling 
cash market were slightly 
softer yesterday after the Bank 
of England forecast a shortage 
of only £ 100 m in its morning 
operations. 

The overnight rate dropped 
to 9 1 /* per cent from yester¬ 
day’s close of around 10 per 
cent, after the Bank announced 
the small shortage. It later 
dropped further to a low of 8K 
per cent, but closed at 914 per 
cent. 1 -month sterling libor 
ended at 9% per cent from a 
previous close of 9tf per cent. 
Everything from 2-month to 
3-month sterling libor ended 
down £ per cent at 9jj per cent 
on the day. 

Traders said that the 


UK ctearkog bade base leadhig rale 
10 per cant 
from May 5, 1992 


softening of rates was due to 
purely technical factors. 
However, the market appears 
to have shrugged off the 
temptation to be bearish about 
base rates after sterling 
dropped nearly % of a pfennig 
on the foreign exchange 
markets. 

One discount house dealer 
said he was surprised that 
longer term rates for sterling 
libor were softer following 
sterling’s losses. Another 
trader said that the market 


was so dead yesterday that it 
would have been hard for any 
factor to move it significantly 
one way or the other. 

The market's attention is 
now focused on the big 
shortages that will arise in the 
next fortnight as the second 
quarter comes to an end. 
Yesterday, traders were 
positioning themselves for the 
much tighter credit conditions 
expected next week. I-week 
and 2 -week money was keenly 
bid, and short-dated paper was 
sold with the aim of buying it 
back in due course at higher 
rates. 

The market waited until the 
afternoon to take out the 
shortage. The Bank purchased 
£22m of Band-1 bank bills at 
9% per cent and £100m of 
Band-2 bank bills also at 9% 
per cent 

Sterling futures were mostly 
unchanged. The September 
contract closed at 90.23, up one 
tick. This reflects the market's 
view that 3-month sterling 
libor in September will be at 
9.77 per cent. December 
sterling ended the day 
unchanged at 90.48, reflecting 
the view that 3-month libor 
grill be at 9A2 per cent by the 
end of tiie year. 

Some traders still see these 
figures as rather bearish over 
base rates, with the market 
barely discounting a 'A per 
cent cut between now and the 
end of the year. 
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MONEY RATES 


NEW YORK 

Lunchtime 

Prime rale-- 

Broker lou rate_ 

FedJuMs—. 


Treasury Bills and Bonds 


One aw*- 

Tvomntfa — 
6 *j Hramontk. . 

6 Shmitl. 

3(1 Osejwr—- 


3.73 Tfaejrar- 

3 72 Fheje*- 

3.76 Saw year- 

3.92 lOsrar .. 

4X6 30*wr- 

507 .. 


_561 

_ toSS 

_6.96 

_722 

_768 


JmeU 

OranUghi 

flee 

Month 

Two 

Months 

Tfeee 

Hon* 

Six 

Months 

Lombard 

totemHiOB 


9.60-9.65 

960-9.70 

965-975 

9.65-9.75 

9.6M.75 

9.75 

Paris.. 


9^-ia^, 

93-10 i 

94^9 

&3k 
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- 


lSS^i 
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" 

Brussels- 

9^-94 

in lilt 
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OtTbfh]...— 

9S-96 
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One 
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hUertunk OHcr. 

Interbank Bid. 

Sterling CDs. 

Local Authority Oep . ... 

Local Anther U* Bands 

Discount MktDeps. 

Company Deposits . 

Finance House Deposits 

Treasury Bills (Boy). 

Bank Bills (Boy). 

Fine Trade Bills (Buy! - 

DoJlarCOs....... 

SDR Linked Dtp. Offer. 

SDR Linked Dep. Bid... 

ECU Linked Dep. Offer . 

ECU United Dep. Bid... 

Treasm BillsCsefO: wW-mwUj’H 
Bank Bills Csefn: oownotehJR.8gjgk!j gL l g Sin5 

tender rate of discount 9.431 3 _p.e-.E Cgg Fixed tote storim _ 

29 ,1993 . Agreed rates for period Jp w MeJTSato Jrty ^f^|Xo5lai 29.1992, Scheme 
Schemes II *111: U55 p.c. Reterenct ratt notice, slim s«W day? 

IV&V: 10.122 px. Ueal JmcX^ jSS^StfflKrwitSesforsomsatswen 

SSMSG £100 ' 000 F «r rent Iron. Sept 5.1991. 

Deposits withdrawn for cash 5 pw rent. _ ... 
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Where next? 

Call for our current views 


CAL Futures Ltd 
162 Queen 
Victoria Sued 
London EC4V 4BS 
Tel: 071-329 3030 
frt: 071-329 M1B 



TAX-FREE 3 SPECIXATIOX 
LX FUTl.TRES 
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SATOl'OT 


RtA^nMEEUROPEAN ANDU.S. STOCK MARKET DATA AND 
ANALYSIS AT REALISTIC PRICES 
* ALSO FUTURES * OPTIONS + BONDS * FX AND NEWS * 
CALL*LONDON 71-32E-3377 - FRANKFURT49-69-639125 


The Chart Seminar 
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WORLD STOCKMARKETS. 
WHERE NEXT? 

If vtm iiavk a Vikw.takk a Position 
C nerTAiT: Adman Khaimt. ttn 071-245 1010 
KUTieuimm hi.rt 1'inniN Pi.wr. swis AH. 
Miwi i» HeiiMTinnis mi >'i n ■» Aimimm 



REUTERS ■SPW 
FOR LATEST 
EURO NATIONS 
SOCCER PRICES 
The SpodaRsB m 
Sports Spread Bcttinfl 


Holland/Scotland 

Oar many/CIS 
Oornam Goal* 
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8.00 


i&Baati=: 
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0.00,000,-19 20 
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FUTURES A 

OPTIONS 

TRADERS 

ran *m tffiCiCMr ano 

cflMKmwcnnwee 


BERKELEY FUTURES LTD. 


IS PARK HOAD, 
LOHOOKNW1 6XN 
OR TEL: C. DE ROEPER 
ON 071-224 8409 


ACROSS 

I Religious masses repulsed by 
pilot’s scatter gun (6) 

4 Adds up aloud: the chap has 
charm (81 

10 Held up en route, left to get 
help (7) 

II Bloodsucker was the first to 
be amused CO 

12 Turn darts over (4) 

13 There's a blank space in front 
of one, so put in African lily 
( 10 ) 

15 When pressed, they issue a 
certain amount for eyes (6) 

16 Put down to a historical 
writer (7) 

20 Get quite drunk before the 
French drink (7) 

21 Unemotional but firm - 
about time! (6) 

24 Advertising conventional look 
by word of mouth (10) 

Every producer In California 
starts making adventure film 
(4) 

i Hit by pianist in the teeth (7) 

129 Effective head is pragmatic 
person CD 

130 New oriental line in decora¬ 
tive foliage (8) 

131 Hit with a strap (6) 

DOWN 

1 Man on board move quickly to 
trite unde's place (8) 

2 Speak sparingly; for example 
tell it in bits <3.6) 

8 Old character sounded fine (4) 


5 Stop Etna erupting before 
numbeps are put up (4-4) - - 

6 Reduce to ashes and inter - a 

nice disposal ( 10 ) ■*. 

7 Lift each dump, including 
something to enrich the soil 
(5) 

8 Name is mud - resorted to 
doing without clothes (6) i 

9 Saw notice: overtime! (5) .!£ 

14 Fresh cocoa put in post (10) : 

17 Writer shot fielder (9) . \. 

18 Disinfectant is more hygienic 
round the bold 0 ) 

19 River rises, covering aid' cnfai 
that’s brought up (g) 

22 Leap year, partly (6) - * 

23 Commotion gets the Navy an 

deck ( 5 ) _ . _ •.. 

25 Clean air unit carries little 
wright (6) - . . - 

27 Keep in attendance (4) 

Solution to Puzzle No.7,870. 
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Brite " 1.730 


2,173 -10 


S -5 

1 -3 
2.73 .... 
000 -2,000 

2 3 

I 


-U 

■4T 

4.93-5.05 

» .... 

-2 . 


2JOO +» 
1820 440 


1430 -20 


4.350 +20 


.......... %240 

UA__ 340 


KJockner Werfce 
Lahmmcr.. 


CANADA 


_ Ugh IWOM Chug 

TORONTO 

£00 pm prices June 11 

QuMtBena m bhi unless marked 5 


HVi Low Cton Ctng Sate* Stack 


PfainM Kommun... 614.50 - 0-50 


245J0 -0.90 
355.50 -4-30 
389-5CM-2.70 


286 50 4250 
120.80 +0.80 



4fe° 

1,130 +M 
500 +4 

1.050 -10 
5&0 +24 

1.600 .... 

a a 

1.350 +20 
2,450 +20 

*4 +5 


2380 -20 

4?2 +2 

1£70 +10 
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302 +7, 

4* 

831 +3 

2.150 +40 
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780 -20 
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595 +7 
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586 44 
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^ f 

4190 460 
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1.050 .... 

682 -7 

«° JT 
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1.230 -40 

1,460 
1,340 
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1,770 -20 

7l7 42 
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1.730 -20 
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487 -e 
S55 —9 
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580 -1 
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425 44 
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830 -7 
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418 -3 
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370 -4 
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930 "W 
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j.OW ■>" 
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484 «« 
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18500 BC Tel 
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3700 anmaakk 


> Ca m bridge 

I Camaco 

i CTjoB Rea 
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l CanOotax 
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Can Tim 
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> Can UOIB 
I Canamax 
I Carter x 
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*19% 19% 
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8*1% 41% 
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42% +% 
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IT 
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18% 
a 

19% +% 
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9% 

a 

7% 
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14300 Coral Syt 322 21% 2t% -% 

1500 CoxanDev 35% cS S -% 

8500 CrmmX A 142 1< 142 +1 

200 Dartaon A 33 35 » 

000 Dorian *5% 0% 5% 

SOW) Doles* *13% 13% 13% +% 

2900 Oonim Txl *6% 46% 5% -% 

3600 Dwntar Ine *7% 7% 7% -% 
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300 Emco Ud «% 8% 8% 
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DOW JONES Jim Jun Jun Jun 
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NEW YORK ACTIVE STOCKS 

Stocks Ctoaliio Change 
Wednesday traded price on day 




TRADING ACTIVITY 

t Volume MUtton* 

Jim 10 Jun 9 Jun 8 


HcwVMSE 206480 190.750 161110 

too 8.978 11848 8230 

NASDAQ 157.025 182217 129.051 
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TOKYO - Most Active Stocks 

Thursday 11th June 1992 


Stock* Curing Change 
Traded Prices on day 
MriPMHiProd- 112m 1JB0 +28 

Mortnaga MUk_ 12.*n 90* +30 

NPN Formula Ftf. U» 689 +49 

CtOyoda Corp— 8.7m 1^00 +70 

Mirari pan tads £*n 775 +9 


ToyoMertm- 

Mppon expfsos •- 
Fuji Heavy Ind*- 
Ricoh Co- 


Stacks Closing Change 
Traded Prices on nay 
60m 4Z9 +19 

4.9m 1.130 +60 

4Jm 73* +17 

35m 373 +•» 

33m 5*6 +5 



YORKSHIRE & HUMBERSIDE 


The FT proposes to publish this survey on 
July 24 1992. 

It will be of particular interest to the 130,000 
directors and managers in the UK who read the 
weekday FT.* 

If you want to reach this important audience, call 
Hugh Westmacott 
Tel: 0532 454969 
Fax: 0532 423516 
Permanent House, 

The Headrow, 

Leeds, LSI 8DF 


Due source:* BMRC Businessman Survey 1990 



Ptkm data M«wfed by Taiatim. 
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FINANCIAL TIMES FRIDAY JUNE 12 1992 








o% 
a% 
o% 
e% 

a 
a 

7% 

S% 

781 221, 
399 118% 
72 8% 

45 ZQ% 
358 IS 1« 
10 0 
38 11*i 
80 8% 
sea *c% 

84 2% 


sa> 

49S 
W % 
m\ 

34% 11% 

43% 30 

45% 42% 
78% 72% 
08% SO 
30% 20% 


A proud 
record. 

We are proposing a divi¬ 
dend increase for the eighth 
consecutive year, our share¬ 
holders will benefit from a 
rise in profits. 

VI AC 

Aktiengesellschaft 
Georg-von-Boeselager-Str. 25 
D-5300 Bonn 1 
Telefax: (228) 552-2122 


1882 

Utah Low Sort 
22% 17% Badanmi In 
72% 84% BkM Dai 
37% 2S% OaMflng Hy 
48% 40% B*s A8an 
13% 10% Ball Mu> 
52% 42% BoUSouth 
41% 30% Brio AM A 
28% n% Banda 
83% SOBonril UP 
87% 58% Benri 
23% 18% Benetton A 
1% % Brmpuet 0 

SQ00 aSKBartrii Hwy 
20% 18% BerWz 
14% 10% Barry Pan- 
Z8 (S% Bari soy 
28 20% Both SI a 
51% 40% BeWwi PI 
17% 12% BeWan 8( 
10% 7% Bavariy Ed 
26% 18 BJocran 

31% 21% Btrmtngm S 
28% 16% Btaek ■ Da 
32% 25% BMKHPL 
11% t0%B*S*MihX 
11 0% Baden Six 
11% 10% BttCtet T>X 
41% 30% Block H&H * 
18% 11% Btaetemtr 
8% 7% Hlua Chip 
12% 7% BMC Ind 
84% <2% Boring 

28% loernom* 

8% 4% BoU BIN 
22% 13% Benin Ch 
24% 14% Bento a u 
34% 28% Seralan Me 
20% 18% Beatn Can 
18% 14% BrinE PIC 
105100% Board Ed 8 
27% 20% BowMarx 
23% 14% Brazil Fnd 
31% 28% BBE Plop x 
54% 41% Brtggc 5 S 
41% 28% Brtnhertm 
80% 62%SrMri M 
67% 38% Mhnt|i 
49% 40% BrU Oaa 
68% 80% BP ADR 
31% 27% BP Pradfeee 
1% %BP M93 
18% 11%BrttS*ari 
88% 83% Brit Tri 
21 16% Broad Me 
33 26% BrbftiPfd 
31 28 Brooklyn U 

90 72BmRiM0z 
28% 27% MwOpr 
10% 7%Brown6Silfp 
24% 18% Browning F 
3% 2 BHT 

17% 13% Bnjtwwfe* 
18 12% BradtHAi 
28% 25% Btackoye Pt 
H% 18% Bunker HU 
14% 11% BMBPKIi 
28% W% Burt Coal 
47% 38% Bud Marti * 
42% ssBwtaltaKX 
18 14% Bunfaam Pc 


eft's* 

rid. F/ Sri ChHM PMri 

0*T. % ETOOi »flb UreOaoMCtaee 
028 1.414 128 18% 18% 19% 

1.20 1.714 245 70 80% 80% ~% 

OB4 24 20K100 20% 28% 28% -% 

260 5.8 121380 43% 43% 43% ■♦■% 

140 1418 18 11% 11% 11% ~% 

278 57 143342 48% 47% 48% -% 

QJS 12 38 119 41% 41% 41% +% 

0.48 IS 22 187 24% 23% 34% 

400 80 2 82% 62 82 

2.80 4.4 8 188 88% dS8 58% 

028 1.1 18 8 22% 22% 22% -% 

50 713 1% 1 T% +% 

31 2 0128 0110 0110 -IS 

068 32 1 108 17% 17% 17% 

080 4918 387 12% 12% 12% +% 

18 67 18% 78% 18V 

26010.8 123 23% 23% 23% -% 

84010.8 78 48% 48 48% +% 

040 24 M80S 16% 18% 16% +% 

18 354 7% 7% 7% +% 

0.10 03 78 80 21 20% 20% -% 

040 1.748 377 20% 28% 28% -% 


HU Low Block 
34% 27% Crown Cork 
11% OCRS Srr 
18% .OCijaal Bra 
36% 28% CUC Ml 
21% 16% Cribro 
54% 42% Cum ESU 
78% 53% Cvnat Engk) 
13% 12% Currant n 
34 29Cw*e Wr 
8% 4% CV Rail 
8 8% Cycara Eye 
18 % 8 Cypnai 8 * 

58% 46% CypcuaSTS 
28% 18% Cypres Min 


VM. rr Sri 
Dtv. % E 108a 
81348 
a12 1.130 213 
406 10 0 110 
481125 
090 47 21 12 
340 89 68 

420 4334 830 
194 81 14 2 

V00 34 7 2 

49314011 0 

76 20 
12 815 
473 89 423 

040 39 492867 


HU 1M 
31% 31 

10 % 10 % 
8 % 8 % 
30% 29% 
17% 17% 
52% 51% 


12 % 12 % 
30% 30% 
6 3 

6 % 8 % 
9% <3» 

57% 80% 
28 28% 


Quote Dos* 
1 31% “% 

«J% ft 
B% ft 
29% -1% 
17% ft 
, 61 % -1% 
72% -4% 
12 % 


30% 

4 $ 

58% -1% 
20% -1% 


a% w% 

7% 7% 


410 43 78 80 2! 20% 20% -% 

040 1.7 49 377 20% 28% 28% -% 

040 14 244678 20% 20 20% -% 

194 4.1 19 26 30% 30% 30% -% 

093 89 111 10% 70% 10% -% 

485 04 83S 10% 10% 10% 

090 45 803 10% 10% 10% 

098 29 211017 31% 30% 30% -% 

002 41222579 13% 13% 13% -% 

090142 84 7% 7% 7% +% 

8 72 8% 8% 8% -% 

1.00 24 83843 44% 43% 44 4% 

090 39 5 800 19% dW » 

400 1418 27 0% 8-8% 

10411.013 45 18% 18% 18% ft 
19814813 481 18% 18% 10% -% 

MO A0 151476 80(09% 29% 

29311919 44 20 U% 10% 

148 47 4 IS 18 16 

898 89 2 104% 104% 104% 

190 89194 146 21% 21% 21% 

487 20% 20% 20% +% 

2.40 7.7 20 11 31% 31 31 -% 

1.80 34 13 488 48% 48% 48% ~% 

28 378 31% 31% 31% -% 

178 44 1333JBB 83% d62% 82% -% 

298 4.1 8 PM 80% 80% 50% +1% 

3.7S 8911 19 46% 48% 48% ft 

404 .8.7803740 00% B% 69% -% 

248 42 8 248 30% 30 30% 

1710 A d% % -& 

1.70129 81148 14% 13% 13% -% 

<18 8411 301 04% 84% 64% +% 

020 1411 282 17% 10% 18% ft 

247 9.1 3 27% 27% 27 -% 

194 6-2 12 88a31% 30% 31 +% 

144 3914 379 78% 78 76 ft 

140 7.3*3 ISO 22 21% 21% -% 

092 <830 09 7% d7% 7% -% 

048 39 175803 20% 20% 20% ft 

1 10 2% 2% 2% 

044 295044066 19% 14% 18% -% 

120 1410 13 18% W% 16% ft 

240 9410 23 28% 27% 27% ft 

192 94 0 0 18% W 18 ft 

148114 19 4 14 13% 13% ft 

0 190 17% 18% 17% +% 

140 11U8782 41% 38% 30% -9% 

am 1.7 282717 41% 40% 41% +1% 

198 8448 98 IB 18% 18 +% 


. D - 

28 23% DFL Hridg 192 89 16 188 26% 25 23 

9% 7 Da>aa Sara U 558 8% 8% 8% 

44% 28% Dana Carp 1.6Q 17135 347 43% 42% 43% 

26% 10% Dnafefr Co 48 35 24% »% 04% 

18% 11% Data lad a 118 19501 34 16% 15% 15% 

1% A Data Daatg 0 31 1% 1% 1% 

18% 7% Data Can 787 791 7% 87% 7% 

12% 7% O ala| M . 9 4 2 10% 10% 10 

4% 2D*taprinl 8 87 2% 2% 2% 

7% 6% Darts WW 020 89 8 38 6% dS% 8% 

70% nDaytMHnd 140 2217 733 87% 88% 67% 

07 92% 0ymP17.7 7.70 11 2100 u97 97 93% 

94% 89% DjSn 7.48 74B 79 5 93 93 94% 

7 5% D* Soto 114 29231810 u7 8% «% 

31% 22% Dow Foods 168 13 14 889 24% 24% 2*% 

0% 9% DaanWkQ* a 090 89 2S2 u9% 9% 9% 

94 43% DOM 290 <7103577 44% <M% 42% 
1% jlOafVWni 086 %%% 

22% ZODabimeML 104 1914 228 22% 22% 22% 

76% 58% Data Air 190 2.1 8 756 37% 58% 67 

22 M% Datta Wdad 140 29 10 38 18% 18% 18% 


94% 89% (%(n 7.48 748 70 5 93 S3 94% 

7 5% O* Soto 114 29231610 u7 8% 8% 

31% 22% Dm Fooda 1G8 29 14 889 24% 24% 24% 

B% 9% DaanWkQr a 090 89 2S2 u9% 9% 8% 

64 43% Data 290 4.71282877 44% d42% 42% 
1% jlOafVWFh 086 %%% 

22% 20 DataravaPU. 144 8914 228 22% 22% 22% 

76% 98% Datta AJr 190 2.1 8 756 37% 56% 67 

22 M% Datta Wdad 140 29 10 38 18% 18% 18% 

1% % Dritoua 9 20 1% 1% 1% 

48% 36% Dahlia C P 198 34 19 383 43% 42% 43% 

28 25% Datr&KUB 298 16 3 28% 30% 28% 

33% 27% DtEdQ.76 176 89 3 31% 31% 31% 

33% 28% DadCATS 176109 8 28% 28% 28% 

94% 80% 0*Cd7.46 7A3 73 MOO S3 S3 M% 

97 92% D«rEd798 798 12 X100 94 94 94 

109% t04Datr£dQ92 992 89 2100 109% 106% tt»% 
110107% OtBdB.72 992 99 2 ullO 110107% 

38% 30% OeirEd 198 13 82480 31% 31% 31% 

28% 20% Darter Grp a 098 391 IT tor 24% 84% 94% 

«4 98% Otag Prods 132 10 22 W 34 33% 33% 

60% 33% DM CpDri 1,12 11 43 024 3S 35% 35% 

13% BOM Rail 19814927 21 9% 9% 9% 

21% 18% Diamond Sh 042 2021 110 78% 10% 18% 

2% 1% Diana Coip 7 38- 2% 2% 2% 

80% 48% OMMid 198 14 17 288 49% 49 40% 

23% 17% Digital Cm 18 488 20% 20% 90% 

06% 38% DlgBal Eq 33689 4Qd38% 40 

46 38% DBtard Dp 006 09 71311 40% 38% 40% 

5% 3% OkMBv Iff 02211 u8 6% 6% 

41% 26% Dtanay Crp 044 29 328820 38% 35% 08% 


- c- 

37% 30% C8I Ind 148 19 2D 817 83% 32% 33% 

209% 132% CSS kie 1.00 0433 288 236201% 203% 

1% %CCXtac 3 IS 1 1 1 

% % CF Inc Uta 118584 0 12 A A & 

22% 14% CMS Energy 098 10319 898 16 18% 16 

«M% 70% CNA FM 0 61 54% 04 04% 

40 3B% CPC ind 240 5.7 153088 42% 42% 42% 

27% 22% CPI Carp 158 29 14 70 24% 24% 24% 

87% 64% CSX 142 24 904101 61 60% 00% 


87% 64% CSX 142 24 904101 I 

24% 17% era Carp 175 3.1 30 40 23 
33% 28% CsMa&WIrs 173 2.4 18 404 30 
00% 42% Cabletron 21 249 44 

47% 31% Cabot Carp 194 12 181177 47 
14% 10% Cabal OM3 0.19 190V 2 13 

29% ISCadncaOfsn 37«f » 


30 3®h 
44 44% 
48% 47 


84102 28% d3S 234 


41 28% Caanua W1 64100 28% 

2% 1% Cal Baal E 095124 7 48 2% 2 2 

4% 2% Catted Inc 112 39 01189 4% 3% 4 

28% 16% CrtggiCbat Si 89 18% 18% 18% 

28% 22% CMtart Ce i 164 24 41 16 28% 29% 28% 

1% % Calton Inc 0 362 A d% A 

43% 32 CarapbaB S 178 24 17 881 32% 32% 32% 

A % CarapM Ha 23 269 B A U 

16% 13% Can Pac 032 20 6 634 18% 15% 16% 

487410% Cap CM«a 020 19 22 241 484% 474% 478 

63% 62 Can Mdg 132 23 10 894 58% 55% 98% 

31% 24% Capsid 19 1.20 49 0 30 29% 30 

35% 27% Caprid Mga 220 24 W 289 33% 33 33% 

% % C ar aaroora 0 74 % % % 

46% 36% CartMa 138 29 «S 42 44% 44% 44% 

3% % Canneo ft 0 17 1% 1% 1% 

20% isSCarrinaFr 090 <838 471 13% d13 13 

S4% 48% Carahia Pw &M 14101310 40% 40% 40% 

50% 44% Carpenter 240 <7 19 224 uSD% 50% 60% 

2% 1% Cartor Haw 0 428 1% 1% 1% 

46% 28% Cnrawal 133 13 79 610 28% eOB 28% 

23% 20% Caaoda«8 1.40 1010 00 21% 21 21% 

13 0% Caan Amar 096 06 11 852 10% 10% 10% 

82% 41 % GttsrpMr 180 1.010788 88% 97% 67% 
1% 6% CO Coro 22 13 8% 8% 

% 17% Castor Fair 138 73 11 60 20 10% 

28 23% CnHudCEPIx 198 72 0 28% 25% 

% 30 Caatri Crp 030 3.0 212482 30% d3Q 

20 18% Csnlatior 190 03 102377 18% 10% 

65 39% CaMM Crp z 140 1.0181421 40% 40% 40% 
28% 2S% Csmr fidnn 192 7.011 04 27% 27% 27% 

26% 22% Cdntr Lori 2.7811813 39 26% 25% 26% 

22% 19% Canir Main 198 7310 32 21% 21% 21% 

23% leCaotrNmp 140 1921 15 2N% 21% 21% 

34% 20% ConSr Vhnt 290 69 If 20 31% 31% 31% 

27% 24% Cantr&SW 194 3.7 133042 28% 28% 28% 

38% 27% Camay Hx 144 1021 099 29 28% 28% 

30% 23% Chsmpton 120 17557 411 27% 27% 27% 

12% 0% Chaparral 020 1024 Ml 11% 11 11% 

13 9 Chari Hae 16 10 8% 8% 8% 

49%awMI05X 126109 25 32% 51% 52% 

t 35% ChasaM P1F 393 14 8 48% 48% 48% 

17%ChaaaMonh 120 <3 8M74 27% 27% 27% 

2% Chaus# B 18 201 8% 8% 8% 

42% CMa BkPf i 308 89 8 48% 48% 48% 

8% Chan Bk C z 183 89 0 200 10% 10% 10% 

81% 44% OwbOiMB a <45 80 . 01 48% 40% 49% 

1% A QmtBkgB 128»J 0 273 1 7 1 

29% 25 Charaad 200 7019 SB 27% 28% 28% 

60% 21 % Cham Bhg 120 12 86111 28% 37% 37% 

23% 18% Ota M * 120 1.1 36 823 18% 18% 18% 

29% 21% Chesapeake 172 1131 47 23% 23% 23% 

73% 90% Chowan 390 40241333 73 72 % 73 

M5% 134CNC Mfwfc 28 3 144% M3% 144% 

84% 78 Chic IK Pf 690 89 8 63% 83% 83% 

41 24 GUI* Fund 116 11 132 39% 39 30% 

40% 17% Cfakpita 9 108 39 91804 17% 17% 17% 

B% 8% Chock Full 13 110 0% 8% 0% 

3% 24% Onto Cnl 12 124 28 23% 23% 

34% »% ChrMlana 28 16 28% 20% 28% 

21% 11% Chryaiar 030 39 119382 20% 10% 20% 

78% 62% Chubb Corp 100 29 101380 60% 88% 89% 

00% 47% Ogna Dap > 394 80 7 646 34% 84% 54% 

7% 7Cigna HI 000119 238 U7% 7% 7% 

38 33% CD corp In 148 19 12 18 39% 36% 36% 

61% 58QnGCUa <76 11 ZlOO 60 00 68% 

20% 16% Cbm Bril 000 <8 28 212 17% 17% 17% 

39% 33% One Goa 208 79 II 898 34 % 33% 33% 


13% BOM Rail 19814027 21 9% 9% 9% 

21% 18% Diamond0ft 002 2027 170 10% 10% 10% 

2% 1% Diana Corp 7 38- 2% 2% 2% 

60% 48% Dfabrid 108 3^ 17 288 48% 48 40% 

23% 17% Digital Cm 18 488 20% 20% 20% 

86% 38% Digta Eq 33689 40038% 40 

46 38% DBtard Da 0.04 12 71311 40% 38% 40% 

5% 3% OkMBv Iff 02211 uB 5% 5% 

41% 8% Dtanay Crp 084 29 328820 38% 35% 08% 

2% i% Hvarai hi 0 18 1% 1% 1 % 

40 20% Oort Food 040 10 13 254 30% 20% 30% 

38% 3*% Daman Has 298 09 13 400 37% 37% 37% 

7% 4% Donator Inc 126 <1 3x100 6% 8% 8% 

47% 36% Donaldson 180 10 17 138 46% 46 46 

68 47% Oonanay 1.00 19 20 608 W% 66% 35% 

43% 38% Omar Oorp 064 10 18 252 41% 40% 41 

62% 51% Dow Cham 200 <2312782 61% 80% 81% 

34% 34% Dow Jonea 176 2A 38 468 31% 3131% 

18% 11% am SSL 092 2.1 10 50 16% 14% 16% 

93% 88% OPL 7376 730 03 xtOO 62 BO OS 

30% 20% DOE x 192 12 If 382 29% 2B% 29% 

10% 7% Drava Carp 092 72 11 170 B% B% 8% 

23% 17% Drassar 160 28234040 22% 22% 22% 
48 33% Drayfaa Co 088 1918 44 37% 38% 38% 

U 9%MaFd3x 171 70 789 8% d9% 9% 

12 11% Mu S Q x LOS 18 37 11% 11% 11% 

11% 10% Odra SMI 178 7.4 228 10% dW% 10% 

66 58% Du PonM0 400 72 2 62% 82 82% 

33 31% Oufenf’tNMr 1,72 59 101984 34 33% 34 

163% 90 Dump 78 700 70 9 100% 100% 100% 

108% 103% OritaPB.48 804 80 2104% 104 104 

108 103OuW>17 8.70 09 2104% 104% KB 

S® % 100% DukOPSJB 128 89 4103% 103 103% 

109104% 0ukaF«L84 184 80 3 106 108108% 

4% 3% Drica Raail 140 1148 32 u*% 4% 4% 

88 60% Ihai&Sradat 298 <1 101140 66% 54% 58% 

54% 43% Ou Pool 1J6 30273877 51% 51% 81 % 

26% 23% OuqL <1 X 295 7.9 3 26 25% 28 

Z7% 24% DuqL Z.10 * 2.10 12 3 25% 25% 26% 

2S22%Daqma.nx 108 11 2 34 24 23% 

26% 23%DuqpnatS0x 200 11 2 26% 25% 24% 

27% 24%DU4t<2x 210 II z100 28% 38% 28 


Hub Low 
»% 14% 
60 46% 
27% 24% 
164% 77% 
06% 61% 
32% 26% 
7 3% 
*1 11 % 


29% 27% 
29% 26% 
28 25 

36% 21% 
72 33% 
26 23 

26% 23% 
100 93% 
90 92% 
20% 26% 


78% 00 

16% 10% 
29% 28% 


36% 26% 
1B% 14% 

ft X 

10 % 9 % 

IS ^ 

43% 

68 % 

68% 

78 
2Z% 

48 

18% 11% 

3 

38% 25 

10 9% 
71% 60% 
76% 61% 
23 W% 
31% 29% 
80 33% 
17 13 

14% 8% 
11% 9% 
2 % 1 % 
27% 28% 
22% 17% 
13% 9% 
28% 14 

68% 98 

70 57% 
88 60 
Z> 98% 
% 40% 
i% 10 % 
8 % 2 % 


28% 16% Cttrt Cba t 21 88 18 

28% ah CMtartCai 184 2.4 41 16 28 


01 % ■ 
14% 9% 


24DaqtU4.IS x 208 7.7 
■ DuqL 72 x 7 JO 82 


0% Dynamics 020 1.424 ZS 


2 26% 231; 
2 90% W> 


11 11 % 
8 % 8 % 


iu.u m wc-fl win rihu 

34» 14 8 48% 48% 48% 

l 120 <3 8M74 27% 27% 27% 
18 201 6% 8% 8% 


4% 2% ECC In8 
I 20% 22% EOIQ 
38% 30% ESy rtam* x 
3 1 EagJaPtcft 

S% 20% EM IMs 
26% 23% EaxnEtax 
50% 37% Eata Kodk 
83% 01% Eaton Can* 
19% 13% Ecftlln Inc 
37% 26% Eata tncx 
40% 31% afwxi Bnt 
S 10% Edwards x 
14 (bBnOaa 
0% 7% EJcxjr Carp 
4% 2% Bact Aas 
i 13% 4%E8ar 
8 SEtacfad 
18% 10% EMC Carp 
1 % EmsraM Hen 

8% 7% Gnarg Oraqr 
88% 47% Emwaon S 
3% 2Eawrsm Ra 
7% 8% Erapf04.75 
24% 37% &upto» Ol* 

: «4 OEnWoy Ban 

37% 28% Efldaaa ADR 
17% ISEnwpan Co 
30% 31% avrihard 
21% 16% Ennto Buan 
288213% EmaHUx 
, 43% ao% Enron Crp 
i 27 18% Enron O0Q 
<7 43BBCWUE 
82% 77 EnachAJPE 

18 10% Enaradi Co 
I 7% 8% CawNkExx 
29% 28% Stagy Co 
20% 14% EntairaCo 
12% 10% EOK Groan 
2% 1% BQK Hontty 
18 % 15E«altax 
22 7Equtmfc20l 

G% IJOEquImk 
3 2EquHnC 
41% 35% Egritatata 


12% 10% Europe Fd 
19% 17% Excaialor 
84% 33% Exxon 


- E - 

120 ID 4 4 2% 2% 

160 22 IS 342 23% 22% 
190 20 9 224 34% 33% 
2 22 2% 2% 
106 12 12 SO 22 21% 
100 12 18 226 27% 28% 
290 5.17640*0 40% 38% 
220 2725 442 82% 80% 
0.70 17 22 398 19 18% 

170 2018 399 32% 32% 
1.12 3.1 12 111 38% 36 

152 29 8 899 20% 18% 
13 88 8% 8% 

122 2.7206 40 8% 8% 

2 16 3% 3% 
0 T7D 8% 7% 

20 224 6% ■» 

30 713 17% M% 
i 0 42 % % 

tLZJ 20 208 8 7% 

108 20181893 47%d47% 
1 3 2% 2% 

148 7.1 3 8% 8% 

105 17 » 12 22% 22 

7 944 I2%d11% 
008 2018 981 36 84% 

1.00 1313 M 15% 15% 
180 21 18 74 38% 37% 
002 2015 333 18 18 

U9B 40 zlOO 1088 288 

100 11 101304 43% 42 

120 07 31 297107% 28% 
*00 14 0 48% 46% 

7.00 14 4u8Z% 82% 

000 507991088 18% 15% 
000 <1WZ100 7% 7% 

1A0 03 102480 28 27% 

16 6 18% 18% 
10612648 8! 10% 10% 
110 4.7 1 57 2% 3 

152 3018 613 16% 15% 
201110 32 20 10% 

118 20 7 805 u3% 5% 
000222 8 44 2% 2% 

104 30 13 148 40% 30% 
10 14 0% d»% 

ISO 21 18 022 28% 28% 
0*1 70 59 12% 12 

108 70 24 18% 17% 

ZOO <6165816 80% 67% 


2 % “% 
23% -% 
34 -% 
2% -% 
21 % +% 

Si-S 

a^ 

£5 5 

20 % +% 

*3* 

8% 

3% -% 
7% -% 

17% ♦% 

~% 

% * 


22 +% 
si 3 

13 

234 -84 
42% -V 
27% +1 

, 

82% +% 
18 +% 
7% 

27% +% 

18% 

1D% 

2% ♦% 
16 -% 
19% +% 


30% 

0 % -% 
28% -% 
12 

18% +% 
83% *% 


68 % 69 % 
36% 36% 


39% 33% 
18% W% 


000 <6 28 212 77% 
248 70 11 998 34% 


OnaMBac 138 20 5 31 14% M 


T% CSnaptex O 
2BCtpaca 
A Clrelo K 
2% Circuit Cl 


2 70 
102 8013 77 
0Z784 
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The FT proposes io publish 
this survey on 

July 30tb 1992. 

The FT is read by over 1000 
top European businessmen 
in power, energy and water 
industries and 8.500 senior 
businessmen who specify or 

authorise the purchase of 
industrial plant & equip¬ 
ment This is more than any 
other international publica¬ 
tion in Europe. If you would 
like further information on 
how to reach (his important 
andience, please call 
Bill Casde, 
ou 071 873 3760 
or fax 071 873 3062. 
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AMERICA 


Retail figures reinforce 
Dow’s negative mood 


Wan Street 


THE reversal In US markets 
continued yesterday morning 
with share prices giving up 
ground for a third day, writes 
Karen Zagor in New York. 

At l pm, the Dow Jones 
Industrial Average was 12.44 
lower at 3,330.78 in volume of 
less than 113m shares. Other 
market indices also lost 
ground, with the Stan¬ 
dard & Poor’s 500 sliding 0.20 to 
407.05, the Amex composite off 
0.59 to 389.54 and the Nasdaq 
composite down 2.06 at 567.65. 
On Wednesday, the Dow fell 
26.70 to 3,343.22 after dropping 
3421 on Tuesday. 

The market’s recent negative 
sentiment was reinforced by 
the release of retail sales for 
May, which painted a picture 
of continued economic slug¬ 
gishness. The sales report, fol¬ 
lowing Tuesday's release of a 
sharp drop in April consumer 
borrowing, added to mvestors’s 
concerns about the pace of eco¬ 
nomic recovery, which is 
already slower than earlier 
expectations. 

May’s retail sales came in 
only 02 per cent higher with 
analysts expecting an inc re ase 
of about 0.7 per cent Stripping 
out automobile sales in the 
month, sales were unchanged. 

Also contributing to the 
equity market weakness was a 
report that jobless claims for 


the week ended May 30 were 
unchanged at 407,000 which 
gave further evidence of a stag¬ 
nant labour market 
Drug company stocks led 
morning big board trading. 
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with Bristol-Myers Squibb 
firming $% te $63%, Glaxo 
Holding's ADBs slipping $% to 
$26%, Merck rising $ 7 /« to $49 
and Abbott Laboratories 
adding $% to $27%. 

The transportation sector 
continued to bear the brant of 
concerns that the recent air 
fere wars would hurt airline 
company earnings, with the 
Dow Jones Transportation 
Average dropping 12.51 to 
1.322.50 at 1 pm. Among airline 
issues, AMR, parent of Ameri¬ 
can Airlines, fell $% to $62%, 
Delta Air Lines dropped $% to 
$56% and VSAir was off $% to 


Canada 


ASIA PACIFIC 


Pacific Basin active as 


caution rules in Japan 


Tokyo 


CAUTIOUSNESS prevailed 
ahead of today’s futures and 
options expiry, and share 
prices fluctuated within a nar¬ 
row range in low volume, 
writes Smiko Terazono in 
Tokyo. 

The Nikkei average lost 33.82 
to 17,709.05 after a high of 
17,885.69 and a low of 17,64854. 
Volume fell to 230m shares 
from 270m. 

Advances led declines by 461 
to 444 with 192 unchanged. The 
Topix index of all first section 
Stocks fell L70 to 1*345.54 and, 
in London, the ISE/NikkeL 50 
index rose 228 to 105&87. 

According to the Tokyo 
Stock Exchange, arbitrage cash 
positions against the June 
futures fell for four consecu¬ 
tive weeks to Y379bn as of 
Wednesday. The amount is sig¬ 
nificantly lower than the posi¬ 
tion of Y640hn held against 
March contracts a week before 
expiry, and most market par¬ 
ticipants were optimistic about 
the unwinding process. 

Mr Yasuo Ueki at Nikko 
Securities said: "Even if the 
index declines, it will only be 
temporary, since institutions 
have indicated interest in buy¬ 
ing at cheaper levels.” 

However, some traders main¬ 
tained a cautious stance. 
“Although the balance of cash 
positions has become small, 
unwinding amid the low liquid¬ 
ity on the cash market could 
cause ugh? results," said Mr 
Steve Claussen at SBCI Securi¬ 
ties. 

Some institutional investors 
joined short-term trading of 
speculative theme stocks by 
dealers. Meiji Milk Products, 
the most active issue of the 
day, rose Y26 to Y1.020 and 


Morinaga Milk advanced Y36 
to the year’s high of Y904. 

Environmental stocks were 
also higher, with Chiyoda, the 
plant engineer, up Y70 to 
YX900 and Japan Storage Bat¬ 
tery advancing Y50 to Yl.130. 

Nippon Formula Feed, the 
livestock feedstuff manufac¬ 
turer, rose Y50 to Y1430. 

Nippon Express, the parcel 
delivery company, rose Y17 to 
Y734 on buying by foreign 
investors. Nippon Express 
posted a 30 per emit rise in 
pre-tax profits for the last fis¬ 
cal year, and expects a modest 
rise in profits this year. 

Banking issues were lower, 
with trust banks posting sharp 
falls. Trust banks face deterior¬ 
ating loan portfolios and a 
decline in margin fees due to 
the fell in the stock and real 
estate markets. Moody’s Invest¬ 
ment Service, the US credit 
agency, this week lowered debt 
ratings of four of the seven 
trust banks. Mitsui Trust and 
Banking fell Y28 to a year’s 
tow of Y740, while Mitsubishi 
Trust and Banking fell Y21 to 
Y888. 

hi Osaka, the OSE average 
declined 57.89 to 20,541.80 in 
volume of 145m shares. 


Roundup 


SINGAPORE, Kuala Lumpur 
and Jakarta were all closed for 
public holidays yesterday, 
while Bombay closed its doors 
again to facilitate settlement 
work. 

BANGKOK soared in heavy 
turnover of BtLUibn, the SET 
index gaining 49.85, or 72 per 
cent to 73723 on the reappoint 
ment of Anand Panyarachun 
as prime minister, with many 
shares closing up at their 10 
per cent ceiling limits. 

MANILA stayed strong on 


SOUTH AFRICA 

JOHANNESBURG’S industrial 
shares fell sharply on news 
that the ANC was planning 
anti-government demonstra¬ 
tions next week. The index 
tumbled 42 to 4,811 while tire 
gold Index shed 3 to 1,076. The 
overall index lost 19 to 3,711. 


FT-ACTUARIES WORLD INDICES 


Madrid stumbles but keeps its head 


Tom Borns reports that Spain’s austerity package has spurred the recent market rally 


$12%. United Airlines bucked 
the trend, adding $% to $116%. 

Burlington Northern, one of 
the biggest US railroad compa¬ 
nies, fell $2% to $J»% after an 
analyst at First Boston down¬ 
graded the rating on the stock 
from “buy" to “hold". 

Mirage Resorts tumbled $2% 
to $23% after analysts at Salo¬ 
mon and Montgomery cut 
earnings estimates for the 
hotel-casino company. 

Amdura, a manufacturer of 
industrial hardware, plum¬ 
meted $4% to $3% after a 
delayed opening. The company 
said that it was hiring an 
investment banker to help 
with a possible debt restructur¬ 
ing. Amdura, which expects to 
turn In a loss of $U77m for the 
quarter to March 31, said that 
a holder of 10.5 per cent of its 
common shares has recom¬ 
mended a capitalisation plan to 
cut the company's debt 


F OR Spaniards, who do 
not eat Danish bacon 
because their own 
jamon serrano is Infinitely 
superior and who prefer their 
fried dough churros to any 
sophisticated Danish pastry, It 
was a shock to be tripped up 
by a country they knew little 
about and cared less. 

Worse still was learning that 
tiie Danes, with their prosper 
ous, well-balanced economy, 
had rejected the Maastricht 
treaty whose convergence cri¬ 
teria Spain, both deficit and 
inflation-prone, was making 
extraordinary efforts to meet. 

The mix of surprise and 
Injured pride sent the the 
Spanish markets into a tafispin 
last week. Denmark's “no” to 
Maastricht all but wiped out a 
May rally which had raised 
Madrid's general index by 
more than io points and 
pushed it past the psychologi¬ 
cally important 260 barrier. 

Some brokers believed that 
the tally would continue and 
that the index’s high thin year 
- 266£ at the end of February 


- was within reach. Then, 
after last week’s referendum, 
they were like players on a 
football field where an unseen 
band had moved the goalposts. 
The index closed 2.07 down 
yesterday at 249.27. 

Foreigners did not think 
much of the domestic pitch 
either, and hammered the 
Spanish bond market, so 
depressing the 10-year bond to 
December 1991 levels. 

But there are some who are 
managing to keep their heads 
while all about them are seem¬ 
ingly inging theirs. The mar¬ 
ket is reacting with a quasi¬ 
panic which is quite out of pro¬ 
portion,” says Mr Juan Cueto, 
head of research at Gestemar, 
Banco de Progreso's broking 
arm. 

“Whether there Is a [Maas¬ 
tricht] treaty or not, Spain’s 
economy will continue to con¬ 
verge with those of northern 
Europe," says Mr Michael 
Hy man the ehfgf investment 
officer of GH Asset Manage¬ 
ment in London. “Spain is, 
without a doubt, one of the 
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In une mployment benefit, 
which are central to the pro¬ 
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most attra c tiv e investments in 
the EG” 

Such upbeat perceptions owe 
a great deal to the austerity 
programme, appropriately 
known as the Plan de Conver- 
genaa, that the government 
has drawn up and has vowed 
to adhere to. Last month, it 
stack to Its guns cm austerity 
when it endured a half-day 
general strike called by the 
unions against proposed cuts 


gramme. 

It was precisely this dogged¬ 
ness, together with the feet 
that the protest strike was only 
supported by some 34 per cent 
of workers, that spurred the 
May marked rally. If the. gov¬ 
ernment manages to maintain 
its determined battle against 
frrflaHnn and public spending 
then, it is claimed, much of the 
havoc wrought upon the mar¬ 
kets could be repaired. 

Such thinking assumes that 
the economy Is on course for 
recovery and. that the govern¬ 
ment wfiL deliver. This is more 
important now than ever 
because analysts are no longer 
looking at a Spain which is 
being cheered on by pan-EC 
convergence fever, but one 
which might well be left to Its 
own devices. 

The government had hoped 
to tower the fiscal deficit this 
year but, after reviewing 
spending during the first quar¬ 
ter, tire Bank of Spain warned 
that the deficit could instead 


rise by half a point to stand at 
5 per cent of GDP by Decem¬ 
ber. “1992 is going to be a 
writeoff as far as deficit reduc¬ 
tions are concerned." says'Mr 
Jaime de Flnies, chief of 
research at the Banco San- 
tender de Negocios. 



M r Diego Prado, a 
partner at Carnegie 
Espafia, believes that 
virtually the sole chance of a 
positive signal which might 
spark life into the domestic 
market lies with the 1992 bud¬ 
get Although this will not be 
unveiled formally until Octo¬ 
ber, its mam outline is nor¬ 
mally leaked ahead of the par¬ 
liamentary recess at the end of 
July. 

In the absence of such sig¬ 
nals, there are-brokers such as 
Mr Ramiro Mato, chief execu¬ 
tive of Argentaria Capital, the 
equities division of the public 
sector financial services group, 
who believe that there will 
now be a possibly prolonged 
lull in the market, punctuated 
by the odd rally. 
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TORONTO reported gains in 
Hank aharea , and most Other 
sectors either unchanged or 
slig htly lower at midday, as 
the TSE 300 composite index 
rose 46 to 3673-3. 

Declines led advances by 260 
to 171 in volume of 11.7m 
shares valued at fysam. Bank 
of Montreal rose C$% to C$44, 
Bank of Nova Scotia finned 
C$% to C$21% and Canadian 
Imperial by C$% to C$26. 


EUROPE 


Bourses fall on extended weakness in US 


the sentiment which has lifted 
the composite index to new 
highs, the latest yesterday, 
since last month's presidential 
flection The composite index 
rose 7.61 to 1,580.95 ahead of 
today’s Independence Day holi¬ 
day. 

SEOUL extended Wednes¬ 
day’s minor rebound from 
Tuesday’s 1992 tow, the com¬ 
posite index closing 7.63 higher 
at 570.50 in volume up from 
W<m207bu to Won270bn. Share 
prices were lifted by technical 
factors , and improved senti¬ 
ment 

Senior markets were less 
sanguine, HONG KONG clos¬ 
ing sharply tower on weakness 
on Wall Street, and profit-tak¬ 
ing, while AUSTRALIA hit its 
lowest dose for six weeks, with 
banks leading the way down. 

Renewed weakness in HSBC, 
parent of the Hongkong Bank, 
dragged down the Hang Seng 
index which dosed 90.96 tower 
at 5.826^4. Rumours of possible 
rights issues by Cheung Kong 
or affiliate Hutchison Wham¬ 
poa also hit the market HSBC 
fell HKS1.25 to HK$44.25, 
Cheung Kong by 30 cents to 
HK$25£0 and Hutchison by 40 
cents to HK8&60. 

Australian brokers said that 
dividend stripping of banking 
stocks boosted volumes to a 
total of 127.2m shares worth 
A$397.8m. The banking sector 
fell 34^, or 1.65 per cent to 
2.058A 


THE EXTENDED weakness of 
Wall Street, and further wor¬ 
ries over Maastricht left 
bourses generally weak yester¬ 
day, writes OUr markets Staff. 

PARIS lost another 1 per 
cent as the CAC-40 closed 
down 24£9 at 1,928.84 in good 
tnraover of FFr3bn. 

News that St Gobain was not 
planning a capital Increase 
failed to filter into the market 
before the close, and the shares 
finished down FFr12.00 at 
FFI554D0. 

Mlchelin had a poor day, off 
FFr7.60 at FFr207.40, having 
earlier touched FFr204 Some 
analysts said that this may 
have been dne to the poor per¬ 
formance of Goodyear's stock 
in the US overnight 

The dropping of Eurotunnel 
from the FT-100 index in the 
UK depressed the stock, which 
closed FFrl.50 lower at 
FFr3420, with the warrants 5 
centimes down at 23 centimes, 
Meanwhile the theme park 
operator, Euro Disney, had a 
slightly better day, gaining 20 
centimes to FFr11420. 

Schneider was again hard 
hit, losing FFr16.00 to 
FFr666.00, with the authorities 
saying that the recent sharp 
fen in the shares was to be 
investigated; and Casino’s 
acquisition of therival stores 
group, Rallye, continued to 
weigh on sentiment as Its 
shares dipped FFr7.80 to 
FFr257.90. 

Lyonnaise des Eaox-Dnmez 
was one of the few stocks to 
buck the trend, gaining FFr6.00 
to FFr543.00 following positive 
remarks at its a nnual meeting 
and news that it was to sell its 
stake i n Havas . 

FRANKFURT drifted lower 
again, the DAX ending down 
7.95 at 1,781.81 after a 0.84 
decline to 710.99 In the FAZ at 
midsession. Volume rose to 
DM5 SStm from DM4u9bn. 

Big losers on the day 
included Lufthansa, Karstadt 
and MAN, down DM4.50 to 
DM125.50, DM15.50 to DM623£0 
and DM430 to DM385 respec- ■ 
lively. Karstadt produced the 
main news, including lower 
profits, flat DVFA earnings 
and optimism on 1992 pros¬ 
pects, but this came to nothing 
as Deutsche Bank’s research 
unit lowered its earnings 
expectations for the retailer. 

Lufthansa has been weak on 
the North Atlantic airfare price 
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war and MAN, said dealers, 
was a victim of the futures 
market Meanwhile, the flurry 
in Continental ended again, 
the tyremaker's shares falling 
DM5 to DM272JJ0. 

MILAN suffered further 
embarassmenl as its computer- 
based trading system, on 
which 35 issues are listed, was 
turned off for the rest of the 
week by the regulator, Consob, 
following repeated breakdowns 
in the past few days. 

Activity was further dis¬ 
turbed by a partial power fail¬ 
ure, which switched off the 
automatic price transmission 
system. The Cornit index fell 


a nothe r 3.70 to 477.37. 

ZURICH was led down by 
frnawriats again , the SMI index 
of leading shares losing 19.2 at 
1,868*. but the pharmaceuti¬ 
cals group, Roche, stood out 
against the trend with its bear¬ 
ers steady at SFr4,75Q and its 
cert i fica te s only SFrlO lower at 
SFr^3lO, ahead of a meeting 
with analysts today. 

Mr Mark Tracey of Goldman 
Sachs 4«id that the broker had 
put Roche certficates on its 
recommended list, Hiring a 1992 
p/e of 15.7 against an estimated 
eps growth rate of 20 per cent 
per annum over the next five 
years. Mr Tracey says that 


Roche has the new products to 
give it double-digit volume 
growth praspects^md scope for 
an improvement In profit mar¬ 
gins. 

STOCKHOLM’S banks recov¬ 
ered by 1.4 per cent as the 
• Aflarsvfirlden General index 
fell another &3 to 9S3.5. Han- 
delsbanken, whose results are 
due next week, rose SKr2 to 
SKT52.50. 

The forestry group, SCA, 
closed SKr2 lower at SKrllS on 
profits lower than expected. 
However, the real estate and 
building sector was the main 
loser with a drop of 3 per cent. 

OSLO saw various degrees of 
disappointment in the results 
from the insurer. Uni Store- 
brand, the holding company. 
Orkla, anH the shipping com¬ 
pany, Bergesen, which fell 
NKr2 to NKr4550, NKr2.50 to 
NKrl60.50, and NKrl.50 to 
NKrlOS respectively as the all 
share Index closed 2^2 lower at 
437.86. 

COPENHAGEN hit a new 


low for the year, writes Hilary 
Barnes , the all share index fell¬ 
ing 2.60 to 325JJ9. The index 
has lost 6.5 per cent since Den¬ 
mark’s referendum last week. 
Dealers said that banks led the 
fail yesterday, because of the 
steady drop in bond prices. 
However, gloom over insurers 
after UNI Storebrand's bad 
first-period results sector 
pushed down Baltics, which 
fell DKrS5 to DKr525; and Eaf- 
nia, an earlier target for Uni's 
pan-Nordic ambitions, fell 
another DKiS to DKrllS. 

AMSTERDAM'S CBS Ten¬ 
dency index closed 0B lower at 
129.6. Over-capacity in alumin¬ 
ium saw Hoogovens and 
Hunter Douglas both register¬ 
ing fells, of FI L10 and 20 emits 
respectively to FI 67.10 and 
FI 68J». A large sale of Philips 
stock by a foreign investor left 
the shares SO cents down at 
FI37.70, while KLM weakened 
60 cents to FI 39.30 as the trans¬ 
atlantic price war begins to 
bite. 
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